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MORTGAGE

THIS MORTGAGE IS DATED SEPTI:MBER 26, 1994, hetween MICHAEL w. HUDSON and DOROTHY M. HUDSON,
AN ESTATE IN FEE SIMPLE AS TENAMNTS BY THE E NTIRETY, whose address Is 2411 LINDLEY WAY, KLAMATH
FALLS, OR 97601 {referred to below a3 "Grantor”); and First Interstate Eank of Oregon, N.A., whose address Is
601 Main Street, P. 0. Box 608, Klamath Falls, OR 97601 (referred to below as "Lender”).

GRANT OF MORTGAGE. For valuable cons deration, Grantor mort
the following described real property, together with ff

rights of way, and appurtenances; all water, we ter rig

other rights, royalties, and profits relating to the raal property, including

in KLAMATH County, State of Oregon {

LOT 1 IN BLOCK 2 WEST HILLS HOMES, ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE OFFICE OF THI: COUNTY CLERK OF KLAMATH COUNTY, OREGON.

The Real Proporty or Its address Is commonly known as 2411 LINDLEY WAY, KLAMATH FALLS, OR 97601. The
Real Property tax Idantification number is R-3903-0058C.

Grantor presently assigns to Lender all of Grar tor's fght, tite, and Interest in and 1o all leases of the Property and all Rents from the Property. In
addition, Grantor grants to Lender a Uniform Coinmer-ial Code securlty interest in the Parsonat Property and Rents.

DEFINITIONS. The following words shall have e fol'owing meanings when used in this Mortgage. Terms not otherwise defined in this Morigage shall
have the meanings attributed to such terms in thy Oragon Uniform Commercial Code.

Grantor. The word "Grantor” means MICH/EL ¥/, HUDSON and DOROTHY M. HUDSON, The Grantor is the mortgagor under this Mortgage.

Guarantor. The word "Guarantor” means 1nd ircludes without fimtation each and all of the guarantors, sureties, and accommodation parties in
connection with the Indebtedness,

indebtedness. The word "Indebtedness” r1eans alf principal and. interest payablo under the Note and any amounts expended or advanced by
Lender to discharge oblfigations of Grantor i expenses incurred by Lender to enforce obligations of Grantor under this Mortgage, together with
interest on such amounts as provided in this Mortgage. :

Note. The word "Note” means the promissory no%e or credit agreerrant dated September 26, 1994, In the original princlpal amount of
$80,000.00 from Grantor to Lender, togsther with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the promissory nots or agroemant, The maturity d:e of this Mortgage is October 10, 2009, The rate of interest on the Note is
subject fo indexing, adjustment, renewal, or renegatiation.

Parsonal Property. The words " ersone! Piopery” mean all equlpnﬁnt,;ﬁxt_ures, end other articles of personal property now or hereafter owned
by Grantor, and now or hereafter attached o1 affixed 1o the Real Pmpe_@;’_togejher with-all accessions, parts, and additions 10, all replacements of,

and all substitutions for, any of such propeny; and together with all Praceeds (including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposition of the Property. S

Property. The word "Property” means collec Ively the Real Property end the Parsonal Property.
Roal Property. The words "Rea) Propqrty' ma3an the property, interces and rights described above in the "Grant of Mortgaga® section.

Rents. The word "Rents” means all presen: and future rents, reveiues, income, issues, royalties, profits, and other benefits derived from the
Praperty.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT 0= RENTS AND THZ SECURITY INTEREST IN THE RENTS AND PERSONAL PRCPERTY, IS
GIVEN TO SECURE (1) PAYMENT OF THE IN OEETEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THiS
MORTGAGE. THIS MORTGAGE IS GIVEN AND . \CCEPTED ON THE FCLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othe rwice provided in this Vortgage, Grantor shall pay to Lender all amounts securad by this Mortgage
as they become due, and shall strictly perform all o! Grantor's obligations urder this Mortgage.

POSSESSION AND MAINTENANCE OF THE PRO ?ERTY.‘ Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: ’ o

and collect

INSTRUMENT IN VIOLATION OF

G THIS INSTRUMENT, THE PERSON ACQUIRING FEE

TE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY APPROVED




and promptly perform all repairs, replacements, and malntonance
Nulsance, Waste, ‘Grantor shall not caus Sanduct or permit any. nulsance nor comemit, pefmit, or suffer

.4 Gray 3t YerTT nuisance nor commit, p or any stripping of or waste on or to the
Property or any portion of ﬁrerPropeny.‘_;fSpegﬂchvaithoutlmon.i antor, will not remove, or grant to any other party the right to remove, any
timber, minerals (including oif-and gas), sail, gravel or rock products without the prior written consent of Lender.

DUE ON SALE - CONSENT BY LENDER. Lencler may, at its option, dediare immeditely due and Payable all sums secured by this Mortgage upon the
sale or transfer, without the Lender's prior writ'en consent, of ail or any part of -the Real Property, or any interest in the Real Pro

transfer” means the conveyance of real propaty. cr any right, titte or interest therein; whether legal or equitable; whether voluntary or' involuntary;
whether by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasahold interest with

lease-option contract, or by sale, assignment, «r transfer of any benef-ial Interest in or to any land trust holding tite to the Real Property,
other method of conveyance of real property intrest if any Grantor ie.a corporation or partnership, transfer also |

: wnership of
more than twenty-five percent (25%) of the vot ng mack or partnership Interests, as the case may be, of Grantor. However, this option shall not be
exercised by Lender if such exercise is prohibited by taderal law or by Qregon iaw,

TAXES AND LIENS. The following provisions re ating to the taxes and fiens on the Property are a part of this Mortgage.

Payment. Grantor shall pay when due (and in ell events prior to dalinquency) afl taxes, payroll taxes, special taxes, assessments, water charges

and sewer service charges levied against i on account of the Pioperty, and shall pay vshen due ail claims for work done on or for services

tendered or material furnished to the Property. Grantor shall mainain the Property free of aff iens having priority over o7 equal to the interest of

Lender under this Morigage, except for the | en of taxes and assessrents not due, and except as otherwise provided in the following paragraph,
PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Mortgage.

Maintenance of Insurance. Grantor shall yrocure and maintain policies of fire insurance
raplacement basis for the full insurable valy 3 covering all Improverents on the Real Property in an amount sufficient to avoid application of any
coinsurance clause, and with a standard me nigagae clause in favor of Lender. Policies shall be written

form as may be reasonably acceptable to Lender. Grantor shal deliver to Lender certificates of Coverage from each insu;

Application of Proceeds. Grantor shall Pro vipty notity Lender of any loss or damage to tho Property. Londer may make proof of loss i Grantor
feils to do so within fitteen (15) days of the ¢ isualy. Whather or not Lender's sacurity Is impalred, Lender may, at its election, apply the proceeds
to the reduction of the Indebtedness, paymett of rny fien effecting ths Property, or the restoration and repair of the Property.

EXPENDITURES BY LENDER. If Grantor fails to comgly with any provision of this Mortgage, or if any action or proceeding is commenced that would
materially affect Lender’s interests in the Property, Lender on Grantor's Lohalf may, but shell not be required 1o, take any action that Lender deems
appropriate. Any amount that Lender éxpends i1 30 doing will bear intrest at the rale charged under the Note from the date incurred or paid by

, at Lendar s option, will (a) be payable on demand, (b) be addad 1o the balence of the
Note and be apportioned among and be payable with any installment P3yments to become due during efther () the term of any appiicabla Irsirance

Mortgage also will secure payment of these amouits, The rights provided for in this paragraph shall be in additi
to which Lender may be entitied on account of the default. Any such action by Lender shall not bo construed
from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE, The following prov:sions telating to ovmership of the Property are a part of this Mortgage.

Tide. Grantor warrants that: (a) Grantor holds good and marketabia. tile of record to tha Property in fee simple, free and clear of all fiens and
encumbrances other than those set forth in e Real Property descripdon or in any tige insurance policy, title report, or final title opinion fssued in

_ Tavor of, and accepted by, Lender in connecti sn v/i:h this Mortgage, and (b) Grantor has the full right, power, and authority to execute and defiver
this Morigage to Lender. s o

Defense of Title. Subject to the exceptlion iIr the paragraph above, Grantor warrants and will foraver defend the titie to the Property against the
laatul claims of all persons. ! .

DEFAULT. Each of the following, at the option of L and3r, shall constitute an event of default ("Event of Default”) under thig Mortgage:
Devault on indebtedness, Failure of Grantor o maxe any payment when dus on the Indebtadness.
Compillance Defauit. Failure of Grantor to co'nply with any other term, obligation,
in eny other agreement batween Grantor and | ender,

insolvency. The insolvency of Grantor, appo ntment of a receiver for eny part of Grantor's property, any assignment for the benefit of creditors,

the commencement of any proceeding unde- any bankruptcy or Inzolvency laws by or ageinst Grantor, or the dissolution or tarmination of
Grantor's existencs as a going business (if Gantor is a business). Except to' the extent prohibited by federal law or Oragon law, the death of
Grantor (if Grantor Is an individual) also shall constitute an Event of Datault under this Mortgage.

Events Affecting Guarantor. Any of the pret edlng events occurs viih respect to any Guarantor of any of the Indebtedness or such Guarantor
dies or becomes incompatent,

RIGHTS AND REMEDIES ON DEFAULT. Upon th ocs:1mence of any Event olDa?auR and at any time there:
any one or mora of the following rights and remediex;, in addition to any othe- rights of remedies provided by law:

Accalerata Indebtadness. Lender shall have ‘he right at ts option vAinout notice to Grantor to decisrs the entire Indebledness immediately due
and payable, Including any prepayment penalty which Grantor would be required to pay.

UCC Remadiss, With respect to all or any pait of the Personal Proparty, Lender shall have ai the rights and remedies of a secured party under
tha Oregon Uniform Commercial Code.
Judiclal Foreclosure. Lender may obtain a jugiclal t'ecree foreclosing Grantor's interest in afl or any part of the Property.

Non;udda] Sale. if permitted by applicable lavv, Londer may foreclose Grantor's interest in 28 or in any part of the Personal Property or the Real
Prfgpe_ny,py nonjudicial sale,

covenant, or condition contained in this Mortgaga, the Note, or

aftor, Lender, at its option, may exercise

. Deficiency Judgmont. it permittad by applica sle lawf,jLender may obain a judgment for any deficiency remalning in the Indablednass due 1o
) Leryqer after appiicetion of all amounts recelved fom the exercise of tha rights provided in this section,

; E bﬁier Remedles. Lender shall have all other ri¢ hts and remedies proviced In this Mortgage or tha Nota or avallable at law or in equity.

Attorneys’ Fees; Expenses. in the event of foraclos e of this Mortgag, Lender shall be entitied 1o recover trom Grantor Lender's atto 1
and ectual disbursements necessarily incurred b




ELLANEOL NS e ollowing miscallane us proviions ara a part of thié Morlgage:
Applicable Law. This Mortcyge 238 been deliveracl to Lender and accepiod by
Walver of Homestead Exemp on. Grantor hereby re‘ea:

. Oregon &30 ai Indebtedness :iectrod by this Monigago,
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