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if any; (e) yearly

the provisions of paragraph 8 i iums. < it€ms are called "Escrow Items. "
Lender may, at any time, collect and hold Funds in an € maximum amount a lender for a federally
related mortgage loan may require for Borrower’s €scrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. . unless another law that applies to the Funds

a charge. However,
used by Lender in

, Lends Ahall"acq‘ilire; or sell the Property, Lender, prior to the acquisition or sale
.of the Property, shai] apply nder at the time of acquisition or sale as a eredit against the sums secured by
this Security Instrument ST ST

B 3 Application of Payments, Unless applicabie law provides otherwise; ] payments received by Lender under paragraphs

1 and 2 shal] be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any Jate charges due under the Note. -

Liens. Borrower fines and impositions attributable tc the Property

i if any. Berrower shall pay

Borrower shall pay them on time directly

notices of amounts to be paid under this paragraph,

idencing the payments,

ICh may attain prierity over
shall satisfy thé kien or take one or

Form 3028 9/90
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o5 Hazard. or. perty . Insurance. ¢ shall keep the improvements now ‘existing or hereafter erccted on the
Property msured:agairistfloss»:by:ﬁre;’hazards cl term :"extended coverage® and any other hazards, including
floods-or flooding; for which Lender requiresiin s insurance shall ‘be maintained in the amounts and for the periods
that Lender requires. The jrisurance carict prol ‘ rance shall be chosen by Borrower subject to Lender’s appreval
which shall not be unreasonably witbheld. Tf Borrower fails | ntain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

_All insurance policies and ‘renewals shall be acceptable-to Lender. and shall include 2 standard mostgage clause. Lender
shall ave the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss; Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if ot made promptly by ‘Borrower.

Unless Lender and Borrower othérwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is, not economically feasible or Lender’s security wotld be lessened, the insurance proceeds shall be applied to the sums
secured by this_ Security Instrument, whether or. not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days.a notice from Lender that the insurance carrier has offered to settlc 2 claim, then
Lénder may collect the insurance proceeds. ‘Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether of not then due. The 30-day period will begin when the notice is given.

 Unless Lender and Borfower otherwisg: agr writing, any application of proceeds to principal shall not extend or
postpone the. due date of :the monthly payments.refcrred_tq in paragraphs 1 and 2 or change the amount of tbe payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damnage to:the Property prior to the acquisition shall pass to Lender:to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. s ‘

6. Occupancy,'Praérvation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument. and shall continue to occupy. the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees'in writing, -which consant chali not be unreasonably withheld, or unless
‘extenuating circumstances exist which are beyond “Borrower’s control. Borrowes shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided. in paragraph 18, by causing the aciion or proceeding to be dismissed with a ruling
that, in Lender’s. good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment‘of the lien created by this Security Instrument or Lender’s security intersst. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations, concerning Borrower’s occupancy. of the Property as & principal residence. If this Security Instrument is on a
leasehold, . Borrower. shall comply with all the provisions .of the lease. 1f Borrower acquires fee title to the Property, the
Jeasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws of regulations), then Lender may do and
pay. for whatever is necessary o protect the value of the Property and Lender’s rights in the Property. Lender's actions may
include. paying. any- sums gecured by.a 1ien which. has. priority over this -Security Instrument, appearing in court, paying
reasonable attorneys® fees and entering on the Property- to make repairs: Although Lerdes may take action under this paragraph
'7,Ixnderdoesnothaveaodd—so. S O :

"+’ Any amounts disbursed by Lender under. this paragraph 7 shall al debt of Borrower secured by this

Security Instrument. Unless Borrower and Lender agree to cse amounts shall bear interest from the

date of disbursement at the Note rate and shall be payable, from Lender to Borrower requestiag
payment. - EETEIN R )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, ‘Berrower shall pay the premiums tequired to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to

obtain coverage substantially equivalent to the mortgage insurance previously in offoct, at a cost substantially equivalent to the

cast 0. Borrower of the morigage insurance. previously in effect, from an aiternate mortgage insurer approved by Lender. If
.siibstantially -equivalent mp;tgage'insurance covérageis not available, Borrower shall pay to Lender eack month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borfower when the insurance coverage iapsed or ceased to

be in effect. Lender will accept, use and retain tliese payments as'a loss’ teservein lieu of mortgage insurance. Loss reserve

o @;{ER(OR) ©212) 5 o v Page3ot8




. 10, Condemnation, Th damages, direct or
“condemnation or-other ]
shalf be paid to Lender. :

consequential, in connection with any
eyance in liey of
.- In:the event of a tor

condemnation, are hereby assigned and

» Borrower ‘faj]
and apply the proceeds, at
secured by this Securj

ity Instrument, whether or not then d
Unless Lender -and B

nt shall be given by deliv

be directed to

ering it or by mailing
Lender shall he given

the Property Address
by first class maj] to

16. Borrower’s Copy. Borrower shall be
17. Transfer of the Pro,
is sold or trausferred (or if a beneficiaj interest in Borrower js
Lender’s prior written consent, Lender may, at jts option,
i - However, thig option shall
ecurity Instrument. : o
If Lender exercises this option,
less thap -

given ope conformed copy of the N
Perty or a Beneficigl Interest in

Borrower,
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18. Borrower’s Rigﬁt to ‘Reinstate. 1f 'Bq‘n‘bwefmeets’cemin"cbhdiﬁons, Borrower shall have the right to have
enforcement of this Security Instrument ‘discontinued at any. time prior o the earlier of: (a) 5 days (or such other period as

“applicable lsw miy specify for reinstatement) before sale of the Property_pursuant to any power of sale contained in this

‘Security Instrument; or (b) entry of a‘judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender ali sums whichthen wouid be due under this Security Instrument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
including, but not limited to; reasonable attorneys” fees; and (d) takes such action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by
this Security Instrument shall “continue unchanged. Upon reinstatement by Borrower, this Security Instrument snd the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17: - T !

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instroment) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
2ddress of the new Loan Servicer.and the address to which payments should be made. The notice will also contain any other
information required by applicable law. S ‘ i

20. Hazardous Substrances.‘Bor\rower shall not cause or permit the presence, use, disposal, storage, or rejease of any
Hazardous Substances on-or in-the Property.~Borrower shall not do, nor altow anyone else to do, anything affecting the

Property that is in violation of any Environmental Law. ‘The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.” B

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

" As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: asoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(©) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or pefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence. SR

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is Jocated. Lender or Trustee shall give notice of sale in the
manger prescribed by applicable law to Borrower and to other persons [Jrescribed by applicable law. After the time
required%y applicable law, Trustee, without demand on Borrower, shail sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. T he recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any
excess to the person or persons legally entitled to it. -

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o
reconvey the Property and chall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person or persons fegally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustec and appoint a successor trustee to any Trustee
appointed hereunder. ‘Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
fees awarded by an appellate court. ’ .
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“BY SIGNING BELOW BorroWer acce
“in any 'ridei(s) executed by Borrower and recorded with it.

pts and agrees to the terms and cpvenants contaiped i

uted by Borrower and recorded toget‘hcr with this

ty trument ‘the ‘covenants and 'agreements of cach si all mcorporated 1nto and shall amend and supplement _
- the covenants and agreements of thxé Securxty Instrument ag if the ,er(s) were a part of this Security Instrument.
[Check apphcabie box(es)} .. - L .
’ Adjustable Rate Rider- B E] Ccndemunum Rlder ] 1-4 Family Rider
 Graduated Payment Rxder T P]anned Unit Development Rider [ ] Biweekly Payment Rider
 Balloon Rider U Rate Tmprovement Rider Second Home Rider
V.A.Rider ‘ - Oiher(s) [specxfy} &egal descnptlon

s Security Instrument and

Form 3038 9/30

Wltnesses /
: i Lyl L g d X (Seal)
: ' Greg’R. ¢hsassa Boiower
(Seal)
- -Borrower
(Seal) (Seal)
—Bérmwer -Borrower
STATE OF OREGON, -~ = .. Kismath = . County ss:
o 0n thls 3rd R daypf ‘- “October S, 1994 » personally appeared the above named
X V GREG K. CASASSA B and acknowledged
,4the foregoing mstrument to be voluntary act and deed.
’L:My Comrmssxon Explres 7/7/57). S S Beforeme : Sandie S. Crane
(Ofﬂcmi Seal) e - S o _ )
‘ \ " OFFICIALSEAL ¢ (B - : (7 ' ' > //
9 - SANDRA'S. CRANE R AR Ry ey g B} -~ 4
NOTARY PUBLIC . GREGON — sl g:é st
COMMISSION NO. 025921 e Notary Pubtic for Oregon
COMMISSION EXFIRES JULY 07, 1997 : R '
7@;6'3(9#)3 @21 ‘ : Paue gote .
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parcel of land.sitnated«iﬁ;tha aw 1/4 of the SE 1/4 of geation
12, Township 37 South, Eangefs gast of the Willamette Meridian, -
in the County of Klamath, gtata of Orege®s be

vparticularly dascribed as 2ollows!

Beginning at a B on the gSoutherly right of way
of the Algoma Co e brass cap parking the
goutheast corne p 37 gouth, Range 8

of the wWillamett gouth 00 degrees 02 14" Wesxt,
%94.03 feet and 8 _ g2' 38" East, 2119.04 feet;
thenca South 00 degree2 0z2' ' 3.01 feat to & 8/8 inch
iron rod} thence gouth 80 deg 3 West 311.22 feat to 2
5/8 inch iron rod s G2' 14" Bast, 203.89
feet to a 5/8 inch i a y right of way line
of said Algoma County Roadi h 71 degraes 13" 41°
gast, 42.20 feet along said goutherly pight of way 1ine to &
pcint;-thenca along the arce of a 1115,25 foot radius curve to
the right 220,71 fest Lo 2 point,‘ltha long chord of which bears
NHorth 76 degraes 53' 04" East 220,36 feet): thance Rorth 62
degraes 34' p3" Bast, 52,86 feet to the point of peginning.

FOGETEER WITH &N eapement 30,00 feet in width for ingress,
egreas and utilities in and over a gtrip of iand, the =
ceanterline of which is desaribed a® followas

Baginning st a point ob the Westerly boundary of the first above
described parcel from which the most ﬁorthwanter!y corner
thereof bears North 00 degrees 92°' 14" Bast, 78.8% feet; thence
gouth 80 ' 122.53 feat) h 79

s thence

43 degree® 43*

187.27 feet ! ' 39' 03" Bast 1.48 feet to
the Southwest : ine of the Algoma County Roade
pasis of bearingst Recor 13076 as £4led with the

: Riamath County Sqrvgyor'kt; offica. -
~ CODE 1és;unr‘31na-1300<&ngsba |
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—_THIS ADJUSTABLE RATE RIDER is made this 1gt day of October

and is incorporated irito ind shall be deemed to amenid and supplement the Mortgage, Deed of Trust or Security Deed
(the "Security ;I»nsvtiju(inéq't'f);of'th@: same date given by the undersigned (the "Borrower") to secure Borrower's Adjustable
[Ratelote (e "Note") to " Chomical Bank WA

(the "Lender®) of the same date and covering the property described in the Security Instrument and located at;
129 05 Algoma Road -
~Klamath Palls, ‘0R ‘87601

- [Pk;)peﬁy Address}

THE NOTE CONTAINSN‘PEOWS}ONS’:A(.LOWING FOR CHANGES IN THE INTEREST RATE

Additional Covengl_lts. In addition to the covenants and agreements made in the Security Instrument, Borrower

“and Lender further cpve;ihh{t‘é‘ndi agree ‘as follows:

Al ADJUSTABLERATE AND } ONTHLY PAYMENT CHANGES
" The Noté provides for an initial interest rate of * §.50¢ : %. The Note provides for changes in the
adjustable interest rate and the monthly payments, as follows:

4. ADJUSTABLE INTEREST

called the "Current Indéx. * T e
“UUIf 'the Index is'n&iloﬁ'gér"avaﬂébl'e, :
information, The Note Holder will give me riotice of this choice,
O Calceulation of C anges o '
" Before edch Change Date, the Note Holder will caleulate my new interest rate by adding
Two & 757100 AR ST

O Limits on Interest Rate Changes ,
o 'Ihemtemtratelam required to pay at the first Change Date will not be greater than 8.500 % or
lessthan ™' “gl5gg " " %. Thereafter, my adjustable interest rate will never be increased or decreased on any

sing}g Change Daﬁg by more thg.n Two o

"p‘éiréeuté,g?@i:i)diq't’(sj (& 2.000 - e %'):fro:ni the rate of interest I bave been paying for the preceding 12 months,
My interest rats will never be greater. than' "12.500 %, which is called the "Maximum Rate".

" (E) Effective Date of Changes”
- My new interest rate will

- () Notice of Changes™ "~ "+ - o

The Note Holder will deliver of miail to me a notice of any changes in my adjustable interest rate and the amount of
my. monthly. payment before the effective date of any change. The notice will include information required by law to be
given me and also the fitle and telephone iumber 6f a person who will answer any question I may have regarding the
notice. '

B. ' FIXED INTEREST RATE OPTION

;.- The Note 'p:’qyi,dgqur‘l ‘V_e;'VB(‘in'oivq'rfs option to convert from an adjustable interest rate with interest rate limits to =
. fixed interest ratd; as followss" LT e S

5. FIXED INTEREST RATE CONVERSION OPTION
. (A) Option to Convert to Fixed Rate
"Lhave a Conversion Option that T'can exercise unless | am in default or this Section S(A} will not permit me to do
so. The "Conversion Option" is my option to convert the interest rate I am required to pay by this Note from an
" adjustable rate with interest rate limits to the fixed rate calculated under Section 5(B) below.

. : Page1of2
;2042050 w407 : = | ELECTRONIC LASER FORMS, INC. - 18001327-0845

FM-52 880}

i MULTISTATE CONVERTIBLE ADJUSTABLE RATE RIDER - “Singla Family - 1 Yesr Tressury index %/ EM
' ’ ‘ ,/{//7 ' f.
.




 first Change Date and endifg o
“ ‘mew fixed rate is catled the "Co;
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Thie' conversion can only tak 7 lac : fied by 1he Ni)te”” slder during the‘ypeddd beginning on the
hg ‘on the fifth ; date on'which iny adjustable interest rate can convert to the

.. If I want to exercise the Convers n, 1 must first mcetcertam Vpc;:nditi‘c;h‘s;_i'mos's,csndiliions are that: (i) I

' must ‘give the Note Holder notice that I want to do s0; (ii) on the Conversion Date, I must act be in default under the

" Note of the Sectirity Instrument; (iii) by a

date specified by the Note Holder, I must pay. the Note Holder 2 coaversion
fee of U.S. $ 250.00 ; and (iv) I must sign and give the Note Holder any dosuments the Note
Holder requires to effect the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be equal to the Federal National Mortgage Association's required net yieid as of a
date and time of day specified by the Note Holder for (i) if the original term of this Note is greater than 15 years,
30-year fixed rate mortgages covered by applicable 60-day mandatory delivery commitments, plus
Zero & 625/1000 ( 0.625 %), rounded to the nearest one-cighth of one

percentage point (9*1,25%)’.9‘, (ii) if the original term of this Note is 15 years or less, 15-year fixed rate mortgages

covered by. applicable 60-day mandatory ,‘délis‘/fery commitments, plus. Zero & 625 /1000
( 0.625 .. .~ %) rounded.to the nearest one-eighth of one percentage point (0.125%). If this required net yield
cannot be determined because the ‘applicable commitments are not availabie, the Note Holder will determine my interest
rate by using comparable information. My new rate calculated under. this Section S(B) will not be greater than the
Maximum Rate stated in Section 4(D) above. o '
~ (C) New Payment Amount and Effective Date )

If T choose to exercise the Conversion ‘Option, the Note Holder will determine the amount of the monthly payment
that would be sufficient to repay the unpaid principal I am expected to owe on the Conversion Date in full on the
Maturity Date at my new fixed interest rate in substantially. equal payments. The result of the calculation will be the new

amount of my monthly payment. Beginning with first monthly payment after the Coaversion Date, 1 will pay the new
amount as my monthly payment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial ‘Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

“federal law as of the date of this Security Instrument. Lender also shall not exercise this option if: (2) Borrower causes to
be submitted to Lender information required by Lender. to evaluate the intended transferee as if a new loan were being
made to the transferee; and (b) Lender reasonably determines that Lender’s security will not be impaired by the loan
assumption and that the risk of 2 breach of any ‘covepant or agreement in this Sacurity Instrument is acceptable to Lender.

“To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent to
the loan assumption. Lender also may require the transferee to sign an assumption agrecment that is acceptable to Lender
and that obligates the transferee to, keep. all_the promises and agreements made in the Note and in this Security
Instrument. Borrower will conti 1uie to be obligated under the Note and this Security instrument unless Lender reieases
Borrower in writing. , o

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall ‘provide 2 period of not less than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument withcut further
notice or demand on Borrower. ’

2. If the Borrower exercises the Conversion Option under the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above shall then
cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall instead be in effect, as
follows: ' B ’ '

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is soid or transferred and Borrower is not a natural

person) without Lender’s prior written consent, Lender may, at its option, require jmmediate payment in full of ali sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

 If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a peried
"of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured

by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

* ' BY SIGNING BELOW, Borroweracoeptsand agrees to the terms and covenants contained in this Adjustable Rate

“Rider. "~
A/
e 7 (Sesl) V«(‘ ¢ /‘Z&AMV : (Seal)

Quér) «
-Borrower - Greg/x/ Cagassa ~Botrower

* $TATE OF OREGON: COUNTY OF KLAMATH: ~ ss.

31358

Filed for record at request of Agpen Title Co : the Gth day
of Oct AD.,19_94 a__3:24 octock . P__M., and duly recorded in Vol. 294
of __.Mortgages - _onPage 31350 .

' Evelyn Bi " County Clerk

By 12 A ask. E?’Mllfiilm/b;x&/‘t




