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LitE OF CREDIT TRUST ‘DEED
THIS LINE OF CREDIT TRUET DEED 15 DATED_ _©_jep tember 215 1 9‘62; R AMONG
LARRY DILLON - — R _ wossscdress 1
S 3L _Hay, K ‘a ' 1 LA L (referred to bolow as "Grantor™);
l{lGHLN‘!D ‘COMMUNITY. FEDERAL CREDIT.UNIO N;jn.éia addreas is 3737 ’shu( Way, Klamath Falla, Oregon {relerred to below sometimes a3
“Lender: and am}lmoa:ag fBgnoﬂglam;ahd ASPEM TITLE & ESCROV, INC., whone address Is 525 Msin St., Klamath Falls, Oregon 87601(Re-
ferred to below as "Truatea”). R AT P :

’ CONVEYANCE AND GRANT. _

Fot valuable consideration, Grantor conveys o Trusies 1f ihe benellt of ‘Lor dar s Bineficary all of-Granlors right, Ute, and interest in and 1o the folowing-
. coactibed real. property, -logather with all existing o, subsequontly erectec: ‘afised :bulidings, Improvements end all ts, rights of way, and

sppurienances; -all wiater, water.rights and diich rights (inéiuding alock in utiiiss ‘witv dhich .o rigation rights); and .l other dghis, royaities, and profits

rolnling to the real property, Including without  Wimitation ! .minetals, oll, gas, geothermal sand maliafs, located In
Klagath—— —. = i - i i County, State of Oregon, (the “Real Property”):

< £

The W 1/2 of Lot 6, VILLA ST. CLé IR, in the iCounty of
Klamath, State of: ireson. T L ‘

' Code 41 Map 3909%1BE Tax Lot'1200

i,

v ot Broperty 1 scresa s commoniykoown a4 4737 Shastzu-Way, Klamath Falls, OR 97603

Grantor pressnily exsigna 1o Lender (also known as {ishediciary In this Uiné of Ci-dit Trust Doed) ell of Grantor's right; tite, and tt any Imp and o the
Rents from the Property. in addition, Granior granis | enda- @ Unliorm Commerd 1 Code securlty Interestin the Renls and the Petsona! Property defined beiow.

DEFINITIONS N Voo e
Tha foflowing words shall have the foliowing maanings ymow,u;sod Inthe Line of € redkt Truat Deed:

a. Agrecment. The ward ~Agreement”means ti o {Equlilne Credit Account Agreertient  dated ‘September 23, 1994
" the mnx{mumptlrgclpalnrmunhunyo‘mumu"_il,éQQ.QQ R

s it

¢ " by s
b. Bencficlary. The word "Benefidary” means Higt iand Community Federal G odit Unlon (Credit Union), {13 8t 8 Or assigns, also d to as “Lendsr™ In
this Line of Credit Trust Deed. o E ; vt e G

i .

¢ Line of Credit Trust Desd. The words “Line of! sredit rn;n Deod® mean 1 Ur;e:ol Cradit Trust Desd smong Grantor, Lender, and Trusies, and indude without
all asslg t and ity | pro dslon:: relating 1o the Pereo- gl Property and Rents.

Yy

4. Grantor. The word "Grantor~ means any and all jarsoi 8 and enttes exacul g this Line of Credit Trust Deed.

©. Improvements. The word "Impravements® mees 8 and ncludes without Imit:lion all existing and future Improvements, fixtures, bulidings, siructures, meblle homes
affixed on the Rsal- Property, facllities, additions « wnd ehinflar construction on 1 e Real Properly.

1. Indebtedness. The word "Indebledness™ mean : all jx ncipal end Interest pe yable under.the Agreament and any amounts advanced of exgpended by Lender to
discharge obligations of Grantor or expenees Inturred oy Trusiee or Lender o enforca obligations of Grantor unider this Line of Credit Trust Daed, together with
Interoat on such amounts as provided in tis Line of Cradit Trust Deed. This Line of Credit Trust Doad secures a fine of credit. The term *Line of Credit® means a

revoiving line of credit which obligates Lender to nako :dvances to Grantor .2 the maximum principal amount at any one time as sat forth above unti the Agraement is
terminaled or suspended o If advances ase mad 3 up io the maximum credit mit, and Grantor complles with tha terms of the Agreement. Funds may be advanced by
Credit Union, repaid by Grantor, and subsequen'y reacvanced by, Credit Uni i in accard: with the Ag t. Notwitt ding the amount outstanding at any
particular Ume, this Uine of Credit Trust Deed sot ures the total indebtedness nder the Agl of the line of credit under the Agreement will
remaln in full forca and elfect nolwlthatanding a 3 ero ot tstanding balance on the ine from time to nder he flne of ¢-adit thal exceeds the
amount shown above as the prindpal of he i will not be s..cured by thia Lino of Credit Trust Deed. The term of tho Agreement Is thirty (30) years.

g. Lender. The vrord "Lender” means Highland C« mmur |lyi’ederal Croadit Un:an, its succeasors or assigns.

ather artides of personal property owned by Granlor, naw or herealter attached

1. Personal Property. Thewomi *personal Prop rly? 7 eanall oqulpménl. fix ures, and |
or aflixed lo tha Real Propedy; togather with al aco:slons, pasts, and add tons 1o, all replacements of. and all substitutions lor, any of such properly; and together
with all p ds (including without ¥mitat o tineurance proceeds and re unds of promiuma) from any sale or other disposition of the Property.

i. Property. Thoword "Property” means eotiectv iy the Raal Property and B 1Pessonal Propery.
| ReatProperty. The words "Real Properly *me nthe property, Intetests ar4 fghts desciibed above In the “Conveyance and Grant” secton.

& Related Dacuments. Tho words "Related Documents® meen and Includothout imhation ail advence vouchars, loan agreements, guarantes, socurlly egreements,

morigages, doeds of trust, end all other docum ants, v/hether now or horeal ot existing, executed In connecton with Grentors Indebledness to Lender.
1. Rente. The v:ord "Rents® moans all rents, reve nuet, ncomo, lssues, and 1-ofis from the Property financed under an Equity Loan only.

" THIS LINE OF CREDIT TRUST DEED, INCLUDINGT) {E A€ SIGNMENT OF REN (5 AND THE SECURITY INTEREST N THE RENTS'AND PERSONAL PROPERTY, I3
 GIVENTO SECURE (1) PAYMENT OF THE INDEBT2ONESIAND (2) PERFORNANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER THE AGREEMENT

“AND THIS LINE OF CREDIT TRUST DEED. THIS LY [EOF CREDIT-TRUST.D=! 15 QIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

@ ¥ R

- LINE OF CREDIT TRUST DEED-1




PRV

1.

10.

. LINE OF CREDIT TRUST DEED - 2

1t Grantor falla 1o comply with ey proviaioh of th

rantor Mgy {a} remaln in possession and control of the Praperty, and
Pioperty or lo ciher imitations on the Property.

THE PROPERTY D:2SCRIBED IN.THIS INSTRUMENT IN VIOLATION OF APPLICABLE LAND USE LAWS AND
REGULATIONS. BEFORE SIGNING OR.ACC2Z7TING THIS “INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMEN 7o VERIFY APPROVED USES,

b. Duty to Maintaln. Granlor shall malntaln t s Preoerty in tenantable codilon and";‘imfﬂpny pefio?m all ropalrs and maintenance necessary to preserve lts value,

e. Hi Sub Granlor repH s anc that the Prooerty never will be 80 long as this Line of Credit Trust Deed remains & Hlon on the Property, used
for the generation, manulacture, slorage, in atmor 1, disposal, release or hreatenedrel yof any h di bstance, as thoss terms ere defined in the Comprehensive
Environmental Responsa, Compansation & d Lint ity Act of 1580, a8 a/nended, 42 U.5.C, Section 8601, et seq. "CERCLA"), the Superfund Amendments and
Reauthorizaton Act ("SARAY), applicable stite lev. s, or regulations adopted pursuant to any of the foregoing. Grantor authorizes Lender and iis agents to enier upon the
Real Property to make such Inspactions arxi tests as Lender may deemn 1pproprate to d i llance of the Property with this paragraph. Any Inspections or tests
mada by Lender shall be for Lender's purpo: 88 017 and shall not be con: trued lo creale any responsibliity or llablilty on the part of Lendor Lo Granior or to any other peraon.
Grantor agroos to Indemnify and hold Lond 37 hernless egalnst any anc all claims and lassos resulting from a breach ol this paragraph of the Line of Credit Trust Deed.
This- oblig 1o ind Ify shall Ive th 1 payrent of tha Indeb 18 and the sat 1 of this Line of Credit Trust Deed.

d. Nulsance, Waste. Grantor shall not causo, cond.:ct or permit any nuis.nce nor §ornmlx Of sulfer any strip or waste on or to the Property ar any portion thereof.
Specifically without limitation, Grantor will o tremave, or grant to any o har party the right lo remavs, any timber, minerals (including ofl and gas), soli, grave! or rock
products without the . prior will tten consent o’ Ler.dar. o

©. Lender's Right to Enter. Lender and Its a jentz ind representatives n ay enter upon the Real Property at all reasonable Umes to atlend to Lender's Interest and to
Inspect the Property lor purposes of Grantors co-npllance with the tem s and conditions of thig Line of Cred!l Trust Deed.

f. Comp with Gaver | Reql RLLEY shall promy tly comply with all laws, and regulations of all goverr authorities
to the use or occupancy of the Property. G entcr may contestin good 1aith any such law, ardinance, or regulation and withhold L during any p ding,
Including priate app 80long 88 G: anto- nas,notified Lender n wrting prior.to doing s0 and £0 long as Lender's Interests in the Property are not jecpardized.
Lender may require Granior to post adequa 8 g8a 1ty reasonably satls!:«Ctory to Lender, to protect Lender's Interest.
: S PdE ey 5 P

alotpor

nﬁts ihal from the character and use of the Property are reasonably

Duty ta Protect:-In addition i the acta se! forth r:bove In this sestion, G
: $necessary to prolect and preserve Uggf{r_pp' ny.

‘ t

Grantor shall Indemnlly Lender and hold Lende - harmiess from any end e/l <lalms or liablfitles arlsing out of or in connection with the Property or is use, provided that
suzh dalms or #aliites arise out of acts or ont sslon: occurring subsequor to the date, Grantor firat hods title to the property.

DUE ON SALE - CONSENT BY LENDER.

Grantor shall not sell, or transfer its Interest In t 10: Fleal Property or any inlorest or part theraof, withoul the Lender's prior written consent. A sale, assignment, or transter
means the conveyance of real property or any 1 ight, U de or nlarest thereln; whether fegal of aquitable; whether voluntary or Involuntary; whether by outright sale, deed,
instaliment sale contract, land contract, contrar:t for ¢ sed, lease-option con ract, or by sale,.assignment, or.transfer of any beneficial Intarest in or to any jand trust holding
tite to the Real Property, or by any other mathe d of conveyance of real prc party Interast. Transfer aiso includes any change In ownership of more than fitty percent
{50%) of the Ir of G Hi » i3 option shail not be exerdl«ed by Lender If exercise Is prohiblted by federal law or by Oregon law.

LEASES - CONSENT REQUIRED.

For Equity Loans secured by this Line of Credit Trust Jeed, Grentor may 'e-13e or sublet the Property. However, Grantor shall not lease or sublet the Property without
Lender's prior wiltten consent which shaft not b+ witht-eld unreasonably. Lx-nder shall have not more that ten (10) days to reject any such ransaction proposed by

Grantor, and the transfer shall be deemad appr wved unleas rejecied within such ten (10) day perlod. For lines of cred!t sacured by this Line of Credit Trust Deed, Grantor
may notlease or sublst the Property. Grantor ¢ spresents and agrees thai b:e Properly will remaln owner-occupled.

TAXES AND LIENS.
The foliowing provisions relating to the taxes an 4 llers on the Property aro ¢ part of this Line of Crodlt Trust Deed.

2. Payment. Grantor shall pay when due befor 8 they becomie delinquent &'t taxes, special taxes, assessments, charges (Including water and sewer), fings and
impositions levied agalnst - or on account of ¢ 18 Preoerty, and shall pay wnen due al} claims for wark done on or for services rendered or materal furnishod 1o the
Property. Grantor shall maintaln the Propert’ free of all liens having prid: ily over of| equal 10 the Interast of Lender under this Line of Credit Trust Deed, excepl lor the
flen of taxes and assessments current but notyel due, except as-otherwiso provided In this Line of Credit Trust Daed. |f Granior objects in good falth to the valldity
or of any tax, or.relatesilien, Grantor at Its sole expanse may contest tha validity and amount of the tax, assessment, or flen.

b. Evidsnce of Payment. Grantor shall upon ¢ smary$ fumish to Lender ev dence ol payment of the laxes or assessments and shall authorize the nppropsiats
governmentat official to deliver to Lender at e ny ¥ & written statement of tho taxes end assessmenta against the Property,

PROPERTY DAMAGE INSURANCE.
The foflowing provisions relating 1o Insurng the : *ropar 'y are a part of this Ui 6 of Credit Trust Deed.
2. Maintenance of Insurance. Grantor shall procure :nd maintain policies ¢ { fire Insurance with standard extended coverage endorsemmients on a replacement basis for the

fullinsurable value covering all Improvements on thw: Real Property In an e mount not {88 than the tota) unpald bal on the Ag: t,andwitha dard mortgages
clause In favor of Lender. Policies shall ba w itten I form, emounts, covirages and basls reasonably acceptabla 1o Lender and lasued by a company or companles

reasonably acceptable lo Lender. Grantor, u)on re-juest of Lander, will ¢aflvér to Lender from tme to time the pollcies or certificates ol insurance In form satistactory to
Lender, Inciuding stip that ges lilno- be cancelled or dirmk 1shed without at least ten (10) days prior writien notice to Lender.

b. Application of Procaeds. In the event that & Imp ovemenis are damagad or desiroyed by fy, shall prompliy restore the Impi and Lender shall
make the Insurance proceeds avaliable to Grs ator ‘or resloration, aubject1 the foliowing condilions: (n) Lender shall have ly di

y ined that the Impr

can be restored to as good or bettar condition as the Improvements were n immedlately prior to the casually on acoount of which such proceeds were pald; (b) Lender
shall have dotormined that such nel proceeds, logetherwith any funds pald by Grantor lo Lender, shall be sullident to completa the restomation; {c) No delardl and no event
of fallure which, with the passage of ime or tha giving of notice, would conc ttute a défault under this Line of Credit Trust Deed shall have occurred; (d) Atthe ime of such
casualty, there are at laast two (2) years to th » man.ty date of the Note; (o) Lendar shall have approved the plans and specifications to be used In connection with the

restoration, which epproval shall not be unrea sonab:y withheld, and shal :ave tved written evid X if Y 1o Lender, that such plans and specifications have
bean epproved by all govemmental and quas -gove nmental authorites having jurlsdiction and by ah other p or entitles required 0 app such plans and
specificatons; {f) Lender may require that tho ‘unda 2e disbursed by ltor t.y adisb agent appolnted by itina similar to that utiiized for the disbursement

of tunds under a construction foan, Including + dthou: imitation, requirems 1t of certificates of architect as to parcentage of compl and the hing of appropriate
machanics and materlaimen's llen walvers, th fumis:hing of eppropriato bonds and other ltems as reasonably required by Lender. Net proceeds in excess of the amount
necessary to complete the restoration shall, atthe cation of Lender, be a;:plled to the outstanding indabted asa prepsy thereo.

c. Unexpired Insurance at Sals, Any unexplre 1 insu ance shall Inure 10 th- bondNt of, and pass 10,1he purchaser of the Proparty covered by this Line of Credit Trust
Dood at any trustee’s of other sale hold unde the p ovlsions of this Uno« lc:og!ll Trust Dead, or al any {oredosure sale ol auch Proparty.

d. Grantor's Report..on insurance.. Upon requ.estof Lender, however not Tore than once a year, Grantor shall furnish to Lender a repont on each existing policy of
Insuranca showing: (a) the name of the Insur ¥y (o) the risks Instired; () the amotint of the poficy; {d} the property Insurad, the then current replacement value of
such property, and tha mannor of determining that v alue; and (6) the expk: ation date of the pollay.

EXPENDITURES BY LENDER.

¥,

ialon @ of Grogfit Trust Dood, of I any &5tion o procosding 1a thatwoud y allect Lender's lnterastinthe
Proporty, Lerder on Grantor's behal! may, butshs i not ba required to pay &l tuchi xpenses inciiding but notiimited to taxes, tnsuranceand iN0a costs, and atLonder's
option, will (a) be payabls on demand, or (b) be i dded 0 the principal loan blarce and bé In di with the A Thia Une of Credit Trust Deed aiso

citon 10any othor rights or any remedies to which Lendr may be entided on

Wil sacurg payment of these amounts.: The righi s previded for In this paragh gh shall ba in ¢ .
i tau!nonbbarj.en_dor from mny remedy that t otherwlse would have had.

account of the default, Any such action by Lend i sha'i pot bo trued &4 <rll dol




w at T o nhdoh'w;nbmnulomﬁah :
thes set forth inany pallcy of ttie tnau: gu tive op! y S accepled by, s Ling ‘0! Credit Trust - )
; Deed andr(b) Grantor has the tuy'lkrlqm. power, and gut oty 13 . v { Crodil Toust Ded to Lender. ) *
6. Defanise of Tille. Sibject 1o the exceptions I he pen grapr abave, I ary. & , dolond the e 1o e Property against the lawh cisim
e of &il persons. in the eventany action or: 13 gornrienced queation: < 3 o1 01 Trustee or Lender under this Line of Ceadit Trust
. - Dged, Grantor shall cetend the sction 8t Its expense,  ranicr may o X siich procs ¢ shall ba entited to participale n te
[ ng and to be ropresented In the proceeding i+ caun 181 of deliver,of dalivared, to Lender such Instruments as
may be requasted by Itirom time to ime 1o parmit such part cpation. o ' P ’

¢. Compliance With Laws. Grantor warants that itg ue 0 of e Property pilos withall plicablo laws, ordinancas. and regulations of governmental
authorities. o N
12 OONDEHNA'HOH.
Tha following provisions relating 1o proceedings in conds mnat-n are a pastof ihls U'xéc;l :cradiétmg'l Daed.
2. Application of Net Proceeds. 1l allorany partol th) Proparty Is condemned, Lundar shall apply the.net proceeds of the award In any bly manner
to satisty Grantor's obﬂgalkm::‘xdnder the Agreementof this Une of Credit Trust Daed. The het proceeds of the award shall mean the award afier peyment of el

. ransonabk COsts, @xpen: foos nece: sarlly pald or tncurred by Tiustee of Lender In connection wish the condemnation. However, there shall be no
. obligation to :Gl’ﬂn!pt’l costs, 6xpenses or. atom iy fean from suchawards. . .. . i

* 'b, Proceedingw. Wany pr ding In condemndion’ts . Grantor ehall ﬁrﬁnipu'y fotily Lef;det {nwrllng and Grantor shal prompty take Euch stops as may bo

o riccessary 1o detend the action and obtain \he award ; Grantor may be the nominal pady I such proceading, but Lender shall be entiled to participate in the

" ‘praceeding and 10 be ropresented in the proceading by oxunsel of Its own choloe, and Grantor will dollver,or cause 10 be dellvered, to Lender such Instruments as may

be requested by & from time to tme to permil such p articpation.

4 POSITION OF TAXES BY GOVERNMENTAL AUT)ORT (ES.
* * Triq folwing provision reiaing to axes are & partof nis Lira of Grodit Trust Deo L.

2. Taxen Covered. The foliowing shall constitute taxe 8 to -#nich this section applias: {a) & spacific tax upan this type of Line of Cradit Trust Deed or upon all or asty part

of the indebtednoas secured by this Line of Crodit 1 rust Deed; (b) 8 gpedific .con Borrower which Borower |s authorized or required to deduct from payments on

the Indettedness secured by this type ot Line o1 Ct it Trust Deed; (c)atax o this type of Line o Credit Trust Deed chargeabie agalnst the Lender; and (d) &
spacific tax on afl or any portion of the indeblednes ; or.on peymonts of princine! and Interast made by a Borrower.

i

. Remedies. 1f any taxto which this ction eppiles ls ena-ted quent 1o th= date of this Lirie of Credit Trust Deed, Grantor shall elther {a) pay the tax before It
hecomes delinquant, of (1) contest the tax a8 provi ded above n the Taxes ang Llens section and deposits with tender cash or a sullidant corporate surely bond or
ather sacudty satistactory to Lender. ’ e

44 SECURITY AGREEMENT; FINANGING STA+ZMEI TS,

Tha tolgwing provisions relating to this Lin of Gt Trust Seed 3 & securlly ag gemént &6 a partof this Lina of Credit Trust Deed.

8, Security Agresmnent.’ Ttis instrument shall cons! tute e .ééuﬂxy agreement U the oxléﬁi any of the Property constifutes fixtures or other personal property, and
Lender ehall have all of the rights of @ secured pwrym!armum!otmcmmnm!almde.

b. Security Interest. Upon request by Lender, Gras tor shall te Anancing ¢ 18 and taie whatevar other action Is roquestad by Lender to perlect and
continue Lenders ity 11n the Rents ar d Personal Property. In gdcition to recording this Line ol Credit Trust Deed Inthe real property records, Lender
may, sl ary tmo and without further authorization from Grantor, file executed couniarperts, coples of reproductions of this Uine of Crezit Trus! Deed as a finandng
p £

wi

tater 3 shall b Lender for af ma:mhwﬂmmpﬁn.:ﬁmgmﬂm@m ihis securlty Inlerest. Upon default, Granior shalt assembile the
Personal Property Inamanner and at & ptace ret sontbiy convenlent to Granior.and Le ‘end make It avaliable o Lender within thee (3) business days afier receipt
of writtan demand from Lender.”  ~ -~ EEE R s e

c. A The mafling add: ol Grantor {de Jior) end the maling addros 3 of Leméf {secured party) from which Informaton concerning the security interest
 granted by this Line of Credit Trust Deed may be obtelred (esch as requiced oy the Urilorm Commercial Code of the stato whare the Proparty 1s Jocated) are as stated
mp\qmsgpgqecimmoo!chTmnDeec. s ce : I

46, FURTHER ASSURANCES; ATTORNEY-R-FAGI. -
“The foliowing provisions relating 10 mmefauumnm as :ﬁnol thisLine of ‘JredllTrualDeed

a. Further Assurances. Atany tme; and rom tinio 1o §Te; upon request of Lander, Grantor will make, execute and dellver, or wili cause to be made, executed or
defivered, to Lender or © Lender's designee,ar d whea requasted by Lender, causa 1o be fled, recorded, re-filed, or te-recorded, as the case may be, at such tmes
and In such officas and piaces a8 Lorkier may ¢ eam £ppropriate, any.end & i1such mnmés.-,degds‘ of trust, security deeds, socurlly agreements, financing

ts, continuat b ta of further cedicdles, and other documents as may, Lender, be necessary or
irable in order to tual plete, perfect, cantinue, or praserve (a} the obligations of Grantor under the A at Deed, and the
Retated Documents, and (b) the llens and secv dty intarests created by this Une of Crodit Trust Deed on the Properly, whether now
Grantor. Unless prohiolied by law or agreed 0 the conlrary by Lender In w-ing, Granior shall reimburse Lender for all costs and expensaes tncurred In
the relerred to In this P h

b. Attorney-in-Fect. If Grantor fallg to do any of the 1 ngs retarred 0 in tha areceding paragraph, Londer may do so for and In the name of Granio? and &l Grantor's
expense. For such purpnses, Grantor hereby trevocable gppoints Lendar as Grantor's attornay-in-fact for the purpose of meking, executing, delivering, THing.
recording, and doing all other things a8 may b nece 1sary Of dosirable, In _ender’s golo oplnion, to accompiish tho maiters rolarred to In the precading paragraph.

18, FULL PERFORMANCE.

1t Grantor pays all the Indebiednass, lnc!udlnd v hout jmitation all future adwgipﬁs. wl:i:an‘.due and other dse perl all the obligab posed upon Granior under this
Line of Credit Trust Deed and the Agresment, Le nder £ nall exacute end deiivor 1o Trustes a request for I and shall execute and deliver 1o Grantor

ance
suitable statements of termination of any financh g mxmmon file avidencing Lenders securty Interest In the Renis and the Parsonal Property. Ay reconveyance
laereqmredbylswshdlbepddbyeranmr,llpm\!tmdbyappueabhlaw.

17 POSSIBLE ACTIONS OF LENDER.’The Lend:r mey taka the foiowing eci.0ns with regpect to your Agreament under the drcumstances fisted betow:
woETh e goTh Lae T s
@. Termination and Accelorstion. Exceptas .ot torn in the Agreement 4 Lender. may, without further notice lerminate your Agreement and requlre Granlor 1o pay the
entire outstanding balance mme ly, and charge Gmntor cortaln foes {any of the foliowing happen™

(1)Grantox engages inany tréid of materia! fliropresontation in connac on wiih \he Agreoment.. For example, If there are {also stalements or omissions on
Grantor's application or find ol siplermoris; 07 el vae .
(2)Granior doos +stimest the repaymont lof Tig ot ‘e Agreementy: < ¢ ; ol
. LU RAlpiapmut b ?‘;“ :‘jf““ﬁ‘ ; ot P .
{3)Grantor's actions of \nactions adversely 1 flect 10 cofiatoral o Lente- 8 rights Ia tho collateral. For falls W0: Jn insurance, pay 1axes:
tine

. ' yenafer tdo to o sell he colk prev Lo forecioaure of By L 8, Bf collaters.
c - Foaad A S il d ank o <

t. uspensional CrediUHedustionof Cred { L't Londor may: o 1@ makanddlﬂounl ni_&vﬁnoen on the line of credit or reduce the crodit imit duting any period in
which the following exist or occur: - ) ) h

(1)Any of the circumstances listed in &, abavi;

1 lh:liteaiedmudedlma ? app '_,*valuelor,. P o! he Agreement;

o 1o maet e resayment fe s ol tho Ag ,"'duamam\enald\amomtsmnmanmndﬂ




Inthe went ol a do »argqraph 17.5(4), Borro) ¢ ahvd havo af Gpporty miody any iich doliult wihin thry.(30) day sitsr notio trom the holder
_herect,. Notice shali be en give e oo > Unite s malf; postage tully prepald, certified or retun receipl requesied and addressed 1o
Bocraver at ha address b ’ tee from Bomower.

ACTIONS UPON TERMINATION.

In the event the Agreement s terminated, Trustee or Lor der, etits opton, may, not agriler than lhlrry (30) déya after Grantor has been given writlen notice o! the
twrmination, exercise any one of MO of the fofiowing r s ard remedies, n additk n to any other rights or remadies providod by law.

2. Forsclosurs. With respect o all or eny part of the A ial Property, the Trustee shall have the right to foreciose by notice and sale, and tender ahall have the right o
foreciose by judicial forecicaure, In elther case In act srdanca with and 16 the full oxtent provided by applicabls law.

b. UCC Remedies. Viith respoct 1o ali orany partolthy Pertona! Property, Lence: shall have ai the rights end remedies af 8 secured party under the Uniform
Commercial Code. 5 . '

@. Collsct Rents. Lender shall have the right, without otics 10 Grantor, to 1ake po-isession of and manage the Property and collect the Rents, including amounts past
due and unpald, ar:d apply the nel proceeds, over &/ d above Lendar's costs, egainst the Indebtadness. In turtheranca ol this right, Lender may require any tenant of
other user cf the Property o make payments of rent of 3¢ taes directly to Lendur. If the' Rents are collected by Lender, the Grantor \revocably designates Lender 88
s y 'n fact to end Instr ret stved ‘n payment thereo! in he name of Grantor and to nagotiate the same and collect the proceeds. Payments
by tenants or other users to Lender In rasponse o L ender y'demand shall satist the cblligations for which the payments ere made, whether or not any proper grounds

fce the dermand existed, Lender may exercise its rights uncer this subparagraph alther In person; by agent, of through a recolver.

d. Appoint Recsiver. Lender shall have the dghttoluve s 7 acelver appointed (o t ke possesslon of any of all of the Property, with the pawer 10 protect end prasernve the

Property, to operate the Property preceding forecio: ure o sale, and to collect i @ Income from the Property and apply the proceeds, over and above cost of the

racelvership, against the indobtedness. The recelv ir may sorva without bond It permitt ar's right to the appolntment of a receiver shall exist whether o
rot the epparent value.of the Property axceeds the ndedtadness by a substant al amount. Employment by tender shall not disqualify @ person from serving 83 &
facelver.

©. Tenancy at Suffsmancs. |l Grantor remalns In pos ses:s!or! of the Property atiar the Property ls scid as provided sbave of Lender otherwise becomes entitled to
oasion of the Property upon detault of Grantor Granior shall become & tonant at sutferance of Lender or the purchaser of the Property and shall, at Lender's
cption, elther.(8) pay & raasonable rental for. use of he Property, of {b) vacate 1@ Property I diately upon the d d of Lender.

. Other Remedies. Trustee of Lender shall have ary dihe»r‘r'.‘ght or remady provided In this Line of Credit Trust Deed or the Agreement or by law.

g. Notice of Ssle. Lender shall glve Grantor reasont ble rcdce of the tme and place o! any public sale of the Personal Property o of the time after which any private
1ale or other Intended disposition of the Personal F roparty 8 1o be made. Reasonable notice shall mean nalice given at least ten (10) day bolore the trme of the sale or
dlsposition. Any sale of Porsonal Property may.be mace In conjunciion with ary salo of the Rea! Property.

h. Sale of the Property. To the extent pequ_l}ggd‘!;y. wpliz:ble law, Grantof here oy walvos any and afl dghts to have the Property marshallod. (n exercising Its Aghts &n2

remedies, the Trustee cr Lender ehall ba free to s¢ 1 all o~ any partol mb;m#!nymemproraepmmty;lnm sale or by separate salos. Lender shall be entiied to
b!da!mypubucse!eonalloranypomonofmePom. . S

WAIVER; ELECTION OF REMEDIES :

Awalver by any party of abreach of a provislon of th s Line 0 l'éonnumle awalver of or prejudice the party's righls otherwlse to demand strict
cocmpliance with ision o any other provialon Elecion by emady provided In thia Ling of Crodit Trust Deed, the Agreement, in any Related
Doa.tmenl.orprovldedbylawarmﬂmlexctudepuruiloisnyomer y, ant an bt to make expend -sorwmkeacﬂonloperlotmanoblqanonolcmnw
under this Line of Credit Trust Deed after fallure of G rantor to perform shall not & et Lender's right 1o declare 8 dofaull and to exercise any of its remedles.

ATTORNEY FEES; EXPENSES.

It Lender institutes any sult or action to enlorce any )f tha ‘erms ol this Une of Credit Trust Deod, Lender shall be entitied to recover such sum as the court my adjudge

feos at trial and on any appe al. \whether or not any courtaction |3 involved, all reasonable expenses Incummed by Lender which In Lender's
opinion ave necessary etany time for the protaction of s interast of the enforce-nent of ita rights ghall become a part of the indebtedness payable on demand and shall
baar interast at the Note rate of default rate, whiche reris nigher, from the date of expenditure untll repald. Expenses cavered by this pasagraph Include, without imitation
however sublect b any fimits undar applicable faw, _ende~'s atomey toos whatér or notthore is @ lawsull, induding altomey fees for bankrupicy proceedings (including
&fforts to modify or vacate any automatic stay or.in) mction), apposls end any ar-icipa d post-judg + coliection services, the cost of searching records, obtalning title
raports (Inciuding foreciosure reponts), sunvayors' rn ports, appralsal feas; te 11 surance, and feas for tha Trustas, 1o the exient pemmitied by applicable law. Granior aiso
¥l pay any court costs, in addition to &l othe - sum: pfovidedt n ot of forecioaure of this Uino of Credit Trust Doed, Lender shall b entitad to recover from
Grantor Lender's attomey fees and actual TabUrse o nacesaarily Inciired sy Lendor I pursuing auch toteciosure.

.‘u
RIGHTS OF TRUSTEE. -

Trustoe shall have sl of tha rights and duties of Lo 1der e 5ot forth in this sectan. "

23, ' POWER'AND OBLIGATIONS OF TRUSTEE. |

o

The d s} ting 1o the powers anki ob}lgaﬁ_ons of Trusteo aroyant 6! this. Linoof Credit Trust Deed.

8. Power of Trustse. In addlionto all pawers of Trusiee erising as a matter of law, Taisteo shall have the pawer 10 1ake the following actions with respect to the
upon the request of Lender and Grantorz (a* joinin preparing enc filing amap or piat of the Real Property, Including the dedlcation ol strests of other rights
1o the public; (b) joinin granting any easemant o¢ creniing any restriction o the Real Property; and {c} join In any subordination of other agreement affecting this Line
of Credit Trust Deed or.the Interest of Lender under thls Line of Credit Trus:Deed. :

b. Obligations to Notity. Trustse shallnotbe o ﬁl&&:s 410 notly any other party.of a pending sale undler any other trust deed of lien, or of any action or proceeding in

which Grantor, Lender, or Trustee shati be 8 p irty, unless the action or prccesding I8 brought by Trustae.

c. Trusiss. Trustae shall meet all quallﬂcéﬂons T ;qﬁire d'h;rTrume under ayplicable state faw. in addition to the rights and remedles set forth above, with respect to afl
or any part of the Property, the Trustee shall have th1 ight t© foreciose by notice and sale, and Lender shall have the right to foredose by Judicial foreciosure, In
elther case tn accordance with and to the full ¢ xtent nrovided by applicable: law. '

d. Successor Trustee. Lender,al Lender's opi on, m 1y from time 1o time sapointa successor rustee 1o any Trustee appointed hereunder by an Instrument executed
and acknowledged by Lender ‘and recorded Ir the office of the Recorder o the County where the proparty Is now located. The Instrument shall contain, In addition to
all other matters raquired by state law, the na nes o the orlginal Lender,  rustee, and Grantor, the book and pago where this Line of Cradit Trust Deed s recorded,
and the narme and addross of the successor 1ustee and the ¢all be d and acknowledged by Lender o \ts successars in Interest. The succassor
trusteo, without convayance of the Property, t hall ccoed to el the Ude, nowors, and dutios conlerred upan the Trustao In this Ling of Credit Trust Deed and by
dcable lnw. This procedure for subatitution of Trustee shall govam ta he exclusion of afl other provisions Tor substitution.

&pP

». Sale by Trustas. When tha Trustee solls pu suant 10 tho powers provide d,Trusm’anmmo proceeds of sal o paymen of {1} the expenses of ssle, inchuding
mtawnﬂuaolm'l’msleeandmnasomblaks:pl?mm‘aamm )y.(z)moob!gauomsmadbyﬂsTmstDeed.m namm&—cmm
quent to the ot the ficlary ind th 2 Trust Deed &s their nxmaxmyappeumumorderolmpvbruymmmmpm.cm.nm&muorm
his succassor in interest entited to such surf hus.

NOTICES TO GRANTOR AND OTHER PARTIES

Any notice under this Line of Credit Trust Doed wmﬁmmnmnm ofy Mmdmtsﬂmmdsﬂe 1o Grantor, shaél be In wiiting and shall be effecive
when actually dewm‘w.,ltnnnod.lmnbostgojhed;eﬂ,ecWamg d_epnsljeg!hmg,wmdmmmal nxsldassorreqrsmtedmaﬂ.posmepmpa!d.dhemd tothe
addressas shown at the top .of page one (1). } Iy pety may changa it nd-ress lor ngmq‘u\dgrnuum,ol Crodit Trust Deed by giving formsl wiitten notice to the
other parties, spacllying that the purpose of the notlen {8 to change the peny's aqmegs;‘ihlpoplovnd noticas of foreclosure from the hoidar of any lian which has priority
over this Une of cmd!ﬂnut Deed shall ba ser to1.cnders address, a8 shown near the lop of the first page of this Line of Credit Trust Deed. For notice purposes,

Grantor agreas to keep Lander and Trustee in' ormix at &l times of Granp s coment address. s =
LINE OF CREDIT TRUSTOEED -4 : :
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N 1 is Lina of Credii Trust Deed, toge th ¢ any Relates D ttes the entir : unders!andlno:and agreament of the parlies as to the
sotfodh In'this Line of Credi No alieration of amencm  this Line of Cradit Trust Deed shall bo effective unless given in wiling and signed by

of parties sought fo be charged or bal nd Ly the alteration or.am4rdment. SR
rial Reporta; ‘Granior shatl furnish to Lent er; up: ' !

s . Upon fequesl, a € net ¢ rofit réce ved 1miu the Property during Granlor's previous fiscal year in such
tall as Lender shall require. "Nat cash profi* shal mean !l cash recelpte the Proparly less all cash expendiiures made n connection with the oparation of the
Property. . : : e : o

0. Appitcable Law. This Line of Credit Trust Deed hna seen doliverad to Lon fer and acceplad by Lender In the Stale of Oregon. This Line of Gredit Trust Deed shall
be g d by and din d. @ w(th the laws of the State of Oregan. ¢

d. Capticn H.idlnp. Caption headings In this L ne.ol Gred!t Trust Deed ave for convenience purpbses only and are not to be used to Interpret or dafine the pravisions
of this Line of Credit Trist Deed. :

®. Entirs Agreemont. The pasties agree that the Agreement, Line of Credit T ust Daed,‘ahd 1t adh from Lender to Borrower, are the entire

agreement betwaeen the parties and sup de any prorag nis batve an Borrower and Lendar relating to the Propanty.

{. Merger. There ahall bo no merger of the Intere 3t or e 3tala created by this L ine of Cradit Trust Deed with any other Interest or estale In the Proparty at any time held by
or for the benefit of Lender In any capacity, with sut t wrltten consent of Le nder.

g- Multiple Partien. All obligations of Grantor urx or thie Line of Credit Trust [ -eed shall be joint and several, and all refarences to Grantor shalt mean each and every
Grantor. This meanas that sach of the persons : Igning below Is responsibls ‘or all obligations In this Line of Credit Trust Decd. Itls not necessary lor Lender 1o Inquire
Into the powers of any of the pasties or of the of Icern, directora pariners, or agents acling or purporting to act on behall of Grantor, and any indebledness made or
created In rellance upon the profassed exerclae of such powers shall be gu: wanteod under and secured by this Line of Credit Trust Deed.

h. Sevarablilty. It a coust af competant jurisdictio 1 linds any provision of this | ine of Credit Trust Dead to be Invalld or unenforcoable as to any person or circumstance,
such finding shail nal render that provision Inva Id or Lnenforceable as 1o ar y other persons or circurnstances, and all pravisions of this Line of Credit Trust Deed in all
ather respects shall remain valld and enlorceab e.

L8 and Assigns. Subject 10 the limit 1llons atated in this Lino of ¢ redlt Trust Deed on wansfor of Grantors Intorest, this Line of Credit Trust Doed shall be
binding upon and Inure to the banefit of the part os, 1h.lr successors, and ansigns. If ownership of tho Property becomes vested in a pereon other than Grantor,
Lender, without notice to Grantor, may deal wii: Gren:or's successors wiin aference to this Line of Credit Trust Deed and the 1088 by way of forb or
exianglon without releasing Grantor from the ob igatio s of this Line of Cred ITrust Daed or llablllty under the indeblednass.

|, Tima Is of the Esasnca. Time Is of the essence In ths performance of this Une of Cradit Trust Doed.

-Indebtednaess secured by this Line of Cred!t Tru st Deed. .

. EACH QRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS LINE OF CREDIT TRUST DEED, AND EACH GRANTOR
: AGRZESTO ITS TERMS. R A

' GRANTOR:,

[ Lo ’;,-By:

i - -INDIVIDUAL ACKNOWLEDGMENT

' STATE OF OREGON )

) ss.

g ; . Waivar of Homostead Exemption. Grantor I reby raleases and walves s ! rights and §enems of the homastead exemption laws of the State o! Oregon as to all
[ Couny of Klamath )

Onthe 26thdayorSeptember 19 94, bstore me the un fersigned Notary Publlc, personally appeared_LARRY DILLON
known to ma to b sald Individual that executed tho Lins of Credit Trust Dee.d and acknowledged the Line of Credit Trust Deed to be the tree and voluntary
act of his/her will, by authority of statute, for the us: 18:and purpases thereln mentioned, and on oath stated that he/she was authorized to exacute this Line of
Credlt Trust Deed and In fact executed the Line of Credi: Trust Deed.

.

By y.]
Re gldxn‘f{n Klamath Falls, Orégon

OFFICIAL SEAL - &m
SANDRA HANDSAKER g h g /
] NOTARY PUBLIC-OREGON AY.437| ara \ ds
COMMISSION NO. 026179 “Netary P In and for the Stale of. Oregon
MY COMMISSION EXPIRES JUL. 23, 1917 My commission oxplres: LAR3-F77
LINE OF CREDIT TRUST DEED

STATE OF OREGON,

" " LARRY DILLON =~

County of Klamath
1 certify that the within Instrument
was recelvedforrecordonthe_30th day of
Sept , 1984 , at
3:40 o'clock P .M, and
Lo : recorded inbook/reel/volume No._M94 on
-sg}\cg?ggs‘r}wu‘ . page __30735 or as faeffile/
. AECOROER'S USE Instrument/microtiim/recaption
eloEl o No. 89043 . Recordof __MoYtgages
of sald County. N
.. : . Witness my hand and seal of
Counly affixed.

‘Evelyn Biehn, County Clerk
NAME Tmne

BAD Mt dsome J Vutadenolite . Deputy




