sy ' iTHIS DEED OF TRUST ('Securm In'*' rurnent‘) lsmade
.“99—4 _The { ramor is :IHEQDQRE..& _’\ZANDERH[E

< ) Wan_mgom Ckirrjérafidh - : : : (Trustee®). The beneficiary is
JNASHINGION MUIIUA o et L EE AT : , which is organized and existing
: under the- laws of i L and whosp address is 21201 THIRD AVENUE,

' : il (“Lendsr).

‘Borrower owes Lenderthe pnnclpal sun of mmx_mp IIKX.ISAI\]D_& 00 /100...._
: _ Doflars(U.8. $ ' ‘ - _’). This debtis ewdenced by Bomower's

paxd earher due and, payable on _Q:t;ber ]st 2QQ9 i Thus Security Instrumem

:sacures-to Lender: (a) the repaymem of tre "debt ewdenoed by the Note wnh |merest and all renewals, extensions and

modifications of the Note; (b) the payr  a

‘of this Secunty Ir strumsm and. (c} | the periormance of Borrow ns

! “and the.Note. Forthis purpose, :Borrow ar. inavocably grams and oonveys to Tmstee. in trust, with power of sale, the following

' ‘cescribed piopety located in” KLAMAJH' ©_ - nv > 2 County, Oregon; IOTS 11 AND 12 IN
BI.OCK 3 SECI.’NDADDI’I‘ION‘IO IHE CITY'OF‘:[KI;AMA'IH FALI_,S,"ACCDRDING TO THE OFFICIAL-

TOGETHER WlTH all the Improve: ne 3 now or hereaftt erected on ma prnpeny. and all easements, appunenances, and
rixtures now or hereafter a-part-of 't exproperty. All- ‘rephu ceme and gddmons shal! ‘also be covered by this Securtity
+linstrument.All of the foregoing'isréfer ed tin this Securny nstrume as (he 'Propeny

,‘ené‘umbrances of record. Borrower warrants and wiil
b]act 10 any encumbrances of record.

'convey the Property;and that the. .
defend generally the tnle tothe P[opam agulnst all claims and damands

5 ;l THIS SECURITY lNSfRUMENT ,omblnes uniform cbvenams for. naﬁonal use-and non-umform covenants with limited
vaﬂatronsby[unsdichon to constittite & unsform ecu @ atpr
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vor; shall promptly pqy when ue-the; princlpa! ofand-

rthe No
¥ ortowe haﬂ pay to Lender on ¢ da

monthly payments. are due under the Note, u titthe Note Is pald in full, a sum ('Funds‘) for:: (e) yoarly taxesiand assessments which may ahaln
priority-over:this Security lnstrumem as.a lien on the Property; (b) yeariy-leasehold paynents 'or ground rents on the Property, if any; (c) yearly
. “hezard or properly insurance premiums; .(d) yeary flood Insurance premiums, if any; :(e) yearly mortgage insurance premiums, if any; and (f)
% .any sums payable by Borrower to Lender, in -1ccordance with the-provisions:of paragreph 8, in_lieu of the payment of mortgage insurance
premiums. These items are called *Escrow ftenis.” Lender may, at any time, collect and hold ‘Funds in an‘amount not to exceed the maximum
amount a lender for a federally related mortgige ioan may require fcr Borrower's-escrow-account under the federal Real Estate Settlement
Procedures Act of 1974 as amended from timo to time, 12 U,S.C. Section 2601  seq.: (‘RESPA'). unless_another law that applies to the Funds
sets a lesser amount. f so, Lender may, at any time. :ollect and hold Funds in an-amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of ciLmrent data and reasoncble estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

The Funds shall be held in an institution who: e deposits are ins sred by a federal agency, i fity, or entity (including Lender, if
Lencler is such an institution) or in eny Fedsral tlome Loan Bank. Lendcr shall apply the Funds to pay the Escrow temns. Lender may not charge
Borrower for holding and applying the Funds, annually analyzing tho escrow -account, or verifying the Escrow ltams, unless Lender pays
Borrawer interest on the Funds and applicable law nefmits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for en independent real estate 'ax reporting service uscd by, Lender In connection with this loan, unleas epplicable law provides
otherwise. Unless an agreement is made or ap.alicekle law requires intorest to bé paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lendur may agree in writing, however, that interest shall be pald on the Funds. Lender shall give to
Borrower, without charge, an annual accounting) of t+e Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as add tional security for il sums secured by this Security Instrument.

If the Funds held by Lender exceed the e mour ts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of ¢ pplicable law. If the am ount of the Funds held by Lender at any time is not sufficient to pay the
Escrow ltems when due, Lender may so notify Borrower in writing, and..n such case Borrowet shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficicncy in no more thin twelve monthly paymants, at Lender's sole discretion.

Upon payment in fulf of all sums secured by th's Security Instrument, Lendaer shall promptly refund to Botrower any Funds held by Lender.
i, under paragraph 21, Lender shall acquire or sell tne Property, Lend::r, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sala as a « redit against the s.ms secured by this Security Instrument.

3. Application of Payments. Unless ap: )hcable law provides ot erwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied: first, to any prepayment charges du undér the Note; secon 1, to amounts payable under paragraph 2; third, to interest due; fourth, to
principal due; and last, to any late charges due inde: the Note.

4. Charges; Liens. Borrower shall pa’ all taxes, assessment:. charges, fmas and: lmposinons attributable to the Property which may
attain pnomy over-this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations in the manner
provided in paragraph 2, or it not paid in that nannar, Borrower shail pay themi on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all noticas of amourts-to be paid under this paragmph # Borrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidencing the peyments.,

Borrower shall promptly discharge any lian which has priority aver this Secunty lnstmment unless Borrower: (a) agrees in writing to the
payment of the obhgaﬂon secured by the fien in o manner accéptabla to Lender; (b) contests in good faith the lien by, or defends agalnst
enforcement of the lien in, legal proceedmgs ‘Wt ich ir the Lender's opin.on operate to prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to L ende subordinating the lien to this Security Instrument. it Lender determines that any part of the
Property is subject to a lien which may .attain priorty over this Securdy.Instrumient, Lender may give Borrower a notice identitying the fien.
Borrower shall satisfy the lien or take one or more of t1e actions set forth above wrthm 10 days of the giving of notice.

5. Hazard or Property Insurance. Bci rrovmr ghall keep the lmprovements now exlstmg ot hereafter erected on the Property insured
against loss: by fire, hazards included within the tefm ‘extended coverage™and i any othér hazards, including floods or flooding, for which Lender
requires insurance. This insurance shall be maintain.d'in-the amounts ind for the periods that Lender requires. The insurance carrier providing
the lnsurance shall be chosen by Borrower sub ect to Lender's approve | which shall not be unreasonably withheld. if Borrower fails to maintain
coverage described above, Lender’ may. at’ Lundef s option, obtaln toverage to protect Lender's rights in the Property in accordance with
paragraph 7.

All-insurance policies and renawals shall be a*ceptable to Lendur and shall include a standard mortgage clause. Lender shall have the
right t6 hold the policies and renewals. If Lender tequires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
notices. In the event of loss, Borrower shall giv s promnpt notice to the irsurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurence proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economi::ally {2asible and Lende s security is not lessened. If the restoration or repair is rot economically
feasible or Lender's security would be lessencd, tha insurance proceads shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid 15 Bor-ower. If Botrower abandons the Property, or does not answer within 30 days a notice from
Lender that the Insurance carrier has offered to settle a claim, then Lencer may collect the inst pr ds. Lender may use the proceeds to
repair or restore the Property or to pay sums sec ured by this Security inc trument, whether or not then due. The 30-day period will begin when the
notice is given.

Unless Lender and Borrower otherwise ag.ree in writing, any applization of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the nt of the pay ts. f under paragraph 21 the Property is
acquired by Lender, Borrower's right to any ins.ranc 2 policies and proceeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums secured! by this Security Instrum ent immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenar ce and Protection of t:e Property; Borrower's Loan Application; Leasehoids. Borrower shall
occupy, establish, and use the Property as Boirowe-'s principal residence within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrower’s principal residence or at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shalil not be tnreasonably withheld. or unless extenuating circumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or :mpa:r the Property, atio-w the Property to deteriorate, or commit waste cr: the Property. Borrower
shall be in default if any forfeiture action or pro :eeding, whether civil o- crimina!, is begun that in Lender's good faith judgment could result in
forfaiture of the Property or otherwise materially' impair the lien createc by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as providec in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes fc rfeitu-e of the Borrower s interest in the Property or other material impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or sta:ements to Lender (or friled to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not | mited to, represertations concerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehotd, Borrower shall comply with all the provislons of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shal not rerge unless Lendar agrees 1o the merger in writing.

7. Protection of Lender's Rights in the: Property. If Borrower fails to perform the covenants and agreements contained in this Security
Instrument, or there is & legal proceeding tha mey significantly affect.Lender's.rights in the Property (such as a proceeding in bankruptey,
probate, for condemnation or forfelture or to er force laws or regulations), then Lender may do and pay for whatever is necassary to protect the
valua of the Proporty and Londer's tights In tho Propserty. Lender's actions may include paying any sums securoed by a lion which has priority
over this Security instrument, appearing in count, paying reasonable nnomuya‘ fees and entering on the Property to make ropairs. Although
Lender may take action under this paragraph 7, Lendar does not have & do so. -

Any amounts disbursed by Lender unde: this oaragraph 7 shall 2ecome addiﬁonal debt of Borrower secured by this Security instrument.
Unless Borrower and Lender agree to other ter ns of payment, these ainounts shall bear interest from the dats of disbursement at the Note rate
and shall be payable, with interest, upon notico rom _ender to Borrowa: tequesting payment.

8. Mortgage Insurance. If Lender requ red rortgage insurance as a condition of making the loan secured by this Security instrument,
Borrewer shall'pay the premiums required to riaintein the mortgage Instrance In effect. 1f, for any reason, the morigage insurence coverage
required by Lender lapses or ceases to be in-ef ect, Florrower shall pay :he premiums-required to obtein coverage substantially equivalent to the
mongage insurance praviously in effect, ata c¢ st sunstantially.equivele nt to:the cost to Borrowar of the mortgage insurance previously in effoct,
from an alternate mortgage insurer approved by Lender. If substantially equivalent mortgags insurance coverage is not available, Barrower shall
pay to Lender each menth a sum oqual to onc<twelith.of the yearly. mortgage insurance:premium being pald by Botrower when the insurance
coveorage lapsed of ceased fo be in effect. Lot \der villl;éccept, use and retalnihesa paymenta a3 a loss reserve in lieu of mortgage insurance.
Loss reserve paymants may no longer be refuii ed, a: the option of Lender, i mortg'nge insuranice’ coverage {in the amount and for the period that
Lender requires) provided by an insurer approved by Lender again ilable and is ined. Borrower shall pay the premiums
required to maintain mortgage insurance in effe ct; or to provide a loss 13serve, untll the requlrement for mortgage ir ends in dance
with any written agreement between Borrower a1d Lender or applicable law. .

TR L TENY
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N  OF gt 2até] .
¢ vr’iilb’-}eg“r“e g ‘Security mi ‘redi by the am
s multiplied by the following fr action:, () th 8 ; mediately before the taking, divided by (b) th
market valusof the' Pidperty. medidtely'b efo r / X | dtol i o ‘event of a partial taking of the Property
¢ I market vi f thie Piops 1 the amount of the sums secured immediately before the
i oth feei 2 law otheriisg provides, the proceeds shall be applied to the

if the Property is abandoned by Bonower or if, aftér notice'ny | Borrower that the condemnor offers to make an award or settle &
claim for damagss,Borrower fails to responid'to Lender within'30 day ‘date the_notice is given, Lender is authorized to collect and apply
the proceeds, at its option, either to restor:dion r repair of the*Property the sums'secured by this Security Instrument, whether or not then
due. <

Unless Lender and:Borrower otherwi se agrée in writing, any ;pplicat[éh of proceeds to principal shall not extend or postpone the due date
of the monthly payments referred to in pare graphs 1 and 2 or charige the amotint of such paymsnts.

11, Borrower Not Released; Forbarsr.ce By Lender Not a Walver, Exension of the time for payment or modification of amortization
of the sums secured by thls Secuirlty Instrurdent granted by Lendor 1o any stiécessor in Interost of Borrowar shall not operate to releasc the liability
of the origina!l Borrower or Borrower's succosso-s in Interest. Lencier shall not bo required to commence procegdings against any successor in
interest or refuse to extend time for payment’or otherwise modify t:mortization of the sums secured by this Security Instrument by reason of any
demand made by the odgin&l'BBrfoWér;@r Borrcwer's st ssors i Inf , Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude'the exercise 3t any tight or remedy. ) o / )

12. Successors and Assigns Bcund; Joint and Several Liability; Co-signers. The covenanis and agreements of this Security
Instrument shall bind and benefit the succ essors and assigns of _énder and Borrower, subject to the provisions of paragraph 17. Bormower's
covenants.and agreements.shall'be joint a1d several. Any Borrowsr who ¢o:signs this Security Instrument but does not execute the Note: () is
co-signing this Security Instrument only to mortjage, grant and convey that Borrower's interest in the Property under the terms of this Security
Instrument; (b) is not personally obligated! to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, fo-bear or make any accc mmodations with regard to the terms of this Security Instrument or the Note
without that Borrower's consent.

13. Loan Charges. If the loan sec red ny this Security Ins trument is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collectd or to be collected in connection with the foan exceed the permitted limits,
then: (a) any such loan charge shall be reciuced by ths amount necessary 1o reduce the charge to the permitted fimit; and (b) any sums already
sollectéd from Borrower which exceedéd p érmiitied limits will be re‘unded 16 Borrower. Lender' may choose to make this refund by reducing the
principal owed under the Note or by makin 3 a direct payment to Burrower. I a refund reduces principa, the reduction will be treated as a partia
prepayment without any prepayment charg s under the Note,

14. Notices. Any notice to Borrow sr provided for in this Sacurity Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notic s to L ender shall be givan by first class mail to Lender's address stated hersin or any other address
Lender designates by notice to Borrower. /\ny notice provided for i this Security Instrument shall be deemed to have been given to Borrower or
Lender when given as provided in this para grapt-. gt e T

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any yrovision or clause of this Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Sect rity Instrument or the Note which can be given offect without the cordlicting provision. To this end the
nrovisions of this Security instrument and tt e Note are daclared to L. severabl

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrawer 's sold or transferred and Borrower is not a natural person) without Lender's prior written consent,
Lender may, at its option, require immedia'e payment in full of all sums secured by this Security Instrument. " However, this option shall not be
exercised by Lender if exercise is prohibitec: by federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shalt give Borrower no*ice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed within which Borrow er must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this penod, Lender may insoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower.

18. Borrower’s Right to Reinstate. if Borrower meets ¢ ertain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (8) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property piirsuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are tat Borrower: (a) pays Lender all sums which then would be due under this Security Instrument
and the Note as if no acceleration had occ urred (b) cures any default of any other covenants or agreements; (¢) pays ail expenses incurred in
enforcing this Security instrument, including;, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Securit; Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchang:d. Uoon reinstatement oy Borrower, this Security Instrument and the obligations secured hereby shall
remain fully effective as if no acceleration had occurred. Howov ar, this right to reinstate shall not apply in the cese of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan S ervicar. The Note or a artial interest in the Note (together with this Security instrument) may be sold
one or more times without prior notice to Bo Tower. A sale may resu tin a change in the entity (known as the "Loan Servicer) that collects monthly
payments due under the Note and this Sec urity Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Note, If there is a change of the Loan &iervicer, Borrower will b2 givenwritten notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state th 2 neme and address of the new Loan Servicer and the address to which payments should be made.
The notice will also contain any other inform ation required by applicable law.

20. Hazardous Substances. Bormrcwer shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances:on or:in the Property. Bomowe: shail not do, nor allow anyone’élse to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two s:ntences shall not appy to the presence, use, or storage on the Property of smali quantities of
Hazardous Substances that are generally re:;ognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writton notice of any irvestigation, claim, demand, lawsuit or other action by any governmental or
ragulatory agency or private parly involvinj the Property and any Hazardous Substance or Envifonmental Law of which Borrower has actual
knowledge. If Borrowerlearns, or is notified by any governmental or regulatory authority, that any removal or other remediation af any Hazardous
Substance affecting the Property is necessavy; Bortower shall promptly fake all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "HazarJous Substances® are those substances defined as toxic or hazardous substances by Environmenta!
Law and the following substances: gasoline, ke-osene, other flamnable or toxic petroloum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or {arma dohydo, and radicactivo materials. As usad In this paragraph 20, *Environmental Law” means
tadoral laws and laws of tho jurisdiction wha  the Proparty.is locatari that relate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accoleration; Remedies. Laider shall give notice to Borrowar. prior 1o acceleration following Borfower's breach of any
covenant or agreement in this Security ‘nstzument (but not prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specify: (a) the. diefault; (b) the action required to cure the default; (c) a date, not less than 30 days from the
cate the notico Is glven to Borrower, by ‘shich the default mus: be cured; and (d) that fallure to cure the default on or before the date
specified in the notice may result in acce lerat:on of the sums ¢ acured by this'Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right o reinstate after accelcration, and the right to bring a court action to assert the non-existence of
a default or any other defense of Borrou or.10 acceleration.anc sale. If the default is not cured on or before the date specified in the

notice, Lender at its option may require inmed:ate payment in T’izﬂﬁlﬂggmgm by this Security Instrument without further demand

e remedies periitted by applicable taw. Lender shall be entitled to collect all
21, including; nogn 9.:reasomble aqomm'feesand costs of title
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swithout any cova
trulhpf ihestatemems made therein. Ttustee shall appty

lnstmi’nen?, Lender shall request Trustee to reconvey the
secured by this Security Instrument to Trustea. Trustee shall

persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from,time to time remove Trustee and appoint a successor trustee to any Trustee appointed
“hereunder. Without conveéyance of the Progerty, :he successor trusLee shall succeed :to all the title, power and duties conferred upon Trustee
herein and by applicable law. . .

: - 28, Attorneys’ Fees. As used in thls Secu Instrument ard" 'aﬂome’ys' fees” shall include eny attorneys’ fees awarded by
Lan appellate court.
-25. " Riders to this Security’ lnstrument ‘i one ‘61 more iders executed by Borrower and recorded together with this Security
+Instrument, the' covenants and’ agreemems f'each such- ride “shall be incorporated into and shall.amend and supplement the covenants and
‘agreameits of this Security Instrumient as'#f tie‘rid er(s) were a part of this Seci lnstrumem [Check appliceble box(es)]

: g ‘Adjustable Raté Rider * = [:1 Condomln' éml; der "', " []1-4Eamily Rider
[ Biweekly:Payment Rider
‘{7 Second Home Rider

19 7947 . persc;nally:appeered the above named

~vo|un{ary act and deed.
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