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NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

The attached RIDER is made a part of this instrument.

THIS TRUST DEED, made this ~ GTH day of OCTOBER , 1994 botween
WILLIAM L. GIBSON AND CLIDIA J. GIBSON, HUSBAND AND WIFE

: 2a¢ Graator,
ASPEN TITLE & ESCROW

. and BANK OF AMERICA OREGON,
A STATE CHARTERED BANK ws  Beaeficiary.

WITNESSETH: Grantor - icrevocably GRANTS, BARGAINS, SELLS, and CONVEYS, to TRUSTEE IN TRUST,
7 WITH ?OWEB OF SALE, the pregperty in KLAMATH County, Oregon, dascribed as:

88 Trurise,

LOT 21, BLOCK 2, TRACT 1228, LOCKFORD ADDIT‘ON, IN THE COUNTY OF
KLAMATH, STATE OF OREGON. o '
PARCEL #: 41-3909-11D4-7100

which said described real properly is not currently being used for sgricultural, timber or grazing purposes, together with
all and singular the tenements, hsreditaments and appurtenances and all other rights thereunin beloaging or In anywise now
or hereafter appertaining, and the rents, issues snd profits thereof, SUBIECT, HOWEVER, 1o the right, power, and
authority hereinaltor given to and conforced upon Beneficiary to collect and epply such reats, issuss, and profits; and 2l
fixtures now or hercafter attached to or used in connection wilh said real estate, snd in addition thereto the following
described household appliances, which are, and shall be decmnd 1o be, fixtures and s part of the roalty, and are & portion of
the security for the indebtedness herein montionsd:

FOR THE PURPOSE OF SECURING PERFORMANCE of each sgreoment of Grantor harain contained and payment
of the sum of

NINETY ONE THOUSAND SIX HUNDRED NIRETY EIGHT AND NO/100--~

Dollars ($ 91,698, 00, with interest thereon according to the terma-of a promissory aote of even date Merewith,
payable to Beneficiary or erder and mode by Graator, the final paymeat of priccipal and intersst therec!, if nct sooner
paid, to bo due and payable on the first day of NOVEMBER , 2024 .
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’ 1. Privilege Is reserved to épn‘y st'eny time, without: promium or fus, fhic entire indeblsdnses or z therec!

- not leas than the amount of one Knhl ment, dr cne hundred dollars ($100), whichover is lexs. Propayment fo full shall be
credited on the date received. Partia} pm;myment,' other then on an insialiment due date, need not be credited until the next
following instaliment’ due date or thirty days after such propayment, whichever is earlier.

2. Grantor agreos to pay to Benoficiary as frustes (under tho terms of this trust as hereinafler stated) in additien to
the monthiy payments of principal and intofost payable under the terims of said nolw, on ths first day of each moath uatil
#2id note is fully paid, the following sums: .

(a) An instaliment of the ground rents, if any, and of the taxes and spocial nspszsments levied or to be lavied
against the promises covered by this Trust Deed; and en ingtallment of the promium or premiums that will
bocome due ond payable to renew the insurance on the promises covered hereby against ioes by firs or fuch
other hazard as may be required by Beneliciary in amowsts and in a peny or psniee satisfactory to
the Boneficiary; Grantor agroeing to deliver prompily to Beneficiary all bills snd noticee therefor. Suck
installments shall be equal respectively to one-twelfth (1/12) of the annual ground rent, if any, plus the
estiroated premium or pramiums for such insurance, and taxes and assessmonts pext dus (as estimated by
Bonefioisry, and of which Grantor is notifiod) loes all instaliments already paid therefor, divided by the
number of months that are 1o elapso before one month prior fo the date when such premium or promiums and
toxes and assessmonts will become delinquent. Beneficiery shall hold such monthly payments in trust to pay
such ground rents, premium or promiums, and faves and special assosements bLefore the same becoms
deiinquent.

(b) The aggrogate of the amounts payable pursuant fo subparagraph (a) and thase peyable on ihe note secured
hereby, shall be paid in a single payment each month, ta be applied to the following itams in the arder steted:

() ground rents, taxes, apeclal asscasments, fire and other hazard insurance premiums;
I} interest on the note socured hersby;
(III)  amortization of the principal of said note,
Any deficiency in the amount of any such aggregate monthly payment shall, unfess paid prior to the dus dete
of the next such payment, constituta an avent of default under this Trust Deed,

3. If the total of the payments made under (a) aof paragraph 2 preceding shal] excoed the amount of payments actually
made by Beneliciary as trustee for ground reats, laxes or assessmenls, or insurance emjums, as the casv may be, such
excess may be reloased, applled on any indshtedness secured hereby, or be cradited by Beneliciery ae trusice on
subsoquont paymonts to be mado by Grantor for such items. If howsver, such monthly payments shall not be sufficient to
pay such items when the same shall becoms due andga able, then Granfor shall pay to Beneficiary es trustes any amount
necessary fo make up the deficiency within thirty (30} days after written notice from the Benoficiary staling the amount
of the deficiency, which notice mdy be given by mail. If et any time Grantor shall teader to Bsneficiary, in accordance
with the provisions hereof, full payment of the entire indebfedness secured hereby, Besneficiary a2s trustes shall, in
computing the amount of the indebtedness, credit to the sccouat of Granter a2y credit balanca remsining under the
provisions of (a) of paragraph 2 hereof. If there shall bs a default under any of the provisions of this Trust Deed and
thoreafter n sale of the premises in accordance with the provisions hareof, or if the Bennficiary scquires the property
otherwise after default, Beneficiary es trustee shall a 1y, at the time of the commencement of such procaediogs, or at the
time the property s otherwise uired, the amount then remsining fo credit of Grsatse wnder (a) of paragraph 2
preceding, as a credit on the interest accrued and unpaid and the balance fo iha priscips! thes romaining unpaid on esid
note.

4. At Boneficiary’s option, Grantar will pa! a "lats charge” not oxceeding four per ceatum (4%) of any instaliment
when paid mors than fifteen (15) dayw after the ue date thereol to cover the extra expense involved in handling  delinquent
payments, but such "late charge" shall not be payable out of the procoods of any sals made fo eatisly the indeblednmss
sscured horeby, unless such proceeds are eulficiont to discharge the entire indebtodness and all propor cosle and exponsos
seeured heroby.

To Protect the Security of This Trust Dead, Grantor Agrees:

5. To protact, preserve and maintain sa2id property in good condition end repair; not to remove or demolish any
building or improvement thereon; not o commit or permit sny wasie of said property.

6. To complets or restore promptly and ia good snd workmaniike manner any building or improvement which may be
constructed, dama%ed, or destroyod thereon, and pay when dus all costs incurred therefor, and, if the ican secured hersby
?r al?y part therool is being obtained for the purpose of financing construction of imprevoments on mid property, Grantor

urther agrees:
) o commence construction prom {ly and {o pursue same with reasoneble diligence to completion in rccordence
with plans and specifications satisfactory to eaeficlary,

(b) to allow Beneficlary to inspect said property at all times during construction. The Trustoe, upon presentstion
lo it of an affidarit signed by Boneficiary, sotling forth facts showing a default by Grentor under this numbered peregraph,
iz autherized to accept as true and conclusive allﬁacm and atatements thérein, and to sct thereon bereunder.

7. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affectiog said property.

8. To pravide and maintain hazard insurance, of such type or 1ypes and amounts as Benoliciery may from time to
limo require, on the improvements now or herealter on said promises, end except when payment for a?l, such premicms haz
heretofore been made under (a) of paragraph 2 hereol, 1o pay prem, ﬂ‘y when due any premiums therefor; snd to deliver sii
premiums therefor; and to deliver all policies with loss payablo to “Beneficiary, which delivery shall constitule an
essignment {o Beneficiary of all return premiums. The amounf collecled under any fire or other insuranoe policy may be
applied bg Beneficiary upon any indebtedness secured hereby snd in such order as Beneficiary mxgv determine, or at
aoption of Beneficiary, "the entire amount so collected, or eny part thereof, may be released to Grantor. Such application or
releaso shall not cure or waive any default or notice of default hersunder or invalidate any act done pursuant to such nolice.

9. To keep said premises free {rom mechanics’ lions and 1o pey all taxes, assessments mnd other charges that may be
levied or assessed upon or sgainst said proportg before an{ art of guch taxes, aesessments and other charges become past
due or delinquent and promptly dsliver receipls therefor to !I)Jenoﬂeiary; should the Grenter fail f6 meke peyment of eny
taxes, assessments, insurance premiums, liens or other charges paysble by Grentor, either by direct payment or by

roviding Bensficiary with funds with which to make such payment, Beneficiary may, at ifs option, maks payment
rhereof, and the amount so paid, with interest at the rate set forth in the note secer horeby, topether with the cbligations
described in paragraphs 10 and 11 of thig Trust Deed, shall bo added to and bacome 8 part of the debt socured by this Trust
Deed, without waiver of anK rights arising from breach of any of the covenants hersof and for such peyments, with inleres!
as aforesaid, the property hereinbsfore ribed, 25 well as tha Grantor, shall be bound to the same estent that they are
bound for the payment of the obligation herein described, and all such payments ghall be immedistely due end paysble
without notice, and the nospayment thereof shall, st the optlon of the Beneficlary, reader all cums secured by this )limst
Deed immediately dus end payable and constitute = breach of this Trust Deed,

10. To pay 2il costs, fees and expenses of this trust, inoluding the cost of title search ss wall oz the other costs and
.ex;aonseds of the Trustee incurred in conncotion with or in enlorcing this obligation, and trustees and atlornevs’ fees actually
incurred.

11, Tosg r in and defead any sction or eeding purporting {o atfect the socurily heresf ar ths rights or powers of
Beneficiary, po;:ea Trustes; and to pa}},v all cnshpgcd axpagnsgt,Pincluging oost of ﬂidoncoyol title and aﬂogneye‘ ‘;oaos in a
reasonable sum fo be fixed by the Court, in eny such sction or oceeding in which Benelicisry or Trustes mey eppesar, s3d
in any suit brought by Benefiviary to foreclass this Trust Daogf

12. To pay =t least ten (10) days befera dalicguensy ail assessments upon wafer compeny stock, sad sll rests,
asssesments and cherges for water, appurtsnant to or used in connection wilh seid property; to pay, whea due, sif
sncumbrances, charges and liens with interest, oo said preperty or uﬂ_pu! thoceol, which at a=y time appesr to be pricr or
superior hereto; 10 pay el reasonable costs, less, and expenses of this Trust, )
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Should Grentor fail to make any payment or-fo da any act ax herein provided, then Bensficiary or Trustes, but
withaut obligation 50 to do and without notics to or deman upon  Grantor and ‘without relessing Graaler from sey
obligation hersof, may: Make or do the same in such manoer and to such extent ex sither mey doam necomsery 0 protest the
. security hereof, Beneficiery or Trusteo boing authorized o enter upon the peoparty for much purposes; commencs, spotas
in 2nd dafend any sction or proceeding purporting 1o affect the socurity bereol or the rights or powers of Bensficiery o
Trustes; , purchase, contest, or compromise eny encumbrance, chargs or lion which rumsbr; eopears o be prior o
shparier powers, iacur any lisbility, expend whatever amounts are ressonably nscessacy

E:leo; and in exercising oy suck
therefor, including cost of evidenca of title, and reasonable counssl fees,
14. To pay within thirty (30) days efter demand all sums propacly expesded hereunder by Beaeliciary or Trustes,
with interest from dats of expenditurs at tho rate provided for m the princspal indebledness, sad the repayment thersof
shall be secared hersby.
15. Graator aq.rm to da all acts and make all payments required of Grantor end of the owner of the peoperty fo make
said noto and this Trust Deed eligible for guaranty or insuranca undsr the provisions of Chaptar 37, Title 38, Unlted Ststes
Code, and agroes not to do, or cause or suffer to be done, any act which will void such guaraniy or incursnce during the
exislence of this Trust Deed,
ITIS MUTUALLY AGREED THAT:

16, Sbould the property or an pert thereof be taken or damsged by reasen of any public improvement or
condemnation ptoeeecﬁ‘;g, or dameged by fire, or sarthquake, or in any other msnner, Beneficiary ehall be entitlod to all
compensation, awards, and other payments or relief therefor, and shall be entitled st itz oplion to commence, sppear in and
prosecute in its owa name, eny action or procoedings, or to make any compromise or sattlement, in connsclion with such
taking or damage. All such compensation, awerds, damsges, rights of action and procoeds, including the proceeds of sny
policies of fire end other insurance nf{sctini aaid proper “y are hiereby assigned to Beneficizry, who may sfter daductiog
therefrom all its expenses, including ressonsble attorney: fm, u&ply ang' moneys so raceivod by it, st it option, either 1o
the rostoration of the damaged premises or to the reduction of the indebledness. Granltor sgress 1o execufe such furihec
assigamenis of eny compensation, awerd, damage, and right of action snd procesds a3 Bensficiary or Trustee mey require,

17. That upon the request of the Beneficiary the Grantor shall exeouie and deliver a supplemental note or notes for the
sum or sums sdvanced by the Beneficiary for the alteration, modernization, im‘gmremnt, maintenance, or repair of said
premises, for taxes or assessments aarinst the same and for any other purpose authorized horounder. Said note or notes shall
o be secured hereby on a parity with aod as fully as il the advancs evidenced thereby were included in the note first

dascribod ebove. Said supplomantal note or notes shall bear interest =t the rate provided for in the principel indebtedness
e and shsll be payable in approximately m}ual monihly payments for euch period as mey be agreed upon by the Beneficiary
and Grantor. Failing to agree on the malurit , the whole of the sum or sume so sdvanced cgall be due and payable thirty

{30) days after demand by the Beneficisry. K no event shall the maturity extsnd bsyond the ultimate maturity of the noie

first described above,

18, By eccepliog payment of any sum secured hereby after iis dua dats Bensficiery does not waive its right cither t
fequire prompt peyment Whon duo of all other sums so secured o to declare default for failure so to pay.

19. That the lien of this instrument shall remain in full force and effect during eny pestposemeant or extension of the
time of payment of the indebtedness or sny part thereof secured hereby. .

20. Should proceedings be instituted to register title of said operly under any Land Title Law, Grantor will pay
upon demand all sume expendsd by Trusteo o:gBeneﬁciary, including roescnable stiorneys’ fess, acd forthwith deliver iy
Benoficiary ali evidencs of titla,

21, At any time 2od fromi time to time upon wrilten requast of Beneficiary, payment of its fese sad presectation of
this Trust Doed and the note for endorsement (in case of fult feconveyance. for cancellation and retention), withoot
affecting the lisbility of any person for the payment of the indebledness, Trustee may (a) consest to ihe reeking of any
map or plat of said properfy; (b) join in renting eny easement or cresting any restriction therecn; (c) jois in eny
subordination or other agrooment af| ecting this Trust Doeed or the lien or theseof; (d) raccavey, without warrmsiy,
all or any part of the property. The Grantes in any reconveyance may be described ss the “persun or persons uga!f%
entitlad thersto,” and the recitals therein of any mellers or facts shall be conclusive proof of the truthfulness theres!
Trustes’s fees for any of the services mentioned in this paragraph ehall bo $5.

22. As additional eoourity, Grantor hereby essignz to Benoficiery during the <ontinusnce of these trusts, il rents,
issues, royalties, and profits of the property affected by this Deed and of eny personai pr ¥y localed therecn. Untit
Grantor shall defsult in the payment of any indebtodness sacured hereby or in the periormance of eny agreemost
hereunder, Grantor shall have tfm right to collect all such reats, icsuas, r?mlhas, end profits zarned prior to deyauit as they
become due and payable, szve and excaf:tiég ronts, issues, royalties, and profifs ariting or aceruing by reason of sy oil,
gas, or mineral lease of seid property. If Greator shall defaull ss eforessid, Grantor’s right to collect any of such moneys
shall cease and Beneficiary shall have the ri%pt, with or without lakin% mesgion of the property atlected hereby, to
collect alf rents, royalties, issues, and peofits. Failure or discontinuence o oficisry af any time, or from time fo time to

v collect any such moneys ghall aof in any manner affect the subsequent enforcement by Benoficiary of the right, power, and

- authority fo collect the same. Nothing “herein contained shall be, or be construed to bs, an effirmation by Beneficiary of
Fomn any temancy, lease or option, nor an assumption of liability under, nor @ subordination of the lies or wharge of this Trust
Deed to any such tenaocy, leass or option. .

23. Upon any default by Grantor hereunder, Boneficiary m‘{ at eny time without notice, either in porsan, bg ent,
or by a receiver to be appointed by 2 Court, and without regard 1o the adequacy of sny security for the inde !gam
hem{y secured, enter upon and teke possession of said property or any part thereo!, in ile own name, sue for or otherwise
collect said rents, issues, and profits, including those past due and unpaid, and apply the sams, less cosly and expenses of
operation and collaction, including reascaable atlorneye’ foos, upon the indebledness secured hezeby, and in such order as

eficiary may determine. .

24. The entering upon and taking possession of said property, ihe coliection of such rents, issues, and profits or the
proceeds of fire and other insurance policies, or compeasation of awards for any taking or damage to the properiy, and the
application or release thereof s aforesaid, shalt not cure or waive eny default or notice of defsult hereunder or  invalidate
i) any act done pursuant fo such notice,

B 25. Upon defanit by Grantor in payment of any indebtedness secured hereby or in gc.rformance of eny agreemeat
s hereunder,” Beneficiary ‘may doclare all sums sscured hereby immedistely due and payable by delivery to Trustee of
writlen notice of default and election to sell the trust propertly, which notice Trustee shall cause {o be duly filed for record,
It Benseficiary desires said roperty to be sold, it shall deposit with Trustee thie Deed end all promissory notes and
o documents evidencing expenditures secured hereby, whereupon the Trustoe shall fix the time and place of sale and give
e notice thereof as then required by law.

26. If after default and prior to the time and date sst by the Trustes for the Trusteo's sale, the Granfor or other person
so privileged by ORS 86.760 i i igati
thereby, other than such portion of the principal as would not then be due had no default occurred, the Grantor or other
persan making such peyment shall also pay to tho Baneficiary all of Boneﬁoiar{v’s costs and expenses incurred up to said
time in enforcing the terms of the obligation, including Trustoe’s snd attorneys' foes not excesding $50 if actuslly incurred.

27. After the Iapse of such time as may then be n:guired by law following the recordation o? said notice of default and
the giving of said notice of eale, Trustes shall sol! sai property at the time snd place fixed by it in easd notice of sale,
either as a whols or in separate parcels, and in such order eg jt may defermine, at public auction fo the highest bidder for
cash in fawful money of the United States, paysble at the time of sale. Trustos shall deliver to the purchaser its deed in
form ag required by law conveying the property so sold, but without any covenant of warranty, espross or implied. The
recitals in this Trust Deed of eny matiess or faots shsll be coaclusive proof of the truthiulness thereof. Any person,
excluding the Trustee, but including the Granter and Banoficiary, may purchass at the ssis, ]

28. When Trustee sells pursuant to the wers provided hecein, Trustee shall apply the proveeds of sals to peyment of
(1) the espenses of sale, including a reasonabl charge by the Trustae; (2) o the obligation secnred by this Trust goeé; €3)
to all persons luwin&l recorded liens subsequeni to the inferest of the Trustee in this Trust Dieed o2 their intorsst mey
appear in order of their priority; and (4) the surplus, if any, io the Grantor or to hisher successor in interest entitled
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{a such Qmplﬁs. S

Benoficiary, confaining refereace to
County Clzr

30. (a) The waiver by Trustee or Baneticiary of any default of Grantor undar this
desmed to be 2 waiver of eny other or similar defauits gubsequently occurriag,
{t) The pleading of any siatule of limitations as a dofense to an
hereby waived, to the ful

31. {a) In addition to a0y of the powers or remodive confarred upon the Trust

'29." For any reason aermimd‘ by law Beseficiary may from time fo time sppoint u successor or suconasars
Trusteo named lfero(n or y inted horsunder. Upon such éppointment, end without comveynnts iv
the successor Trustee, the lutfer sball be vestod with alf titlo, powers and duties confoerred upon any Trusise barein ramed
. or appointed hereunder. Each such :gpoin!mt and substitution whall i

0 this Trust Deed and its hmcfrecwd.wbbh,whmmcwddi&ih&aiﬁmcfﬁg
k or Recorder of the caunty or counties in which propecty is situated, skail bo conclusive proat of proper
appointment of the Successor Trustee, i ’

Trust Deod shall not be or be
y or all obligations secured by this Trust Deed is
extent permissible by law,

oo and the Beanficisry or aither of thee
under this instrument, the Trusteco and Beneficiary joi or oither, may brin

{oreclosure of this instrument. as a mor;gago, upon default, and u
are givenu!:)y any statute or other law of the State of Oregon,

No power or remedy herein conforred ig exclusive of, or shall projudics &Ry power of ramedy of
Beneticiary.

{¢) The exercise of any power or remody on one or more occesions shall pot exclode

32. If a final decree in favor of plaintiff is entered in'a suit brought to foreclose this Trust Daed,
reasonable attorney fee ss ﬁrovid&d in the note secured hereby,
unconditionaily incurred by the proper plaintiffs,

33. This Trust Deed ghall inure fo and bisd the beirs, logatees,

mean the owner and holder, inoludin pledgess of the indsbledness secured bereby, whsther or

8n action in the propsc court for the
pon proper proof obtain all the remedies in such sctien thet

Truslee or

the future esercise fhereo!
from time to time upon the conditions prescribed harein or by aperation of law.

it may include =
but not in excess of the amoust actually paid or

dovisees, administrators, execulors, successors, and
assigns of the parties hereto, All obligations of the Grantor bereundec

herein, and whether b! operation of law or otherwise. Whenever used, the singular number shall include the plure!, the
plural the singular, and the s of any gender shall include aff gonders.

. Trustee accopts this Trust when this Trust Deed, duly executed and acknowlodged, is made 2 public recoed uz
provided by law, Truslee is not obligated fo potify sy party hereto of pending eale under any other Trust Deed or of anY
action or proceeding in which Grantor, Beasficiary or Trusten shall be a parly, unless brought by Trustee.

35. If the indebtodness secured horeby be %uaranieed or insured under Titlo 38, United States Code, such Title snd
Regulations issued thereunder and in offact 0a tho date hereof shall govern the rights, dutiss and Habifities of the parties
herets, and any provisions. of this or other instruments executed in connoclion with said indebiedness whick sre inconsisient
with said Title and Regulations are bereby smanded to conform therato,

36. This Trust Deed shall be construed according to the laws of the Stale of Oregoa.

IN WITNESS WHEREOF, said Grantor hes bersuato et his/hor hand sad seal the day and yeor firet sbave writlen
pe = A PV
v’ ROy o LI Tl ) s
wi LL! A~M L. GiI BSOK . i e Borrower
. ) %1
CLIDIA J. GIESON Beerower
8o}
Harevsmer
iSesl}
T Borrowsr

STATE OF OREGON } s

COUNTY OF K |awmath

~ . This jnstrument was acknowledgad before e on OCTOBER 6, 1894

by
WILLIAM L. GIBSON AND CLIDIA J. GIBSON

OFFICIAL SEAL
A MARLENE ‘7, ADDINGTOR

NOTARY PUBLIC - OREGON

3 COMMISSION NO. 022238
Y COMMISSION EXPIRES MAR. 22,1997

wbmm&? &)

Hotary Putile for the State of Oregon

My Commission expires: 3_. 2725 7

REQUEST FOR FULL RECONVEYANCE
To be usss only when cbligationy finve beex pald.
p TO: » Trustes,
. The undersigned is the legal owner and holder of all indebtedn

secured by said Trust Doed have heen fully paid and satisfied. You are hocoby directed

owin%_to (au under the terms of said Trusf Deed or porsuant to slatute, to cancel aii svidences of in
said Trus

Mail reconveyanco and documents to:

Date:

ess socured by the foregoing Trust Desd. Al sume
: 82 paymesi {o you of any sums

doblodnnes sooured b
Deed (which are delivered 1o you herewits togathor with sald Trust Dasd} aad fo raconvsy, without warr&at}{
to the parties designated by the terms of said Trust Deoed the estate now held by you yncer the same.

Bensficiary

Donot fese o destroy this Trust Deod OR THE NOTE which it secures. Both must ba delivared 1o the Trustos
for cancellation before reconveyance will be made, .
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VA ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

LOAH #: 2887221

CASE #: 248270
THIS ASSUMPTION POLICY RIDER Is made this gTH day of OCTGBER 1854 .
snd ie Incorporated into end shali be deemned fo amend and supplement the BMorigage, Deed of Trust,
or Deed fo Secure Debt ("Instturnent™) of the same date herewith, given by the undersigred
{*Mortgagor”) to secure the Mortgagor's Noie {"Note*} of the same date to
BANK OF AMERICA OREGON,
A STATE CHARTERED BANK

its successors and assigns ("Mortgagee") and covering the property described in the Instrument and
located at: 5544 LOCKFORD DR,

KLAMATH FALLS, OR 87603

(Property Addrest}

Notwlithstarxding anything 1o the confrary set forth in the Instrument, Mortgagee and Mortgagor hereby
acknowledge and sgree to the following: -
GUARANTY: Should the Deperiment of Velerans Affairs fell or refuss to lssue its guarenly in f{ull
amount within 60 days from the date that this loan would normally become eligible for such gusraniy
committed upon by the Department of Veterans Affairs under the provisions of Titie 38 of the us.
Code "Veterans Benefits,” the Mortgegee may declare the Indebledness hereby secured st once due and
payable and may foreclose immediately or may exercise any other rights hereunder or take sny other
proper ection as by law provided. )

TRANSFER OF THE PROPERTY: If all or any part of the Property or any infetest in it is so0ld o
transferred, this loan may be declared Immediately due and payable upoen transies {"szzurnption®} of
the property securing such loan to any transferee (“assumer®), unless the scceplability of the
assumption and transfer of this loen is established by the Department of Velerars Affalts or its
authorized agent pursuant fo Section 3714 of Chapter 37, Title 38, United States Code.

An authorized transfer ("assumption”) of the property shall slso be subject to additions! covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (50%) of the unpsid
principal balance of this foan as of inc date of trensfer of the properly shail be payable af the timez of
transfer to the mortgagee or its authorized egent, 85 trustee for the Department of Veterans Affairs If
the assumer falls to pay this fee at the time of transfer, the fee ghall constitute en additions! detl o
that already secured by this instrument, shall bear Interest at the rate herein provided, end, &t ihe
optlon of the mortgagee of the indebtedness hereby socured oOf any transieree ihereof. shsll De
immediately due and payable. This fee is automatlcally waived i the essumer s essmpt under ihe
provisions of 39 US.C. 3729 (c).

(b} ASSUMPTION PROCESSING CHARGE: Upon application for spproval to allow assumption
and trensfer of 1his Toan, & processing fee may be charged by the morigagee of lis authorizetd agent for
determining the creditworthiness of the assumner and subsequently revising the holder's ownership
records when an approved transfer is cornpleted. The amount of this charge shelf not excest! the lessor
of the maximum established by the Depsriment of Veterans Affslrs for 2 loan to which Secllon 3714
of Chapter 37, Title 38, United States Cods applies or any maximum prescribed by eppliceble Stale
law.

{¢) ASSUMPTION INDEMNITY LIABILITY: If this obilgation Is sssumed, then the essurmer
hereby agrees 1o assume all of the obilgations of the veleran under the terms of the instruments
creating and securing the loan, including the obligation of the veleran o irgdernrdty the Deperiment of
Veterans Affairs to the extent of any claim psyment erising from ihe guscanty or insursnce of the
indebledness created by this instrument. -

IN WITNESS WHEREOF, Mortgagor(s) hss tedd thls Assum n_?ol!sy Rider.
. téﬁ ZR_J (Seal)
X PR 1 » Iortgagor
» 28 ¢ Ao /ﬁi 12— (Sea)
. c . GUBESLN Mortgages

{Seal}
Blorigugor

SSeall
Mertgeger

{7-84) £-14228-4%

STATE OF OREGON: COUNTY OF KLAMATH: ss.

" Filed for record at request of __Asgpen Title Co the __7th dans
of Oct AD;, 1994 a 11:28 o'clock A M., and duly recorded in Vol. ___M%4 .
Coof . Mortgages on Page. 31442 .

- » } Evelyn Biehn "« County Clerk
“PEE  $30.00 By A fadimie S Mo bl




