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THIS DEED OF TRUST (-Secumy lnstrurnem') is mcda on

("T rus!ee") The benef:c.ary is
, whichis orgamzed and existing

r;azd sarlier, due and payable on 'Novanber S Th:s Secunty lnstrumem
secilres to Lender: (a) the repaymem of the debt evndenced by the the with ‘interest, and all renewals, extensions and
modifications of the Note; {b) the paymem of all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument, and (c) the performance ‘of Borrower's covenants’ and agreements under this Security Instrument
and the Note. For this purpose. Borrower, lrrevocabty grants and conveys to Trustee, in trust, with power of sale, the foliowing
descnbed propeﬁy locaied &n KLANKI‘H o - County. Oregon:

LOI’lINB]'_OCKS JACKPINEVIIIA@ AC(DRDDE'IOTHEOFFICIALPLATTHEREDFCNFH&
IN'H-!EOFFICEOF mmmxofmmmryogm

' "OGEH-!ER Wn‘H alithe improvemams now or hsreaﬂer eww onthe properly and all easements, appurtenances, and
fixtures now or hereafter a part-of-the property. All replacements and additions: shall also be covered by this Security
instrument. All of the foregoing is referred toin 1h!s Secumy |nstrumam as the *Property.*

~ 'BORROWER COVENANTS that Borrower 5 tawfuny solsed of the esiate hereby conveysd and has the rightto grant and
comrey the Property and that the.Property is unenf‘umbered “except for encumbrences of record. Borrower wamanis and will
defand ganarally .ne title to. the Propeny against all canms and demands subject to any encumbrances of record.

THiS SECURT%’ !NSTFIUMENT combmss umform cavenams for naﬂonal use and non-unitorm covenants with limited
’ variariqr}s by jurisqc’rlpﬂ tg\ggnst.nu‘ter a unifo'm secumy mstmmem covenn\_, real prcpaly
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UNIFORM COVENANTS, - Borrower and Lender covenant and agree as follows:- E : ’

1. Payment of Principal and Interest; Prepayment and Late Charges. Bomower shall promptly pay when due the principal of and
interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. ' Subject to.applicable law or to a written walver by Lender, Borrower shall pay to Lender on the
day momhly payments are due under.the Note, untif the Note is paid In full, a sum ('Funds®) for: (a) yearly taxes and assessments which may
aftain priofity over this Security Instrument as a lien on the Property; (b) yearly loasehold payments or ground rants on the Property, I any; (¢)
yearly hazard or property insurance premiums; (d) yearly flood Insurance premiums, if any; (c) yearly morigage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage
Insurance premiums. These items are called "Escrow tems.* Lender may, at any time, collect and hold Funds in an amount not to exceed the
maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate
Settiement Procedures Act of 1974 as amended from time to time, 12 U.S.C, Section 2601 et seq. (RESPA’), unless ancther law that applies to
the Funds sets a lesser amount. f so, Lender may, et any time, collect and hold Funds in an amount not to exceed the jesser amount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow items or
otherwise in accordance with applicable law. ’

The Funds shall be hel2 in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender [s such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ttems. Lender may not
charge Borrower for holding and applying the Funds, ennually analyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to
pay a one-time charge for an independent real estate tax reporting setvice used by Lender in connection with this loan, uniess applicable law
provides otherwise. Unless an agreement is made or applicable:law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which
each debit to the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

i the Funds held by Lender exceed the amounts.-permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements.of applicablo law. If the amount of the Funds held by Lender at any time is not sufficient to
pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency., Borrower shall make up the deficiency in no more than twelve mornthly payments, at Lender's sole
discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. i, under paragraph 21, Lender shali acquire or eeli the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security instrument.

- 3. Application of Payments. Unless applicable law provides otherwise, all peyments roceived by Lender under puragraphs 1 and 2
shali be applied: first, to any prepayment charges due undar the Note; second, to amounts payable under paragraph 2; third, to interest siue;

fourth; to principal due; and last, to'any late charges due under the Note.

-'4. .Charges; Llens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which may
altzin priority over this Security Instrument, and leasehold payments or ground rents, i any. Borrower shall pay these obligations in the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. if Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments. -

-, Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (g) agrees in writing to the
payment of the obligation secured by the lien in_a manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which'in the Lender's opinion operate to prevent the enforcement of the lien, or (c) secures from

the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Sacurity Instrument. if Lender determines that any part
of the Property-is subject to a lien which may attain priority over.this Security Instrument, Lender may give Borrower a notice identifying the
lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

- 5. Hazard or Property Insurance. Borfower shall kesp the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term "extended coverage® end any other hazards, including fioods or flooding, for which
Lender requires insurance. This insurance shall be maintained in the amounts and for the petiods that Lender requires. The insurance carmier
providing the Insurancs shall be chosen by Borrower subject to Lender’s approval which shall not be unraasonably withheld. if Borrower falls
to maintain coverage described abéve, Lender may, at Lender's “option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7. FE . e )

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of ‘paid premiums and rerewal
notices. In the event of loss, Borrower shall give prompt notice to the insurance carier and Lender. Lender may make proof of loss if not
made promptly by Borrower. 7

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. Y the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 30 days
a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay sums secured by this Security instrument, whether or not then due. The 30-day period
will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the due
date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. !f under paragraph 21 the Propertly is
acquired by Lender, Borrower’s right to any insurance policies and proceeds resuiting from damage to the Property prior to the acquisition
shall pass to Lender to the extent of the sums secured by this Security instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrowe:'s Loan Application; Leaseholds. Borrower
shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue to occupy the Property as Borrower's principal residence for at least one year sfter the date of oczupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances 22t which are beyond
Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Securily Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in peragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good faith determination, precludes forfeiture of tho Borrower's interest in the Property or other
material impairment of the lien created by this Security Instrumeni or Lender’s security interest. Borrower shall also be in default if Borrower,
during the loan application process, gave materially false or inaccurate information or statements to Lender {or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on & leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the lsasehold and the fse title shall not merge unless Lender sgrees to
the merger in writing. ) o

7. Protectlon of Lender’s Rights in the Property. If Borrower fails to perform the sovenants and agreements cortained in this
Security Instrument, or there is a legal proceeding that may significantly eifect Londer’s rights in the Property (such as a proceeding in
bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender mey do and gay for whatever is necessary
to protect the value of the Property and Lender's rights in the Property. Lender's actions may include paying oy sums secured by a lien
which has priarity ovor this Socurity Instrument, appearing in court, paying reasonable attorneys’ fees and enmtering on the Property to make
fepairs. Athough Lender may take action underthis paragraph 7, Lender dess not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrawer secured by this Securfly
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of disbursement at
the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requasting payment.

- 8. Morigage Insurance. If Lender required mortgage insurance as a conditicn of making the loan sscured by this Security Instrument,
Barrower shall pay the premiums required to maintaln the mortgage Insurance in effect. i, for any feason, the mortgage insurance coverage
required by Lender lapses of ceases to be in effect, Borrower shall pay the premiums required 1o obtein coverags subgtantiafly equivalent to
the mortgage insurance previously in effect, at a cost substantially equivalent te the cost to Borrower of the mornigege insurance previously in
effect, flom an alternate mortgege insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to.Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium bsing paid by Botrower when
the insurance coverage lapsed or ceased to be, in effect. Lender will accept, use-and retzin these paymsnis as & loss reserve in beu of
mortgage insurance. Loss reserve payments may no longer be required, at the option of Lender, i mortgage insurance coverage {n the
amount and for the period that Lender requires) provided by an insurer approved by Lender again becomes aveilable and is obtained.
Borrower shall pay the premiums required to maintain mortgage insurance in effect, or to provide a loss resarve, unti! the requirement for
mortgage insurance ends in accordance with any written agresment between Borrower and Lender or applicabla taw.
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operty. Lender shall give Borrower

Sropetty, ail ba applied to the sufns secured by this Securlty Instrument, whether or

rrower. Inthe' event of ‘& partial takirig ‘of the Property In which the fair market value of the Property
n the amount of

. If the Property is:-abandoned by Borrower, or if, sfter notice by Lender to Borrower that the condemnor offers to make an award or settle
aclaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect and
apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security instrument, whether or
notthen due.. Lo anited o : s -

‘Unless Lender and Borrower cthierwise agree in writing, any application of proceeds to principal shall not extend or postpone the due
- date of the monthly payments roferred to in paragraphs 1 and 2 or change the amount of such payments.

~-11. . Borrower Not:Released; Forbearance By Lender Not a:Walver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shail not operate to
release the liability.of the original Borrower or Borrower's successors in interest Lender ghali not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or othetwise modify amortization of the sums secured by this Security
Instrument by reason of any demand-made by the original Borrower or:Borrower's successors in interest. Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigne Bound; Joint and Several Llablilty; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Bomower's
: covenants and agreements shall be Joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: {2)
sk is co-signing this Security Instrument only to mortgage, .grant and convey that Borrower's interest in the Property under the terms of this
g Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrurnent or the
Note without that Borrower's consent.

- 13. Loan Chargee. _If the loan secured by this Security instrument is subjectto a law which sets maximum loan charges, and that law
is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sumns
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by deiivering it or by mailing it by first
class rail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other address
Borrower designates by notice to Lendsr. Any notice to Lender shall be given by first class mail to Lender's address stated herein or any
other address Lender designates by natice to Borrower. Any notice provided for in this Security Instrument shal! be deemed to have bsen
given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severabllity.' This Security Instrument shall be governed by federal law and the law of the jurisdiction in which
the Property is located. In the event that any provision or clause of this Security Instrument or the Note sonflicts with applicable law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision. To
this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. | all or any pant of the Property or any interest in it is soid or
transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural perscn) without Lender's prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security instrument. However, this option
shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security instrumant,

1 Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is delivered or mailed within which Borrewer must pay sll sums secured by this Security Instrument. f Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

18. Borrower’s Right to Relnstate. [ Borrowsr meets certain conditions, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instrument, Lender’'s rights in the Property and Borrower's obligation to pay the
sums secured by this Security instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in
the case of leration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note {together with this Security Instrument) may be
sold ane or more times without prior notice to Borrower. A sale may result in a change in the entity (iknown as the "Loan Servicer’) that collects
monthly payments due under the Note and this Security instrument. There also may be one or more changes of the Loan Servicer unrelated
{0 a‘sale of the Note. If there is.a change of the Loan Servicer, Borrower will ba given written notice of the change in accordance with
paragraph 14 above and applicable iaw. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other information required by applicable iaw.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

Substances on or in the Properly. Borrower shall not do, nor allow anyone alse to do, enything affecting the Property that is in violation of any
: Environmental Law. The preceding two santences shali not apply to the presence, use, or storage on the Properly of small quantities of
< Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.
: Borrower shall promptly give Lender written nctice of any.investigation, claim, demand, lawsuit or cther action by any governmentat or
regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower hss actual
knowledge. if Borrower learns, .or is notified: by’ any. governmental or regulatory authority, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial ections in eccordance with
Environmental Law.

As used In this paragraph 20, *Hazardous Substances® are those substances defined es toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolsum products, toxic pesticides end
herbicides, volatile solvents, materials contalning asbostos or formaldshyde, and radicactive materials. As Used in this paragraph 20
‘Environmental Law* means fedaral laws and laws of the jurisdiction where the Property is located that refate to health, safety or onvironmental
protection.

NON-UNIFORM COVENANTS. Borrowsr and Lendar further covenant and agres as ollows:

21. Acceleration; Remadies. Lender shall give notice to Borrowes prior to acceleration following Borrower’s breach of any
covenant or agreement In this Security instrumont (but not prior to acceleration under paragraph 17 uniess applicable law provides
otherwlse). The notice shall specify: (a) the default; (b) the action requlred to cure the defaulf; () a dats, not less than 30 days from
tho date the notice Is given to' Borrower, by which tho default must be cured; and (d) that fallure to cure the default on or before the
date specified In the notice may result in acceleration of the sums sscured by this Security instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to being a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not cured on of before the: date
spocified In the notice, Lender at its option may require immediate payment In full of all sums secured by this Security Instrument
without further demand and may Invoke the power of sz!s end any other remedies permittad by applicable law. Lender shuli be
entitled to collect all expenseos Incurred In pursuing the remedies provided In this paragraph 21, including, but not fimited to,
reaszonable attorneys’ fees and costs of title evidence.
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event of default and of Lender’s electian to cgmtha Property t0.b sold and shall causs such notice to be recorded in each county
In ' Whict arly part of the Property is located. [onder orTnma shall give notice of sale In the menner prescribed by epplicabie law to

“Borfower and to other persons prescribad by applicable law. Afier the fime raquired by applicable law, Trustes, rithout demend on
Borrowaer, shall ull the' Propeny at publle at n to the, h!ghm bidder at the tine and place snd under the 1erms designated in the

-notice of sale In ona of more’ ‘parcels and In . ordar. Trustee deterinines. Trustes may, postpone sals of all or any parcel of the
Property by public announcement ai the AUme d place of any prev!ous!y nchoduled sala.  Londer or Its designes may purchase the
Propertv at any sele, . .

.. Trustee shall dellver lo the haser 00’s doed convey!ng lhe Property without any covenant or warranty, expressed o
Implied. “Tha recitals in the Trustee's deed, ‘shall ba prima facle evidence of the truth of tho statements made therein. Trusiee shall
apply the proceede of the sale in the following order: (a) to all oXpenses of the sale, Including, kit not limited to, rezsonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the parson or persons legally entitled
o it'or to the clerk of the supeﬂor coun of ihe county In which the gale took place.

22, Reeonveyance Upon payment of all sums secured by this Security instrument, Lender shall request Trustee to reconvey the
Property and shall surrender. this Security:Instrument and all notes:evidencing debt secured by this Security instrument to Trustee. Trustee
shall reconvey the Property without warran’(y to the person of persons iegal!y entxtled to it Such person or persons shall pay any recordation
costs allowed by applicablelaw. - :

23. Substitute Trustee. In accordance wrth applxcable law, Lender may from time to time appoint a successor trustee to any Trustee
appointed hereunder. who has ceased to act. Without conveyance of-the Propeny the successor trustee shall succeed to all the title, power
and duties confarred upon Trustee herein and by applicable law. -

.o 28 :Attorneys’ Fm :As used in th:s Secunty instrument and in the Note, ‘amomeys fees' shall include any sttorneys' fees awarded
by an appellde caurt. - i

25. . Riders to thls Sccurﬂy lnsmxmom. f-0ne or.more riders are executed by Borrower and recorded together with this Security
lnstrument. the covenants and agreementa of-each such rider shall be incorporated into and shall amend and supplemert the covenarnts and
agreements of this Security Instrument as: rf the rider(s) were & part dt thls Secunty Instrument. [Check applicable box(es)]

. . Condorinium Rider - ) 1-4 Family Rider
.- Planned Unit Development Rider (] Bweekly Paymert Rider
(] Rate improvement Rider - [ second Home Rider

‘[ Adjistable Rate Rider -
[, Graduated Payment Rlder
--EX]-Balloon Rider
T Other(s) [specify]‘

STATEOFOREGON Deschutes

S 19 94 . persohally appeared the above named

--COMMSSTION NO. 034295
MY COMMISSION EXPIRES JUNE 26, 1608,

. REQUEST FOR RECONVEYANCE

TO TRUSTEE:
-7 The undersigned. is the holder’ : note or notas secured by this Deéd of Trust. Said note of notes, togather with all
of Trust have been p&d ln full You are heraby (2 rec*ed 15 cancel said note or
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BALLOON RIDER
(Conditional Right to Refinance)

THIS BALLOON RIDER Is mads this 5TH, dayof OCTOBER L1994 , and Is Incorporated
Into and shall be deemed to amend and supplsment the Mortgage, Deed of Trust or Deed to Secure Dabt (the *Security
Instrument’) of the same date given by the undersigned (the *Borrower?) 10 secure the Bomrowsr's Note to U.S., RANCORP
MORTGAGE  COMPANY

The Interest rate stated on the Note Is calied the *Note Rate.* Tha date of tha Nots Is called the *Note Dats.* |
understand the Lender may transfer the Note, Security instrument and this Rider. The Lender or anyone who takes the Note,
the Securlty Instrumant and this Rider by transfer and who Is entitled to recelve payments under the Note Is calied the *Note
Holder.*

ADDITIONAL COVENANTS. In addition to the covananis 8tid agreaments In the Secuwrity Instrument, Bomower end
Lender further covenant and agree as follows (desplte anything 1o the contrary contained In the Securlly Instrument or the
Nota): . :

1. CONDITIONAL RIGHT TO REFINANCE

At the maturity date of the Note and Security Instrument (the *Nots Meturity Date”), | will be abls 1o obtain a new

loan ("New Loan”) with @ new Maturity Date of, NOVEMBER 1, 2024 . (the "New Maturlty Date” and
with an Interest rate squal to the "New Loan Raie* delermined In eccordence with Section 3 balow ¥ al the condiions
provided In Sections 2 and 5 bslow ars met (the *Concitional Refinance Option"). If those conditions are not mat, |
understand that the Note Holder s under no obligation to refinance the Note or modify tha Note, reset the Note Rais, or
extend the Note Maturity Date, and that I will have to repay the Note from my own rasources or find a lendsr willing to lend
me the money to rapay the Note.

CONDITIONS TO OPTION

It | want to exercise the Conditional Refinance Optlon, certaln conditions must be met 23 of the Note Malturity Date.
These conditions are: (1) | must stiil be the ownsr and occupant of the property subject to the Securlty Instrument (the
*Proparty’); (2) | must be-current in my monthly payments and cannot have baen more than 30 days late on any of the 12
scheduled monthly payments immadiately preceding the Note Maturlly Date; (3) there are no lens, defacts, or
encumbrances agalnst the Propsrty, or other adverse matters affecting tile to the Property (excep! for taxes and spacial
assessmants not yet due and payable) arising after the Securlty Instrumant was recorded; (4) the New Loan Rate cannot
be mors than 5 percentage polnts above the Note Rate; and (5) 1 must make a written request to the Note Holder as
provided in Section 5 below.

CALCULATING THE NEW LOAN RATE

The New Loan Rata will be a fixed rate of Interest equal to the Federal Home Loan Mortgage Corporation's
required net yleld for 30-year fixed rate morigages subject to a 60-day mandalory delivery commitment, plus one-half of
one percent (0.5%), rounded to the nearest one-aighth of one percant (0,125%) (the *New Loan Rate. The required net
yleld shall be the applicable net yleld in alfect on the date and tims of day that the Note Holder recsives notics of my
election to exercise the Conditional Refinance Option. #f this required net yleld Is not avallable, the Note Holdar will
determins the New Loan Rate by using comparabis Information.

CALCULATING THE NEW PAYMENT AMOUNT

Provided the New Loan Rate a3 calculated In Saction 3 above Is not greater than 5 percentage polnts above the
Note Rate and all other conditions required In Section 2 above &re satlsfied, the Note Holder will determine the amount of
the monthly payment that will be sutficlent to repay in full (8) the unpald principal, plus (b) acerusd but unpaid Interest, plus
(c) all other sums | will owe undar the Note and Sscurlty Instrumant on tha Note Maturity Dets {assuming my monthly
payments then are current, as required under Section 2 above), over the term of the New Loan at the New Loan Rate In
equal monthly paymants. The result of this calculation will be the new amount of my new principsl end Interest payment
every month untll the New Loan Is fully paid,

EXERCISING THE CbNDITlONAL REFINANCE OPTION

The Note Holder will notify me at least 60 calendar days In advance of the Note Maturity Date and advise me of
the principal, accrued but unpald Interest, and all other sums | am expscied to owa on the Note Maturity Date, The Note
Holder aiso will advise me that | may exercise the Gonditional Refinance Option If the conditions In Section 2 above are
met. The Note Holder will provide my payment record Information, togethsr with the name, tile and address of the parson
fepresenting the Note Holder that I must notify In order 1o exercise the Conditional Hefinance Option, If | mest the
conditions of Sectlon 2 above, | may exerclse the Conditlonal Refinance Option by notifylng the Note Hoider no earlier than

60 days and no later than 45 calendar days prior to the Note Maturity Date. The Note Holder will calcuiate the fixad New -

Loan Rate based Upon the Federal Home Loan Mortgage Corporation's applicable published required nat yield In effect on
the date and time of day notification Is received by the Note Holdsr and as calculated In Ssction 3 above, } will then have
30 calsndar days to provide the Note Holder with acceptable proof of my required ownsrahip, cccupancy and property liea
slaius, Bofore the Note Maturlty Date the Note Holdsr will advise me of the new Interast rate (the New Loan Rate), new
monthly payment amount and a dats, tlme and place at which | must &ppaar to sign any doocumsnts requlred to complate
the requlred refinancing. | understand the Note Holder will charge ma a 5230 processing fee and the costs assoclaled with
the exerclsse of the Conditional Reflnance Option, Inciuding but not imited to the cost of updating the title insurance policy.

BY SIGNING BELOW, Borrowar accepts and agreas to tha terms and covenants contained in this Balloon Ridar.

il S e wiee /7). Lorbond -

X, o 7
e X lhbpes 7. GGl

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Klamath County Title Co the 11lth

“of Oct AD., 1994 a_3:08 o'clock ___P_M., and3dlu% ;ecorded invol. __MS4

SR e s 2 D Y CEvelyn Blehn County Clerk

day

o

- FEE$30.00 - By \Roludemt COVirtipals i




