| 38,US.C, Adcepisble to Federal-
i Natmnal Mortgage Association.

- THIS LOAN IS NOT AS“iUMAEULE WITHOUT THE APPROVAL
" OF THE DEPARTMENT OF VETERANS AFFAIRS OR ITS
% AUTHORIZED AGENT.

THlSTRUSTDEED madethis TWENTY-SEC 0N[ davof = ' 'SEPTEMBER 1994 , between
STEPHEN L. CAMPBELL AND l,HEPALYNN G. CI»MPBELL HUSBAND AND WIFE , as GRANTOR,

MOUNFAIH TITLE COMFANY OF KLAMATH COUNTY , as TRUSTEE,
KEYCORP MORTGAGE INC , A MARYLALD CORPORATION , as BENEFICIARY.

. WITNESSETH: Grantor irrevocably GRAMTS, 3ARGAINS, SEU S, and. CONVEYS -to TRUSTEE IN TRUST, WITH POWER OF SALE,
the property in KLAMATH County, ')regon, ‘described as:

LOT 40.IN BLOCK 1 OF TRACT 1073 -- SECOND I\DDITION TO KELENE GARDENS, ACCORDING TO THE
. OFFICIAL PLAT THEREOF ON FILE [N THE OFFICE “_THE :COUNTY CLERK OF KLAMATH COUNTY,
T NO: 3909- OISAA 12000 'KEY 1403 5 _824 CODE NO: 041

- which said described real property is not current'y being used for agncultural timber or grazing purposes, together with all and singular

_the tenements, hereditaments and appurterances: .and all other r: ghts thereunto belonging or in anywise now or hereafter appertaining,

E and the rents, issues and profits thereof, SUBJECT, HOWEVER, « the right, power, and authority hereinafter given to and conferred upon

; ~:Bene10|ary to collect-and apply such rents, i ssues; and profits; and all fixtures now or hereafter attached to or used in connection with said

real estate, and in addition thereto the folloaing descnbed household: appluances, which are, and shall be deemed to be, fixtures and a
part ofthe realrty, and are a pomon ofthe se! urm for the mdebteds ness herem mentloned

(pog 1084 pages)




| hy i : 7°7:760,450.00 ),withinm;estmereonpw‘otd' wthe

nhsof’ap;gmissgrvn?te'oie_v‘e" b EN L. CAMPBELL AND CHERALYNN
: G.“CAMPBELL, - HUSBAN o
‘e'ﬁn'al " T of principal and i OCTOBER 2024

1. Privilege is rescrved to prepay at any time, w thout aremium or fee, tha :ntire | or.any part thereof not less than the ameunt of one installment, Or one
¢ ~hundred dollars ($100). which is less. Prepay tin fuii shall be credited o1 the date received. Partial prepayment, ather than on an instaliment due date, need not be
cedited until the next following instaliment due date ¢ -thiny days efter such prep; yméﬁt\&hiéheveris earlier.

2. Grantor agrees o pay to Beneficiary as trustec (under the terms of this tru it as hereinafter stated) in additi
under the tems of said note, on the first day of each m onth « ntil said nots is fully [ aid, the following sums:

An instaiiment of the ground rents. if any. ind of the taxes and specis assessments iavied or to ba levied against the premises covered by this Trust Deed; and an
i | t of the premium or premii thatwi |l b due and p iyable to-renew the insurance on the i d hereby loss by fire or such
other hazard as may be required by Benet ciary i+ amounts and in a ¢ 'mpany or companies Y to the Beneficiary; Grantor agreeing to deliver promptly to
Beneficiary all bills and notices therefor. § uch ir stallmonts shall be € qual respectively to one-twelfth {1/12} of the annual ground rent, if any, plus the estimatad
premium or premiums for such insurance, and u xes and assessment: naxtdus (as estimated by Beneficiary, and of which Grantor is notified) less all installments

Iready paid th , divided by:the num ser.of months that are to ¢ apse before ons month prior to the date when such premium or premiums and taxes and

its will b deling Ber eficia'y shall hold snch m: nthly. payrhpnts in Yust to pay such ground rents, premium or premiums, and taxes and
specia! assessments before the same bsco nece iigquom_ :

1 to the thly payments of principal and interest payable

The aggreg of the payable pi rsuertto subparagraph (s and-those payabls on the note secured hereby, shall be paid in a single payment each
month, 1o be applied to the following items n tho rder stated: ;

{I} ground rents, taxes, special assessmer s, fira xnci other hazard insurance premiums;
an on the note d here‘i':v; )

(i} amortization of the principal of said nox .

Any deficiency in the amount of any such aggre jate monthly p.

ayme t shall, unless paid prior to the due date of the next such payment, constitute an event of

defautt under this Trust Deed.
3. if the total of the payments made under {2) of raragraph 2 p ding sha! 1 the of payments actually made by Beneficiary as trustee for ground rents,
taxes or s, or i premi as the ¢ ase m ay be. such excess n sy be rel d lied on any ind: d secured hereby, or be credited by Beneficiary

as frustee on subsequent payments to be made by Grantor t3r such items. if, how wver,
become due and payabie, then Grantor shall pay to Beaeficic ry s trustee any arm: unt
Beneficiary stating the armount of the deficiency, which notice may be givenby ma IL

such monthly paymentz shall not ba sufficient to pay such items whon the same shall

necessary to make up the deficisncy within thirty (30) days after written notice from the

atany timo Grantor shali tender to Beneficiary, In accordance with the provisions hereof,

full psyment of the entre: indebtedness secured hereby , Bens ficiary &s trustee sha . in computing the amount of the indebtedness, credit to the account of Grantor any credit

balance remaining under the provisions of {a) of para jraph 2 hereof. If there shull be a default under any of the provisions of this Trust Deed and thereaftsr a sale of the

premises in accordance with the provisions hereof, cr if tha Banoficlary acquint s the properly otherwise after defaylt, Benoficiary as trustoe shall apply, at the time of

€Ol 1t of such pi di or at the time the proa-rty is otherwiss acqured, the then ing to credit of G under {a} of paragraph 2 preceding, 2s

a crediton the interest accrued and unpaid and the bala nce 1o the principal then r=n aining unpaid on said note

4. At Beneficiary's option, Grantorwill pay a“late ¢ harge notexceeding four f er centum {4%) of any instaliment when paid more than fifteen {15) days after the due date

“; ;thereof to cover the exira expense involved in handiing delincuent payments, but: uch “lata charge” shall not be p yable out of the p ds of any sale made to satisfy the
indebtadness secured hereby, unless such proceeds an  stiffic entto disch ge tha « ntire indebted, and all proper costs and expenses secured hereby.

-TO PROTECT THE SECURITY OF THIS TRUST DEI D, GHANTOR AGREES:

5. To protect, preserve and maintain said property n good condition and repai-; notto ordi lish any building or improvement thereon; notto commitor permit
any weste of said property. ¢ ; o ) .
6 To complete or restore promptly and in good.ard wer ik any building or il which may be cor d.d ged, ord yed th and

pay when due all costs incurred therefor, and; if the loa 1 sgcuréd hareby or any ps tthereot is.baing obtai for the
said property. Grantor fusther agrees: ‘

(z) to commence construction promptly and to jiursue same with reasonat,

P of fi ing construction of improvements on

le diligenbe to.completion in accordance with plans and specifications satisfactory to

Bencficiary, and

(b} to aliow Beneficiary to i said perty et all tir es during constructic n. The Trustee, upon presentation to it of an affidavit signed by Beneficiary, setting forth
facts showing a detauk by Grantor under this number id:par agraph, is suthorize: to accept as true and conclusive all facts and stataments therein, and to act thereon
hereunder.

7. To comply with all laws, ordinances, regulations, :oven.ints, conditions and r-strictions affecting said property.

8 To provide and maintain hazard insurance, of su th typ» or types and amour s as Beneficiary may from time to time quire, on the improv now or heresfter on
miums has heretofore beer made under (8) of paragragh 2 herect, to pay promptly when due an premiums therefor:
policizs with loss payable o Beneficiary, which delivery shall constitute an assignment to Beneficiary of all reb:m

it insurance policy may be applied by Beneficiary upon any indebtedness secured hereby and in such order as

Beneficiary may determine, or at option of Beneficiary, the entre amount so collect d, or any part thereof. may be released Grantor. Such application or release shall not
Cure arwaive any default or notice of default hereunder or invaiiclate any act done puruantto such natice.

9. To keep said premises free from mechanics’ liens and o pay all taxes, asse ;sments and other charges that may be levied or assessed upon or against said property
before any part of such taxes. assessments and other ct arges hecome past due or ieli and p ptly deliver ipts therefor to Beneficiary: should the Grantor fail to
make payment of any taxes, assessments, insurance pre niun:.. liens or other charges payable by Grantor, either by direct paymentor by providing Beneficiary with funds with
which to make such payment, Beneficiary may, at its of tion, r1ake payment thercc’, and the.amount so paid, with interest at the rats set forth in the note secured hereby,

sther with the oblig 18 described in paragraphs 10 ind 1° of this Trust Deed. s all be added to and become a part of the debt secured by this Trust Deed, withoutwaiver
of any rights ansing from breach of any of the covenznts 1ereof and for such pay ts, with | as af id, the property hersinbefore described, as well as the Grantor,
‘shall be bound to the same extent that they are bound for tv payment of the obl ation hersin described; and.all such pay shall be i diatsly due and payabl

-without notice. and the nonpayment thereof shall, at the iptior of the Beneficiary, « nder all sums secured by this Trust Deed immediately due and payable and constiante a
:braach of this Trust Deed

and @ deliver all premiums therefore, and to deliver all
premiums. The amount collected under any fire or oth

B 10. To pay ali costs. fzes and expenses of this trust, includ ng the cost of title se arch as well as the other costs and expenses of the Trustee incumed in connection with or
f{in enforcing this obligation. and and y's fec s acn ally incured.
: 11. To appear in and defend any action or proceedi 1g pu porting to affect the ¢ ecurity hereof or the rights or powers of Beneficiary, or Trustee: and to pay all costs and
expenses, including cost of evidence of title and attomey s fees ina reasonable sum © be fixed by the courtin any such action or 1 ing in which Beneficiary or Trustue
may appear, and in any suit brought by Beneficiary to fore slose tnis Trust Deed.
12. To pay at least 'en (10) days before deli rall s upon wasf company stock, and alf rents, s and charges for water, toor

used in connection with said property: to pay, when due, all en :umbrances, charges and liens with interest, on said property or any part thereof, which at any time appearto
be prior or superior hereto: 10 pay all reasonable casts, fee :, and axpenses of this Trus'

13. Should Grantor fal to make any payment or to o an act as herein provid ad, then Beneficiary or Trustee, but without obligation so to do and without notice to or
demand upon Grantor and without releasing Grantor from any oaligation hereof, may Make o the.same in such manner and to such extert as either may deem necessary
to protect the security hereof. Beneficlary or Trustee be ing. authorized to enter up N the property. for such purposes; commence, appear in and defend any action or
proceading purporting to atfect the security hersof or the fights o powers of Banefic 1y or Trustee: poy, purch bast, o i ¥

e, any er . charge or lien
M_Ihiéh reasenably appears to be prior or superior hereto; ¢ nd in axercising any such. owers, iriql.lt\any ﬁa!gilh}. & bh theref

including costof evidence of titla, and reasonable counsel ees.

14. To pay within thirty {30} days after demand_all sus1s Proaerly expended herat.nder by Be h‘aﬁcinry or Tméme.with interest from date of expendinse stthe rata provided

S are Y .

rinthe principal indebtedness, and the repaymentthe}c( f!h'nll acured hereby. | [ .
s rec uired of Grantor and. fthe owner.of tho prdpe;ly 9 make said note and this Trust Deed efigible for guaranty or

8 Codo, .and o .ot fo r cause of suffer o ba.done, any actwhich will void such guaranty of

“E T 15: Grantor;agrees to do all acts and make all payme
insuranco. under the prov:sions of Chaptor 37, Titla 38,:U 1
: rancr: during tho existanca of this Trust Daed. :




it or condemnation procesding; or damaged by fire,
of relicf therefor, and shall be entitled atits option to

[ appear in and pl sec ini r

All such jon, awards, damages; i ion.ond proceeds, ncludi r : es of fire and other insurance affacting said propesty. are
hereby assigncd to Beneficiary, who may afty ‘deducting therefrom all & expe c ! . v's fees, apply any moneys so received by it. 2t its
option, either w the restoration of the dama jod premises orto the ré uction o indélitndf{bss. Grantor agrees to executs such fusther assignments of any

compensation, award, damage, and right of acti on and praoceeds as Benefic ary orTrqﬁe ‘may require.

17. That upon the reguest of the Beneficis y the Grantor shall execute and deliver.a supplementsal nots or notes for the sum or sums adh dbythe8 jary for
the alteration, modemization, improvement, m.iintenance, or repair of saic premises, for taxes or assessments against the same and for any other purpose authorized
hereunder. Said note or notes shall be secured herety.on 8 parity with anc as fully as if the advance evidenced thereby were included in the note first described above.

Said supplemental note or notes shall bear intt rest & the rate p ided far in the principal indebtedness and shall be payable in approximately equai monthly payments

{for such petiod as may be agreed upon by the Bene ficlary and Grantor 1 ailing to agree on the maturity, the whole of the sum or sums so advanced shall be due and
payable thirty {30 days after demand by the Be: seficiery. In no eventshall ¢ & maturit‘y extend beyond the ultimate maturity of the note first described above.

18. By accepting payment of any sum se :ured ereby after its due d tte, Beneficiary does notwaive its right either to require prompt paymentwhen due of all other
SUMS so secured or to declare defaultfor failur- so to pay.

19. That the lien of this instument shall re main . full force and effect during any postponement or extensian of the tme of pay 1t of the ind d or any part
thereot secured heraby.

20. Should proceedings be instituted to - eglste - title of said propert - under any Land Title Law. Grantor will pay upon demand af! sums expended by Trustee or
Beneficiary. including bl 's fee s, and ith deliver to Bc neficiary all evidencs of title.

21. At any time and trom tims to time uponwriten raquest of Bancfi iary, payment of its fees and presentetion of this Trust Deed and the note for endorsement (in
case of full reconveyance, for cancellation and retert on}, without affecting the liability of any person for the pay of the indebted Trustee may (a) consentto the
making of any map or plat of said propesty; (b} join r granting any easem: ntor ating any iction ¢ {c} join in any subordination or cther i
this Trust Deed or the lien or charge thereof; { 1) reconvey, without warrar iy, all or any part of the property. The Grantee in any r Y may be d ibed es the
“person or persons legally entitied thereto,” anc the rcitals therain of anv « natters or facts shall be conclusive proof of the truthfulness thereof, Trustee's fees for any of the
services mentioned in this paragraph shaltbe $3.

22. As acditional security, Grantor hereby assig 1s to Beneficiary durir g the continuance of these trusts, all rents, issues, royaities, and profits of the property affected
by this Deed and of any personal property loc ted t ereon. Until Grantor  hall defautt in the pay of any indebted secured hereby or in the performance of any
agreement hereunder, Grantor shall have the r ghtto collect all such rents issues, royalties. and profits earned prior to default as they become due and payable, save and
excepting rents, issues, royalties, and profits a sing -1 accruing by reasar of any oil, gas, or mineral lease of said property. i Grantor shall default as aforesaid, Grantor's
right to collect any of such moneys shall ceas 2 and Beneficiary shall hov the right, with or without taking p ion of the property aft d hereby, to collect all rents,
royalties, issues. and profits. Failure or discor tinua:ice of Beneficiary at any time, or from time to time t collect any such moneys shall not in any manner affect the
subsequent enforcement by Beneficiary of the right, oower, and authority ‘o collectthe same. Nothing herein contained shall be, or be canstrued to be, an atfirmation by
Beneficiary of any tenancy, lease or option, ncr an a ssumption of liability inder, nor a subordination of the lien or charge of this Trust Deed to any such tenancy, lease of
option.

23. Upon any default by Grantor hersury ler, B neficiary may at any ime without notice, either In person, by agent, or by a receiver to be appoinied by 8 Court, and
without regard to the adequacy of any iy for th-» indebted: heret ¢ d, enter upon and take possession of said property or any part thereof, in its own name,
sue for or athenwise collect said rents, issues. nd pr ofits, including those sast dus and unpaid, and apply the same, less costs and of operation and coll
inciuding reasonable attorney’s fees, upon the inde b adness secured here 3y, and in such order as Beneficiary may determine.

24. The =ntering upon and taking posse: sion ¢ f said property. the o llection of such rents, issues, and profits or the proceeds of fire and other insurance policies, or
compensation or awards for any taking or dzmage  the prop . and ‘he ication or rel thereof as aforesaid, shall not cure or waive any defautt or notice of
default hereunder or invalidate any actdone p rsuar tio such notice. .

25. Upon detault by Grantor in pay :of a1 y indebted) sea red hereby or in performance of any agreement hereunder. Beneficiary may declare all sums
secured herevy immediately due and payable by d-livery to Trustee of w -tten notice of default and election to sell the trust property, which notice Trustee shall cause to
be duly filed for recard. i Beneficiary desires said § roperty to be sold. it shall depositwith Trustee this Trust Deed and ali pi i v notes and d i i
expenditures secured hereby, whereupon the “rusts.: shall fix the ime an¢ place of sale and give notice thereof as then required by law

26. If atrer default and prior to the time 1nd d.ite set by the Trustee for the Trustee's sale, the Grantor or other person so privileged by ORS B6.760 pays the entire
amount then due under the terms of this Trus Deed and the obligation se cured thereby, other than such portion of the principal as would not then be due had no default
occurred, the Grantor or other person making such payment shalt also pe 7 to the Beneficiary all of Beneficiary's costs and expenses incurred up to said time in enforcing
the terms of the obligation, including Trustee's and ¢ torney’s fees notexc :eding $50 if actually incumred.

27. Afte- me lapse of such time as may hen Lt s required by law fol! awing the recordation of said notice of default and the giving of said notice of sale, Trustee shall
sell said property at the time and place fixed t y itin said notice of sale, e~her as awhole or in separate parcels, and in such order as it may ine, at public jon
the highest tidder for cash in lawful money «f the Inited States, payab: 2 at the time of sale. Trustee shall deliver to the purchaser its deed in form as required by law
conveying the property so sold, butwithout ai iy cov:nant or , ex; ress or implied. The recitals in this Trust Deed of any matters or facts shall be conclusive proof of
the tuthtulne ss thereof. Any person, excludin  the T -ustee, butincluding he Grantor.and Beneficiary. may purchase atthe sale.

28. When Trustee sells pursugnt to thr: pow:rs provided herein. ‘rustee shall apply the pi ds of sale to pay 1t of {1) the expenses of sale. including a
reasonable charge by the Trustes; (2) to the cbligat an secured by this Tt ist Daed; (3} to all p having rded liens subseq to the interest of the Trustee in this
Trust Deed as their interest may appear in ord ir of tt eir priority; and {4) 1 surplus, if any, to the or to his st ini entitied to such surplus.

29, For any reason permitted by law Be ieficiey may from time to t e appoint a SUCCESSOr OF SUCCBSSOTs to any Trustee named herein or to any successor Trustee
appointed hereunder Upon such appointme ¢, anc without convey o the 51 Trustae, the latter shall be vested with ail title, p and duties conferred upon
any Trustee herein named or appointed her wnde . Each such appoint nent and substitution shall be made by written instrument d by B jary, i
reference to this Trust Deed and its place of record which, when record: d in the office of the County Cletk or Recorder of the county or counties in which the property is
situated, shail be conclusive proof of proper a spointment of the Successt r Trustee.

30. {a} The waiver by Trustee or Benefic iary o' any default of Grant »r under this Trust Deed shall not be or be deemed  be a waiver of any other or similar defsults
subsequentlv occurring.

{b) The pleading of any statute of liinitations as 2 defense to on  and all obligations secured by this Trust Deed is hereby waived, to the full extent permissible by

law.

31. {a) In addition to any of the powers or ' smedies conferred Loon the Trustee and the Beneficiary or either of them under this instrument, the Trustee and
Beneficiary jointly, or either, may bring an-at fon & the proper cowrtfor he foreclosure of this instrument as a mortgage. upon default. and upon proper proof obtain all
the remedies in such action that are given by any st-stute or ather law of ¢ e State of Oregon.

{b) No power or remedy herein conf srred «s.exclusive of, or sha! prejudice any.other power or remedy of Trustee or Beneficiary.
{c) The exercise of any power or remiecy On one or more ¢ ceasions ‘shall not exclude the future exercise thereof from time to time upon the conditions
prescribed herein or by operation of law.

32. If » final decree in favor of plaintifl is ervered in a suit broug! t to foreclose this Trust Deed, it may include » reasonable stiorney fee as provided in the note
secured heraby, but not in excess of the amo unt ecrually paid or uncond tonally incurred by the proper plaintiffs.

33, This Trust Deed shall inure to and bind the heirs, legatees, dasees, ad int exocutors, and assigns of the parties hereto. All obligations of
tha Grantor hereundaer ate joint and several. The tem “Beneficlary” shall maan the owner and holder, including pledgees of the indebtedness secured hereby, whether or
not named as Bencficiary herein, and whott er by peration of law or ot 1enwiso. Whenaver used, tho singular number shall include the plural, the plurai the singuter, and
the usa of any gender shall include all gende B,

34, Trustse accepts this Trustwhen thi:. Trust Deed, duty d and rowledged, Is made & public record as pr ided by iaw. Trustes is not obli d to notify
any party hereto of pending sale under any other Trust Deed or of any ction or proceeding in which Grantor, Beneficiary or Trustee shalt ba a party, unless brought by
Trustee. v
35. If the indebtedness secured hereby be guaranteed or insured mder‘Tn!Q United Stznas Code, such Title and Reguiations issued th der and in effecton

the date hereof shall govern the rights, du ies - d liabilities of the nrdies hel : o §ny provisions of this or other instuments executed in connection with said
indebtadness which dre inconsistentwith sai § Title ahd Regulations arc od 1o canform thersto.
36, This Trust Deed shall be construed:. 1cco

VA 26-6335¢ '12/76




TATEOF OREGON,
.COUNTY OF KLAMATH

Sepvnere 2 19"“(

" ‘Personally appearéd the above-named )TEF HEN L. CAME BELL ?AND CHERALYNN G. CAMPBELL, HUSBAND AND
WIFE g and acknowledged
the foregomg mstrumentto be \j"l’\.l./(- /r’ : voluntary a(tand deed.- Before me:

SEAL o o W@

Notary Public for the State of Oregon.

-QFF: (’iAL SEGI‘Z :
. HELEN M.FI Lo :
59K NOTARY PUBLIC - OREGON ,{ My commission expires: L.U/ 20 / o (o
'COMMISSION.NO. 014766
wcoumnssson EXPIRES APR. 20,199 oy

REQUEST FOR FULL RECONVEYANCE
To be used onlywhen obligations: have been paid.

1o  MOUNTAIN TITLE COMPANY oF KLAMATH COUNTY- Trustee.

The undersigned is the legal owner arvl holdér of all indebte: Iness secured by the foregoing Trust Deed. Al sums secured by said
.. Trust Deed have been fully paid and satisfiet. Yourare hereby dires {ed, on'payment to you of any sums owing to you under the terms of
*’i gaid Trust Deed or pursuant to statute; 10 C¢ ncel all ‘evidences of ndebtedness secured by said Trust Deed {which are delivered to you

erewrth together with said Trust Deed). and ) rec onvey, w:thout mananty, to the pames designated by the terms of said Trust Deed the
estate now held by you underthe same -

fai ‘re'cfohvéyan(::e ahd‘documeﬁts,to .

Beneficizy.

Do not lose or.destroy t hss T rust Deed OR THE, NOTE whmh it secures. Both must be delivered to
. the' Trustee for cancelle hon before reconve yance will be made

" . VA 266335¢ 12/76 . (pay e 4of 4 pages)




© NOTICE:THIS LOAN IS NOT ASSUMABLE WITHOUT
THE, APPROVAL OF THE DEPARTMENT OF VETERANS

AFFAIRS CR ITS AUTHORIZED AGENT.

22ND  day of SEPTEMBER 1994

eed of Trust or Deed to Secure Debt (rgzéein
P

_l THIS VA GUARANTEED LOAN RIDER AMD A3SUMPTION POLICY RIDER is made this
‘ ,and 1s incorporated into and shall be deerned -0 amend and supplement a Mortgage, D
} "Security Instument”) dated of even date her ewith, given by the ur dersigned (herein "Borrower”) to secure Borrower’s Note to K
MORTGAGE INC. (he rein ' Lender™) and covering the Property described in the Security Instrument and lcated at
£900 LORRAYME PLACE
. LAMATH FALLS, OR- 97603

\ ) VA GUARANTEED LOAN COVENANT. In iiddivon to the covenants and agreements mad

Lender further covenant and agree as follows:
i the indebtedness secured hereby be gLaraneed or insured inder Title 38, United States Code, such Title and Regulations issued

thereunder and in effect on the date herecf shall govern the nignts, duties and liabifibes of Borrower and Lender. Any provisions of the
Security Instrument or other instruments executed in connect on wnh said indebtedness which are inconsistent with said Title or
Regulations, including, but not limited tc, the provision for paymenf of any :sum in connection with prepayment of the secured
indebtedness and the provision that the Li:nder may accelerate paymehf of the secured indebtedness pursuant to Covenamt 17 of the
Security Instrument, are hereby amended o negated to the exten’ necessary to conform such instrumernts to said Title or Regulations.

e in the Security Instrument, Borrower and

Borrovrer wli pay a "late cherge” not exceeding four per centum (4%} of the overdue payment when
paid more than fifteen (15) days after the due dite thereof to covar the exira expense involved in handiing delinquent payments, but such
"late charges” shall not be payable out cf the proceeds of ary sale made to satisty the indebtedness secured hereby, unless such
proceeds are sufficient to discharge the entire indebtness and alt aroper costs and expenses secured hereby.

LATE CHARGE: At Lender’s option,

5 Affairs fail or re-use to issue its guaranty in full amountwithin 60 days from the date that
this loan woutd rormally become eligible for such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of the U.S. Code "Veterans Benefits", the Mortgagee ma/ declare the indebtedness hereby secured at once due and payable and

- . may foreciose immediately or may exercist: any other rights here mnder or take any other proper action as by law provided.

GUARANTY: Shcuid the Department of Ve eran

* * TRANSFER OF THE PROPERTY: If all or & ny part of the Propery orany interest in it 1s sold or ransterred, this loan shall be immediately
ansferee {"assumer”), unless the acceptabiiity of

due and payable upon transfer {"assumpti m") of the property se curing such loan to any tr:
the assumption and transfer of this loan it estzlplished by the Cepartment of Veterans Affairs or its authorized agent pursuant 10 Section

3714 of Chapter 37, Title 38, United States Code:.

An authorized transfer ("assumption”} of tr e prc perty shall also b 2 subject to additional covenants and agreements as set forth below:

50%) of the unpaid principal balance of this loan as of the
e mortgagee or its authorized agent, as trustee for the
the fee shall constitute an additional debt to that
the option of the mortgagee of the indebtedness
cally waived if the assumer is exempt

{a) ASSUMPTION FUNDING FEE: A fee 2qual to one-haft of 1 percent (.

date of transfer of the property shall be payable at the time of transfer to th

: *.. Department of Veterans Affairs. If the ass imer fails to pay this {se at the time of transfer,

M . already secured by this instrument, shall )ear nterest atthe rat : herein provided, and, at

. hereby secured or any transferee thereof, shal' be immediately {ue and payable. This fee is automati
under the provisions of 38 U.S.C.3729 {b.

ssumption and transfer of this loan, a processing
ditworthiness of the assumer and subseqguently
of this charge shall not exceed the
37, Title 38, United States Code

{b) ASSUMPTION PROCESSING CHARGE: Upon applica’ ion for approval to allowa
fee may be charged by the mortgagee orits: ‘authorized-age 1 for determining the cre
revising the holder’s ownership records when:an approved transfer is completed. The amount
maximum estatlished by the Departmer t of \Jgterans Affairs for a Ioa}a fo which section 3714 of Chapter

applies or any maximum prescribed by.asplicble State law.

mer hereby agrees 10 assume all of the
including the obligation of the veteran to
aranty or insurance of the

{c):ASSUMPTION INDEMNITY Lllgl_l;_ﬂy_ if this obliga-on is assumed, then the assul
oligations of the veteran under;the ter ns of the instruments creating“and securing the loan,
‘indemnify the Department of Veterans Affaits to the exter t.of any; claim ‘payment arising from the gu
‘indebtedness created by this instrument : - R

N WITNESS WHEREOF, Mortgagor{s}h as executed this VAG Jiaraméed Loan anﬁ Assumption Policy Rider.
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THIS ADJUSTABLE RATE RIDER is made this. i 22ND o day of SEPTEMBER, 1994 and
is incorporated into and shall be deemed t amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Insttument”} of the same date given by the u 1der<rgned ("Borrower ‘) to secure Borrower’; Note ("Note") to

KEY CORP .MORTGAGE INC | :
(the "Lender”) of the same date. and covenng the uroperty describe din th ecurity Instrument and located at:

4900 LORRAYNE PLACE ; KLAMATH FALLS, OR 97603

[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE' BORROWER'S INTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MAXIMU M RATE THE BORPOWER MUST PAY

ADDITIONAL COVENANTS. In addmo i to 1he covenants ard agre ments made in the Security Instrument, Borrower and
Lender further covenant and agree as follow i

INTEREST RATE AND MON’[HI; .9} MEM :CHANGF.S

(A) Change Date . = . S
The interest rate may change on:ths ﬁrst day of JANUARY' 1ST , 1996 and on that day of each

- succeeding year: "Change Date” means each date onwhich the in-erest rate could change.

(B) The Index

Beginning with the first Change Date, he iriterest rate will be based_on an Index. "Index” means the weekly average yield on
* United ‘States Treasury Securities adjusted to a ,onstant maturity of one.year, as made available by the Federal Reserve Board.
. "Current Index” means the most recent Indrxﬁg ure available 30 riays before the Change Date. if the Index (as defined above) is
- noi longer available, Lender will use as a.new Inrlex any index prr scnbed by the Departmerrt of Veterans Affairs. Lender will give
- Borrower notice of the new Index. -

(C) Calculation of Interest Rate Cliangas

Before each Change Date, Lender will calcifate a newintere strate by adding a margin of TWO AND

: 000/1000 . percentag?. point(s) { 2.000 %) to the Current Index and

: roundrng the sum to the nearest one-eighth of one percentage foint (01125 %). Subject to the limits stated in paragraph (D) of
thls erer, this rounded amountwill bethe f ew mterest rate until the next Change Date.

(D) Limits on Interest Rate Chang es [t
The interest rate will never increase or derr ease by more tha:n one percentage pomt {1.0%) on any single Change Date. The
: ;rnterest rate will never be more than five pet ,enmge points {5.0%) hrgher or lower than the initial interest rate.

(E) Calculation of Payment Changje
If the interest rate changes on a Chanje D: ite, Lender will culculate the amount of monthly payment of principal and titerest
which would be necessary to repay the upaid principal balan: ein full_at the maturity date at the new interest rate through
:substantially equal payments. In making stchi caleulation, Lende- will use the -unpaid’ principal balance which would be owed on
?the ‘Change Date if there had ‘beenno, defc uIt ir payment on the Note, reduced by: the amount of any prepayments to principal.
The result of this calculation wrll bethe amo unt ofthe new momhl 7 payment of pnncrpal and interest.
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(F) Notice of Changes . : R T B
Lender will give notice-to Borrow o of any change:in the mter rate a‘nd'montHy payment amount. The notice must be
given at least 25 days before the new mor rthly payment artount i due, and must set forth (i) the date of the notice, (i) the
Change Date, {iii} the old mterest rate, lv) the new mterest rate,: (v) ew momhly payment amount, {vi} the Cumrent Index and
- the date it was pubhshed {vii} the mett |od ofcalculatng ‘the « hange_ _monthly payment amount, and {viii) any cther information
which may be required by law from time: to tme. >

{G) Effective Date of Changes

A new interest rate calculated in eccor fance with paragraphs (C) and (D) of this Rider will become effective on the Change
Date. Borrower shall make a payment -n the new monthly arvount beginning on the first payment date which occurs at least 25
days after Lender has given Borrower the 1otice of changes required by paragraph {F) of this Rider. Borrower shall have no
obligation to pay any increase in the monthly payment amotnt calculated in accordance with paragraph (E) of this Rider for any
payment date occurring less than 25 d iys efter Lender has given the required notice. If the monthly payment amount calculated
n accordance with paragraph (E) of this Rider decreased, b st Lender failed to give timely notice of the decrease and Borrower
made any monthly payment amounts exceeding the payme nt amount which should have been stated in a timely notice, then
Borrower has the option to either (i) deinanc the return to Bo: rower of any excess payment, with interest thereon at the Note rate
(a rate equal to the interest rate which shou!d have been stared in a nmely notice), or (i) request that any excess payment, with
interest thereon at the Note rate, be cpplzed as payment of pnnclpal Lender’s obligation to return any excess payment with
interest on demand i$ not assignable ev en if the Note is othenvise assugned before the demand for return is made.

BY SIGNING BELOW, Borrower acceptx and agrees to the tenns and covena- iis contained in this Adjustable Rate Rider.

-(Seal)
-Borrowor:

A:(Se'a I): i
-Borrow:

~ 1sp 1ce Bélow This Line Reserved

STATE OF OREGON COUNTY OF KL AM/\TH s ,

Fnled for record at request of 5 Mountain Titl ei Co _ the __30th day
i AL D., 19- 14 =o'l __A..M .and duly recorded in Vol. __M94 |
’ _3_0_6.Q2_.
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