("Trustee”). The beneficiary is COMMERC /SECURITY BANK, ITS'SUCCESSORS AND/OR ASSIGNS

which is organized and existing under te s of CAL IFORNIA . and whose
.address is 1515 RIVER: PARK DR1VE, SUITE 100, SACR?_\MKNTO,. ‘CA 95815

("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED THIRTY FIVE THOUSAND & 00/10)
Dollars (US. $ 135,000.00 ).
This debt is evidenced by Borrower’s 1 ote dated the same dute as this Security Instrument ("Note"), which provides for monthly
payments, with the full debt, if not pad-earlier, due and puzyable on OCTOBER 1, 2024 - This Security
Instrument secures to Lender: (a) the repayrrent of the debt e videnced by. the Note, with interest, and all renewals, extensions and
meodifications of the Note; (b) the Ppayment cf all sther sums. with interest, -advanced under paragraph 7 to protect
i conveys to:Trus , the following described
L KLAMATH. | County, Oregon:
PARIITY 1, F ER. 20, 1991, SITUATED IN

{Street, City],

MR




fires now or hereafter 3 part. > jToneay. Allre ts and additi all’also be covered by this Security Instrument.
All'of the foregoing is referred toi that ‘Securil j g y. . e

“BORROWER COVENANTS that { 3or ; creby: conveyed: and has the'right to grant and
convey' the Property ‘ands‘-um;the.:Pmpem unencumbere: ercumbrances, of record. Borrower warrants and will
defend genesallythe title to the 1y aguinst all claims.ant! den subject to any encumbrances of record.

'THIS SECURITY 'INSTRUMENT combines uniform covenanis:for national use and non-uniform covenans with limited
variations by jurisdiction to constitute a :miform security-instrument covering real property.

UNIFORM COVENANTS. Borrow r and Lender covenaat and agree as follows: "
1. Payment of Principal and Inter. st; Prepayment ace Late Charges. Borrower shall- promptly pay when due the
principal of and interest on the debt evid :nced by the Note and! any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance Subject to appliczble law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are dus under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which may attain prionty over this Security Instrument as a lien on the Property; (b) yearly leasehoid payments
or ground rents on the Property, if any; (c) ycarly hazard or property insurance premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance presuums, if any; and (£ any sims pbayable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of t1e piyment of mortyage insurance premiums. These items arc called "Escrow Items."
Lender may, at any time, collect and holi Fands in an amoun: not to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrowt s escrow account vader the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Szction 2601 et seq. ( RESPA"), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, coilect and hold Funds in an amount not to exceed the lesser amoun
estimate the amount of Funds due on the bass of current data and reasonable estimates of expenditures of future
otherwise in accordance with applicable 11w.

The Funds shall be held in an institu tion wvhose deposits are insured by a federal agency, instrumentality, or entity (including

requires interest to be paid, Lender shall not be required to p.iy Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, tt at interest shall be peid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additiona| security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed te amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the 1equirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items whzn (I 1€, Lender may s 0 notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to mak > up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discre jon.

Upon payment in full of all sums secared by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, ) end-r shall acquire or sell the Property, Lender, prior to the acquisition or salc of the
Property, shall apply any Funds held by Lender at the time ¢ £ acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unles; apr licable law prov.des otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any propayrent charges duc under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any lat:: charges due under the Note.

4. Charges; Liens. Borrower shall Jay 2ll taxes, assessnents, charges, fines and impositions attributable to the Prope
which may attain priority over this Securit y Instrument, and lca sehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in par: grapn 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shail promp:ly furnish to Lender all notices of amounts to be paid under this paragraph. If
Bomrower makes these payments directly, Forrower shall prompily furnish 1o Lender receipts evidencing the payments.

by, or defends against enforcement of tie licn in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from th: holder of the len an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determi 1¢s [at any part of Uie Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borowe- a notice identil ying the lien. Borrower shall satisfy the licn or take one or more
of the actions set forth above within 10 day : of the giving of not sc.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafter crected on the
Property insured against loss by fire, hazrds ncluded within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requres insurance, This isurance shall be mawntained in the amounts and for the periods

carmicl providing the insurnce: shall be chosen by Borrower subject to Lender’s approval

ails tmaintain coverage: described above, Lender may, at Lender’s
Property . accordance with poragraph 7.

Form 3038 9/30
Initials: |




Al inturance policies and rencwals shall b 8GRT ader d shall incl e clause, Len
hav;e‘_the:ightw hold the policies and renew ider require FTO prom “to. Lender all receipts of paid”

miums and renewal notices. In e event of los, Borrower shall gl {. prompt notice to the nsurat d Lender. Lender

y make proof of loss if nqtmadc,promptly by hor . AR EREEE . ] )

j _ wiseiagre: i W ting, insurang 3 pr “shall be applicd to- restoration or repair of the

j i 1s.security 1s not lessened. If the restoratio

repair is not econo i 'S ed surance. proceeds shall-be applied to the sums
secured by this Security then paid: to Borrower. 1f Borrower abandons the
Property, or does not answer withi o from Lender that arance carrier has offered to seule a claim, then
Lender may collect the insurance proceeds. Lender may use the proce:ds to repar ar restore the Property oOf to pay sums secured
by this Security Instrument, whether or not then ¢lve. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agre? in -yriting, any app! \cation of proc incipal shall not extend or postpone
the due date of the monthly payments referred - in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrover’s right to any insurance policies and proceeds resulting from damage 10 the
Property prior 0 the acquisition shall pass t0 1 ender to the extent of the sums secured by this Security Instrument immediately
prior 1o the acquisition.

6. Occupancy, Preservation, Maintenanct and ty; Borrower’s Loan Application; Leaseholds.
Borrower shall occuby, establish, and use the Frope al residence within sixty days after the execution of
this Security Instrument and shall continue 10 occupy the Property & Borrower’'s principal residence for at least onc year after the
date of occupancy, unless Lender otherwise igrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating CLICUMSIANCES exist which are beyc¢ nd Borrower’s contre 1. Borrower shall not des damage or impaif the Property,
allow the Property 10 deteriorate, OF commit wasts on the Propaty ‘n default if any forfeiture action Of

ing, whether civil or criminal, is begur. that in Lender’s good i i f the Property of
otherwise materially impair the lien created by’ thas Security Instruraen urity interest. Borrower may curc such a
defanlt and reinstate, as provided in paragral’ . sing the action Of proceeding 10 be dismissed with a ruling that, in
Lender’s good faith determination, precludes { orfer ture of the Born ywer's interes! or other material impairment of
by this Security Instrument or Lender’s security int: in default if Borrower, during the
jally false of inaccurate inform.tion (or failed 10 provide Lender with
nnection wita the loan evidencat by the i ing, limited to, representations
of the Property as a principal r¢ idence. If this trument is on a leaschold, Borrower
I Borrower acqu res fee title to the Property, the leasehold and the fee title shall

ot merge unless i iting.

7. Protection of L i i " {f Borrow er fails 0 perform the covenants and agreemenis contained in

Instrument, O i seding that may Si gnificantly affect Lender's rights in the Property (such as a

i for condemnaton Of forfeiture or to enforce laws or regulations), then Lender may do and pay

1 the vah e of the Property and Lender's rights in the Property. Lender’s actions may include

which has priority OVer this Security Instrument, appearing in court, paying reasonable

attorncys’ fees and entering on the Propert’ 10 make repairs. Alhough Lender may 1ake action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become: additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender sgree 10 other terms ment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be pé yabls, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender resjuired mortgage insw condition of making the loan secured by this Security
Instrument, Borrower shall pay j i ce i t. If, for any reason, the
mortgage insurance coverage required by ’ - z i emiums required 0
obtain coverage substantially equivalent i i i equivalent to the
cost to Borrower of the mortgage insural i i all i cd by Lender. I
substantiaily equivalent mortgage insuranc 3 ¢« i
one-welfth of the yearly mortgage insuras ce premu
be in effect. Lender will accept, use and et these P
payraents may no longer be required, at the option of Lender. .f mortgage insurance coverage (in
that Lender requires) provided by an insur zr approved by Lendcr again becomes available and is obtained. Borrower
premiums required to maintain morigage insprance in effect, or to provide a loss reserve, until the requirement for morgage
insprance ends in accordance with any +writen #greement between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent ‘pay make reasonablc entries upon and inspections of the Property. Lender shall give

. Borrower notice at the time of or pricr 0 jniinspection nable cause for the inspection.

10. Condemmnation. . “The:proceeds of: any. awacd: gim: irect or conscquential, in conucction with any

ination: or- oth y part-of ‘Property, ot o { nee:in licu of cqndcmnmion, are hereby assigned and

s , e i ; v o v " Form:3038 9/90
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= . acceleration uqderparagraphfll ’

: ir orc: dng; divided by’ , :
taking, Ar_ly’balance'-shallbe paid to Borrower. In the cvent o a Pro i i i e of the

immediately before th: taking is less than the' amoun i e taking, unless

Borrower and Lender otherwise igree in writing or un less :applicable law otherwise be applied to the
sums secured by this Security Ins rumcnt whether or not the gy

ms arc then due,

ed by Horrower, or if, after notice by Lender 1o Borrower that the condemnor offers t make an
damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
apply the proceeds, ar jts ©ption, either 1o Testoration or repair of the Property or 10 the sums secured

whetber or not then due.
ise agree in w; iting, any application of proceeds to principal shall no extend or postpone

ferred to in Parzgraphs 1 and 2 or change the amount of such payments.
; Forbearance By Lerder Not a Waiver, Extension of the time for Payment or modification
the sums secun this Security In in i
not operate 1o release igi

right or remedy.

12. Successors and Assigns Bound; Joint and Sevcral Liability;
Security Instrument shall bind an benefit the successors and assign
Paragraph 17. Borrower’s covenaits and agreements ; joi
Instrument but does not execute the N
Borrower’s interest in the Property ung-

Instrument: apg

been a:
15. Governing Law; Severabilit ;.
jurisdiction in which the
conflicts with app

16. Box"rower’s Copy.
7. Transfer of the Pr

on Borrower,
Bommower me s certain conditions, Borrower shall have the
prior to the carlier of:

ity Instrument, Lender’s righ
- Instrument shall continue
hereby: shall remain fully
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[Check applicable box(;
Adjustablé Rate Ri
Graduated

Cli14 Family Rider
J

Biweekly Payment Rider
Second Home Rider

ty ss:
f » Personally appeared the above named

and acknowledged
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