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: L!NE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMEPJT. (a) Tms Deed of Trust isa LII\E OF CREDIT INSTRUMFNT {b) The maximum principal amount o be advanced
pursuant to the Note is $58,000.4 00. {¢) The term of.the Note commances on the date of this Deed of Trust and ends on Gclober 10, 1965.

THIS. DEED :OF TRUST rs DATED SEPTEMBER 29 -1994, among. Gregory R Thomson and Ronda P Thomson,
Husband and Wife, whose address is 5444 Brentwood Drive, Klamath Falls, OR 97603 (referred to below as
"Grantor"); South Vailey Staie. Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to
below sometimes as “Lender" and sometimes as "Beneficiary”); and William P. Brandsness, whose address Is
411 Pine Street, Kiamath Falls, OR 97603 (referred to below as "Trustee”).

% CONVEYANCE AND GRANT. For veiuable conslderai!on, Granfor conveys to Trustee for the benefit of Lender as Beneficinry af of Granlor's
. right, title; and interest In and to the folldwing - escribed- real “property, together with all exisling or subsequently erected or affixed bulldings,
improvements and fixtures; all’ easemenls ﬁgh!s of way, and’ appurtenances, all water, water rights and ditch rights (including stock in ulilifies with diich
or irrigation rights); and all other: n o g5, 'and profits relating to the real propsrly, including without {imitation al minsralz, ofl, gas, geothermal
and srmﬂar mahers,’ ocated in {:ounty, State of Oregon (t e “Real Property™):

Parcel 1 of Iand Partition 22-93 srtuate in the Nw 1/4 of section 19, Township 39 South, Range 10 Eat,
. of ihe Willamette Meridian, in the county.of Klamath, State of Oregon.

The Real Property or its address is commonly known as Rockinghorse Lane, Klamath Faiis, OR 97803.

Grantor presently assrgns to Lender (also known as! Beneﬁcrary in this Deed of Trust). all.of, Grantor's right, tile, and intersst in and o all present and
future; leasas: of the:Proparty and all Ranls from the Properiy. In addmon, Grantor grants Lender & Umform Cw;mercs&s Code seawlly inlersdd in Bw
Rents and the.Personal Property defined below.

DEFINITIONS. The followlng words shall have the tclicwing’ meanings ‘when used in this Deed of Truet Terms not oiﬁemzss definad in this Deed of
Trust shall:have the. meanings attributed to such terms In the Umfofm Commercral Code AR referencas o doliar amounts shalt mean amounts in lawful
money.of.theUnited States of America. ;. ;-

- Beneficlary.. The word "Beneﬁclery" means South Valley State Bank its successors and assrgns South Valley State Bank also is referred to 23
" onder” In this Deed of Trust.:

“Y'Desd of Trist.” The' wor'dsA"Deed of Trust" moan ‘this Deéd of Trust among Gran!or, ‘Lender, and Trus!ee, and includes wilhout fmilation &l
. asslgnment and. secuntylnterest provislons re!arrng io the Personal Property and Rents.

‘Grantor. Tha ‘word 'Grant means any and‘ l!hes execuhng ihrs Desd of Trus! including without hwiaien-; Grepory R Thomson
;;and Ronda P Thomson v

Guarantor. The word "Guarantor" means and mcludes without lxmr’.ahom a,ny end all guaran!ors. surelies, and ascommadalion parties in
connectron with the Indebledness.

Improvements The word "Improvements” means and includes without limilation all existing and fultrs improvemanis, fxires, buildings,
s\ructures, mobile homes’ afﬁxed on the Real Property, tacilities, additions, replacements and othar construction on the Rea! Property.

Indebtedness, Tha word "lndeblednsss means all pnnctpal and interast payable under ihe Note and any amounts expended or advanced by
Lender to discharge abligations’ of Gran!or or, expenses Incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust. In addition to the Nole, the word “Indsbledness” includes all obligations,
debts and liabilitiss, plus interast thergon, of Grantor to'Lender, or any one ¢r more of them, as well as all claims by Lender agains! Grantor, or any
one or more of them, whether now existing or hereafler arising, whether related or uncelated to the purpose of the Note, whether volunlary or
oiherwrse, whether due or not due, absolute or contingent, liquidated or unliquidated and whether Grantor may be Habla individually or jointly with
others, whether obligated as guarantor ar otherwise, and whather recovery upon such Indebtednsess may be or hereafier may become barred by
any statute of limitations, and whether such Indebtedness ‘may be'er hereaﬂer may become’ otherwrse unenforceabie.

Lender. The word "Lender" means South Valley Stale Bank its successors and assigns.

#ote.. The word "Nole" means the Note daled September 29, 1994, in the principal amount of $58,000.00 trom Grantor to Lender,
' ““together with ali ‘ranawals, extensions, modifications, refinancings, and substitutions for the Note. The matunty date of !he Nole is October 10
1995, The rate of Interest on the Nole is subject to indexing,.adjustmant, renewal, of renegatiation. K

Personal Property. The words "Personal Properly” mean all equrpmenl fixtures, and other articles of personal property now or hereafer owned




or here ched o vtgiflfne Real Property: logethefwﬂh all accessions, parts, and additions to, afl replecemants of,
“any of stich property; arid together with all proceeds (Including wilhout imilation all insurance procesds and refunds of
or otfier disposition'of the Property. =+ » il 7o i

“Prope word "Properly” means collectively Ihie Réal Property and the Personal Property.
‘Real Property.  The words "Real Properly” mean the property, Interests and iighis described above In the “Conveyance and Granf” section.
‘Reizted. iments, . Tha words "Related Documénts® méan. and include ‘without iimitation all promissory notes, credii agreaments, fosn

‘agreements, guaranties, security agreements, morlgeges, déeds of frusi, and all other instruments, agresments and documents, whether now of
hefgaﬂef_é:dsﬁng,' exeuted in connection with the Indebtadness. .
‘Rents. The word "Rents™ means all present and future rents, revenuss, income, issues, royalties, profits, and other benefits derived from the

Property. ~
Trustee, The word "Trustse”

mgeans William P. Brandsness and any substitute or successor irustees.

THIS DEED OF TRUST,. INdUDlNG THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE_ (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AKD ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONTPEFQLLOWINGTERMS:’fitf . B T A R
PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ak amounts sacured by this Deed of
Trust as they become due; and shall strictly and In a timely manner pedform all of Grantor’s obligations under the Note, this Deed of Trust, and the
Related Documiants.. . .~ = - SN B ¥ B S T RN
- POSSESSION:AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's posseccion and use of the Property shell be governac by the
following:provisions: = i 0 rn i 1t L ol Lo i . - .
kT pogeaselon and Use. Until the occurrénce of an Event of Default, Grantor may (a) remain in possession and controt of the Properly, (b) use,
operate.or manage.the-Property, and_ (c) collect any Rens from tha Property. Ths following provisions relate to the use of the Properly or 1o other
.-~ - limitations on the Property. THIS-INSTRUMENT WILL NOT ALLOW.USE. OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
. OF APPLICABLE:LAND, USE LAWS AND -BEGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TIM.E TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVEDUSES. , PR W A O T T - .
Duty-to:Malntain. Grantor shall maintain.the Property in'tenaniable condition.and promptly perform all repairs, replacements, and maintenance

i

necessary o preserva its value. ... . . . .
dous Substances. The tarms "hazardous wasla,” "hazardous substancs,” "disposal,” relsase,” and “threatened release,” as usad in this
Dead of Trust, shall have the same meanings as sel forth in the Comprehensive Enviranmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 8601, et seq. "CERCLA"), the Superfund Amendmsnts and Reautharization Act of 1986, Pub. L. No. 85493
("SARA"), the Hazardous Matérials Transporiation Act, 49-U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 US.C.
Saction 6901, et seq., or ofher applicable slate or Federal laws, rules, or regulations adcpled pursuant to eny of the foregoing. The terms
"hazardous waste" and "hazardous subslance” shall also include, without limitation, pelroleum and petroleum by—-products or any faction thereof
and asbestos.  Grantor represents and warrants to Lender that: {a) During the period of Grantor’s ownership of the Property, thers has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or subsiance by any person on,
- under, of about the Properly; '(b) Grantor-has no knowledge of, or reason to belisva that there has been, except as previously disclosed to and
- - acknowledged by Lender in wriling, - (i) any: use, generation, manufacture, storags, treatment, disposs!, release, or threalened release of any
hazardous waste or.substance by any prior owners or occupants of the Property or (i} any actual or threatened liligation or claims of any kind by
any person felating fo such matters; and “(c) Except as previously disclosed to and acknowledged by Lender in writing, (i) neither Grantor nor any
" tenant, contractor, agent or other authiorized user of the ‘Preperly. shail use, gsnerate, manufacture, store, freat, disposs of, or release any
- hazardous waste or subslance on, under, or.about.the Property and - (i) any. such aclivity shall be conducled in compliance with all applicable
federal, state, and local laws, regulations and ordinances, including without limitation those laws, regulations, and ordinances described cbove.
Grantor authorizes Lender and its agents-lo enler upon the Property to make such inspeclions and lests, at Grantor's expense, as Lender may
- deem appropriate to determine compliance:of the Property with this section of the Deed of Trusl. Any inspections or lesis made by Lender shali
be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any ather
person. The representations and waranties contained:herein are based on Grantor's due diligence In investigating the Property for hazardous
waste. Granlor hereby (a) releases and waives any future claims against tender for indemnity or contribution in the event Grantor becomes lable
for cleanup or other costs under any such iaws, and - (b) agress to indemnify and hold harmiess Lender against any and ail claims, losses,
liabilities, damages, penalties, and sxpenses which Lender may.directly or indirectly sustain or suffsr resutling from a breach of this section of the
~ Dead of Trust or as d consaquence of any use, generation, manufacture, storages, cisposal, release or threatened relsase occurring prior 1o
Grantor’s ownarship or interest in the Properly, whether or not the same was or should have basn known fo Grantor. The provisions of this
saction: of the :Deed of Trust, including the obligation to indemnily, shall survive the peyment of the Irebledness and the salisfaction and
‘reconveyance' of. the“lien of this Deed of Trust and shall not be affectod by Lendar's acquisition of any interast in the Proparly, whether by
foraciosura or otherwise. -0 5 5T
- : Nulsance, Wasie. Grantor shall not cause, conduct or permit any nuisance nor commil, perma, or Sufter any Stripping of or waste on of lo the
Properly or any porlion of the Properiy. Without limiting the generality of the foregoing, Grantor % rd remove, or grant to any other party the
right to remove, any timber, minerals (including oil and gas), soil, gravel of rock products without tha prior writien consent of Lender.

:Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Feal Properly without the prior wrilten consent of
“Lender.: As a condition to the removal of any Improvements, Lender may require Grantor to make armangasments salisfaciory fo Lender 1o replace
such improvements with Improvements of at least equal value.

Lender’s Righi-io Enter.” Lender and its agents and representatives may enter upon the Real Propery at all rsasonabls times to gtand o
Lender’s interests and to inspact the Property for purposes of Granlor’s compliance with the terms and condiions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promplly comply with all laws, ordinances, and regulations, now or hereafier in
“effect, of -all governmental authorities applicable to the use or occupancy of the Propery, including without Emitation, the Amerncans With
-Disabiiities: Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold compiiance during any proceeding,
‘Including: appropriale -appeals, so long as Grantor has notified Lender in writing prior fo doing 50 and so long as, in Lender's sole opinion,
_Lender's. intarests In tha Property are not jeopardized. Lender may require Grantor to post adequate security or a surely bond, reasonably

1" satistactory-lo Lender: o protect Lender’s inferest. P
Duty fo-Brdfeit] Giantor agrees nefther fo abandori rior leave unattended the Property. Granior shall do all other acts, in addition to those acts
set forth above in this section, which from the characler and use of the Properly are reasonably necessary fo protect and preserve the Property.
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DUE ON'SALE S CONSENTBYLENDER Lender ‘may/at s aplior; dectire immadiately diid and payable a2 sums secured by s Deed of Trust
upon the sale or transfer, without the Lender’s prior written consent, of all orany part of the Raal Property, or any interest in the Real Proparly, Asale
or transfer™ means.the conveyance .of Real:Propery. or.any.right, titie o interest therain; whether lega!, beneficial or equilabis; whather voiunlery o

involuntary; whether by outright sale, dead, Inslallment sale contract, land contract, contract for deed, ieasehold inferest with & tarm greater than thres

(3) vears; leass—option coniract, or by sale, assignment,’or transfar of any baneficial nterest In or to any land trust hoiding Tis to the ea! Property, of
by -any-other. method. of .convayance, «of Real Property.interest. -if.any Grantor. is- & corporation, partnership or ¥mited gability company, transfer also
includes any change in.ownership of more than twenty—five peicent (25%) of the voling stock, partnership inferests or limited liablity company interests,

as the case may pe,yqu,ﬁrahtof;”ﬂanvar, this option shall not'be exercised by Lander if such exercise is prohibited by faderal law or by Oregon taw.
TAXES AND LIENS. The following provisions relating o the taxes and fians on the Property are a part of this Dead of Trust.

Payment. Grantor shail pay when due (and in ‘alY events prior to definquency) alt taxes, special laxes, assessmants, charges (including water and
sewer), fines and impesitions levied against or on account of the Property, and shall pay when due ali claims for work done on or for sanvices
rendered or matarial furnished to the Property. - Grantor shail maintain the Propery free of aft fians having priority over or equal to the inlerest of
Lender under this Desd of Trust, except for the lien.of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Céntest. Grantor-may withhold payment of any tax, assessment, or claim In connection with a good fuith dispule over the obiigation to
pay, so long &s Lender’s interest in the Properly Is not jeopardized. If a lien arises or is fled as & result of nonpayment, Grantor shall within fifleen
(15) days after the lien arises or, if a llen is filed, within fifleen (15) days aftar Grantor has notice of the filing, securs the discharge of the lien, o it
raquested by Lender, deposit with Lender cash or a sufficlant corporale surety bond or other security satisfactory to Lendar in an amouni sufficient
to discharge the lien plus any costs and altorneys’ fees or cther charges that could accrue as a resull of a farscicsurs of sale under the lien. In
any contest, Grantor shall defend itself and Lender. and shall satisty any adverse judgment before enforcemant sgainst the Property. Grantor shall
name Lender as an additional cbliges under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall Upon ‘demand furnish to Lander salisfaclory evidence of payment of the taxes or asssssments and shal
authorize the appropriale governmental official to deliver to Lender at any tims a written statement of it tsxes and sssensments against the
Progerty. oo ¥ : ot
_“Nofice of Construction. Grantor shall notify Lender at least fifleen (15) days befors any work is commenced, any services are furnished, or any
“: maferials ‘are suppiled to the Property, if-any mechanic’s lisn, matarialmen’s fien, or olher lien could be asserted on account of the work, sEvices,
or materlals and the cost excesds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfaciory o Lendar
that Grantor.can and will pay the cost of such improvements. : T

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring the Property are & part of this Deed of Trust.

Maintenance of Insurance. Grantor shail procure dnd maintain policies of fira insurance with standard extended coverage endorsements on a
replacement basis for the full insurabls value covering alt Improvements on the Real Property in an amount sufficient to avoid applcation of any
coinsurance clause, and with a standard mortgages clause In favor of Lender, together wilh such other insurance, including but not limited o
hazard, liabillfy, business Intefrupiicri,‘and boiler insurancse, as Lender may reasonably require. Policles shail be wrilten in form, amounts,
coverages and basis reasonably accep ble to Lender and issued by a company or companies reascnably acceptable lo Lender. Grantor, upon
request of Lander, will deliver to Lender from tims i time the poiicles or cerificalzs ! insurance in form salistactory to Lendsr, including
stipulations that:coverages will not be cancelled or. diminished without at lsast ten (10) days’ prior writlen notics to Lender, Should the Real
at any time become located.in.an area designated by the Director of the Federal Emergency Managemen! Agency a5 & specid fiood
hazard area, Grantor agrees to obtain and maintain Fedearal Flood Insurance to the extent such insurance is required by tendar and is or becomes
" available, for the term of the loan and fot the full unpaid principal balance of the loan, or the maximum limit of coverage that &s available, whichever
Appiication of Proceeds. Grantor shali promplly nolify Lender of any loss or damage lo the Properdy if the astimsted cost of repair of
replacement exceeds $500.00. Lender.may make proof of loss it Granior fails 1o do so within fifleen (15} days of the casualty. Whethar or not
Lender's security is impaired, Lender ‘may, at lis election, receive and relain the proceeds of any insurance and spply the procesds to the
reduction of the Indebledness, payment of any lien affecting the Property, or the restoration and repair of the Property. if Lender slects to apply
the proceeds 1o rastoration and repalr, Grantor shall repar of replacs the damaged or destroyed Improvements in a manner salisfactory 1o Lender.
Lender shak;. upon satisfactory proof of such-expenditure, pay or reimburss Grantor from the proceeds for the resspnabls cost of repair o
restoration if Grantor Is not in- default under this Deed of Trust. - Any proceeds which have not been disbursed within 180 days after their receip!
and which Lender has not committed to the repair or:restoration of the Properly shall be used first to pay any amount owing lo L.ender under this
Doeed of Trust, then to pay.accrued interest, and the remainder, it any, shall be applied to the principal balance of the Indshiedness. If Lender
holds any proceeds after payment in full of the Indebfedness, such proceeds shall be paid o Granior as Granior's injeresis may appear,

Unexpired Insurance at Sale. Any.unexplred insurance shall inure to the benefit of, and pass 1o, the purchaser of the Properly covered by this
Dsed of Trust at any trustee’s sale or cther sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Preparty,

- - Grantor's Report on Insurance. Upon request of Lender, however not mora than once a year, Grantor shall furnish to Lender a report on each
existing policy.of Insurance showing: (a) the nama of the insurer;. (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current repiacement value of such property, and the manner of determining that value; and {e) the expiration dals of the policy. Grardor

shall, Upon request of Lender, have an independant appraiser satisfactory lo Lender determing the cash valua replacemant cost of the Property.

EXPEND{TURES BY LENDER. If Granlor falis to comply with any provision of this Deed of Trugt, or if ary sction of proconding is commenced that
would materially affect Lencer’s interests in the Property, Lender on Grantor's bahat!t may, but shall not be required 12, teke sny sohon that Lendar
deems appropriate. Any amount that Lender expands in 50 ticing will bear inlerest at the rate charged undar the Note from tha dats ingumed or paid
by Lender fo the dala of repayment by Grantor. All such expensaes, at Lender’s option, will (a) be payabis on damand, (b) be added to the balance of
the Note and be apportioned among ‘and ‘be payable with any instaliment paymienis to become due during efther (i) ihe tarm of any epplicabie
insurancg policy or _ (i) the remaining term of the Note, or (c) ba frealed as a balloon payment which will ba dus and payabie gt the Note's maturily.

This Deed of Trust also will secure paymeh{ of these amounts. The rights provided for in this paragraph shail be israddition o any oiher righls or any
remadias 1o which Lendsr may be entitied on account of the defaull. Any-such action by Lender shall not be consirued as curing the default so es 10
bar Lender from any ramedy thal it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. - The foliowing provisions relating to ownership of the Propﬁy gre a pari of Inis Deed of Trusl

Tiie. ‘Grantor warrants that: (a) Granlor noids good and markelable fitle of record to the Propery in fes simple, ¥res and cisar of alt kens and
encumbrances olher than those set forth in the Real Proparty description or'in any fifie insurance poticy, title report, or final tiie opinion issued in
favor of, and acceptad by, Lender in connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authorily to execute and
deliver this Deed of Trust o Lender. . . :

Deafense of Title. Subject to the exception in the paragraph abqvb, bér/émqr warrants and witl forever defend the titie o the Property egainst the

“% “lawful claims of all persons. In the event any aclion or proceeding is commerniced that questions Grantor's tille or the interest of Trustee or Landsr
under this Deed of Trust, Grantor shall dafend the action at Grantor's expense. Grantor may be the nomingl party in such proceeding, but Lender
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crall b6 enfied 15 pariepels 1o procedding did 0 be représented I tho prosseding by counsal of Lendar's wn chobe, and Grortar Wt
 gisliver, o cause to be deliverad, o L ts'as Lenider may request fromi time 1o ime to permit such participelion. ™ -
Corpliance: With: Laws. ;! Gianior ‘wantints al theProperty and Granior's use of the Propery complies with 2il existing sppicable laws,
ordinances, and reguiations of governmental authorities.

CONDEHNATlON Thefollowing rovlsims:elaﬁng condemnation p;doped!ngs are 8 parnt of this Deed of Trust.

-~ Application of Net Proceeds. - if all or any part of the Property is condemned by eminent domain pracsedings or by any proceading or purchase
in lieu of condemnation, Lender. may at Hts elaction raquire that all or any portion of the net proceeds of the eward be appiied o the Indebledness

_ . .or the repalr of restoration of the Praperty. The nel proceeds of the award shall mean the award afier payment of all reasonable costs, expenses,
.- and atiorneys’ fees incurred by Trissies or Lender in connection with the condemnation.

Proceedings. - If any proceeding in condemnation is filed, Grantor shall promptly nofify Lender in writing, and Granior shali promplly take such
-+ “sleps as may. be'necessary to defend the action and oblain the award.  Grantor may be the nominal party in such procesding, but tLender shsl be
antitied to participate in the procesding and o be represented in the proceeding by counsel of its own choics, and Grantor will deliver or cause ‘o
e deliverad fo Lender such Insiruments as may be requasted by It from time o tims 1o permit such participation.
IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions reisting to governmental taxes, tees
and charges are.a part of this Dead of Trust:: .= -« =~ o

Current Taxes, Fees and Charges. - Upon request by Lender, Grantor shall exacute such documents in addition to this Deed of Trust and take
whatever other action is requesied by Lender to perfect-and continue Lender's lien on the Real Properly. Grantor shall reirmburse Lender for al
taxes, as describad below, together with all expenses incurred in recording, perdecting or continuing this Deed of Trust, Including without imilation
all laxes, fees, documentary slamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following sha!l constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon el or eny parl
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required o deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this fype of Deed of Trust chargeable against the Lender or the hoider of
the Nota; and -(d) a specific:tax on all or any portion of the Indsbiedness or on payments of principal and inisrest made by Grantor.

Subsequent Taxes. If any fax 1o which this section applies s enacled subsequent fo the dale of this Deed of Trust, this event shal heve ihe same

effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remedies for an Event of Defauf! as provided

below unless Grantor elther ~(a) pays thé tax before it becomes dafinquent, or (b) conlests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating lo this Deed of Trust as a security agreement are a part of
this Deed of Trust. . - . . L

Seﬁuﬂty Agreemén!. “This lhﬁtruménl éhﬂ! constitute a see-;;dty agresment {o the extent any of the Property consfitutes fiducas or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as emended from time 1o time.

Security Interest. Upon request by Lendsr, Grantor shali execule financing statements and taks whatever other action is requested by Lender 1o
perfect and continue Lender's security Interest in the Rents and Personal Property.  In addition tc recording this Deed of Trust in the real property
records, Lander may, at any time and without further authorization from Grandor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing stalement.* Grantor shall reimburse Lender for afl axpenses incurred in peracling or continuing this security interest. Upon
default, Grantor shall assemble the Personal Property in a manner and at & place reasonably conveniont lo Grantor and Lender and make H
available to Lendsrwithin three (3) days after receipt of written ‘demand from Lender. ;

. Addresses; “ The ialling addressés’ of Granior {deblor) and Lender (secured party), from which inforination concerning the security interest
granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Desd of

FURTHER ASSURANCES; ATTORNEY—iN—'_FACT. Tha following provisions relafing fo further assurances and attorney—in-fact are a part of this Deed
of Tnsst -+ - T B ‘

Further Assurances. At any time, and from time 1o time, upon request of Lender, Grantor will make, axecule and deliver, or will cause o be
made, executed or delivered, to Lender or lo Lenders designee, and when requesied by Lender, cause to be fiigd, recorded, refied, or
reracorded, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and af such morigages,
deads of frust, security deeds, security agreements, financing stalaments, continuation stalements, instruments of further assurancs, coriificates,
and other documents a5 may, in the soie.opinion of Lender, be necessary of desirable In order lo effesiuate, complete, perfact, coniinus, oc
preserve (a) the obligations of Grantor undsr the Note, this Deed of Trust, and the Relaled Documents, angd_{b) the lisns and sacurity interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafiar acquited by Granlor. Unless prohibited by
law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all cosls and expernses incurred in conneclion with the
matlers refarred to in this paragraph. PR

Attorney=in=Fect. if Granter fails to do any of the things referred to in the preceding paragraph, Lender may do 50 for gnd in ihe name of
Grantor and at Grantor's expense:. For such purposas, Grantor hereby iravocably appoints Lender as Granior's atiarney—in-iact for the purpose
of making, exscuting,: delivering, -filing, recording, and doing all other things as may be nacesssry or desimble, in Lender's soie opinion, 10
accompiish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. ' if Grantor pays all the ingebledness when due, lerminales the kne of credit, and otherwise performs &l ihe cbligstions
imposed upon Grantor under this Deed of Trust, Lender shall execule and detver to Trusiee a request for full reconveyance and shall execute and
deliver to Grantor suitable statements of termination of any financing statement on fie evidencing Lender's securily interest in the Rents and the
Personal Property. Anyreconveyance fes required by law shall be paid by Grantor, if permitted by applicable law.
DEFAULT. Each of the following, at the option of Lender, shall constilute an event of default (Event of Default”) under this Deed of Trust:
- " Deteutt on indebtedness. Faiitire of Grantor to make any payment when due on tha Indebledness.
Default on Other Payments. - Failure of Granilor within the time required by this Deed of Trust to make any payment for taxes of insurance, of any
. other payment nacessary to prevent fiing of or {0 effect discharge of any tien.

< Compliance Default. - Failure 1o comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nais ar in any

...of the.Related Documents...If such a fallure is curable-and i Granlor has not bean given a notice of a breach cf the same provision of this Deet of

.. Trust within the preceding tweive (12) months, it may be cured (and no Evant of Default will have occurred) if Grantor, after Lender sends wiltlan

" notice demanding cure of such fallure: (a) cures the fallure within fitean (15) days; or (b) ¥ the cure requires more than fifleen (15) days,

*immediately Initates sleps sufficient lo cure the failure and tharsafles continuss and completes el reasonable and necessary steps sutesient 1o
produce compliance as soon as reasonably practical. S
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Breaches. - Any warranty, represeaiation or stalement made or fumished to Lender by or on bahaif of Grantor under this Deed of Trust, the Noks
. ;orihe Relatad Documents.ls, or at the tima made or furnished was, taise In any materis! respect.

Insolvency. The Insoivency. of Granlor, appointment of & receiver for any part of Grantor's property, any assignment for the benefit of cretdiors,
~.-ihe commencemant of any proceading .undsr any bankrupicy or insolvency iaws by or against Granitr, o the dissolution or lerminafion of
~  Grantor's existence &s & going business' (f Grantor is a business). Except 16 the extent prohibited by faders! iaw or Oregon iaw, the ceath of
<.~ Grantor (if Grantor is an individuat) also shall constitule an Event of Defaulf under this Dead of Trusl.

- Foreclosure; Forfelture, elc. Commencement of foreciostire or forfeliure procesdings, whether by judicial proceeding, sefi-hal, repossassion of
any other method, by any creditor of Grantor or by any governmenta! agency against any of the Property. Howsaver, this subsection sha not zpply
..in the event of a.good faith dispule by Grantor as fo the validity or reasonableness of the claim which is the basis of the foreciosire or foraleilurs

" procéading, provided that Granior gives Lendsr writien notice of such clalm and fumishes reserves or a surety bond for the claim setisfacdory to

Sreach of Other Agreement. Arfy]bfafaéhfbyﬁkanior undsr the lerms of any cther agreement betwesn Grantor &nd Lander that is not remedisd
= within any grace period provided therain, including without limitation any agreemant concerning any indebledness or other ohiigation of Grastor to
e Lender, whether existing now.orialer.. ... .. . .

Events Affeciing Guarantor. ;Anry?oﬂhe'préqmﬂng evenis occurs with respect 1o any Guarantor of any of the indebledness or such Guaranis:
dies or becoities incormpelent or any Guarantor revokes-any guaranty of the indebledness. Lender, al is option, may, bul shall not be required io,
permit the Guaranior's.eslale fo assums unconditionally the obligations arising under the guaranty in a manner satisfactory lc Lender, and, in
doing so, cure the Event of Defautt. © »
insecurity.. Lendsr In-goad faith desms itself insecure, . _ IR
RIGHTS AND REMEDIES ON DEFAULT. Upon'the occurvence of any Event of Detault and al any time thareafier, Trusies or Lender, at iz opion, may
exarcise any one or more of the following rights and remediés, in addition to any other rights or remedies provided by law:
Accelerate-indebledness. Lender shali:_haVe the right-at its option 10 daciare the ents indebledness immedialely dus and payabile, inciuding
any prepayment penalty which Grgniqr would be required o pay. : B
Foreclosure, With respect to all.oc.any part of ihe. Real Property, the Trustee shall hava the right to foreciose by nolice and salg, and Lender shat
have the right to foreciose by judicial foreclosure, in either case in accordance with and {o the full exient provided by applicable law. if this Deed
of Trust s foreclosed by judiclal foreciosure,"iénder will be entitied to-a judgment which will provide that ¥ the foreciosure sale proceeds are
insufficient {o salisfy the judgment, execiition may issue for the amount of the unpaid balance of the judgment.

UCC Remedies. -With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the-Uniform Commercial Code.~ R ’ R -

Collect Renis. Lender shall have the right, wilhout notice to Grantor, o take possession of and manage the Properly and coliect the Rents,
i including amounts past due and-unpald, and apply the ne! proceeds, over-and above Lender's costs, agains! the Indeblednass. In furtherance of
et this right, Lender may.require any tenant or othar.user of the Properly o make payments of rent or use fees directly to Lender. If the Rents are

: collaclad by Lender, then Grantor irrevocably.-designates Lender as Granlor's altorney-in~fact to endorse instrumenis received in payment thersot
in tha name of Grantor and {o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response 1o Lender's
demand shall safisfy the obligations for which the payments are made, whether or not any proper grounds for ihe demand exisied. Lender may
exarcisa its rights under this subparagraph either in parson, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to.have a receiver appoinied to lake possession of all or any par of the Property, with the power to
prolect and preserve the Property, to operate the Property preceding foreclosurs or sale, and to coliect tha Rants &rom the Property and apply the
proceads; over and above the cost of the receivership, against the Indebledness. The receiver may serve withou! bond it permitied by law.
Lender's right ‘to-the appointment of ‘a-récsiver shall exist whether or riot the appareri ‘value of the Proparty exceeds the indebledness by &
substantial amount. ‘Employment by Lender shall not disqualify a person from serving as e recsiver.

Tenancy at Sufferance.” If- Granior romains in -possession of the Property after the Properly Is sold as provided above or Lender clherwise
becomes anliled 1o possession of the Property upon detaull of Grantor, Grantor shall become a tenant at sufisrance of Lender or the purchasaer of
the Property and shall, at Lender's opfion,-either- (a) pay & reasonable rental for the use of the Property, or (b) vecate the Property immediataly
upon the demand of Lender. IR IP TN =

Olher Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Nols or by law.
- Notice of Sale. Lender shall give Grantor reasonabls nolice of.the ime and placs of any public sale of the Personal Properly or of the ke afier

. which any privele sale or olheér-inlended disposition of the -Personal Property is to be made. Reasonabie notice shall mean nolice given al iaast
~ {en (10) days befors the time of the sale or disposition. Any sale of Personal Properly may be mads in conjunclion with any sale of the Real

Sale of the Property. “To the extent permitied by applicable law, Grantor. hereby waives any and all rights fo have the Property marshalied. In
exercising its rights and remedies, the Trustee.or Lender shall be-free to.sell all or any part of the Property togather or separately, in one sale oF &y
separate sales. :Lender shall be entitled to bid at any public sale on all or any portion-of the Property.

Walver; Election of Remedies. A walverby any party of a breach of a provision of this Deed of Trust shall not constitute & wawver of or prejudice
the party’s rights olherwise o damand ‘strict compliance with that provision or any other provision. Election by Lender to pursue oy remedy
provided in this Dead .of Trust, the Note, in any Relaled Document, or provided by law shali not exclude pursuit of any cther remady, and an
election to make expenditures or-to take action 10 perform an obligation of Grantor under this Deed cf Trust after faiiure of Grantor 1o perform shali
not.affect Lender’s right to declare a default and to exercise any of its remadiss.

Afltorneys’ Fees; Expenses. If Lender-institutes any suit or action to enforce any of the lerms of this Deed of Trust, Lender shall be entitied fo
recover such sum as the court may.adjudge reasonable as attorneys’ fees at trial and on any appeal. Whether or not any court action is involved,
all reasonabie expenses incurred by Lender which in Lender's opinion are necessary al any me for the profection of ils inlerest or the
enforcement of its rights shall becoms-a part of the indebtedness payable on demand and shaf bear interest a! the Nofe rats from the date ¢
expenditure until repald. Expenses covered by this paragraph include, without imitation, however subject to any Emits under applicable law,
Lender’s attorniays’ fees whether or not there is ‘a fawsuit, including attoreys’ fees or bankruplcy proceedings (incluting efforis to modity o
vacalé any-automatic stay or-injurction), appedls and any anticipalad post-judgment collection services,the cos! of searching records, obiaining
tille: raporls: (including foraclosure reports), surveyors’ reports, appraisal fees, tille insurance, and fees for the Truslee, 1o the extent permitied by
applicable law.. Grantor aiso wilf pay any court costs, in addition {G ail other sums provided by law.

e Rinhtg_of'l’rusi&. Trustee shall have all of the rights and duties-of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiating to the powers and obligations of Trustas are pari of this Deed of Trust.




 to'the Property upon the 'w or plat of the Reel Property,
nciuding the dedication of stresfs or ot g 8Ny easement or creating any restriction on the Rea! Property
“and"(c) join in any or the Interest of Lender uinder this Deed of Trust

Obligations to Noftify. Trustes shall pending sale undsr any other rust desd or fien, or of any action
+0f proceeding In which Grantor, Le on o proceeding is brought by Trustoe.

‘Trustee.- Trustee shall meet all. qualifications required for Trusies under applicable law. In addition to the rights and remedies sat forth above,
with respect to all- or. sy part.of the Property, the Trusles.shall have the right {o foreciose by notice and sale, and Lender shali have the right 1o
foreclose by judicial foreciosure, in either case in accordance with and lo the full exiant provided by applicabls law.

Successor Trustee. Lender, at Lender's option, may from time lo time appoint a succszear Trustes to any Trusiee appointed hereunder by &n
‘Instrument exacuted and-ackniowledged' by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instument shai
-contain, in addition 1o all other matters raquired by slale law, the names of the original Lender, Trustee, and Grantor, the book and page whera

this-Deed of Trust is recorded; and the name.and address of the successor trustee, and the instrument shall be execuled and acknowiadged by

-Lender or Ifs successors: in interest. The successor trustee, without conveyance of the Property, shall succsed to afl the titie, power, and duties

conferred upon the Trustes in this Doed of Trust and by applicable law. This procedura for substitution of trustee shali govern fo the exclusion of

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendmenis.’ This Deed of Trust, together with any Relaled Documents, constitutes the entire understanding and agreement of the parties as to
the matters-sat forth in this Deed of Trust. - No-alteration of or amendmant to this Dead of Trust shali be effective unless given in writing and signed
‘bythe party or parties sought to be charged or bound by the alteration or amendment,

Annua! Repons. if the Prope,rfyvis,uséd for purposes. other than Grantor's residence, Grantor shail furnish to Lender, upon request, s certifisd
statement of net operating income received from the Property during Grantor's pravious fiscal ysar in such form and detail as iLender shatt Tequite.

“"Néi operaling’ income™ shall mean all cash feceipls from the Property.less'all cash expenditures made in connaction with the operation of the

-Applicable Law. ‘This Deed of Trisst as been. delivered lo Lender and accepted by Lender in the State of Gregon. This Deed of Trust

-shall be governed by and construed in accordance with the laws of the State of Oregon.

Caption Headings. Caption headings in this' Deed-of Trust are for convenience purposes only and are not o be used to interpret or defing the
provisions ‘of this Deed of Trust,” © . =i« .-

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interes! or estate in the Property st any
time hefd by or for the benefit of Lender in any capacily, without the writlen consent of Lendsr. :

Multiple Parties. Al obligations of Graritor under this Deed of Trust shall ba joint and several, and ail references io Grantor shall mean each ang
every Grantor. ‘This means that each'cf the persans signing below is responsible for all obligations in this Deed of Trust.

Severabilily. If a court of campstent jurisdiction. finds &ny provision of thi§ Daad of Trust to be invalig or unenferceabls as io any parson or
circumstance, such finding shall not render that provision invalid or unenforceabls as {o any other persons or circumstances. if feasible, any such
-offending provision shall be deamad to-be modified to be within the limits of enforceability or validity; however, if the offending provision cannol be
so modified, i shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

., Successors and-Assigns. Subject 1o the limitations stafed in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shalt be
- *binding upon and intra to the banefit of the parties, their successors and assigns. If ownership of the Property becomes vested in g person other
:than Granlor, Lender, without notice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indeblsdness by

way of fomegrance or extension without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebledness.
Time s of the Essence. Time is of the essence in the parformance of this Deed of Trust,
‘Walvers and Consenis. Lender shall not be desmead to have waived any rights under ihis Deed of Trust {or under the Relatsd Bocuments)

-unless such waiver Is'in wriling‘and signed by Lender. No delay or omission on the part of Lender in axercising any right shal eperale as & waiver
of such right or any other right. -A waiver by any party of a provision of this Dead of Trust shalt not constitute a waiver of or prejudice the party's
right otherwise {o demand strict compliznce with that provision or any other provision. No prior walver by Lender, nor any coursp of dealing
:belwsen. Lendar and Granlor, shall-constitute a waiver of any of Lender’s rights or any of Granior’s obligations as to any fitire {ransaclions.
"Whenever consent by Lender i required in this Deed of Trust, the granting of such consent by Lender in any inctence shall net constifite
‘canlinuing consent to subsequent instances where such consent is requited.

COMMERCIAL;DEEDDF TRUST. ‘Grantor agrees with Lender that this Deed of Truet is & commercial doed of trust and that Grantor wil not change
the use of the Property without Lendar's prior, written consent. i ;
EACH’GHANTORLACKNOWLEDGES“HAWNG- READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO iTS

GRANTOR:
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INDIVIDUAL ACKNOWLEDGME : g L S
’ g 51 TERRIE L HINCHEE
e 7\; NOTARY PURLIC-OREGON
STATE CF O A f’j/ g : ) COMMISSION NO. 003689
\ w )8s MY COMMISSION EXPIRES FES. 12, 1895
COUNTY OF / L 0t )

On this day before me, the undersigned Notary Public, personally appeared Gregory R Thomson and Ronda P Thomson, to me known to be the
individuals dascribed in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluniary gct and
deed, for the uses and purposes thersin mentioned.

Given under my hand and officiai seal this - ZSV day of g\-e ol i AL
By ,/ AAAA 2 ,Eé ‘W Residing at /7(57 /[7[/ /el O Sl O

Notary Public In and for the State of O A ‘:3}?0 o/ My commission expires 2~712-95"

REQUEST FOR FULL RECONVEYANCE

(To be used only when cbligations have been paid in full)
To: , Truslee

The undersigned Is the legal owner and holder of all Indebledness secured by this Deed of Trust. Al sums secured by this Desd of Trust have been
fully paid and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant io
any applicable statute, to-cancel the Nole secured by this Deed of Trust (which Is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, to the parlies designaled by the terms of this Deed of Trust, the estate now held by you under this Dead of Trust. Please mail the
reconveyance and Related Documents to:

* Dafe: 7 T Beneficlary:
By:
its:

LASER PRO, Reg. U.S. Pat. & T.M. Off., Ver. 3.18 (c) 1994 CFI ProServices, Inc. Alirightsreserved. [OR-G01 E3.17 F3.17 P3.17 THOMSO24.LN C1 LOVL]

STATE OF OREGON: COUNTY OF KLAMATH: sS.

Filed for record at request of ..___.____@_p_gn._l‘_i_g_lg Co the Sth day
of Oct AD, 1934  a. 3:32 _ oclock __P M., and duly recorded in Vol. __M94
of ______~ Mortgages on Page31262

: N ~ Evelyn Baihn > County Clerk
FEE ' $40.00 . ’ S ; By S YL s anentgin,




