. DATE: .
. PARTIES:

MORTGAGOR

Elizabeth C. Chamberlin and Leah M. Vian,

nka ‘Leab; M. Mitchell, or the survivor,

129 Henry ;- B : ST T

Klamath Falls, OR: 97601 Do MORTGAGEE

ACHEEMENTS :

SECTION 1. CONVEYANCE
For value received Mortgagor from Mortgagee, Mortgagor
hereby mortgages, grants, bargains, sells and conveys to

Mortgagee, its successors and assigns, the following-described

real property, situated in the County of Klamath, State of
Oregon, to-wit: : -

Lots 4 and 5, Block 6 of DIXON ADﬁITION NO. 2 to the city of
Klamath Falls, according to the official plat thereof on file in
the office of the County Clerk of Klamath County, Oregon,

together with the appurtenances now or hereafter belonging to the
property, and all the rents, issues and profits arising or to
arise therefrom. All property subject to this Mortgage is
hereinafter refer:ired to as the mortgaged premises. Until
default, Mortgago:: may remain in possession of the mortgaged
premises and may manage and collect all rents and revenues from
the mortgaged prenises.
SECTION 2. PURPOSE

This coaveyance is intended as a mortgage to secure
performance of th2 covenants and agreements herein contained and
contained in any loan agreement, security agreement or other
agreement between Mcrtgagor and Mortgagee, and to secure payment
of a loan or loans in the priacipal amount of Thirty-one Thousand
and no/100 Dollars. ($31,000.00), evidenced by the following
described promissory note from Mortgagor to Mortgagee:

Date of Note Amount’® | Maturity Date
: ‘October 1, 2000
‘the unpaid: balances thereof at
‘ er rate prescribed
ith law and




.,»mddiflcations,

-1ions 1 S’ the All ‘covenants ang
isions of his MorH e shall the successors ang assigns
of Mortgagor and aall i : o the’ efit of the successors andg
assigns of Mortgag:e. - '
$SECTION 3. WARRANTY OF TITLE

At the time of execution ang delivery of this Mortgage,
Mortgagor is the oimer of the mortgaged premises in fee simple,
Mortgagor has the 1'ight ang authority to mortgage the mortgaged
Premises as pProvided in thig Mortgage, and the mortgaged premises
are free and clear of liens andg ! s except €asements,
liens, encumbrances, i lai of which are not
shown by any publi. ; s for the fiscal year 1994-1995,
a lien not Yet due : Mortgagor will defend
Mortgagee's ri i ny liens and encumbrances other than
those listed in this ¥ortgage.

SECTION 4. PAYMENT aND PERFORMANCE

Mortgagor will Pay, when due, the indebtedness secured

rtgage in accordance with the terms thereof. Mortgagor
will strictly perfoim all obligations of this Mortgage and of any
loan agreement or Security agreement executed in connection with
the indebtedness Securad by thig Mortgage. Mortgagor will
promptly comply with all existing or future laws, orders and
regulations of al] = federal, municipal and local
governments or any bodies affecting the mortgaged
Premises or their use.

SECTION 5. CHARGES AGAINST MORTGAGED PREMISES

5.1 Taxes ang Utilities. -Mortgagor will Pay when due

utility

Or any part there Upon request,
Mortgagor shail rer to Mortgagee evidence of Payment of the
taxes, assessments o1: other charges.

5.2 Liens and Encumbrances. Mortgagor will promptly
pPay and satisfy any construction liens or other encumbrances that
might by operation of law or otherwise become a lien upon the
mortgaged Premises, whether or not superior to the lien of this
Mortgage. Mortgagor may withholg pPayment of any claim. in
connection with a good-faith dispute i
SO long as Mortgagee's

discharge o
sufficient Corporate iy

to Mortgagee in an amount sufficient to discharge the lien plus
any costs, attorney fees ang other- charges that could accrue as a

result of a foreclosure or sale under ‘the lien,

5.3 Insurarce and Other_ Charges. Mortgagor will pay
when due al} Premiums upon insuran icies on the mortgaged
Property, all licenses o wing: by




- 30ws0

of:default in payment of
rtgiigo:s: bursuant to thig

- ‘Mortgage : and "assigns, may at its option
‘pay. any inSuraﬁée'prg 5, Oril ,  the. gaged premises
and pay all premium th d pay 1i fees, rentals,
charges, taxes and/or
any legislative power
and any amounts i
principal debt;
interest at the rate of 7% fro

The rese:

CONDITION OF MORTGAGED PREMISES
enance. Mortgagor wili keep al}
! mises in good order and

6.2 First-Class Condjtion. Mortgagor will maintain
the mortgaged Premises in first»class condition.

6.3 Waste. Mortgagor will not permit waste of the
mortgaged premises or do or suffer anything to be done to
depreciate or impair the value of the mortgaged premises during
the life of this Mortgage.

6.4 Chandgz2s _andg Alterations. Mortgagor will not make
any changes in or al:erations to the improvements on the
mortgaged premises which will materially decrease the value of
the same. Before ma):j i
improvement

6.5 . L ] » Mortgagor
will not remove or permit to be removed any improvem
mortgaged premises, without the prior written consen
Mortgagee. ~ o

Ins ect Q1. Mortgagee shal} have the
: g ses.at all reasonable
thfthis‘Mortgaga.
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Nt ,: tion .of  the indebtedaess
owvevar, the 1ight collection and management
:long. as this Mortgage: in good standing.
SECTION 9. :TAX ON- HORTGAGES' OR MORTGAGEES
If any tai is levied by any governmental authority on
account of this Mori:gage, whether imposed on Mortgagee or
Mortgagor, Mortgago:: agrees to pay such tax with and in addition
to the monthly payments of principal and interest and any other
amounts payable by lortgagor, o: to pay the entire unpaid balance
of principal and accrued interest secured by this Mortgage,
together with any prrepayment penalties imposed by any agreement
or security agreement between Mortgagor and Mortgagee.
. SECTION 10. DEFAULT
16.1 Eveniis of defauli:. The occurrence of any one or
more of the following 2vent sha’l constitute a default hereunder
(a Default): s
(a) Mortgagor's default in the timely payment of
any indebtedness tc Mortgagee when due;
(b) Mortgagor's failure to perform or observe all
the provisions of this Mortgage; :
(c) The happening of an event of default under
any other agreement or security instrument between Mortgagor and
Mortgagee; :

(d) Mortgagor's insolvency or inability to pay
its debts as they meture or Mortgagor's assignment for the
benefit of creditors or filing of a voluntary petition in
bankruptcy, or a voluntary petition seeking reorganization, or
effecting a plan or other arrangement with creditors, or filing
an answer consenting to or takirg any other action indicating
acquiescence in any involuntary petition pursuant to, or
purporting to be pursuant to, ary bankruptecy, reorganization or
insolvency laws of any jurisdiction, or adjudication of Mortgagor
as bankrupt or insolvent by a ccurt of .competent jurisdiction or
appointment of a receiver for ary substantial portion of
Mortgagor's property.

10.2 Remedies on Default. If any default occurs,
Mortgagee may, at its option, declare the entire unpaid balance
of principal and accrued interest secured by this Mortgage
immediately due and payablie, together with any prepayment
penalties imposed by any agreement or security agreement between
Mortgagor and Mortgagee, and foreclosure proceedings may be
immediately commenced. All rights and remedies of Mortgagee
shall be cumulative ancd nonexclusive and in addition to any other
right or remedy contained in this Mortgage or otherwise available
under applicable law. The failure of Mortgagee to exercise any
option given hereunder shall not be taken or deemed a waiver of
its right to exercise its option as to any past or subsequent
violation of any covenents or stipulations.

SECTION 11. ATTORNEY FEES AND OTHER COSTS

In the event suit or action is begun to foreclose this
Mortgage, Mortgagor will +-in -additioni to the costs and
-disbursements_ allowe f , .S um-as: the Court may adjudge
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action or upon any

will also bay such sum
€ necessary exXaminatjion
i h

i: eleloly
nmortgaged prem.se.s fThe pilaj
take judgment therein for such ‘supms,
Mortgagee all sums, including Costs, éxpenses and reasonable
Vv fees, whichinortgagee may expend or become
legal or otherwise, involving
or to establigh, Protect or
or its iority, or in
Claims, rights, » €asements or
restrictions, or ences of +i tgaged
Premises. Interrest shall b2 paid t
at the rate then Payable on
This Mortgage shalil stand ag
and interest jipn like manner a
indebtedness securad.
SECTION 12. CONDEMNATION
If tgaged premis; or any part thereof, are
condemned under any power of eminent ¢ i
public use, the damages, Proceeds, ang
acquisition, to the extent of the full

gage, i

13.2 Nonwaiver.
ved unlesg
demand or request
rtgage or by any law now in
the notice, demand or request
shall pe sufficient ina Postpaid envelope addressed
to Mortgagor at the last address actually furnished to Mortgagee,
or at the mortgaged_premises, and deposited in any Post office
station or letter box. ‘

13.4 Transfer. rtyagor shall have the right to
transfer the mortgaged premises at any tire, with or without
Mortgagee's consent:. - 2

13.5 Time of Essence. -Time is of the essence of thi
Mortgage. Lo b Lo

13.6 Aggliggble Law,;g hi )orféage;shall be governeqd
ey ny. questi

by the law of the 'state of ore

d : ion arising
~hepeunder shall be constry 0z ermined: ag rding to such law.




; his, Mortgag, een»preparecl by
Andrew c. Brandsness of’ Brandsness, Brandsness & .Davis, P.C. on
behalf of the Mortgagor.,; The Mortgagee ‘is advised to seek
Hortgagee s own legal :and financial advice and the Mortgagee
hereby acknowledges that they are not depending upon said
attorneys for legal or financial advice.

The parties have executed this agreement as of the date
first written above. '

STATE OF OREGON

)
County of Klamath )

Personally appeared the ﬁaove;nmed Calvin E Dou
and Edith F. Douglas ani acknowledg°d
be their voluntary act and deed.

e e T st e "'-E;

Rg‘ggtﬁ ;ffg-}'ens : : Notary' Publlc for Oregon
BA :

5 : i 3 - T
“HNOTARY. PUBLIC - OREGON iy | sion ‘ex] : TS >
S5/ coMMISSICN NO. ozxaeae : 2 o . 05/7
mvcomws:,m, ELPRES FEB05,1597 —
S

the 3rd

M. ‘and duly. recorded in Vol. M94
307780 .

day

MORTGAGE




