1994, between

as Grantor,
., as Trustee, and

as Beneficiary,

€ mtrust, Wxth power of sale, the property in

S% OF TRACT 26, TON"{SEND TRACT: ACCORDING TO THE OFFICIAL  PLAT
THEREOF - ON - FILE IN THE OFFICE ()F TH OUNTY CLERK OF KLAMATH
COUNTY OREGONM

together with all and amgular the tone men 3, heredit to .und appurt .and all other rights thereunto belonging or in anywise now
or herealter appertaining, and the rer: ta, is ues and proﬂtn l/xereol and all tixtures now or hereafter attachad ro or used in connection with
the propert y.

THE PURPOSE OF SE: ‘UR/ NG PERFORMANCE ot enc.h agroemunt of grantor herein contained and payment of the sum
or . FORTY THOUSAND FIVE HU» {DRED_FORTY. SIX DOLLARS_AND THIRTY ONE CENTS

. Dollars, with interest thereon according to the terms of a promissory
note o} ‘even date herethh peyable to btnellaary -or, otdw and made by grantos, the tinal payment of principal and interest hereof, if

not sooner paid, fo ‘be due and payabh: ... ].Q QCIOBD) i - Xd( 2004

The date of marunty of the del 1t St ured by., tlu ns: 'umen .xs the dale, stated above, on which the final instailment of the note
becomes .due.and payable. Should tle grantor either agres to, attempt to, .or actually sell, convey, or ass:gn &ll (or any part) of the
property or ali “Cor any part) of grantor's interest in it witi out tirst obtaining the written consent or approval of the beneficiary, which
consent shall not be unreasonably wittheld. then, at the ben:ficiary’s option*, all obligations secured by this instrument, irrespective ive of
the maturity dates expressed therein or Ierein, shall becoine immediately dus and payable. ( Delete underlined clause if inapplicable.)
The execunon by grantor of an earne: t money agreement*= loes not consntu!e a sale, conveyance or assignment.

To'protéct the security ‘of this irusr Jeed, grantor agrc es: e

1.-To protect, preserve and puitintn the property ir good condmon and repair; not to remove or demolish any building or im-
provement thereon; not to commit-or permit: -any waste of tie prope.rty. Do

2. To complete or restore pron ptly and in good and ..abitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, and piy wten due all costs incurred: therefor.

3. To comply with all-laws, ort'inan es, regulations, ¢ venants, conditions and restrictions affecting the property; if the bene[xcxary
so requests, fo join in exeeutmg such finuar cmg statements pursuant to the Uniforrn Commercial Code as the beneficiary may require and
to pay for tiling same in the proper publi-“office or oftices. as welbas the cost of all lien searches made by filing ofticers or searching
agencies as may be deemed desirable by rke beneﬁaary s

4. To provide and continuous'y raiintain insurance on. tb lldmgs now or hereafter erected on the property agaiast loss or
damage by tire and such-other hazards'as the beneficiary viay from:time to time require, in an amount not less than § = .
written in companies acceptable to tle beeliciary, with lo:s payable to the latter; all policies of insurance shall be delivered to the bene.
ficiary as soon as insured; if the grantr shall tail for any res ion to procure any such insurance and to deliver the policies to the beneficiary
at least fifteen days prior to the expiiatior of any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. T.1e aciount collected uy der any, fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and ia such order as benetic ary may detem-um, or at option of beneilaary the entire amount so collected,
or any part thereof, may be released ‘o gruntor. Such ‘applic ation or release shall not cure or waive any default or notice of default here-
under or invalidate any act done purs uant to such nofice.

5. To keep the property free 1rom cons{ructxon liens and to. ‘pay ‘all taxes, assessments and other charges that may be levied or
assessed upon ar against the propert; befire any part of s ch taxes, assessmerits and other charges become past due or delinquent and
promptly deliver receipts therefor to beno:iciary; should th grantor ‘fail to make payment of any taxes, insurance pr
liens or other charges payable by grat tor, «ither by direct p::yment of Y prowdmg beneliciary with funds with which to make such pay-
ment, beneficiary may, at its option, tmeke payment theré i, and the emount’ so paid, with interest ar the rate set forth in the note
secured. hereby, together. with the obl gat;cns descrxbed inp uagraphs 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, w; thou" waiver of any rights arising from breact 'of any of the covenants hereof and for such payments,
with interest as aforesaid, the proper: Y. “he -einbefore descn'tﬂd as well as the grantor, shall be bound to the same extent that they are
bound for the payment ol “the obligaiion 1.erein described. .uxd all such paymentS shall be imuediately due and payable without notice,
and the nonpayment thereof shall, at the ontion of the bene ‘iciary, render all sums secured by this trust deed immediately due and pay-
able and. constitute a breach of thxs £ ust deed.,

. 6. To pay all costs, fees and e) pens« ¢ of thig trust in Juding the cost of title search as well as the other costs and expenses of the
trustee. incurred i in connection'with o ifi ¢ niorcmg this obl dation ‘and ‘trustee’s and attorney’s fees actually incurred.

7. To appear in and defend an s action or proceéding purporting to ai[ec! the security rights or powers of beneficiary or trustee;
and in any suit, action or. proceedmg in'which the beneﬂcmfy or fristee may appea.r, including any suit for the foreclosure of this deed,
to pay all costs and expenses, mcludn gev: dence of title anc the beneficiary's or trustee’s attorney’s fees; the amount of attorney’s fees
mentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judgment or decree of
the frial court, grantor further agrees to pey such sum as th- appellate court shall adjudge reasonable as the beneliciary's or trustee’s at-
torney's fees on such appeal.

It is mutually agreed that:

8. In the event that any porticn or all of the proper-y shall be taken under the nght of f domain or ion, bene-
ticiary shall have the right, if it so elects to require thar .dl or nny port:on of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act pmidas that the trusies hereunder rhust be either an attorney, who'is 2n active membsr of the Oregon State Bar. a bank, trust company

or savings and foan association.authorized 1o do husiness under the lav:s of Gregon or the Uinited States, a tide insurance company authorized to insure titie to real
property of this state, {is subsidiaries, affiliale: | agort$ of bfanghes, the Ummnrmyagwqthmd or an escrow agent licensed under GRS 696.505 to 696.585

'WARNING- 12 USC 1701 regulates and.may prohibit exercise of dhis pption. .-

**The puhlishsr suggests.that such-an agra mm address the Issue o nblalnlng bens'iclay‘s consent in .complete detail.

TATE OF OREGON,
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certz!y that the within instru-

19

)




ss'0f 'th quire I} roasona > and at ses necessarily paid or incurred by grantor ‘
.. inisuch proceedings, ishé id %o }bénslici g ied :b; 30 ANy 18850 m‘ldexpenéesandaﬁomafqiees,both
s izjz;the‘tn'a!and ppe , NACe E f 1ie { \the‘ ! pplied upon the indebted-
ness ‘secured. hereby;-and grantor agres expense, 2 uch’ acti and such instr ts as shall be necessary
in:abtaininé»mch:.oompensaﬁon. g ély >eneliciary’s request. . ) S . ) -

9. At any time and irom time to tig1e.upon written:request, of -beneficiary, payment of its fees’ and presentation of this deed and
the note for endorsement (in case of full re convcyances, {for cance lation), without attecting the liability of any person for the payment of
the indebtedness, frustee may (a) consent to 1he aking of any map or plat of.the property;.(b) joinin granting eny.easement or creat-
ing any restriction thereon; (c) ioinvin»axty—sub'ordinatio'nror other agreement alfecting this deed or the lien or charge thereol; (d)
. onvey, without warranty, all or any par’ of the:property. The grantea.in any .reconveyance may be described as the “‘person or persons
legally entitled:thereto,” and:the recitalsititerein of any matters or iacts 1 be conclusive proof of the truthiuiness thereof. T'rustee's
fees ior any of the services i ais pragreph shall be not less’ 85.

10. Upon any default by grant ‘beneficiary mey at any 'time without notice, either in person, by agent or by a receiver
to be appointed by a court,.and’ f any security for the indebtedness hereby secured, enter upon and take
prssession of the property or any part the eof. in-its own name sue of otherwise collect the rents, jssues and protits, including those past
due and unpaid, and apply ‘the same, less cosrs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedncss.secured;hemby,,and in such «rder as beneficiary mu'y determine. .

11.. The-entering upon.and taking .pt ssess:on of the propet:y, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation of awards for any t.iking or. damage of the property, and the application or release thereof as
aforesaid, shall not cure or waive.any defiult or notice of defauit hereunder or invalidate any act done pursuant to such notice.

12. Upondefault by grantor in-paymoe 1¢ of iny indebtedness scured hereby or in grantor's performance of any agreement hereunder, time
baing of the essence with respect to such rayrnant and/or perior mance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the benefic: ary may elect to aroceed .to- foreclese this trust deed in equity as a mortgage ot direct the
trustee to foreclose this trust deed: by ads ertismment and sale, o: may direct :t any other right or remedy, either at
law or in equiry, which the beneficiary riay have. In the evea: the beneficiary elects to foreclose by advertisement and sale, the bene-
ticiary or the trustee shall execute and.cause to be. rocorded a watten notice.of default. and election to sell the property to satisty the obliga-
tion. secured. hereby. whereupon .the truste s shall fix the tima an !, place of_sale, give ‘notice thereof as then required by law and proceed
to.foreclose. this trust deed, in_the mannet provided in QRS 86.7 151086795,

“Uq3, After the trusteé has commenc wd. foreclosure by adverti; ment and’ sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any . ther person S0 p-ivileged by ORS 86.753, may cure the default or jefaults. It the default
consists .of a failure to pay, when due, st ms sscured by ¢ deed, the default may be cured by paying the entire amount due at the
time of the cure “other. than such portion as # o n’ T y other default that is capable of being
cured may be cured by tendéring the pet lorm.ance required igati s in addition to curing the de-
fault or defaults, the person effecting ‘he cuare shall pay to th icit all costs and expenses actually incurred in enforcing
the obligation of.the trust deed together with trustee’s and attorney's fees not exceeding the amounts provided by law.

"14. Otherwise, the sale shall be heid on the date and at' *he'time_and place ‘designated in the notice of sale or the time to which
the sale. may :be postponed.as provided. by las . The trustes may’ se D ither in one parcel or in separate parcels and shall sell

+he parcel or parcels at auction to the 5ighesr bidder for cash, payable at ‘the timé of sale. Trustee <hall deliver to the purchaser its deed
in .form as required by law conveying thé prc pérty so sold, bui without any covenant or warrantly, express or implied. The recitals in the

deed of any matters of fact shall ‘be coaclus ve proof of the ~ruthfulpess thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase.a the sale. ’ N ‘

15. When trustee sells pursuant to the Jowers provided terein, frustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale, including the coi at.on o and a reasonable charge by trustee’'s attorney, (2) to the obligation secured by
the. trust deed, (3) to all persons’ ' : § subsequent to the interest of the trustee in the trust deed as their interests may
appear .in.ths otder of their priority anc ‘(4) the surplus, it an, to the grantor or to any successor in interest entitled to such surplus.
16. Benoticiary may from time to time appoint a successor Or syccedsors to any trustee named herein or tfo any successor trustee
appointed hereunder. Upon such appoit tment, and without aveyance to the successor trustee, the latter shall be vested with all title,
powers and duties conterred upon_any { rister Herein named o appointed hereunder. Each such appointment and substitution shall be
made by written ‘instrument executed. by bensficiary, which, & Hen recorded. in the mortgage records of the county or counties in which the
property is_situated, shall be conclusivé ‘provt-of proper appo tment of: the trustee.
17. Trustee accepts. this. trust ‘whe o this;deed, duly: exec:sted ‘and.a wledged, is made a public record as provided by law. Trustee

is.not obligated fo. notify any party, herefo of, nding sale urder an “other deed of trust or of any action or proceeding in which grantor,
Beneficiary, or trustee shall be.a. party, « nless such action or p: oceedi is brought by trustee.

The_grantor covenants. dnd agrees toand, with the berieli dary; ag;{ beneficiary’s successor in interest that the grantor is lawiully

cvized in fee simple. of the real property and has a valid, unenx umbered title thereto
LR

and that the grantor will: warrant and-forever defend the same against .all persons whomsoever.
_grantor warrants that thepi ocectis -of the.loan cepresented by :the above described note and this trust deed are:
‘g .persmal, tamily or.househ ld purposes (see Important Notice below ),
«(b) Horian: i .o (evea:if grantor is & naturs [ pecs )-are—for-busi : ial 3
This deed. applies: to, inures-to # 1ezbe nefit of -and ‘bind: ‘all .parties hereto, their heirs, legatees, devisees. ad trators, e tors,
persaonal representatives,‘;successor’s.and assig ns. The termr beavliciary . shall :mean the holder.and owner, including pledgee, ot the contract
secured heredy; whether-or not naméd 11s'a Leneticiary herein o %

In constraing this trust deed,:it' s ‘understood ‘that-the g_tantor,;tmétee and/or beneticiary may each be more than one person; that

if the conitext soirequires; the singular thall bo:taken:to mear and}indudeéthe plural, and that generally all grammatical changes shall be

made, asmmei and :implied 'to make:t eiprc :w’aiom <hereof ap oly.equally;to corporations and to-individuals.

IN° WITNESS'WHEREOF, thefgrantor has' sxecuted.this instrument the day and year first above written.
. B RS SR RS +i ; iy e

— < : B . ’ Lo
* JMPORTANT: NOTICE: Delate, by lining oul, whichever warranty. (@ or{b)
not applicable; 1£.y ty. (o) is applicable and the beneficiary;is o (craditor,
as. such ,word. is_defined in_ the Truth-in-L inding ;Act and Regulaticn Z, the
beneficicry :MUST comply - with the “Act-a d Ragolation by ‘raking required
disclosures;i for this purpose-use Stevens-N sss Form No, 1319,.0r suvivalent.-
1f complianco’ with the Act is not required, disragard this notice.
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