. BANK OF AMERICAOREGON . &
21000 N.W. EVERGREEN PARKWA\’
. - HILLSBORO, OR 97124
[_in TN: SHIPPING DEPARTMENT

P [S%\b Lf’hv ‘Line Foviﬂecorders Use]
- DEED 6F 'TRUST

THIS DEED OF TRUST ("Secunty [nstrument”) i mad ‘on; SEPTEMBER 19, 1994,
The grantor is SHIRIN M SE ILER AND RANDGLPH H SEILER: ‘HHO ARE MARRIED TO EACH OTHER.

{"Borrower”). [he trustee is KLAMATH COUNTY TITLE
i ("Tcustee"). The teneficiary is BANX OF AMERICA OREGON, A
" STATE CHARTERED BANK ‘ , which is organized and existing
-under the laws of THE STATE OF OFEGON , and whose address is 21000 N.W. EVERGREEN
* PARKWAY HILLSBORO, OR 97124

’ {"Lender").
Borrower owes Lender the principal s im of FIFTY SEVEN THOUSAND FIVE HUNDRED AND 00/100

Dofars US.§ 57,500.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if
not paid earlier, due and payable on (CTOBER 01, 2024

. This Security Instrument
secures to Lender: (a) the repayment of the debt evxden :ed by.the Note, with interest, and all renewals, extensions and
modificationsof the Note; (b) the paynent of all other surn s, withiinterest, advanced under paragraph 7 to protect the security

of this Security Instrument; and (c) the performance of Borrower’s ‘covenantsand agreements under this Security Instrument

and the Note. For this purpose, Borrow =r|r~evocably grantsand conveys to Trustee, in trust, with power of sale, the following
dascnbed property locatedin KL NATH County, Oregon:

THE SOUTHERLY 63, 13 FEET OF THE EAST 263 38 .FEET OF TRACT 21, AND
THE NORTHERLY 10 FE».T OF THE. EA;T 263 38 FEET OF TRACT 22, ALL IN
HOMEDALE ACCORDING TO THE OFFI‘IAL P AT THEREOF ON FILE IN THE
OFFICE OF THE: COLNTY CLERK OF K‘AMAT COUNTV OREGON.

" ASSESSORS PARCEL NUMBER:. 3¢09011AD05600

. ~whichhas the address of
i 3814 MADISON ST KLAMATH FALLS

Street

Oregon 97603 {"Property. \ddr&es )
Zip Code -

City

TOGETHER WITH all the improven:ents now or he reaftererected on the property, and all easements, appurtenances

and fixtures now or hereafter a part of the property. All r:placements and additions shall also be covered by this Security
Instrument. All of the foregoingis referred 10in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bo rower is lawfu ly seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the P ‘operty is unencum sered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Praserty sgainstall claimsand demands, subject to any encumbrances of record.

THIS SECURITY INS'I'RUMENI‘ combines uniform covenants for national use and non-uniform covenants with
; :limited variations by jurisdiction tocor stm tea uniform se: 'unty mstrumentcovenngrwl property.
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UNIFORMCOVEN

i, Payment of Principal nent : harge jer shall promptly pay when due the
principal of and intereston thedebt en sed by the Note and any ent : gesdueunder theNote. -

2 Fundsfor Taxes and Insurance. Subject to applicablelaw or:to a written waiver by Lender, Borrower shail pay to
Lender on the day monthly payments are due under the Note. until the Note is paid in full, a sum ("Punds™) for: (a) yearly
taxesand assessments which may attain priori -y over this Sec 1rity Instrljmentas a lien on the Property; (b) yearly leasehold
payments or ground rents on the Prope ty, { any: (c) yeasly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; {e) yearly riortgage insurance premiums, if any; and (£) any sums payable by Borrower to
Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender snay. at any time, collect and hold Punds in an amount not to exceed the maximum
amount a lender for a federally related riortzage loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. S8 2601 et. seq. {("RESPA"), unless
another law thatapplies to the Fundssets 1 lesser amount. If sc,, Lender may, atany time, collect and hold Funds in anamount
not to exceed the lesser amount. Lender may :stimate the amount of Funds due on the basis of current data and reasonable
estimatesof expenditures of future Escrov/ Tterns or otherwist in accordance with applicable law.

The Funds shall be held in an institution whose depox its are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an it stitt tion) or in any Pederal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not chaige Horrower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, u \less Lender pays Borrower intereston the Punds and applicable law permits Lender
to make such a charge. However, Lender may require Borrc wer to pay a one-time charge for an independent real estate tax
reporting service used by Lender in conn:cticn with this loar , unlessappl icable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earningson
the Funds. Borrower and Lender may agee in writing, howe ser, that interest shall be paid on the Funds. Lender shall giveto
Borrower, without charge, an annual acc ounting of the Punds, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are ple iged as additional security for all sums secured by this Security
Instrument. ’

1 the Funds held by Lender exceed thearmounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Punds in accordance with “he raquirements of applicable law. If the amount of the Funds held by Lender atany
time is not sufficient to pay the Escrow It:ms when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to mak-: up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lencler’s sole discre-ion.

Upon payment in full of all sums :iecured by this Sect rity lnstrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21. Lender shall a :quire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds h:ld t y Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable lew provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firt, to any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourt]y, to srincipal due; and last, toany late charges due under the Note.

4. Charges; Liens. Borrowsr shall pay all taxes, ssessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instr iment, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the mannor pr yvided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Forrower shall  romptly furnish to 1 ender all notices of amounts to be paid under
this paragraph. [f Borrower makes the:e payments directl; , Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly dischargean:’ lien which has priority over this Security Instrumentunless Borrower: (a) agrees
in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contestsin good faith the
lien by, or defends against enforcement of 1he lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcementof the lien; or {c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender detv srnines that any pas tof the Property is subject to & lien which may attain priority over
this Security Instrument, Lender may give Borrower a noti e identifying the Jien. Borrower chall satisfy the lien or take one or
rmore of the actions set forthabove witlin 10 days of the gi ing of notice.

5. Hazard or Property Insurance. Borrower shal keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, bazar isincluded within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requir=s insurance. Tt is insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance ca ‘rier providing the i nsurance shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withteld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender's rights in the Pr »perty inaccordance with paragraph 7.

All insurance policies and renew.ls s! \all be acceptat le to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lcnder requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of 1os, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of los g if ot made promptly by Borrower.

Unless Lender and Borrower otlerw se agree in wri-ing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restor: tion or repair is e onomically feasible and Lender's security is not lessened. If the
restoration or repair is not economitally feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrumert, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does ot answer with n 30 days a notice from Lender that the insurance carrier hasoffered
to settle a claim, then Lender may uollest the insuranc: proceeds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this S-curity Instrurment, whether or not then due. The 30-dsy period will begin when the
noticeis given.

Unless Lender and Borrower o ‘hervise agree in w -iting, any application of proceeds to principal shall not extend or
postpone the due date of the monthl 7 pa: ments referred to in paragraphs'l and 2 or change the amount of the payments. If
under paragraph 21 the Property isac uired by Lender, B irrower’s right toany insurance policies and proceeds resulting from
damage to the Property. prior to th: acquisition shall pass to:Lender to the extent of the sums secured by this Security
Tnstrumentimmediately prior to the scqu isition. o
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residence within sixty ysafter
‘Borrower’s principal residence for at
S 1 ng, which consent shall not be unreasonably
Borrower's control. Borrower shall not destroy, damage
waste on the Property. Borrower shall be in defaultif any
n that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwisc: ma terially impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a defz ult and reinstate, as srovided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created by this Security Instrumentor Lender's security interest. Borrower
shall also be in default if Borrower, diring the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide _ender with an:* material information) in connection with the loan evidenced by
the Note, including, but not limited to, e presentations « oncerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrumentis on a leasehold, Bor ower shall comply with all the provisions of the tease. If Borrower
acquires fee title to the Property, the leaseho!d and the fee tile shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights i the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument or there is a legal proceeding that may significantly affect Lender's rights in the
Property (such as a proceeding in bankr uptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then
Lender may do and pay for whatever i3 necessary to protect the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying an;’ suris secured by a 'ien which has priority over this Security Instrument, appearingin
court, paying reasonable attorneys’ fees ind cntering on the P’roperty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have t)do so.

Any amounts disbursed by Lender under this paragruph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and I snder agree to other terms of payment, these amountsshall bear interest from the
date of disbursement at the Note rate and snall be payable. with interest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgsge insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pty ths premiums re juired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage reqilired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantial'y equivalent to the mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalnt mortgage inisurance coverage it not available, Borrower shall pay to Lender
each montha sum equal to onetwelftho the yearly mortgage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lender will accept. 1ise and retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may o lo; 1ger be required, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender 1 equi res) provided ty an insurer approved by Lender again becomes available and is
obuained. Borrower shall pay the premitims required to ma ntain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insur ance ends in accordznce withany written agreement between Borrower and Lenderor
applicable law. :

9. Inspection. Lender or its agent 1nay make reasonabl e entries upon and i nspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specif ying reasonable cause for the inspection.

10. Condemanation. The proceed:: of 0y award or clzim for damages, direct or consequential, in connection with any
condemnation or other taking of any par- of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shail be paid to Lender.

In the event of a total taking of tie P roperty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property immiediately before the wakingis equal to or greater than the amount of the sums secured
by this Security Instrument im mediately before the taking, ualess Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumentshall be reduced by the ¢ mount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured inime fiately before te taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balar ce shall be paid to Forrower. In theevent of a partial taking of the Property in which
the fair market value of the Property immediately before the taking is less than the amount of the sums secured immediately
before the taking, unless Borrower and ].endsr otherwise agree in writing or unless applicable law otherwise provides, the
procezds shall be applied to the sums secured by this Security (nstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after not ce by Lender to Borrower that the condem nor offers to make an
award or settle a claim for damages, Borrowsr fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the oroceeds, at its option, either to restoration or repair of the Property or to the
sumssecured by this Security Instrument. whe ther or not then due.

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payrientsreferred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Sec irity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release th: listility of the ori g:nal Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceeding: aga: nst any successor in interest or refuse to extend time for payment or otherwise
modify amortization of the sumssecured by this Security Instrument by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any lorb:arance by Lender in exercising any right or remedy shall not be a wajver of or
preclude the exercise of any right or remedy,

12. Successors and Assigns Bound: Joint and Seve cal Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and berefit the successors &nd assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and sgresments shall b joint and several. Any Borrower who cosigns this Security
Instrument but does not executs the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s intesest in the Property under the terms of this Security.Instrument: (b) is not personally obligated to pay the
sums secured by this Security:Instrument and (c) agrees that Lender and any other Borrower may agree to extend, modify,

:-forbear or théke,zany.,accommodati ons vith regard to the rerms of this Security Instrument or the Note without that

- Borrower's consent.
Form 3038 9-890
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nt 2
permitted limits will be refunded

5 perm A
‘to the permitted limit; and (b) any sums al C ed fr ,
to Borrower. Lender may choose to make this refund by reduc th
payment to Borrower. If a refund reduces pr ncipal, the reduction

prepayment charge under the Note. ,
14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

mailing it by firstclass mail unless applicatile 1e w requires use ¢ £ another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any ot her address Lender designates by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed tc. havs been given to Borrower of Lender when given as provided in this paragraph.

15. Governing Law; Severability. Ths Security Instrument'shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the event that «ny provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shal! not affect othe r provisions of this Security Instrument or the Note which can
be given effect without the conflicting provision. To this enu the provisions of this Security Instrument and the Note are
declared to be severable.

16. Borrower’s Copy. Borrower st all te givenonecon tormed copy of the Note and of this Security Instrument.

17. Transfer of the Property ora Beaeficial Interes: in Borrower. If ail or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrov-er is sold or transferred and Borrower isnota natural person)

without Lender’s prior written consent, Lender may, at its op-ion, require immediate payment in full of all sums secured by
hibited by federal law asof the

this Security Instrument. However, this option shall not be exercised by Lender if exercise is pro!
date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower noticeof acceleration. The notice shall provide a period of not
less than 30 days from the date the notict: is celivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails t pav these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumentwithout furth=r notice or demand on Borrower.

18. Borrower’s Right to Reinstite. {f Borrower m-ets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior-to the earlier of: (a) 5 days {or such other period as
applicable law may specify for reinstate nen t) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a jucgment enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would b2 du: under this Sec rity Instrumentand the Note as if no acceleration had occurred;
(b) cures any default of any other covenarts or agreements; (c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited 10, reasonable attor: reys’ fees; and (d) takes such action as Lender may reasonabiy
require to assure that the lien of this Security ‘nstrument, Len der’s rights in the Property and Borrower's obligation to pay the

sums secured by this Security Instrurient shall continue unchanged. Upon reinstatement by Borrower, this Security

Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this

right to reinstateshall not apply in the cate of accel eration under paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Mote ora partial interest in the Note (together with this Security

Instrument) may be sold one or more 1imes without prior notice to Borrower. A sale may result in a change in the entity
ity Instrument. There also

{(known as the "Loan Servicer”) that col ects monthly payr ents due under the Note and this Securi
may be one or more changes of the Lonn Scrvicer unrelated toa sale of the Note. If there is a change of the Loan Servicer,

Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The Notice will
hould be made. The notice will also

state the name and address of the new L an Servicer and the address to which paymentss
contain any other information required by applicable law.

20. Hazardous Substances. Bortower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything zffecting the
Property that is in violation of any Environmental Law. Tle preceding two sentences shall not apply to the presence, use, Of
storage on the Property of small quantities ¢ £ Hazardous Substances thatare generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lerder yritten notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or srivate party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority,
that any removal or other remediation. of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial ac tionsin accordance withthe Environmental Law.

As used in this paragraph 20, "Hazardous Substances " are those substances defined as tosic or hazardous substances by
Environmental Law and the followiny; substances: gasolir.e, kerosene, other flammable or toxic petroleum products, tosic
pesticidesand herbicides, volatile solvents, materials conts ining asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Bnvironmental _aw’ means federal laws and laws of the jurisdiction where the Property is located that

relate to health, safety or environment: { protection.

NON-UNIFORM COVENANTS. Borrower and Lendler further covenant and agree as follows:

21. Acceleration; Remedies. Leader shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenan: Or agreement in 1his Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable lav/ provides otherw ise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a datc, not less than 30 days from the date the notice is givea to Borrower, by
which the default must be cured; and () that failure to cure the defsult on or before the date specified in the
aotice may result in acceleration uf the sums securtd by this Sccurity Instrument and sale of the Property. The
aotice shall further inform Borrower of the right 10 reinstate after acceleration and the right to bring a court
action to assert the non-existence of ¢ default or any other.defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
. payment in full of all sums secured by this Security Instrument without further demand and may invoke the

. power of sale and any other remet lies permitted by applicable law. Leader shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of titleeyidence. PR
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] ‘execute a writien notice

e Property to be sold-and shall cause such -
t ated. Lender or Trustee shall give:
ower and to other persons prescribed by
¢, without demand on Borrower, shall sell the
acoand under the terms designated in the notice
ies. Trustee may postpone sale of all or any parcel
e of any previously scheduled sale. Lender or its

« ' Property at publicauction to the hijhest bidder at.
of sale in one or more parcels and iv any order Truste: deter :
of the Property by public announcement at the time and plac
designee may purchase the Property at eny sale.

Trustee shall deliver to the purchaser Trustec’s deed conveying the Property without any covenant or
warranty, expressed or implied. The: recitals in the Trustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to. reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment oof all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrerder this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or per: ons shall pay any recordation costs.

23. Substitute Trustee. Lender may from timeto time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Withoutconveyasice of the Property, thésucéb;’sor trustee shall succeed to all the title, power and duties

" conferred upon Trustee herein and by ag plic:ble law. a0
' 24. Attorneys’ Fees. Asused in this Security Instrurnent and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. il : T '
25. Riders to this Security Instrument. If one or rore riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
- supplement the covenants and agreemerits of this Security Instrument as if the rider(s) were a part of this Security Instrument.
- [Checkapplicable box(es)] A : o

£] AdjustableRateRider  +  []'CondominiumRider . [J 1-4FamilyRider
. L] GraduatedPaymentRider =[] : Planned Unit DevelopmentRider [ ] Biweekly Payment Rider

. E]- Balloon Rider [J RateImprovementRider ~ '~ [] Second Home Rider
: [£] Other(s) [specify] , B RERRE

et scepts snd g

the terms and vci:rié'nt’s contained in this Security Instrument
é rded w e :

~Borrower

-Borrower

-Berrower

-Borrower

STATE OF OREGON >
vor__Alamath -
instrument wés’ qqknqgvledged before me on this - Czi;

ian Sl Condiiph 5. Sl

=0 T signature of Notrial Official

R Z%C‘X&D‘Du%u

A

¢ ° QOFFICE SEAL
- GENINE JOMNSON

7. NOTARY RUBLIC - OREGON

-~ COMMISSION NO. 018718

COMMISSION EXPIRES SEPT. 28, 1598 !

*..Title (and Ri
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Fixed Rate Conversion Option)
- dayof SEPTEMBER, 1994
ement ‘the Mortgage, Deed of Trust or
the undersigned (the "Borrower”) to
‘AMER|:CA}0REGON. A STATE

, - AD ._/STA,}BLE' RATE
(Treasury Twelve-Month A'lérage Index - nf:ta Caps

+. . THIS ADJUSTABLE RATE RDER is made this -19TH
. -and is incorporated into and shall be deemed to amend and s
‘Security. Deed (the "Security Instruraent ) of the same date
" " Lecure Borrower's Adjustable‘Rate Mote (the "Note”) . -
.2 ° CHARTERED :BANK s DA
“(the "Lender") of the same date and ¢overing the prop=rty descri

bed jmtjhe Security Instrument and located at:

3814 MADISON ST, KLAMATH FALLS. OR 97603 |

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWUIG FOR 'CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT. ‘THE NOTE LIMITS THE: AMOUNT ' THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FDED RATE o i

ADDi'_}'iONAL COVENANTS. jn addition to the‘:d;)’ve‘n,ants and agréemems made in the Security
Instrument, Borrower and Lender further covenantand agree as follows:

> AYMENT CHANGES
%

A. ADJUSTABLE INTEREST RATEAND MéNT HLY P
The Note provides for an initid interest rate of  4.625: . The Note provides for
changes in the adjustablé interest fats and the moxiﬂy payments, as follows:

4. ADIUSTABLE INTERESTRATE AND MONTHLY PAYMENT CHANGES

. (A) Change Dates ™ |~ s SRR .

e The adjustable interest rate 1 will ey may change on'the firstday of : - APRIL, 1885 ,
'and on the firstday of every GTH .- month. thereafter. Bach date on- which my adjustable interest rate
could change is called a "Rate Chanyje Date.” - :

(B) The Index D

Beginning with the first Rate ‘hange Date, my ad ustable ifiterest rate will be based on an Index. The "Index”
;s the twelve-month average of moathly yields on actively traded United States Treasury Securities, adjusted to a
constant maturity of one year. . “’f

My index is calculated by adding together the yields on one-year Treasury Constant Maturities (as published
in Federal Reserve Statistical Release G-13), for the oreceding twelve months available as of the date 15 days
before each Rate Change Date, ard:d: viding the resilt by twelve. The result of this calculation is called the
"Current Index.” _ Do CE

The most recent Index figure ¢ vailuble on the date this Note was prepared is 4.343% .

If the Index is no Jonger available the Note Holder will choose a new index that is based upon comparable
R information. The Note-Holder will give me notice of this choice,

= (C) Calculation of Changes : i
R Before each Rate Change Date, the Note Holder will calculate my new interest rate by adding TWO AND

FIVE-EIGHTHS percentag: points (  2.62% %) to the Current Index. The Note Holder will then
round the result of this addition to theNEXT HIGHES] one-eighth of one percentage point {0.125%). Subject to
the limits stated in Section 4(D) below, this roundad amount will be my new interest rate until the next Rate
Change Date. R N RN

The Note Holder will then de termine the amourt of the monthly peyment that would be sufficient to repay
the unpaid principal I am expected 10 owe at the Rate:Change Datein full on the Maturity Date at my new interest
rate in substantially equal paymt nts. The result of this calculation will' be the new amount of my monthly
payment. " L .

(D) Limits on Interest Rat: Cbanges o T
The interest rate I am required to pay at thefirstRate Change Date will not be greater than 5.6256 % or
lessthan 3.6256  %. Thereaft:r,;my adjustableinterest rate will never be increased or decreased on any single
Rate Change Date by more than’ONE PERCENTAGE POINT (S) ' (1.000%) from
the rate of interest] have been paying for the preceding SIX: ‘months. My interest rate will never be
greater than : 10.876° .~ %, whchiscalled the "Mazimum Rate.”
(E) Effective Date of Chang : . Lo

: 11

' teChange Date. I will pay the amount of my new
te after the Rate Change Date until the amount of

RESOTM10 .
MULTISTATE




(F) Notice of Changes = e S C ‘

The Note Holder will:deliver ot mail to me : noti - any-changes in:my adjustable interest rate and the

' amount of my monthly payment before the effecri : ‘of: any ‘change. The notice will include information

- required by law to be.given:me 1nd ¢lso the title anc telephone number of a.person who will answer any question I
may have regarding the notice. :

B. FIXED INTEREST RATE CONVERSION OPTION. -
The Note provides for:the Borrower’s option to convert from:an adjustable interest rate with interest rate
limitsto a fixed interest rate. The applicable Note provisions are as follows:

5. FIXEDINTEREST RATE CO VVERSION CPTION

(A) Option to Convert:t Fi<ed InterestRate

1 have a Conversion:Option ‘which I can exerc se in accordance with the requirements of this Section 5. The
"Conversion Option” is my :aption to convert te interest rate I am required to pay by this Note from an
adjustable rate with interes. rate limits to the fixed rate calculated under Section 5(C) below.

The Conversion Option will-be available to m-:only during the period beginning on the twelfth payment due
date and ending onthe 60TH  psyment due dae. The :date.on which I notify the Note Holder that 1 am
exercising the Conversion Option is called the "Excreise Date.” Provided that all the requirements of this Section
5 are met, the new, fixed interest rat='will be effective beginning on the first day of the second month following the
month in which the Exercise Date ioccurred. The: date the fized interest rate becomes effective is called the
"Conversion Date."” )

Once I notify the Note Holder of my decision to exercise the Conversion Option, the Note Holder will
forward to me any document; necessary 1o effert the conversion. 1 must complete and sign the documents
provided by the Note Holder ard re-urn them toth<'Note:Holder together with the fees as specified in 5(B) below.
If the required fees and properly completed docurnents are not received by the Note Holder by a date or dates
specified by the Note Holder, 1ny sdjustable interest rate will not be.converted to a fixed interest rate and I will
forfeit my:right to exercise the (Conversion Option n the future.

(B) Conditions ,

1f I want to exercise the Conversion Option, ] must first mest certain conditions. Those conditions are that:
(i) I must.give the Note Holder- notice that:I want o exercise the Conversion Option; (i) 1 must not be in default
under the Note or the Security I nstrument at any ti me from:the Exercise Date through the Conversion Date (iii} I
must pay the Note Holder a norr-ref undable conversion fee in the amount of U.S.$ 450.00

(iv) I must not have been 30 diys or more delinquentin-making any payment I was required to make under this
Note during the 12 months imrnediately preceding the:Exercise Date; (v} I must meet the Note Holder’s property
and credit standards in effect us of the Exercise 1)ate for home loans with fixed interest rates converted from
adjustable interest rates; (vi) sy a date specified by the Note Holder I must supply to the Note Holder any
requested information to complete an updated crecit review and I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder believes the value of the property described in the Security Instrument may have
declined since the Note date, the Note Holder -must have riceived an updated appraisal of the property described
in the Security Instrument prepared:by an appreiser-acceptable to:the Note Holder and I must pay any related
appraisal fee by a-date specified by the Note Holder; and (viii) I must sign and give the Note Holder any
documents the Note Holder requires to effect the conversion.

(C) Calculation of Fixetl Raze: o

My new, ‘fixed interest rate on the Conversion Date will be equal to the Federal National Mortgage
Associstion’s required net yield, as of a date and tme specified by the Note Holder, for the purchase of (i) if the
original term of this:Note i§ yreater: than 15 years, 30-year fixed 'rate:mortgage loans under 60-day mandatory
delivery commitments,plus. FIVE-EIGHTHS 0= ONE 'PERCENTAGE POINT (.625%)

Cn ) Voo , rounded to the next highest one-eighth
of one:percentage point (0.125%), or (ii) if the original:term of this Note is 15 years or less, 157year fixed rate
mortgage loans under 60-day mandatory delivery commitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%)" .

: , rounded to the next highest one-eighth
of one percentage point (0.125'%); provided, howe ver, that if the Note Holder’s required yield, as of the same date
and time for adjustable rate loans vonverting to fized ratesiis less than the applicable Federal National Mortgage
Association’s required net yiel plus the percentag:indicated above, my new fixed interest rate will equal the Note
Holder's required yield. If thet e yields cannot be tletermined for any, reason, the Note Holder will determine my
new fized interest rate by usin; cornparable inforrnation, My new fixed interest rate calculated under this Section

'5(C) will not be greater than'the Miximum Rate stated in'Section 4(D) above.
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aturity
calculation will ‘be the n
Conversion Date, T will:

C. TRANSFER OF THE PROPERTY OR A BEN EFIC’I{&;L‘;I NTEREST IN BORROWER

1. Until Borrower exercises t1e Conversion Optj on_,unc}i'cr,;SectiOn B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instru;ngntis amended to read as follows:

Transfer of the Property or 2 Heneficial Inte test in:Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a-beneficial imerest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’: prior written cons:nt, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrumert, However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to bz submitted to Lencer information required by Lender to evaluate the intended
transferee as if a new loan were being made to the trar sferee; and (b) ‘Lender reasonably determines that Lender’s
security will not be impaired by th: loan assumption sad that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptahle to'Lender. e

To the extent permitted by asplicable law, Lender may ‘charge;a reasonable fee as a condition to Lender's
consent to the loan assumption. L :nder also may require the:transferee to sign an assumption agreement that is
acceptable'to Lender, that obligates the transfereeto keepial the promises and.agreements made in the Note and
in this Security Instrument and which may increast ithe interest rate limit provided in Section 4(D) above.
Borrower will continue to be ob igated under the Mote and:this Security Instrument unless Lender releases
Borrower in writing. i

: If Lender exercises the optior to require immedate :payment in full, Lender shall give Borrower notice of
accéleration. The notice shall provide :period of:not less than 30.days from the date the notice is celivered or
mailed within which Borrower musst. pay. all sums s ured by thisiSecurity Instrument. If Borrower fails to pay
these sums prior to the-expiration:of 1his period, Lerder may invokeiany remedies permitted by this Security
Instrument without further notice or demand on Borrower. S

2. If Borrower egercises the Conversion Option 1inder the;conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Un form Covenant 17, of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of -the Security Instrument shall
instead be in effect, as follows: S

Transfer of the Property o1a Beneficial Interest.in'Borrower. If alf or any part of the Property or any
interest in it is sold or transferred (or if a beneficial int:rest in'Borrower:is sold or transferred and Borrower is not
a natural person) without Lender’s pricr written consent, Lender may, at its option, require. immediate payment
in full of all sums secured by this Security Instrumen-; However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of thisSecurity Instrument.

If Lender exercises this optios, Lender shall give. Borrower. notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured' by this Security Instrument. If Borrow ér failsito pay: these:sums prior to the expiration of this
period, Lender may invoke any reniedics permitted by this Security Instrument without further notice or demand
on Borrower. ' s : ‘ S

. BYSIGNINGBELOW, Borrcwer acoepts dind agsses o :rms and covenanits contained in this Adjustable
!iRateRider, . e O S : broige

{Seal)

Borrower

{Seal)
Borrower

{Seal)

uest of __Klamath Countv?’l;i'ti!.ev Co the __30th
EER DD, a.:3:23: P_M., and:duly.recorded in Vol. ____M94 .

: County Clerk
_;(njl.—-dL \"J/‘ﬂ tu b Dl Ay




