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C d..2 2/100.
Dt )llars (U.S. 8. 60 OD.O.D.Q...'.A. ...). Thig debt is evidenced by Borrower's note
dated the same date as this Secunty Iml rum -nt (*"Note”), wvuch ‘provides for monthly payments, with the full debt, if not
paid earlier, due and payableon 2 June.23...20 L7 This Security Instrument
secures to Lender: (a) the repaymen of 'he debt evidenced by interest, and all renewals, extensions and
‘modifications; (b) the payment of all orher'st ums, with intere. t, advanced under paragraph 7 to protect the security of this
Security I%strument and (c) the perform -of Borrower’s  Ovenants and agreements under this Security Instrument and
this Note. For this purpose, Borrower irevo ably grantsz ‘and conveyfs oT rustee, in trust, with power of sale, the following
descnbed groperty located in ... &lamath g .. County, Oregon:
e repayment of any :lutire advance », with int:erest thereon, made to Borrower
by Lender pursuant to the par: graph ‘below ("Future Advances")
FUTURE ADVANCES Upo request gf Borrowe r, Le = Lender's option prior to
3 Y, WAy, make Future Advances

T secured hereby.

A parcel of 1and situatec in 'the West 1/2 ‘of'the ‘Northwest 1/4 of Section 27,
Township 35 South, Range 7: ‘East of " the‘willam tte Meridian, in Klamath County,
Otegon, being more parti( ularly déscribed ‘as lfollows. '

Beginning at a 1/2 4nch: iror pipe on thé'‘section line common: to Sections 27
and 28 from which the-Sécticn’ corner cédimon to -Sections 21, 22, 27 and 28 bears

North 00 degrees 38" 00" West; 1102.20 feet; thence North 00 degrees 38' 00". West,

2330 00 feet alongj aid Section line to 41/27inch rebar, thence South 89 degrees
: | , ’nee South 00 degrees 39' 49"
ot ence orth 89 degrees 56' >1" West,

ORRECT SCRIVNERS ERROR IN

TOGETHER WITH all the 1mp ovunents now: or l'ereafter erected on the property, and all easements, rights,
rappurtenances, rents, royalties; mineral;od-and gas: :right~;and profits, ;water. rights and stock and all fixtures now or
‘hereafter a part of the property. ‘All rep laceinents and addit ms shall also be covered by this Security Instrument. All of the
foregomg is referred to in this Security [nstr ument as the “P -operty.™ :

. BORRO\VER COVENANTS that Horn wer is lawfully eised o he estate hereby conveyed and has the right to grant
"and.convey the Property : and that the Property is CuIn ¢ ept for encumbrances of record. Borrower warrants
.and wrll defend generally the utl_ ] o tlePr pert inst al L cla d demands, subject to aay encumbrances of record.

: ‘national -use and non-uniform covenants thh
trumernt ¢ "ermg real property .

i
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_ : Subject o' apph zable :
to Lenderon the'day monthly. ymen s'arcidue under the Note, until the Note is pard in full, a sum (*Funds™) equal to
one:twelfth of: (a) yearly ‘taxes and a»sessments whlch( may, att n priority : over thls Security Instrument (b) yearly
léasehold payments .or grol i : y.
3. items are cal]etl ‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable esti mates of future escro v items.

The Funds shall be held in an in: titut ion the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender:is such an institurion). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Fund: , analyzing the account or verifying the escrow items, unless
Lender pays -Borrower interest on the Funds-and applicabl : law permits Lender to make such a charge. Borrower and
Lender may agree in writing that inte -est ~hall be paid oo the Funds. Unless an agreement is made or applicable law
requxres interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, 1n anual accounting: of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fun ds was made The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by l,ender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall zxce::d the amount r-quired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower o credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is aot sufficient to pay 1he escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficie ncy 1n one or more pityments as required by Lender.

Upon payment in full of all sums secured by this Sec unty Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If-under paragrash 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acc uisition by Lender, any Funds held by Lender at the time of
application as a credit against the sims securd by this Security Instriment.

3. Application of Payments, 'Jnless applicable lav- provides otherwise. all payments received by Lender under
paragraphs 1 and 2 shall be applied: firsi, to 1 ate charges due inder the Note; second, to prepayment charges due under the
Note; third, to amounts payable under parag ‘aph 2; fourth, t.. interest due; and last, to principal due.

4. Charges; Liens. Borrower ,hall pay all taxes, a-sessments, charges, fines and impositions attributable to the
Property which may attain priority oer this Security In: trument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in :hé nianner provided in’ paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owe I payment. Borr swer shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Bor'owe~ makes these p::yments directly, Borrower shail promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge a 1y lien which he s pnonty over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obliga tion secured by he lien'in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfcrcement of the lien i 1, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or farfei-ure of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subortlinat:ng the lien to 1his Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority »ver this Security Instrument, Lender may give Borrower a
notice rdentrfymg the lien. Borrower sh:dl:sa isfy the lien or 1ake-one or more of the actions set forth above within 10 days
of the giving of notice. .

5. Hazard Insurance. Borro“ er. st all keep the imj rovements now. exlst ing or hereafter erected on the Property
insured agamst loss by ﬁre, hazards included within the term extended coverage" and any other hazards for which Lender
requires-insurance. This i insurance shall be maintained in he, amounts and for the periods that Lender requires. The
insurance carrier providing the insuran ce shall be chosen by Borrower ‘subject 1o Lender's approval which shall not be
un reasonably withheld.

All insurance policies and renev-als - hall be acceptahle to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the poli- es and renewals If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal nc tices. In the eveat of loss, Borrower, shall give prompt notice to the insurance
carrier and Lender. Lender may make proof o floss if not mage promptly by Borrower.

Unless Lender and Borrower otherwi-e agree in writir g, insurance proceeds shall be applied to restoration or repair
of the Property damaged if the restoration or repair is econmically feasible and Lender’s security is not lessened. If the
restoration or repair is not econoniicall feasible or Lender - secunty would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, w} xether or'not then due, with any excess pald to Borrower. If
Borrower abandons the Property, or does not answer wrthm 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lendér ms y co'lect the insuran.e proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by thls Secunty Instrument wheéther or not then due. The 30-day period will begin
when the noticeis given. = -

Unless Lender and Borrower oth erwise agree in writir g, any application of proczeds to principal shall not extend or
postpone the due date of the monthly payments referred toio paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19'the Property is acqu ured by Lender, Borrower’s right to-any insurance policies and proceeds resulting
from damage to the Property prior to th: acquisition shall pa-sto Lender to the'extent of the sums sccured by this Security
Instrument immediately prior to the acquisit:on.

6. Preservation and Maintenan::e of Property, Lease holds “<Borrower shall not destroy, damage or substantially
change the Property, allow the Properly to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees 0 the merger in writing.

7. Protection of Lender’s Rights inn the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in 1 his Security Instrum :nt, or there is a legal proceeding that may significantly affect

-, Leader’s rights in the Property (such ssa j» rocecdmg in buakraptcy, probate, for condemnation or to enforce laws or

regulauons), then Lender may do and pay for whatever is neccssary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sims secured by a lien which has priority over this Security
Instrument, appearmg in court, paying 1 easonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take actlon urider this parag: taph 7,/ Lender does 1 ot have to doso,

. the. date of, dlsbursement ‘at the Note 1ate and shall be pa
requestmg payment '




ns in effect until such time as the requirement for the
Sur TN, Borrower’s and Lender’s written agreer.cnt or applicable law.

e, 8 Iiz;spe‘ction. Lender or its agent may make. re3-o, able entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspec tion specifying reasonable cause for the inspection.

" 9. Condemnation. The proce::ds ¢ fany award or cldim for damages, direct or consequential, in connection with
any condemnation or other taking of my sart of the Prop erty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. - T ;

In the event of a total taking o’ the Property, the p-oceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, with 1ny excess paid 1o Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agre:in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fra :tion: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair mar ket value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property i< abandoned by Bor ower, or if, afte - notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for dam ages. Borrower fails 10 respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds at its option, either to restoration or repair of the Property or
to the sums secured by this Security Inst rument, whether or r ot then due.

Unless Lender and Borrower oth erw i.eagree in writi g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payme 1its referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbewrance By Lencer Not a Waiver. Extension of the time for payment or
modification of amortization of the swns sccured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releise the liability (’Gthé:qi;igix;al;Bo:;Q\ver or Borrower’s successors in interest.
Leader shall not be required to comm:nce proceedings aguinst, arly successor-in interest or refuse 1o extend time for
payment or otherwise modify amortizatiyn of the sums secured by.this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s s Iccesors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or prectude the exercise of any right or remedy.

11. Successors and Assigns Bound; .foint and Sever:l Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and b. mefi" the successors : nd assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and apreements shall bejoint and several. A ny Borrower who co-signs this Security
Instrument but does not execute the Noie: (2) is co-signing this Security Instrument only to mortgage, grant and convey
tha: Borrower’s interest in the Property unde - the terms of th s Security Instrument; (b) is not personaily obligated to pay
the sums secured by this Security Instrumen:; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommod iions with regard tc the terms of this Security Instrument or the Note without
that Borrower’s consent, Lo - .

12. Loan Charges, . If the loan secur.d by this Secur:ty Instrument is subject to a law which sets maximum loan
charges, and that law. is finally. interpreted <o that the inte-est or other loan charges collected or 10 be collected in
connection with the loan exceed the per mitt-:d limits, then: (a). any such loan charge shall be reduced by the amount
necessary to reduce the charge to the per nitied limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded‘to' Bor owe-. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payiaent to'Borrower. If rrefund reduces principal, the reduction will be treated as a

partial prepayment without any prépayme nt charge under the Nofe,

13. Legislation Affecting T'ender’s' R ights.  If enactmentor expiration of applicable laws has the effect of
renidering any provision of the-Note or-this: Security Instrumen: unenforceable according to its terms, Lender, at its option,
may require immediate \payment-in full «f all sums secured ty:this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exer ciges this option, Lender shall takeithe steps specified in the second paragraph of
paragraph 17. B : P L

14, Notices. - Any notice to Borrower provided for in 1 his Security Instrument shall be given by delivering it or by
mailing it by first class mail-unless appli:able law requires wse.of another method. The notice shall be directed to the
Property: Address or any other address-Bt rrower designates by notice to:Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated hereir or any other address Lender designates by notice to Borrower. Any notice
nent shall b deemed to haw been given to Borrower or Lender when given as provided

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is locatd. I the event.that any.provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflic t. shall not affec’ other.provisions of this Security Instrument or the Note
which can be given effect without the conflictin 5 provision. To : his end the provisions of this Security Instrument and the
Note are declared to be severable. . - o

16. Borrower’s Copy. Borrower sihall be given one cos formed copy of the Note and of this Security Instrument.

17. Transfer of the Property. or a Beneficial Interest in Bortower.  If all or any part of the Property or any
interest in it is sold or transferred (or ifabeneficial interest in Bo rrower.Is sold.or transferred and Borrower is not a natural
person) without Lender’s prior written corsent. Lender may, at its option, require iramediate payment in full of all sums
secured by this Security Instrument. How sver, this option sha I not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security, Instrument. Gg e

If Lender exercises this:option, Lenc er shall give Borrow.r notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice i s delivered or m: iled within which Borrower must pay all sums secured by
this Sccurity Instrument. If Borrower fails 10.pav these sums prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Instrum ent without further potice or demand on Borrower.

18. Borrower’s Right to Reinstate, If Borrower meets -ertain conditions, Borrower shall have the right to have
enforcement of this Security Instrument dis sonu nued at any tim: prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement). before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgrient enforcing this Security Instrument. Those conditions are that Borrower:
(2) pays Lender all sums which then.would be due under. this Security Instrument and the Note had no acceleration
occurred; (b) cures any. default of -any other covenants or agre:ments; (¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable a:torneys’ fees; and (d) takes such action as Lender may
reasaniably require to assure that_the lien «f this Security Instriment, Lender’s rights in the Property and Borrower's
obligation_to pay. the sums secured, by _this’ Sccurity Instrument shall’ continue unchanged. Upon reinstatement by
Borrowet, this Security Instrument and the obligations secured Heteby s Il remain fully effective as if no acceleration had
occurred. However, this right to reinstate sh: i not'apply in the ca leration under paragraphs 13 or 17.




reinstate after acceleration and the right;to

‘ /to bring a court pction to assert the non-existence of a default or any other
defense of Borrower to acceleration and iale.

efer | :d on or before the date specified in the notice, Lender
at its option may, require immediate psymeat, in full, of all sur cured by this Security Instrument without further
demand and may inyoke the power of sa e and any other remcdies itted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title ¢+ idence. ‘

If Lender invokes the power of sale. Lender shall ¢ cecute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property :s located. Lender or Trustee shall give notice of sale in the
menner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witaout demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under 1he tcrms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpoae s le of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. I ender or jts designee may purchase the Property at any sale.

Trustee shall deliver to thie purchase- Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the: Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply, the proceed:: of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitledsoit.

le. if the default js aot cu

20, Lender in Possession. Upor acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by-judicially. appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect-the.rents of the Property including those past due. Any rents collected by Lender or the receiver
shall-be applied first to payment of the costs of managemes t of the Property and collection of rents, including, but not
limited to, receiver’s fees, premiums on receiver’s bonds anc reasonable:attorneys’ fees, and then to the sums secured by
this Security Instrument. - B . : o

21. Reconveyance. Upon payme 1t of all sums securec: by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrencler this Security Instrument:and-ail notes evidencing debt secured by this Security
Instrument to Trustee. Trustee'shall reconvey the Property without.warranty and without charge to the person or persons
legally entitled toit. Such person’or persons shall pay any rec: »rdation costs.

22. Substitute Trustee:'Lendér may from time 'to t:mé remove (rustee and appoint a successor trustee to any
Trustee appointed hereunder. " Without ‘con veyance of ‘the ‘Property, the successor trustee shall succeed to all the title,
power and duties conferred upon Trustt e Hieréin and by appli :able lay '

23. Use of Property. The Propery is 10t currently used for agric

| 24. Attorneys’ Fees, As used i1 this Security Instrumen
attorneys! fees awarded by.an appellate e T ,

25. Riders to this Security-Instr ament. If one or more riders are executed by Borrower and recorded together with
this Security. Instrument, the covenants and agreements of e .ich such rider shall be incorporated into and shall amend and
supplement. the coyenants and agreenients of this Securit+;Instrument;as if the rider(s) were a part of this Security

ultural, timber or grazing purposes.
in the Note, “attorneys’ fees™ shall include any

Instrument. [Check applicablebox(es)] - ;;: . ;
i, 1+ [ Adjustable:Rate; Rider:

ks T T

* . [] Condoviaium Rider . - . - [ 24 Family Rider
[ Gradusied Paymeht Rider . (] Planned, Unit Deyelopmerit Rider
Othex(s) [specify] == =" SR

¥ocaer

S BY SIGNING BELOW.‘_Eéfrbwé{__m:éepts and agrees fo the terms. and covenants contained in this Security
TInstrument and in any rider(s) executec.by Horrower and re orded with it.

M

of June, 1987

Lo

Yol

Notary Public

o0t
e,
£t
¥
i
K

.................. Teessee

i

‘Saving oan Association. ...
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