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TOGETHER WITH all the improvement:. now or hereafter ercted on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borroveer is lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is anencumbered, except for encumbrances of record. Borrower warants and will
defend generally the title to the Property again:t all claims and dem:nds, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for pational use and non-uniform covenants with limited
variations by jurisdiction to constitute a unifonn sccurity instrumem covering real property.

UNIFORM COVENANTS. Borrower an/! Lender covenant zod agree as follows:

1. Payment of Principal and Interest; Prepayment and 1.ate Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by tt.e Note and any srepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Suject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until +he Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrurient as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) ye¢ rly bazard or propery insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly mortgage insurance premiunis, if any; and (f) apy sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the p: wymeat of mortgage i asurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an amount Bt to exceed the maximum amount a lender for a federally
related mortgage loan may require for Borrover’s escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et scq. ("RESPA™), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at aay tme, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds duz on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with ipplicable law.

The Funds shall be held in an instituton whose deposits .re insured by a federal agency, msmlmemahty, or entity
(including Lender, if Lender is such an institwion) or in any Federd Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrow :r for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest vn the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-tin«¢ charge for an independent real estate tax reportmg service
used by Lender in connection with this loa1, wiless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Leder shall not be required to-pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of the Sunds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are p edged as additional s ecurity for all sums secured by this Security Instrement.

If the Funds held by Lender exceed:the 2mouats permitted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the r:quirements of applicable law, If the.amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when idue, Lender muy so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount mmm to :nake up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at-Lender’s sole discretion.

Upon payment in full .of all sums’ secued tiy;this Secunty [nsmlmem Lcnder shall promptly refund to Borrower any
Funds held by Lender. If, under, paragraph 21 Lc.ndcr shail aoqmr« or sell the Property Lender, prior to the acquisition or sale
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| payments received by Lender under paragraphs
y prejaymen fue un 2 Note; second, to'amounts payable under paragraph 2;
; fourth, to principal «lue; and last, to-any fate charges due under the Note,

4. Charges; Liens. Borrower shall jay z[1 ‘taxes, assessn ients, charges, fines and impositions attributable to the Property
which. may attain priority over this Security Instrument, and jeasehold ‘payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided i:1 paragraph 2, or if ot paid in that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall jn omptly furnish 10 Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shall proraptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any ben which has priotity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation st cure:| by the lien in ;. manner acceptable 10 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the liea in, legal proteedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the Lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Booower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within .0 days of the giving of notice.

S. Hazard or Property Insurance. Boirower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, haz rds ‘acluded within the term "extended coverage" and any other hazards, including
floods or flooding, for which Lender requw res iasurance. This j asurance shall be maintained in the amounts and for the pericds
that Lender requires. The insurance carrie * providing the insurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld If Borrower fails t maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in‘accordance with paragraph 7. .

All insurance policies and renewals :hall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the zven: of loss, Borrov-er shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made proriptly by Borrowzr,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or rep:ir is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether ¢t not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 davs a aotice from Lender that the insurance carrier has offered to setde a claim, then
Lender may collect the insurance proceed:. Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or ot then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or
postpone the due date of the monthly payme nts r=ferred to in parigraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from

‘damage to the Property prior to the acquisit on shall pass to Lendier to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Mainten ance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use tte Pr yperty as Borrover’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to o cupy the Property as Borrower’s principal fesidence for at least one year after
the date of occupancy, unless Lender other vise agrees in writin:;, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste oa the Property. Borrower shall be in default if any forfeiture
action or proceeding. whether civil or crimiaal, s begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien reated by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provida! in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, preludes forfeiture of the Borrower’s interest in the Property or other material
impaitment of the lien created by this Sect rity [nstrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application proce:s, guve materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material inform: tion, in connection vith the:loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s ot cupzncy of the Proptty as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of i lease. - If Bomower-acquires fee title to the Property, the
:leasehold and the fee title shall not merge un ess Lender agrees to the merger in writing.
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: - whatever is necessary to protect the valu Prop nd‘Leader’s rights'in roperty. Lender’s actions may

" irclude’ paying any sums secured by a Tien which hes priority over this Sec ment, appearing in court, paying
teasonable attorneys® fees and-entering on the Property o muike repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so. ' :

Any amounts disbursed by Lender under this piragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agre: to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be pa yable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage ) nsurance as a co pdition of making the loan secured by this Security

Instroment, Borrower shall pay the premiums require| to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapse:. or ceases to be in effect, Borrower shall pay the premiums required to
obtain.coverage substantially equivalent to the mortgag? insurauce previous'y in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in sffect, from an alterpate mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium Jeiny’ paid by Bomov-er when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these pa/merts as a loss rescrve in lieu of morigage insurance. Loss reserve
payments may 1o longer be required, at the option of Lender, if mortgage isurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by l.ender again be omes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insurance in eftect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any written agreemert berween Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reisonble entries upor: and inspections of the Property. Lender shall give

Borrower nofice at the time of or prior to an inspection spec ifying reasonabl: cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damagss, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyan.¢ in lieu.of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the sroceeds shall be applied.to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event f a-partial taking of the Property in which the fair
market value of the Property immediately before the 1aking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Leader otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately before the 1aking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Bonowe . In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the takin: is less than tix amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless wpplicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instronien: whether or ot tie sums are then due.

If the Property is abandoned by Borrower, or if, afte- notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds ., at iss option, either 0 restoration or repeir of the Property or to the sums
secured by this Security Instrament, whether or not th:n due.

Unless Lender and Borrower otherwise agree m writing, any app!ication-of proceeds to principal shall not extend or
postpone the due date of the monthly payments referrd to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By JLencer Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security astrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Bonower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in.intersst or refuse to extepd time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by rexson of any depand made by the original Borrower or Borrower’s
successors in interest. Any, forbearance by Lender in exercising any right or.remedy shall not be a waiver of or preclude the
exercise of:any right or remedy. ) ' .

- 12, Successors:and Assigns ‘Bound; Joint and Several Liabilit o-sign The covenanis and agreements of this
‘Secutity Instrument shall bind and benefit the succ:ssors and assigns o Lender and orrower, -subject to the provisions of
-paragraph 17 : Borrower’s: covenants and ‘agreemen shall ‘be joi veral. ' A yrower who co-signs this Security
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