BANK OF AMERICA OREGON
21000 N.W. EVERGREEN PARKWAY : :
HILLSBORO, OR= 97124

ATTN: SHIPPING DEPARTMENT ‘ SRS
L& Sm7e 28T LR

[Spees Above This Liné For-Recorder's Use]

| | - DEED OF TRUST
- . THIS DEED OF TRUST ("Security nstrument”) is made on SEPTEMBER 23,
. ' The grantor is. JON M. LOCKE SR » AN UNMARRIED gsssg_u P

1994.

 ("Butrower”). The trusteeis MOUNTAIN TITLE COMPANY
("Trustee). The beneficiary is BANK OF AMERICA OREGON, A
SR , which is organized and existing
is21000 N.W. EVERGREEN

B STATE CHARTERED BANK
("Lender").

under the laws of THE STATE OF OREGUN ’ “and whose address
PARKWAY HILLSBORO, OR 97124 -
Borrower owes Lender the principal sum of MINETY THOUS AND AND 00/100

Dollars (US. $ 90,000,00; ). This debt is evidenced by Borrower’s
note dated the same date as this Security [1strument ("Note™), which provides for monthly payments, with the full debt, if

not paid earlier, due and payable on OCTOBER 01, 2024 . This Security Instrument
f the Jebt evidenced by the Note, with interest, and all renewals, extensions and

secures to Lender: (a) the repayment o ) t
modificationsof the Note; (b) the paymem of ail other sums, » ith interest, advanced under paragraph 7 to protect the security

i of this Security Instrument; and (c) the performance of Borrower’s covenantsand agreements under this Security Instrument
-and the Note. Forthis purpose, Borrower i crevocably grants ard conveys toTrustee, in trust, with power of sale, the following
described property locatedin . KLAMATH Y SR B County, Oregon:

©THE N1/2 N1/2 NW1/4SE
.8 EAST OF ‘THE WiLLA

TOWNSHIP 34.SOUTH, RANGE
H ICOUNTY | OREGON.

Y74 OF ‘SECTION 2
TE MERIDIAN, KLA

ASSESSORS PARCEL NUMBER: 1340:3021D003100.

which has the address of L8
. 42445 OUTPOST RD L DA CHILOQUIN ,
SR S R Street [ 0 City

: Oregon 97624 . ("Property Address");
Zip Codo -
‘TOGETHER WITH al! the impro: eme nts now or hervafter erected on the property, and all easssments, appurtenances,
and fixtures now or hereafter a part of the property. All rej lacements and additions shall also be covered by this Security
Instrument. All of the foregoingis referrd to in this Security [nstrumentas the "Property.”
BORROWER COVENANTS that Borrower is lawfull / seized of the estate hereby conveyed and has the right to grant

" and convey the Property and that the Prupery is unencumbered, except for encumbrances of record. Borrower warrants and
will defend generally the titleto the Property againstall clairr sand demands, subject to any encumbrances of record.

; THIS SECURITY INSTRUMENT corbines uniform chéhants for national use and non-uniform covenants with
- limized variations by jurisdiction to constitutea uniform sec: )ity instrumentcovering real property.
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" 2. Punds for Taxes and Insura ‘

Lender on the day monthly payments are «ue under the Note; onti Note is paid in full, a sum ("Funds") for: (a) yearly

taxes and assessments which may attain proritv over this Sectity. Instrument as a lien on the Property; (b) yearly leasehold

payments or ground rents on the Propery, if any; (c) yearly ‘hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yesrly mortgage insurance [:remiums, if any; and {£) any sums payable by Borrower

Lender. in accordance with the provisions of paragraph 8, in ieu of the payment of mortgage insurance premiums. These

items are called "Bscrow [tems.” Lender may. 1t any time, col iect and hold Funds in an amount not to exceed the maximum

amount a lender for a federally related mortgage loan may raquire for Borrower’s escrow account under the federal Real

- Estate Settlement Procedures Act of 1974 as - mended from ime to time, 12 US.C. SS 2601 et. seq. ("RESPA"), unless

- another law that applies to the Funds setsa lesst r amount. Ifso Lender may, atany time, collect and hold Funds in an amount

not to exceed the lesser amount. Lender may estimate the am ount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Itemsor otherwise: n accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an inetiturion) or in any }ederal Home Loan Bank. Lender shall apply the Funds to pay
the Bscrow Items. Lender may not chare Borrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless _ender pays Bo-rower intereston the Punds and applicable law permits Lender
to make such a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estate tag
reporting service used by Lender in conne stior: with this loan, unless applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to Ix: paid, Lender snall not be required to pay Borrower any interest or earnings on
the Runds. Borrower and Lender may agrein writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual acccunting of the Funds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Punds are pledged as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed thearr ounts permitted to be held by applicable law, Lender shali account to Borrower
for the excess Funds in accordance with the're irements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, ender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amoun': necsssary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, atL ender’s sole discretion.

Upon payment in full of all sums sccured by this Security Instrument, Lender shall promptly refund to Borrower any
“Funds held by Lender. If, under paragraph: 21, Lender shall ac.uire orsell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the t me of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable lav provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first to 2ny prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, toany late charges due under the Note.

4. Charges; Liens. Borrower she Il pay all taxes, asiessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, égd léasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
_time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under

this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge a0y | ien which has priority over this Security Instrument unless Borrower: (a) agrees

: in writing to the payment of the obligaticn seured by theliea ina manner acceptable to Lender; (b) contests in good faith the
C " lien by, or defends against enforcement of thelien in, legal f roceedings which in the Lender's opinion operate to prevent the
enforcement of thelien; or (c) secures from the holder of the lien an agreement satisfactoryto Lender subordinating theliento

this Security Instrument. If Lender deter mines that any part of the Property is subject to a lien which may attain priority over

this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or

i more of the actions set forth above withi 110 Jays of the givir.gof notice.

5. Hazard or Property Insurane. Borrower shall zeep the improvements now existing or hereafter erected on the
Property insured against loss by fire, ha ard:. included within the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender req sires insurance. Thi:: insurance shall be maintained in theamounts and for the periods
that Lender requires. The insurance cart ier providing the in:urance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. [ Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage t2 protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewal s she 1l be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to held the policies ind -enewals. If Ler der requires, Borrower shall promptly give to Lender all receipts
of paid premiums and r:newal notices. In t1e event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptiy by Borrower. )

. Unless Lender and Borrower otherwis: agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoraton of repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economica ly fzasible or Lencer’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or do:snotanswer within 30days a notice from Lender that theinsurance carrier hasoffered
to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the

. Property or to pay sums secured by thii Security Instrumait, whether of not then due. The 30~day period will begin when the

. noticeis given. .

L Unless Lender and Borrower oth srwise agree in wriing, any application of proceeds to principal shall not extend or

_postpone the due date of the monthly ;ayments referred to in paragraphs 1 and 2 or change the amount of the payments. If
nder paragraph 21 the Property is acquired by Lender, Bor cower’s right to any insurance policies and proceeds resulting from

Jamage to the Property prior to:the icquisition shall pass to Lender to the extent of the sums secured by this Security

nistrumentimmediately prior to theacquis tion. BEEEE AR
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orxmpau- - the Property, allow the Property t) det erxorate or commit was on the Prdperty Borrower shall be in defsultif any
forfeiture action or proceedmg, whether civil or ‘criminal, is begon that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materia (ly impair the !ien created: by this Security Instrument or Lender’s security
interest. Borrower may cure such a default and reinstate, as provided in'paragraph-18, by causing theaction or proceedi ngto be
dismissed with a ruling that, in Lender's j:00d faith determir ation, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of tiie licn created by th s Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan applicatio:: process, gave materially false or inaccurate information or
statements to Lender {or failed to provide _encer with any material information) in connection with the loan evidenced by
the Note, including, but not limited to, representations concorning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrumentis on a leas:hold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title stall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. !f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or ther- is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankruptc y, probate, for cond :mnation or forfeitureor to enforce laws or regulatxons) then
Lender may do and pay for whatever is neesszry to protect te value of the Property and Lender’s rights in the Property
Lender’s actions may include paying any surns sccured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and >ntering on the Prof erty to make repairs. Although Lender may take action under
this paragraph 7, Lender does nothave todo so.

Any amounts disbursed by Lender urder this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and | endr agree to othe: terms of payment, theseamountsshall bear interest from the
date of disbursement at the Note rate and thall be payable, with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required io maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender laf ses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially ejuivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender
each montha sum equal to onetwelfthof th : yez fly mortgage ir.surance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lerder will accept, use ind retain these payments as 2 loss reserve in lieu of mortgage
insurance. Loss reserve payments may no lunger be required, a- the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires’ provided by a1 insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premium s recuired to maint«in mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insuranc e ends in accordanc:: with any written agreement between Borrower and Lender or
applicable law.

9. Inspection. Lender or its agent ma ; mzke reasonable ¢ atries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifyirg reasonable cause for the inspection.

10. Condemnation. The proceeds o' any award or clair for damages, direct or consequential, in connection with any
condem nation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Pro-erty, the proc:eds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with a1y €2 cess paid to Bo-rower. In the event of a partial taking of the Property in which
the fair market value of the Property immeliate ly before the taling is equal to or greater than the amount of the sums secured
by this Security Instrument immediately bfore the taking, unl-ss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall b reduced by the arnount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immedintely before the taking; divided by (b) the fair market value of the Property
immediately before the taking. Any balance shail be paid to Bor rower. In the event of a partial taking of the Property in which
the fair market value of the Property immediatcly before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and Leader otherwise agre = in writing or unless applicable law otherwise provides, the
proceedsshall be applied to the sums secured by this Security 1a strument whether or not the sums are then due.

If the Property is abandoned by Borrover, or if, after notic:: by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borruwer fails to respon 1 to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its a-tion, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, v het! er or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in pa -agraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forhearance By Lenéer Not a Waiver. Extension of the time for payment or
modification of amortization of the sums s=cur :d by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release theliabi! ity of the origiral Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceedings & gainst any successo: in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by thic Security Instru ment by reason of any demand made by the original Borrower
of Borrower's successors in interest. Any ftrbez rance by Lende ¢ in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy

12. Successors and Assigns Bound; Jcint and Several Lnabllxt) Co-signers. The covenants and agreements of
this Security Instrumentshall bind and bene fit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and areernents shall be joint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Note: (8) is co-signing th:s Security Instrument only to mortgage, grant and convey that
- Borrowsr's interest in the Property under :he terms of this St curity Instrument; (b) is not personally obligated to pay the
- sums secured by this Security Instrument; md ¢) agrees that ] ender.and any.other Borrower may agree to extend, modify,

for bear or. make any accommodatlons wth regard to. the tt rms of t.hlS ‘Security Instrument or the Note without that
orrower s consent o
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nallyinterpreted so i
ces4 the permitted limits, then: (a) any: such loan charge sh ll be reduos moy

: permitted limit; and:(b) any s _ ected! Jorrower wh ceeded per
to Borrower. Lender:miay choose to make thi d by reduciny:ithe principal owed under the Note or by raaking a direct
payment ‘to Borrower. If a refund reduces principal, the reduction will-be treated as a partial prepayment without any
prepayment charge under the Note. CE

14. Notices. Any notice to Borrower grovided for in this Security Instrument:shall be given by delivering it or by
mailing it by first class mail unless applicable :aw requires use of arothermethod. The noticeshall be directed to the Property
Address or any other address Borrower design ates by notice to Lander. Anynotice toLender shall be given by first class mail
to Lender's address stated herein or any other addcess Lender des ignates by noticeto Borrower. Any notice provided for in
this Security Instrumentshall be deemed to have bren given toBor rower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrurent shall ‘be governed by Federal law and the law of the
jurisdictionin which the Property islocated. In the event thatany provision or clause of thisSecurity Instrumentor the Note
conflicts with applicable law, such conflict shs |l nc t affect other o ovisions of this Security Instrument or the Note which can
be given. effect without the conflicting provition. To this end th=-provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower shall se gi ven one confors ned copy.of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. Ifall or any part of the Property or any interest
in itis sold or transferred {or if a beneficial ir terest in Borrower s.sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, atits option . require immediatc payment in full of all sums secured by
this Security Instrument. However, this optiori sha I not be exercis=d by Lender if exercise is prohibited by federal law as of the
dateof thisSecurity Instrument.

Tf Lender exercises this option, Lender shall g ve Borrower nuitice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is elivered or mailed within which Borrower must pay 2!l sums secured by this
Security Instrument. If Borrower fails to pay th=se sums prior to the expiration of this period, Lender may invoke any
remediespermitted by this Secufity Instrumentwi thout further notice or:demand on Borrower.

18. Borrower’s Right to Reinstate. [f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any tiroe priorito the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatemen t):before sale of theProperty pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment e1forcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be du: unler thisSecurity Instrumentand the Note as if no acceleration had occurred;
(b) -cures any default of any other covenaits cr agreements: {c) ;pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, rvasonable attorneys fees; and (d) takes such action as Lender may reasonably
require to assure that the lien of this Security nstrument, Lender srightsin the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shal continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain full:® effective as if no acceleration had occurred. However, this
rightto reinstateshall notapply in thecase of icceierationunder paragraph17.

19. Sale of Note; Change of LoanServicer. The Note-or a partial interest in the Note (together with this Security
Instrument) may be sold one or more time: without prior noti >¢ to Borrower. A sale may result in a change in the entity
(known:asthe "Loan Servicer”) that collects morithly payments due under the Note and this Security Instrument. There also
may ‘be one or more changes of the Loan Servicor unrelated to 1sale of the Note. If there is a change of the Loan Servicer,
Borrowerwill be given written notice of the change in accordance with paragraph 142bove and applicable law. The Notice will
state the name and address of the néw Loan Servi ser and the address to which payments should be made. The notice will also
coritain any other information required by ap slice ble law. i

- 20. HazardousSubstances.. Borrower shull:not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Barrower shall rot do, nor:allow anyone else to do, anything affecting the
Property that is in violation of any EnvironsaentaliLaw. The prt ceding:two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Ha: ardous Substances that'are generally recognized to be appropriate to normal
residential uses and to maintenance of the Prupery.

Borrower shall promptly give Lender v ritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privae party involving the Property-and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledg:. If’ Borrower leara:;, or is notified by any governmental or regulatory authority,
that any removal or other remediation of any Hazardous Sutstance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with 1he Environmentallaw.

As used in this paragraph 20, "Hazardcus S ubstances™ are: “hose substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, ke -osene,.other flammable or toxic petroleum products, toxic
pesticidesand herbicides, volatile solvents; n \aterials containing asbestosor formaldehyde, and radioacti ve materials, As used
in this paragraph 20, "Environmental Law" mea a5 federal laws -ind laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORMCOVENANTS. Bor1 owe-and Lender fu-ther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice 1o Borrower prior to acceleration following
Borrower’s breach of any covenant oraj;rec ment in this SccurityInstrument (butnot prior to acceleration under
paragraph 17 unless applicable law:provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 ¢ays from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instcument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate:after acceleration and the right to bring a court
action to-assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured.on or before the.date specified in the notice, Lender at its option may require immediate
payment in full of dll.sums secured by ‘this Securityiins trument without further demand and may invoke the
_ power of sale and any other.remedi rmitted by applicable law. Lender shall be entitled to collect all expenses

1 : d in-this 21, including, but not limited to, reasonable
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10tice of sale'in ‘the :manner pre d

pplicable law.. Afier the'tim TEq] abl e out demand on Borrower, . shall sell the
Property at publicauctionto chigtest bidderat the t:meand pl: ceand under the terms designated in the notice
.of sale in one or more parcelsandin sny order Trustec letes nes. Trustee may postpone sale of all or any parcel

-of the Property by public announce;nen t:at the time «nd:place of any previously scheduled sale. Lender or its

.designee may purchase t*¢ Property:tany sale. -

. Trustee shall deliver to the puichaser Trustee’s deed conveying the Property without any covenant or

‘Warranty, expressed or implied. The 1ecitals in the Trustee’s deed shall be prima facie evidence of the truth of the

staternents made therein. Trustee shall apply the proce::ds of the sale in the following order: (a) to all expenses of

the sale, including, but not limited t ), reasonable Trustee's and attorneys’ fees: (b) to all sums secured by this

Security Instrument; and (c) any exce:s to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security ] nstrument, Lender shall request Trustee to
reconvey the Property and shall surrendor this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recc nve:r:the Property vithout.warranty and without charge to the person or persons
legally entitled to it. Such person or persorsshall pay any recordation costs.

23. Substitute Trustee. Lender may from time to tim remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance: of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and byappl icable law,

24, Attorneys’ Fees. As used in this Se: urity Instrumeatandin the Note, "attorneys' fees” shall include any attorneys’
feesawarded by an appellate court. FER :

-.;25. Ridersto this Security Instrument, If one or more riders are executed by Borrower and recorded together with
‘this:Security Instrument, the covenants aiid agreements of exch such rider shall be incorporated into and shall amend and

'supplement the covenantsand agreements of thisSecurity Inst-umentas if the rider(s) were a part of this Security Instrument.
[Check applicable:box{es)] : , ' :

L] Adjustable Rate Rider [ ] Condominium Rider - _ [] 1-4Family Rider
" [[] GraduatedPayment Rider [] F‘lgnnedUnitDeqelprﬁ}:ntRider " [ Biweekly Payment Rider
'] - BalloonRider e atelmprovementRider =~ ¢ [T] Second Home Rider

[ Other(s) [specify]

By SIGNING BELQW,iBorrower ac epcfand agrees fog he terms and covenants contained in this Security Instrument
. iandin any rider(s) executed by Borrower ar d recorded withit. | ¢ '

JON:IM och 3,;3:1 - -Bortow'ver; ;
-Borrower
-Borrower
-Borrower

 STATE OF OREGON

* County of .+ ;"

“"OFFICIAL SEAL

: KRISTI
) NoTARSST! L. REDD

‘sﬁ Ao A

Signature of Notarial Officdal

AOTHRY PubiC Fob. DLEEOH .

Titlo' (and. Ranld
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SRR "~ Convertible Plus®
 ADJUSTABLE RATE RIDER
{Treasury Twelve-Month Average Index - Ra‘té'_ Caps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made this 23RD day of SEPTEMBER, 1984

~ and is incorporated into and shall be desmed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same d te given by the -undersigned (the *Borrower”) to
secure Borrower’s Adjustable Rate Note (the "Note”) ' ‘BANK OF :AMERICA OREGON, A STATE
CHARTERED BANK : ‘ S I R N

(the "Lender") of the same date and cov ering the prop::f@id@gﬁribea in the Security Instrument and located at:

" LOAN NUMBER: 4196759

42445 QUTPOST RD, CHILOQUIN, ‘OR 97624

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. HE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHARGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXED RATE e

ADDITIONAL COVENAN'IS. In addition 1o the:gibvenants and agreements made in the Security
Instrument, Borrower and Lender furthe-covenant and igree as follows:

A. ADJUSTABLE INTERESTR ATEAND MONTHLY i’AYMENT CHANGES
The Note provides for an, initial interest rate of 5.250 . The Note provides for
changes in the adjustable interest rat arc! the montly pa yments, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates o o gi
_ Theadjustable interest rate I will pay may change ca the firstdayof ~ APRIL, 1995 ,
“and on thefirst day ofevery 6TH -  month:the ceafter: Each date on which my adjustable interest rate
‘ could change is called a "Rate Chanyje Date.” S ‘

(B) The Index B _—

Beginning with the first Rate Change Date, my ad; ustable interest rate will be based on an Index. The "Index”
is the twelve-month average of moathl: yields on acti-ely traded United States Treasury Securities, adjusted to a
constant maturity of one year. -

My index is calculated by.adding together the-yiel is on oneyear Treasury Constant Maturities {as published
in Bederal Reserve Statistical:Release 3-13), for the sreceding twelve months available as of the date 15 days
before each Rate Change Date, ‘ar d-dividing the res: it by twelve. The result of this calculation is called the
"Current Index." ; =

The muost recent Index figure s vailuble on the date this Note was prepared is  4.343% .

If the Index is no longer available the Note Holcer will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes : .

Before each Rate Change Date, the Note Holder will calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentag: poiats(  2.62T %). to the Current Index. The Note Holder will then
round the result of this:addition to theNEXT HIGHEST _one-eighth of one percentage point {0.125%). Subject to
the limits stated in Section 4(D) below, this rounde amount will be my new interest rate until the next Rate
Change Date. _ -

The Note Holder will then determine the amourt of the monthly payment that would be sufficient to repay
the unpaid principal I am expected to cwe at the Rate« “hange Date in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will be the new amount of my monthly
payment. : : :

(D) Limits on Interest Rat: Changes . ‘

The interest rate I am required-to pay at the firstIRate Change Date will not be greaterthan  6.250 % or
lessthan 4.250  %. Thereaft:r, m y-adjustable ia-erest rste will never be increased or decreased on any single
Rate Change Date by more than'ONE SfERCENTAGE 01 NT;(?S) (1.000%) from
the rate of interest] have been paying for. the preceding. SIX * months. My interest rate will never be

( : %, which is called the "Mazimum Rate.”

Rate Change Date. T will pay the amount of my new
after:theiRate Change Date until the amount of
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%(F) Notice of Changes; = - Lo
The Note Holder will deliver:or mail to me a notice o
amount-of my monthly payment before the effectiv date:

required by law to be given'me anc: also the title and t léphor_ié"h

may have regarding the notice. o

any chan:g'es in-my adjustable interest rate and the
ny change, The notice will include information
umber of a person who will answer any question [

. B. FIXED INTEREST RATE CONVERSION OP [ION.
- The Note provides for. the Borrower's option-to convert from an adjustable interest rate with interest rate
- limits to afixed interest rate. The a pplicable Note proy isions are as follows:

5. FIXEDINTEREST RATE COON\ ERSION OPTION °
(A) Option to Convert to Fixec Interest Rate
! I have a Conversion Option vhich I can exercise in accordance with the requirements of this Section 5. The
] "Conversion Option" is my option t» convert the :nterest fate 1 am required to pay by this Note from an
adjustable rate with interest rate limits to the fixed rate calculated under Section 5(C) below.
The Conversion Option will te available to me o Uy during the period beginning on the twelfth payment due
| date and ending onthe 60TH  payment due date. The date on which I notify the Note Holder that I am
exercising the Conversion Option is called the "Exerci se Date.” Provided that all the requirements of this Section
I 3 are met, the new, fixed interest ra:e.will be effective teginning on the first day of the second month following the
month in which the Exercise Date occurred. The dute the fixed interest rate becomes effect;ve is called the
"Conversion Date.”

Once 1 notify the Note Hold:r. of my decision o exercise the Conversion Option, the Note Holder will
forward to me any documents necessary to effect the conversion. I must complete and sign the documents
provided by the Note Holder and re turn them to the Note Holder together with the fees as specified in 5(B) below.
If the required fees and properly cimpléeted documens afe hiot received by the Note Holder by a date or dates
specified by the Note Holder, my ndjustable interest rate will not be converted to a fixed interest rate and I will
forfeit my right to exercise the Con rersion Option in t e future.

(B) Conditions

If I want to exercise the Conve rsion Option, I must first:mee: certain conditions. Those conditions are that:
(i) I must give the Note Holder notice that I want to exercise the Conversion Option; (ii) I must not be in default
under the Note or the Security Instrument at any time {rom the Exercise Date through the Conversion Date (iii) I
must pay the Note Holder a non-ref undz ble conversion fee in the amountof U.S.$ 450.00

(iv} I must not have been 30 days ¢ r more delinquent ‘0 making any payment I was required to make under this
Note during the 12 months immediatel; preceding the Bxercise Date; (v) I must meet the Note Holder’s property
and credit standards in effect as of the Exercise Date for home loans with fixed interest rates converted from
adjustable interest rates; (vi) by a daw specified by -he Note Holder I must supply to the Note Holder any
requested information to complete 1in updated credit re /iew and-I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder bel eve:: the value of it e property described in the Security Instrument may have
declined since the Note date, the Note Holder must ha e received an updated appraisal of the property described
in the Security Instrument prepared by an appraiser a:ceptable to the Note Holder and I must pay any related
eppraisal fee by a date specified ty the Note Holder; and (viii) 1 must sign and give the Note Holder any
documents the Note Holder requires: to ¢ ffect the conversion.

(C) Calculation of Fixed Rate . .

My new, fixed interest rate on. the Conversion Date will: be-equal to the Federal National Mortgage
Association’s required net yield, as of a jate and time £ pecified by the Note Holder, for the purchase of (i) if the
original term of this Note is greaterthan 15 years, 30 Vear fixed rate mortgage loans under §0-day mandatory
\delivery commitments, plus  FIVE~E | GHTHS. OF ONE PERCENTAGE: POINT ( .625%)

C ) , rounded to the next highest one-ei ghth
of one percentage point (0.125%), or (ir) if the originel term-of this Note is 15 years or less, 15year fixed rate
mortgage loans under 60-day mandatory delivery com itments; plus - FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%) '

. , rounded to the next highest one-eighth
of one percentage point (0.125%); ps oviced, however, thatif the Note Holder’s required yield, as of the same date
and time for adjustable rate loans conve-ting to fizxed cites is less than the applicable Pederal National Mortgage
Association’s required net yield plus the percentage indicated above, my new fixed interest rate will equal the Note
Holder’s required yield. If these yiel is cznnot be determined for any. reason, the Note Holder will determine my
new fixed interest rate by using com paraole information, My new fixed interest rate calculated under this Section
5(C) will not be greater than the Masimum Rate stated in Sectic ‘above. :
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o] ill determine the amount of the monthly

‘am expected to owe on the Conversion Date in

my: : .substantially equal payments, The result of this

calculation will be the new amot nt-of my monthly payment. Beginning with my first monthly payment after the

Conversion Date, I will pay’the new amount as my monthi; payment until the Maturity Date, when 1 will pay in
: full the remaining balance owed. , : :

C. TRANSFER OF THE PROPERTY OR A BE ‘JEFICIA_L INTEREST IN BORROWER

1. Until Borrower exercises tﬁe Conversion Option under Sgction: B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrumeantis amended 12 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferrec: {or if a beneficial i-terest in Borrower is sold or transferred and Borrower is not
a natural person) without Lendes’s prior written cor sent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal aw us of the date of this Security Instrument. Lender also shall not exercise this
option if: (2) Borrower causes to be s:ibmitted to Lerder information required by Lender to evaluate the intended
transferee as if 2 new loan were b2ing made to the transferee; and (b) Lender reasonably determines that Lender's
security will not be impaired by theloan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Ler der may charge a reasonable fee as a condition to Lender's
consent to the loan assumption. Lencler also may require the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates e transferee to keep all the promises and agreements made in the Note and
in this Security Instrument and which may increa e the interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligited under the Note and this Security Instrument unless Lender releases
Borrower in writing. '

If Lender exercises the option tc require imme Jiate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less ithan 30 days from the date the notice is delivered or
mailed within which Borrower niust pay all sums s=cured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiraticn’of this period, L:nder may invoke any remedies permitted by this Security
Instrument without further notice or demand on Bor-ower. "

e g

2. If Borrower exercises the Conversion Option under. the conditions stated in Section B of this Adjustable
Rate Rider, the amendmeat t¢ Unifo-m Covenant 17 of ‘the Security Instrument contained in Section C 1 above
shall then cease to be in effect, ind the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows: ‘

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or fa beneficial ir terest in'Borrower is sold or transferred and Borrower is not
a natural person) without Lender s pr:or written consent; Lender may, at its option, require immediate payment
in full of all sums secured by thi: Sec urity Instrumeat. However, this option shall not be exercised by Lender if
exercise is prohibited by federal 1sw-as of the date'of t 1is Security Instrument.

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the noticeis delivered or mailed within which Borrower must pay all
sums secured by this Security. Ir stru ment. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted ty this Security Instrument without further notice or demand
on Borrower. : P : T »‘

BY SIGNING BI_SL‘()W;i Bor ‘0 e cceptsand é;;re% to theterms gnd covenants contained in this Adjustable
Rate Rider. L ) . i ’

{JON? g HEES 7 S : B T Borrowsr

{Seal)

Borrower

{Saall

30th day
—M94

;Biehn: = = County Clerk e




