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,K - "‘IJO go SPACE ABOVE THIS LINE IS FOR RECORDER’S USE ONLY

MOFTGAGE

THIS MORTGAGE IS DATED SEPTEMBER 26, 1994, between THOMAS J. COIT and MATTIE M. COIT, AN ESTATE
IN FEE SIMPLE AS TENANTS BY THE ENTIRETY, whose address is PO BOX 156, MERRILL, CR 97633 (referred
to below as "Grantor”); and First Intorsinte Bank of Oregon, N.A., whose address Is 601 MAIN STREET , P.0.BOX
608, KLAMATH FALLS, OR 97601 (referrad to below as *Lender”).

GRANT OF MORTGAGE. For valuable consid ratic n, Grantor mortg:(ges and.conveys to Lenderall of Grantor's right, tile, and interest In and to
the fol'owing describad real property, together w th ail existing or subsetuently erected or affixed bulidings, improvements and fixtures; all easements,

rights of way, and appurtenances; all water, water rights, watercoursas and ditéh rights (indluding stock in utilities with ditch or irigation rights); and all
other rights, royaltics, and profits relating 1o the re al property, including wthout limitation 2il minerals, oil, gas, geothermal and similar matters, located

in KLAMATH County, State of Oregon (the "Real Property™):

THE NW 1/4 NW 1/4 OF SECTION 32, TOWNSHIP 40 SOUTH, RANGE 11 EAST OF THE WILLAMETTE
MERIDIAN, KLAMATH COUN Y, OREGON, EXCEPTING THEREFROM THAT CERTAIN PARCEL OF LAND
FOR ROAD RIGHT OF WAY IN THE NW 1/4 nW 1/4, SECTION 32, TOWNSHIP 40 SOUTH, RANGE 11
E.W.M., SAID NORTHERLY RIGH" OF WAY LINE BEING THE NORTH LINE OF THE NW 1/4 NW 1/4 AND
THE SOUTHERLY RIGHT Of  WAY LINE BEIING 30 FEET SOUTH OF THE FOLLOWING DESCRIBED
CENTER LINE, ALL IN SAID SECTION, TOWNSHIP AND RANGE: BEGINNING AT THE SECTION CORNER
COMMON TO SECTIONS 29,130, 31 AND 32, SAID TOWNSHIP AND RANGE; THENCE N 89° E ALONG
THE SECTION LINE 191.50 FSET TO A POINT WHICH IS THE BEGINNING OF A 3°38’ CURVE TO THE
RIGHT; THENCE ALONG THE AFC OF A 3°38' JURVE 342.08 FEET; THENCE S 7834°20” E 126.09 FEET
TO THE BEGINNING OF AN 8°’CURVE TO THE LEFT; THENCE ALONG THE ARC OF AN 8°CURVE 213.18
FEET; THENCE N 84°22'23" E 571.05 FEET 0 THE EAST LINE OF THE NW 1/4 NW 1/4 OF SAID
SECTION, TOWNSHIP AND RANGSZ, AND THERE ENDING.

The Real Property or lis address Is sommonly known as 18860 TAYLOR ROAD, MERRILL, OR 97633. The Sesl

Property tax identification number is R104871,

Grantor presently assigns to Lender all of Granto’s right, tite, and inter::st in and 1o all lenses of the Property and all Rents from the Property. In

addition, Grantor grants to Lender a Uniform Com nerclid Code security inlarest in the Personal Property and Rents.

DEFINITIONS. The following words shall have the follo-ving meanings whin used in this Mortigege. Terms not otherwisa defined in this Mortgage shall

have tha meanings atiributed fo such terms in the dregen Uniform Commerclal Code,
Exlating Indebtedness. The words *Existing Indeotednsss” mean tha indebtedness describad below in the Existing Indebtedness section of this
Mortgage.
Grantor. The word "Grantor” means THOMA'3 J. C OIT and MATTIE 1. COIT. The Grantor is the mortgagor under this Mortgage.
Guarantor. The word "Guarantor” means an Inc! ides without lirrite don each and ali of the guarantors, sureties, and accommodation parties in
connection with the indebtedness.
Inclebtedness. The word "Indebtedness” m¢ ans «fl principal and in: arest payable under the Note and any amounts expended or advanced by
Lender to. discharge obiigations of Grantor os expenses incurred by | ender to-enforce obligations of Grantor under this Mortgags, together with
interest on such amounts as provided in this A lorigiege.
Note. The word "Note" means the promissory note or crediit agreeme: it dated September 26, 1994, in the original principal amount of
$68,083.23 from Grantor to Lender, togetner vith all renawals ¢!, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory. note or agresment The maturity dut + of this Morigage is October 10, 2009. The rate of interest on the Note is
sublect to indexing, adjustment, renewal, or ro tegut.ation.
Personal Property. The words "Personal Pro ert/ mean ail aquipment, fixtures, and other erticles of personal property now or horeafier owned
by Grantor, and now. or hereatter aftached or «ffixec 1o tha Real Prope 1y together with all accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property, and together with ali p-oceeds (including without fimitation afl insurance proceeds and refunds of
premiums) from any sale or other disposition of the “roperty. B i
Property. The word "Property” means collecti ely +a Real Property ar d the Personal Property.
Rez! Property. The words "Real Property” ma 1n tin property, interest:: and rights describad above In the “Grant of Mortgage™ section.




Rents. | The word »Renta” means all present and { o rents, revenues, |
‘Property: [ S i

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND mefsebuhlw INTEREST 1N THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE NDEBTIZDNESS AND (2). PEFRFORMANGE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE. THIS MORTGAGE IS GIVEN AND ACCE PTED ON THE FOLLOV/ING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prov:ded in this Monigege, Grantor shall pay to Lender all amounts secured by this Morigage
as they become dus, and shall strictly perform all of Grar tor's -sbligations under {nis Mortgage.

POSSESSIOH AND MAINTENANCE OF THE PROPER1Y. Crantor agrees thet Arantor's possession and use of the Property shall be governed by the
following provisions:

Pogsesaion and Use. Until in default, Grantor mey remain in possession and age the Real Property and collect
the Rents. THIS INSTRUMENT WILL NOT AL.OW USE OF THE PROPERTY D MENT IN VIOLATION OF
APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THI , THE PERSON ACQUIRING FEE
TI;LE TO THE PROPERTY SHOULD CHECK WITH Ti4= APPROPRIATE CITY OR COUNTY PLANN ENT TO VERIFY APPROVED
USES.

Duty to Maintain. Grantor shall maintain the Property n tenantable concition and promptly perform all repairs, replacements, and maintenance
necesswry O preserve its value.

Nulsance, Waste. Grantor shall not cause, cond Jct o permit any nuisarce nor commit, permit, or suffer any stripping of or wasie on or to the
Property or any portion of the Property. Specifically without limitation, Greator will not remove, of grant to-any other party t5:2 right to remove, any
timber, minerals (including oil and gas), soil, grave or rock products withaut the prior written consent of Lender.

Lender may, at its option, declare n mediately due and payabie all sums sacured by this Morigage upon the
i ¢ the Real Property, or any interest in the Real Property. A "sale or

: whether legal or aquitable; whether voluntary or involuntary,
whether by outright N r deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assk 3 in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of real property interest. It any or partnership, transier also includes any change in ownership of
more than wenty-five percent (25%) of the voting stcck o partnership intarcats, as the case may ba, of Grantor. However, this option shall not be
exarcisad by Lender it such exarcise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating (o the taxes and liens ou the Property are & par of this Morigage.

Paymont. Grantor shall pay when due (and In ¢l events prior to deling! iency) all taxes, payroll taxes, gpecial taxes, assessments, water charges
and sawer service charges lovied against or on_account of the Propery, and shall pay when due all cialms for work done on or for services
randered or material furnished to the Property. 3ramor shall malntain t.e Property free of all tlens having priority over or equal to the interest of
Lender under this Mortgage, except for the lien o1 taes and assessma s not due, except for the Existing Indebtedness referred to below, and
except as otherwise provided in the following pay agraph.

PROPERTY DAMAGE INSURANCE. The following p -ovisions relating to Insuing the Property are a pari of this Morigage.

Malnienance of Insurance. Grantor shall procure and maintain policics of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value cc verin3 all improvement:: on the Real Property in an amount sufficient 1o avold application of any
coinsurance clause, and with @ standard mortge ges clause in favor of Londer. Palicies shall be written by such insurance companies and In such

bly acceptable to Leider. Grantor shall deliver to Lender cerlificates of coverags from each insurer containing @
stiputation that coverage will not be cancelled of diminished without a m nimum of ten (10) days' prior written notice to Lender.

Application of Proceeds. Grantor shall prompdy noify Lender of any lass or damage {o'the Property. Lender may make proof of loss if Grantor
fails to do so within fifleen (15) days of the cast alty. Whaifer or not Lender's security is impaired, Lender may, at its election, apply the proceeds
10 tha reduction of tha Indebtedness, payment (£ any lien affecting the Froperty, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. # Grantor fails to coraply with any provision of this Mortgage, including any obligation to maintain Existing indebtedness
in good standing as required below, or progceading is comrx:nced that would materially affect Lender's interests in the Property, Lender
on Grantor's i appropriate. Any amount that Lender expends in so doing will
bear intarest by Grantor. Al such expenses, &t
Lender's option, will (a) be pay N i ng and be payable with any
instaliment payments to become due during either @ e policy or (i) the remaining term of the Note, or (c) be
weated &s a balloon payrment which will be due and payabl rity. This Morigage also will secure payment of these amounts. The
rights provided for in this paragraph shall be in adcition 1o any-other sights or any remadies to which Lender may be entitied on account of the default.
Any such action by Lendar shall not be construed a3 curing the dofault so @3 to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing srovisions relating 10 0w nership of the Property are 2 part of this Mortgage.

Titte, Grantor wamrants that: (@) Grantor ol is goad and marketabk: ttle of record to tha Property in {eo simple, free and clear of all liens and
oncumbrances ather than those set forth in the Real Property description or In the Exigting Indobtadness section below of in any title Insurance
policy, tite report. or final titlo oplnion issued n favor of, and accepted by, Lender in connoction with this Morigage, and (b) Grantor has the ull
right, power, and authority to execute and doliver this Mortgage 10 Londer,

Detense of Title. Subject 0 the exception it the >aragraph above. 3Srantor werants and will torever dotond the titlo to the Proparty against the
1awful claims of ail persons.

EXISTING INDEBTEDNESS. The following provis ons ¢ oncerning existing indebtadness (the "Existing Indebledness”) are a pant of this Mortgags.

Existing Llen. The lien of this Mortgag nese may be secondary and inferior to the lien securing payment of an existing
obligation with an account number of P437¢ £ EPARTMENT OF VETERANS' AFFAIRS described as: MORTGAGE LOAN
DATED AUGUST 7, 1980 AND RECORDIID IM VOLUME ' 5303. The exstng obligation has a current principal balance of
approximatsly $31.904.48 and is in the origihal principal amount of $49,131.00. Grantor expressly covenants and agress to pay, of see 10 the
peyment of, the Existing Indebtedness and lo pravent any default an such indebtedness, any default under the instruments svidencing such
indebtedness, or any default under any secul ity cic cuments for suchi ndebtedness.

Dafault. If the paymont of any instaliment of prinsipal or any Interest an the Existing Indebtedness Is not made within the time required by the note
avidencing such indebtedness, or shoutd 1 dofailt occur under “he-instrumant securing such indebtedness and not be cured during any
applicable grace period therein, then, at tho option- ol Lender, the ndebtedness secured- by this Mortgage shall become immediately due and
payable, and this Mortgage shall be in defaut.




DEFAULT, - Each of the foliowing, at the option of Le 1der, shall constitute an event ofdefautt Cgvérii of béfanlt") under this Mortgage:
Default on indebtedness. Fallure of Grantor-tc mak any payment wicn due o_ryi‘tl}ae }'Irida;btédness.

Compliance Default. : Failure of Grantor to corr ply »ith any other term, obﬁgaﬂdh. covénant, or condition contained in this Mortgage, the Note, or
in any other agreement between Grantor and L¢ nder :

Insolvency. The insolvency of Grantor, appoit tment of a receiver for -ny pant of Grantor's property, any assignment for the bensfit of creditors,
the commencement of any proceeding under any barkruptcy or ingolvency -laws by or agalnst Grantor, or the dissolution or tarmination of
Grantor's existence as a going business (if Grintor s a business). Ecept to the extent prohibited by federal law or Oregon law, the death of
Grantor (if Grantor Is an individual) also shall co 1stit.a'a an Event of Defe ult under this Mortgage.

Events Affecting Guarantor. Any of the prec: «ing events occurs wit respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompetent.

Existing Indebtedness. Detault of Grantor u \des iny Existing Indat tedness or under any instrument on the Property securing any Existing
Indebtedness, or commancement of any suit or sther action to foreciose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurance of any Event of Default and at any time thereafter, Lender, at its option, may exercise
any one o7 more of the following rights and remedies in actdition to any othar rights or remeadies provided by law:

Accelerate Indebledness. Lender shall have the richt at its option witnout notice to Grantor to declara the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

UCC Remedles. With respect to all or any par of ths Personal Propery, Lender shall have all the rights and remedies of a secured party under
the Cregon Uniform Commercial Code.

Judiclal Foreclosure. Lender may obtaln a jud clal cacres foreclosing tirantor’s Interest in all or any part of the Property.

Nonjudicial Sale. if permitted by applicabie lav/, Ler der may foreclose Grantor’s interest in li or in any part of the Personal Property or the Real
Property by nonjudicial sale,

Deficlency Judgment If permitted by applicale iawv, Lender may obrain a judgment for any deficiency remaining In the Indebtedness due to
Lendar after application of all amounts recelved Tom "he exercigé of the ights providad in this section.

Othe- Remedles. Lender shall have all other ri¢ his a1d remedies provicied in this Morigage or the Note or available at law or in equity.

Attorneys’ Fees; Expenses. In the event of for iclos: e of this Mortgega, Lander shall be entitled to recover from Granlor Lender's attorneys’ fees
and sctual disbursements necessarily incurred by Lender in pursting such foreclosure.

MISCELLANECUS PROVISIONS. The following mistellanaous provisions ara part of this Mortgage:

Applicable Law. This Mortgage has been deivercd {o Lander and accepted by Lender In the State of Oregon. This Mortgage shall be
govemed by and construed In accordance with the laws of tha State of Oregon.

Walvar of Homestead Exemption. Grantor heieby rslaases and wakves all rights and benefits of the homestead exemption laws of the State of
Oregon as to-all Indebtedness secured by this Morigage. S

"EACH GRANTOR ACKNOWLEDGES HAVING HE/D ALL THE PROVISIONS OF ‘THIS MORTGAGE, AND. EACH GRANTOR AGREES TO ITS
TERMS , '

a4

THGMI‘»S J. COIT
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COUNTY OF ";/é< / b - /( MY COMMISE Ce! ZAr: 28 Jius. 23, 16 %5 )

On this day before ime, the undersigned Notary Pulic, personatly fappear(-d THOMAS J. COIT and MATTIE M. COIT, to me known to be the
individuals described in and who executed the Morig.ige, sind acknowledged that they signed the:Mortgage as their free and voluntary act and doed,
for the uses and purposes therein mentioned. /

. -~
Glven,und3r my hand ard officlal seal this vl _Q day of , s 19_1(3/& .
By_( /) Upnom xﬁ, A Adgarts 2 libis Aaslding at . ‘{Lf'//
Notary Pubilc'th and for the State of AV AR %7 commisslon expires
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