19..94 between

; \ \ . i ,-‘_ e - as Grantor,
COMPANY0F : RS , as Trustee, and

+as Beneficiary,

seys 6.tr

on, describeslag

SE1/4: ofith NE1/ of ‘Section. 35, Tounship
Willamette ‘Meridian, Klamath County; Oregon.

H

C 7

dogether with all and singuler the ¢ nents, hered'itaments and appurtenances. and all other rights thereunto belonging or in anywise now
or hereafter appertaining, and the rents, issucs and profits thereof end all fixtures now or hereafter attached to or used in connection with

the property. : SWET R oz oo i Lo
FOR THE PURPOSE OF SECURIN S.?’L’RFORMAN_CE vf;e}zi:h .agreement of grantor herein containéd and payment of the sum

of .. THIRTY=TWQ_THQUSAND, AND..¥0/ 100. - .

i e mmeremmm e = —-~wDollars; with interest thereon according to the terms of a promissory
note of even date herewith, payable to:bene licizrv, or order.and made by grantor, the final payment of principal and interest hereof, if
nof sooner paid, to bé due and’payable vic) of g S .

. The.date of, _x{:étyn'ty of .the debt g n* is the:date, stated ahbove, on which the final instaliment of the note
becomes due and, payable. Should the. granto- eirker.agree to, attea pt to, or-actually sell, convey, or assign all (or any part) of the prop-
erty or.all (or any part) of grantor’s interes in i- without lir$t ob aining the written consent or-approval of the beneficiary. then, at the
beneficiary's option*, all obligati secured by t~is instrument, it espective of the maturity dates expressed therein, or herein, shall be-
come immedjately due and payable. The exe:utio 1 by grantor of a' earnest money agreement** does not constitute a sale, conveyance of
assig nment. ~

To protect.the. security of this trust decd, gr wntor agrees: - :

1. To protect, preserve and maintain ‘he property in.good condition .and. repair; not to remove or demolish any building or im-
pravement thereon; not to commit or permit iny v-aste of the property. - - .

2. To camplete .or restore promptly ani.in sood and.habitahls 1
damaged. or destroyed thereon, and pay when due 1l costs incurred therefor.

3. To compiy with all laws, ordi; . regilati venant., conditions and restrictions alfecting the property; it the benelficiary
so requests, to joir in executing such Linanciig: st tements pursuary to.the Uniform Commercial Code as the beneficiary may require and
to pay for filing same in the proper.public o'fice or-offices, as well as the. cost-of all lien searches made by filing officers or searching
agencies.as. may be deemed desirable by the Denet ciary. Lo e

4. To provide and continuously .maintain ‘nsurance on the buildings now or hereafter erected on the property against loss or
dameage by tire and such other -hazards-as-th» bereficiary may fror time to.time require, in an amount not less than § .NOL.. appligab
written in companies acceptable to the beneiiciary, with loss payal le to the latter; all policies of insurance shall be delivered to the bene-
ficiary as soon as insured; if the grantor shall tail l>r any reason to procure any such insurance and to deliver the policies to the bereficiary
at least fifteen days prior to the expiration o’ any policy of insuranze now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amot nt collected under ary tire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such ¢ rder 18 beneticiary ma +dstermine, or at option of beneficiary the entire amount so collected,
or any‘part thereof, may be released to drant . S::ch application or release shall not cure or waive any default or notice of default here-
under or invalidate any act done pursuant to such notice.

5. To keep the property free from co struction liens and ro pay all taxes, assessments and other charges that may be levied or
assessed upon or adainst the property before any oart of such taxe:, assessments and other charges become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the granro- fail to make payment of any taxes, assessments, insurance premiums,
liens of other charges payable by grantor, eitler by direct paymen: r by providing beneficiary with funds with which to make such pay-
ment. beneficiary may, at its option, make ,aymm:nt thereof, and the amount so paid, with interest at the rate set forth in the notfe
secured hereby, together with the obligations desci ibed in paragrap,s 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights arising fromi‘breach of any of the covenants hereof and for such payments,
with interest as aloresaid, the property herei lbé!ore'fdescribed, as v-ell as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herin d-séribed, and all wuch’ payments shall be immediately due and payable without notice,
and the nonpayment thereof shall, at the option of the beneficiary. ender all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust dee!. : : ' ’

. 6. To pay all costs, fees and expenses of this trust including -he cost of title search as well as the other costs and expenses of the
trustee incurred in connection with or in entorcinys this obligation .ind trusteé's and attorney’s fees actually incurred.

"' 7. To appear in and defend any action or p-oceeding purport'ng to atfect’ the' security rights or powers of beneficiary or trustee;
and in any suit, action or proceeding in which the beneficiary or tn stee may appear, including any suit for the foreclosure of this deed,
to pav all costs and expenses, including evideice o title and the ber eficiary’s or" trustee's atforney's fees; the amount of attorney’s fees
mentioned in this paragraph 7 in all cases shi 1l 'be fixed by the'tria court dnd in the event of an appeal from any judgment or decree of
the trial court, grantor further agrees to pay such sdm as the appell te court'shall adjudge reasonable as the beneficiary's or trustee's at-
torney’s fees on such appeal. ’ :

It is mutudlly agreed that:

8. In the event that any portion or all of tne property shall be taken under the right of i d in or cond tion, bene-
ficiary shall have the right, if it so elects, to require that all or ary portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trustee ht reur.cer must be either an attorney, who Is an active member of the Oregon State Bar, a bank, trust company
or savings.and loan assoclation atithorized to’do busin 15S-under the laws of Oregan or the United States, a title insurance company authorized to insure title to real
property of this state, its subisidiaries, affiliates, agents t¢ branches, the United Stat=s or any agency thereaf, or an escrow ajent licensed under ORS 696.505 to 636.585.
*WARNING: 12 USC 1701]-3 regulates.and may. prob ibit e:ercise of this aptiop. L

**The publisher suggests:that such-an agreemeat adiiress 1he issua of obtalnigs:beneficlary’s.consant in complete detail.
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. ‘which are-in excoss ou sd o pay all tsascnable costs, expert s and-atfornoy’s fees necessarily.paid or-incurred by g
.in; such'proge¢dings o, PRiC “beneficiary and ¢ pplied by it first upas: any, reasonablo: costs and expenses and attorney's fees, both
in the rial and 8pp ily: paid-or'inct rredd by bensticiary in drch procaedings, and:the balance applied upon tha indebted-
ness secured; rereby; .and, grantor Lagrees, at.its own IXperse, to take such actions and. execute such instruments as shall be necessary
in obtaining such w@p@qsptio?,:btégzpﬂy.upon' snefi siaty § request. N e | .
9, At any time and “from time to iime upon wr. tfen request of benefidary, payment of its fres-and presentation of this deed and

the note for endorsement (in case of full reconveyances, fer cancollation), wi-hout atfecting ithe: liability of any person for the payment of

the. indebtednass, trustee may;(a) consent to the making of any map or pis* of the property: (b) join in granting any easement of creat-
ing any, .restriction thereon; (c) join in any suborditation or other agreeaent alfecting this deed or the lien or charde thereol; (d)
reconivey, without warranty, all or any part of the property .:The grantee in any reconveyance. may be described as the “parson or persons
legally.entitled thereto,” and the recitals therein of ary mwtters or acts shall be conclusive prool of the truthfulness thereof. Trustee’s
fees for any of the sefvices mentioned in this paragraph shall be not less thon 85. : v

10. Upon any default by grantor hereunder, beneficinry may at any & me: without notice, either in person, by agent or by a receiver
to be appoinied by a court, and without regard to the adecuacy ot any secu-ity for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereot, in its »wn name sue or otha: wise collect the rents, issues and profits, including thoss past
dise and unpaid, and apply the same, less costs and ¢xpen-es of operation :ind collection, including reasonable attorney's fees upoa any
indebtedness secured hereby, and in such order as ber eficiury, may determina.

. 11..The entering upon and taking possession of the property, the colle ction of such rents, issues and profits, or the proceeds of tire
and other insurance policies or compensation or awart’s ‘for any taking or damage of the property, and the application or release thereot as
aforesaid, shall not cure or waive any default or notive of default hereundar or invalidate any act done pursuant to such notice.

12. Upondefault by grantor in payment ot any ind ebtec ness secured herehy or in grantor's performance of any agreement hereunder, time
being of the essence with respect to such payment an 4/o- performance, the beneficiary may ‘declare all sums secured hereby immediately
due and payoble. In such an event the beneliciary may el-ct to proceed to toreclose this trust i ortgage or direct the
trustee -to. fareclose. this trust: deed by advertisement and +ale, or may. di the. trust : i -, either at
law, or. in-equity, which the beneficiarcy ;z:\ajg‘:lhave,'\l n the event the benel:ciary elécts fo fo :

Hciary, or the trustee shall execute and cause, to be recordec | written notice i default and election to sell the property to satisfy the obliga-

tz‘on"s’_eaxred hereby whereu, on the trustee shall fix the'tirne and place’ of :ale, ‘givi otice the{re:‘oi as then required by law and proceed

to foreclose this trust deed in the ‘manner provided in OR3 86.735 t086.795 ath

77 .v13 After the trustee’ has: commenved oreclos e b+ advertisement ..id sale; and at any time prior 10 5 days before the date the
trusise conducts the sale, the grantor or any ofhér jerson’so priviteged 5y ORS 86.753, may cure the detault or detaults. It the default
consists of & failure to pay, when due, sums secufed By the trust’ 2ed, ¢t default may be cured by paying the entire amount due at the
time of the cure other thian such portion as would 1 of tFan be due had a> occurred. Any other default that is capable of being
cured may be_ cured by tendering the performance rt wquircd under the obli;sation or trust deed. In any case, in addition to curing the de-
fault or defaults, the person elfecting the cure shall pay to the beneliziary all costs and expenses actually incurred in enforcing
the cobligation of the trust deed together with trustee’s " attorney’s fes: not exceeding the amounts provided by law.

“14,” Otherwise, the sale shall be held on the dife and at the time ard place designated in the notice of sale or the time to which
the sale may be postporied as provided by law. THe truste may sell the o operty ‘either in one parcel or in separate parcels and shall sell
the parcel or parcels ‘at auction to the highest bidd.w for cash. payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying the property w0"so-d, but without ay covenant or ‘warsanty, express or implied. The recitals in the
deed of any matters ot fact shall be conclusive proof o the truthiuines: thereof: Any person, excluding the trustes, but including the
grantor and beneficiary, may puirchase at the sale. P

15. When trustee sells putsuant to the power: provided herein, of sale to payment of (1) the ex-
penses of sale, i Juding the pensation of the 1rustes and a reasonn (2) to the obligation secured by
the trust deed, (3) to all persons having recorded liins si:bsequent to the ) . i leed as their interests may
appear in the order of their priority and (4) the su‘plus it any, to the & wmtor of to any successor in il i o such surplus.

16. Beneficiary may i i [ - succassors to'any trustee named herein or fo any successor trustee
appoirited hereunder. Upon su i y the successor trusfee, the latter shall be vested with all title,
powers and duties. conferred upon any trustee heresn naned or appointed hersunder. Each such appointment and substitution shall be

made by written instrument executed by beneficiac 7, ‘which, when recorded ‘in’ the mortgage records of the county of counties in which the
property is situated, shall be ‘conclusive proof of poper hgpoint'ment of - he successor trustee.

17, ‘Triistee accepts this’ trust when this deed | dul +. gxecuted and kriowledged, is' made a public record as provided by law. Trustee
is not oblifated to notify any party Hereto’of penc ing salé under any oth er deed of ‘trust or-of any action or proceeding in which grantor,

benieficiary or trastee shall be a party unless such ictior: or proceeding is brought by trustee.

" 'Tha grantor covenants and agrees to and with the en jary and e beneliciary’s su in interest that the grantor is lawfully
seized Th' fee simple of the réal property and has a ~ralid, u{wnwmbered tidle theretd’ except none

W

and that the: grantor will warrant and forever defer d the same against all persons ‘whomsoever.;

The :grantor.warrants.that the proceeds.of ¢ he-loan represented by the above described note and this trust deed are:

+ v (a)* primarily for grantor’s personal, tamily or Fousehold purpose (see Important Notice below),

. :: {%) +for an organization, or (even if grantor is:a natural person) sre for businessor: commercial purposes.
. .1: This deed. applies:to, .inures to the benefit ¢ f.anc binds all partics heretay: their beirs, legat devisees, trators, executors,

personal -representatives, successors and assigns. Tho ter:m beneliciary shellmean.ths holdec and owner, including pledges, ot the contract

sacured hereby, whether or not d as a bensticiary hereim. ., -

In construing this trust deed, it is: understocd:thnt.the grantor, ta-stee-and/or, beneficiary may. each be more than one person; that

if the context so requires, the singular shall be tak en.rc mean and incluc? the plural, and that generally all grammatical changes shall be

made, assumed and ‘implied to make the provisions herot apply equally to corqomtio;ns and to individuals.

IN-WITNESS WHEREOF, the grentor tias executed ‘his instrument the day and year first above written.

* |MPORTANT NOTICE: Delete, by lining, out, whichaver warreaty {a) or (b} is
not applicable; if warranty o} is applicable. and the be neficiary, is a creditor
as such ‘word is defined in the Truth-in-Lending Act ¢nd Regulation Z, the
boneficiary MUST ‘comply with the 'Act'and Regulatior *by maki quired
Jisclosures;-for this purpose:use Stevens-Ness. Form No 1319, or equivalent..

13 ':omplicnuuwhh.thaﬁc! is .not required, disregard this notce. et

..~ .STATE OF,ORE(ON.County-of K1duath.:
.. w: -:Thisinstruinent was acknowledged before meon .. ..o \ 1994...,

[LEY & GFORGE A. PONDELLA, JR.
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