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. ... "t NORTGAGE |
THIS MORTGAGE IS DATED OCTOBER 11,1994, between Alvin Fowier and Nancy Fowler, Husband and Wife,

whose address is 7802 Highway 39, Klamath Falls, OR 97603 (referred to below as "Grantor"™); and South Valley
State Bank, whose address Is 801 Main Street, Klamath Falls, OR 97601 (referred to below as "Lender").

GRANT OF. MORTGAGE. For iafluébl‘e; cdnslderutlon, Grantor morlgages and convéys 10 Lender alf of Grantor's right, title, and interest in ang 1o
the following described real property, together with all exdisting.or subsequently. erected or affixed buildings, improvements and fixtures; all essements.
rights of way, and appurienances; all waler, water righs, walarcourses and ditch righis (including stock in utilities with dilch or imigation rights); and at
other rights, royalties, and profits relating to ths real property, Including Wwithout limitation all minarals, ofl, gas, geothermal and similar matiers, located
in Klamath»County, State of Cregon.(the "Real Property"):
Lots 13, 14 and 17, EY, accordin
- -- . of Klamath County,

The Real Property or its ad
Grantor presently assigns to Lende :
addition, Granior granis lo Lender a Unllqm Cqmme_rt;ial'
DEFINITIONS. Ths following words shall have the followin is Mortgage. Terms not otherwise defined in this Morigage shat
have the meanings altributed to such terms in the Uniform Commercial Code. All references to doliar amounts shall mean amounts in iaw!d money of
theUnj!pqStaies'oiAmeﬁcq. e s ; '

Grantor, The word "Grartoe

Guarantor. The word "Guarantor~

connection with the Indebledness. - . oo

Improvements, - The word "Improvements® means’ arid Includss without imitation ey exdsting and future Improvements, fodtures, busidings,

s‘mtures, mobile homes affixed on the Real Properly, facififies, additions, replacements and other construction on the Rea Property. -

Indebledness. - Tho wb?d{’lnﬁébtédb_éé{dzeéhéaﬂ principal and interest. payable undsr the Note angd any amounts expended or advanced by
Lender to discharge cbiigations of Grantor or expenses incurred by Lender fo enforce obligations of Grantor under this Mortgage, togstner with
inlq;est on'such amourits as provided !nﬂ'ns Morigage. e i

Lender. .The werd "Lender” means South Valloy State Bank, its Successors and assigns. The Lender is the mongages undar this Morigags
Mortgage. The word "Morlgage™ means this Morlgage betwean Granlor and Lender, and inciudes without limitation ag assignments gnd SaCurty
intsrest provislons relating to the Personal Property and Rents. .

- Nole. The word "Note" means the promissory note or cradit agreement dated Oclober 11, 1934, in the originat principal amount of
K 0-Lender, together with all fenewals of, extensions of, modifications of, refinancings of, consoldations o, ang
for the promissory note or agreement. The maturity date of the Note is October 15, 1999. Ths rats of interest on the Nols is sudsjact
to Indexing, adjustment, renewal, or renegofiaties;

.. Personal Property. The.words "Persoriaf Property" equipment, fidtures, and other articles of persona! preperty now or hereatter awnes
_by Grantor, and ggw or hersafter aftached or affixed 1o the Real Property; togather with at &ccesslons, parts, and additions 1o, af replacements o,
and all sybstitutions for, any,.of_suchjpropgﬁy; and logether with alf proceeds (including without limitation ali insurance Procesds andd refunds of

premiums) from any sale of other disposition of the Property.

Property. The word "Property” means collsctivaly the Real Proparty and the Fersonal Property,
Red’Ptop,e,ﬂy.‘ The words "Rea{Prcpeﬂy" mean tha proparty, intefests and rights described above in tha "Grant of Morigage” saction.

Related Documents, The words "Relatag Documeht;' -mean: and include without Emilation ag promissory notes, credi agreements, ican
agreements,guaranties, security. agreements, morigages, deads of trust, and all other inshruments, 8greements ang documents, whather now or
herseﬂer existing, execulad In connection with the Indebtedness.

Rents. The word "Rents” meahs all present” and futurs rents, revenues, income, Issues, royattias, brofits, and cther benefits darived from the
Pri = R B n

PAYMENT AND PERFORMANCE. Excapt as o!hethse provided in this Morigage, Fay to Lender all amounts secursd by this Mortgags
as they bacoma dus, and shall strictly perform all of Granlor's obligalions under this Morigage.

POSSESSION-AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession ang 139 of tha Property shall be govemed by the
following provisions: - S -

tor shall mélntain theProperty in lenaniéble condition and promplly perform all repaire, feplacemenis, and maintangnce
necessarylo preserva ifs valus, .. . . o .
Hazardous Substances.  The terms “hazardous vaste,* “hazardous substance,” "Gisposal,” “release.® gnd reataned relosss,” es

Morlgage, shall have the same meani orth in the Comprehensive
amended, 42 U.S.C. Section 9601, et

o manufacture, [ r Y
.. Unde the Property; (b excepl as

acknowladged by Lender in wril freaiment, disposai, release, o threaisned rolease of any

hazardous waste or substance b ) any aclua! or trealened litigation or clsims of any king by
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‘_,(c)Exdeptas nev!ously dlsdosedtomdacknmwedbymh writing, (1} nafther Grardor not gry

Ing g Wmof(MHsthaﬁm,mmm,m&moﬁamW

W or stbstal B cuﬂhePropedyand (H) any such activily shall ba conducied in compliance with s applcahio
“federal, siate, ‘and local laws, ragulatio dinances, Including wiihout fimitation-those laws, reguiations, and crdinances described shave.
:Grantor authorizes Lender and its’ eganh to en!af upon the Proparty to make 'such inspections and tests, &t Grantor's expense, as Lenter may
‘deam appropriate to delsrmine dGmipliance of the’ Property with'this section of the Mortgags. Any inspections or tests mads by Lender shal be for
Lendsr's purposes.only and.shall not be construed to create any responsibility or liability on the part of Lender to Grantor or to any other person.
Tha Sons: and warrantiss .contalned  harein are based on.Granlor's due diligence in investigaling the Properly for hazardous wasls.
Granfor hereby (a) releases and walves any future claims against Lender for indemnity or contribution in the event Grantor becomes Eabie for
“cleanup of other costs under any such laws, and (b) agrees to indemnify an2 hold harmless Lender agalnst any and all claims, losses, kablities,
‘damages, penaities, and exponses which Lender may directly or Indirectly sustain or suffer resufting from a breach of this section of the Morigage
‘or as a consequence of any use; generation, manufactire, sicrage, disposal, relsase or threalaned rolease occurring prior to Grantor's ownership
‘or Interast in the Property, whaether or not the same was or should have been known to Grantor. The provisions of this saction of the Hortgags,
Including the obfigation to Indamnify; shall survive the payment of the Indebledness and the salisfaction and reconveyance of the lien of this

- Morigage and shall not be affected by Lander’s acquisition of any interest in the Properly, whether by foreclosure or otherwise.

- - Nulsance, Wasts. - Granlor shall not cause, ‘conduct or permit any nulsance nor commit, pesmit, or suffer any stripping of or wasie on or to the
- - Property or any portion of the Property. . Without iimiting the generality of the foregoing, Grantor will not remove, o grant to any other party the
right ta remova, any timbsr, minorals (mduding oll and gas), soll, gravel or rock products without the prior wiitlen consent of Lender.

- .- Removal of Improvaments, Grantor shall not demolish or remove any Improvements from the Real Proparty without the prior written consent of
-Lender. ‘As a condilion to the. rémoval of any.improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace
such lmprovemants with lmprovemenls of at lsasl equal valua.

Lender's Right 1o Enter. Lender and ils agents and representabves may enter upon the Real Property al all reasonabie times to atiend to
Lender’s interests and to inspect the Property for purposes of Grantor's compliance with the tarms and condilicns of this Morigage.

Compllance with Governmental Requ!remen!s. Grantor shall promptly comply with afl laws, ordinances, and regulations, now or hereafier in
eifect, of all governmental authoritics applicable {o the use or occupancy of the Property. Grantor may contest in good fakh any such law,
ordinance, or regulation and withhold compliance during any procesding, including appropriate appeats, 50 long as Grantor has nolified Lender in
writing prior fo doing so and so long as, In Lendar’s sole opinion, Lender's interasts In the Proparty are not jecpardized. Lender may require
Grantor to post adequate securﬂy or a surety bond, reasonably satistactery to Lender, to protect Lender’'s interest.

Duty to Protect. Granlor agrees nelther 1o abandon nor leave unattendad the Properly. Grantor shall do aXt other acts, in addition 1o those acts
sat forth abova in this saction, which from the characler and use of the Properly are reasonably ‘nacassary to prolect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, atils option, declare immediataly dus and payable 2% sums secured by this Morlgage upon the
sale or transfer, without the Lender’s prior written consent, of all or any part of the Real Property, or any inlecest in the Real Property. A “sale or
transfer” means ths conveyance of Real Propery or any right, litie or interest thereln; whether legsl, beneficial or equitable; whether voiuntary or
involuniary; whether by outright sale, deed, installiment sale contract, land contract, contract for deed, leasehoid intarest with a term greater than three
(3) years, lease~option contract, or by sals, assignment or transter of any beneficial inlerest in or {o any land trust holding tile to the Real Property, or
by any ‘other method of convayance of Real Property Inlerest. ' If sny Grantor is a corporation, partnership or limitsd lability company, transfer also
includes any change in ownarship of more than twenty—five percent (25%) of the voiing stock, partnership interests or imilad kability company inlerests,
as the case may be, of Grantor. However, this oplion shall not be exercised by Lender if such exerciss is prohibited by federal law or by Gregon law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Morigage.

Payment. Grantor shall pay when due (and in ali events prior to definquency) all taxes, payrofi taxes, special taxes, assessments, waler charpss
and sewer service chargss lavied against or on account of the Properly, and shall pay when due all cigims for work done on or for services
renderad or malerial furnished to the Property. Grantor shall maintain the Property free of all fiens having prionily over or equal to the inisrest of
Lender under this Morigags, except for the lien of taxes and assessments not due, and except as otherwise provided in tha foliowing paragraph.

Right To.Contest. Grantor may withhoid payment of any tax, assessment, oc ciaim in conneclion with a good falth dispule over the obdigaton io
pay, so long as Lender’s lntaresl in the Property is not jeopardized. If a lien arises or is fiied as a resuit of nonpaymaent, Granlor shal within fflesen
(15) days after the lien arises or, it & lien is filed, within fifteen (15) days afler Grantor has nofice of the filing, sscure ihe discharge of the lien, o #
requested by Lender, deposit with Lender cash or a sufficient corporale suraty bond or other sscurity satisfaciory to Lender in an smount sufficient
1o discharge the lisn plus any costs and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sals under the ken. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverss judgment belore enforcament against thz Property. Grantor shal
name Lender as an addilional obligee under any surety bond furnished in the contest proceedings.

"Evldence of Payment. Grantor shall’ upon demand furnish fo Lender satisfactory evidence of payment of ihe laxes or assessments and shes
- authorize the appropriate govemmental ofﬁcial to daliver 1o Lender at any time a writlen stalement of the taxes and assessments against the
Property.

Noﬂce of COnaZrucnon Grantor shall notrfy Lender at least fifteen (15) days bsfore any work is commenced, any services are furnished, of any
- - malerials are supplled to the Property, if any mechanic's lien, materlaimen’s hiah, or othar len could be asserted on accourt of the work, senvices,
" or materlals and the cost exceeds $1,000.00. Grantor will upon request of Lender fumish to Lendor advance asswrances satistaciory to Lender

. that-Grantor can and will pay the cost of such improvements.-

PROPERTV DAMAGE INSURANCE.  The following provisions relating to insurinq the Properly are & part of this #ortgage.

Maintenance of; insurance. Grantor shall procure and maintain poiicies of fre insurance with standard exisnded coverage endorsemenis on &
replacament basis for the full insurable value covering all Improvements on the Real Property in an amount sutiicient to avoid applcation of any

.~ colnsurance clause, and with a standard morigagee clause in favor of Lender. Policies shall be written by such insurance companies and in such
form as may be reasonably acceplable o Lender. Grantor shall deliver lo Lender certificalas of coverage from each insurer containing &
stipulation that coverage will not be cancelled or diminished without a minimum of ten (10) days’ pricr writlen notice to Lender and not containing
any disclaimer. of the insurer’s fability for failure to give such nolice. Should the Real Property st any ime become localed in &n aree designaled
by the Director of the Federal Emergancy Managemant Agency as a speclal fiood hazard area, .:ra-\'or agrees to obtain and maintain Fedarai
Fiood Insurance, to the extent such insurancs Is required by Lender and is or becomes avaflable, for tha term of the loan and for e ful unpaic
pﬁnclpal balance of the loan, ar the ma)dmum hmlt of coverage that is available, whichever Is less.

o Appueauon of Proceeds. . Grantor ‘shall promplly nolify Lender of any loss or damage fo the Propedy if the estimaled cost of repar o
. replacement exceeds $500.00. Lender may maka proof of loss it Grantor fails to do so within fiftegn (15) davs of the casuaity. Whether or not
Lender's securily is impaired, Lender may, at ifs election, apply the proceeds o the reduction of the indebisdness, payment of any hien aflecing
the Property, or the restoration end repair of the Property. If Lender elects to apply the proceeds 1o restoration and repair, Grantor shall repair o
replace the damaged or destroyed Improvements in & manner satisfaclory to Lender. Lender shall, upon satistactory proof of such expendiure,
pay or.relmburse Grantor from the proceeds. for the reasonable cost of repair or rastoration i Grantor is not in defaull hersunder. Any proceeds
which have not been disbursed within 180 days after their receipt and which Lender has not commitied to the repalr o restorstion of the Property
-shall-be used first fo pay any amount owing to Lender under this Morlgage, isn o prepay accrued Intares!, and the remainder, i any, shafl be
‘.applle'd :o the principal balance of the Indebladness. if Lender holds any procesds ailer payment In full of the Indeblednass, such proceads shall
be pald lo Grantor.

. Umxp!red Ingurance at Salc. Any unexplred insurance shall inurg to the benefit of, and pass 1o, the purchaser of the Property covered by this
‘Morlgage al any rustea’s sale or other sale held under the provisions of this Mordgage, or al any foreclosura sale of such Proparty.

EXPENDITURES BY LENDER. If Grantor fails {o comply with any provision of this Morigage, or if any action or procesding is commenced that wouid
materially affect Lender’s interests in the Property, Lender on Grantor's behalf may, but shall not be required 19, tske any action thal Lender dee:ms
appropriale, Any amount that Lendsr expends in so doing will bear intsrest at the rate charged under the Note from the date incurred or paid by
Lender to'the dais of repayment by Granter. All such expenses, at Lendar’s option, will (a) be payabis on demand, (b) be added to the bslance of the
Nots'and bo’ ‘apportioned among and be payable with any instaliment payments to become due during either {1} the torm of any applicabis insurance
policy. or.’ {il) the-remalning ferm of:tha Nole, or (c) be trealed as a balloon payment which will ba dus and pavebio a! the Noks's malurty. This
Morigage also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remecias
to wiich Lender may be entitiad on account of the default. Any such action by Lender shall not be construed as curing lhe default so as 1o bar Lender
from any remedy that it olherwise would have had.

WARRAHW, DEFENSE OF TITLE. The following provisions relaling to ownership of the Properly are a part of this Maorigage.

Title: - Grantor wan'anis that: (a) Grantor holds good and marketabls title of record to the Property in fee simpie, free and cisar of af kens and

i~ encumbrances ofherithan.those sat forth in the Real Property description or in any titls insurance policy, titie report, or final tile opirion lssusd in
favor of, and eccepled by, Lander in connecﬁon with thss Mortgage, and (b} Grantor has the full right, power, and authorily o axaculs end dn&w
this Moﬁgage ilt.'.; Lender. - TN

J’!:L«




CONDEMNATION,

in'llau of ( ndemnation, Le;;dermg &t
toration. of 'the Py,

and Grantor shajl bromplly take such
such proceeding, but Lender shag be
0lcs, end Grantor wig Galiver or cause lo
it such pafﬁcfpauvﬁ.

IMPOSITION OF TAXES, FEES AND CHARGRG 1 MENTAL AUTHORITIES. The foliowing Provisions relating to governmental laxes, fees
and chargeg are.a part of this Mortga ’

Current Taxes, ges, Quest by Lender, Grantor shay exacule such documents in addition to this Morigage and! take
Pr, Ty. Grantor shaji reéimburse Lender ko gl
including without kmitatios s

REEMENT; FINANCING STaTE

-~ Securily AQOSMenL Thk .lns!rum&n Shall cohﬁ!ituta 8 secuﬂty agreémem fo the exient any of the Property constitites fixtures or other persorg
property, nnd&Landar shgu hg_vs all of the fights of a secured Party. under the Uniform Commercig) Code as emended om time to tims,

expenses incurred in perfacting o continuing thig securty infares:
In a manner and at @ place reasanably convenient fo Granter and Lendaer and matp i
en demand from Lender.

and Lender from which information concaming the security intaras:
Cogs), aro as stated on the first page of this Morigage,

assurances and allorney-in-fact gre & part of this

h» UPON requast of Lender, Grantor wil make, exscute ang deliver, 6r wil capse fo be
der’s  desi; faquesiad by Lender, Cause o be fied, recorded, refied, or
In such o s Lender may deem Sppropriate, any and of such
» financing statements, continuation statoments, instruments of further essurance, i
. opinion of Lender, be necessary or desirable in order 1o effectuate, Compiate, perfact, conlinue, or
of Granlor under the Note, this Morigage, and the Related Documents, ang {b) the liens gnd secunity intsrests
ge as first ang prior liens on the Properly, whather now owned or hereaftar acquired by Grantor. Unless prohibiteg by law
or. agreed to the 'q‘o'nlrayry'by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incured in connection with the matirs
referred 1o In this Paragraph, - -+ . SRR ShAl T ’ :
Atlorney-in-Faci; - Grantor .do_any of the things referred 16 in the preceding paragraph, Lender ™May 00 50 for and in the name of
Granlor.and al Grantor's expense. Fqn’s’pqh.bi{rposqs. Granior hersby inavocably appoints Lender as Grantors attorney-in-tact for the pleposs
of making, executing, deuve'ririg,'ﬁlln‘g;’ fecording, ‘and doing all other things as may be necessary or desirabls, in Lendsr's scie Opinion, o
accomplish the matiers referrad - to in the preceding paragraph,

all the obligations imposed ypon Grantor under th
d suilable statements of terminati ’

on of &any § g
. Grantor wig) pay, if parmitted by appiicabis faw, any

the Nole or in any of the
ovision of this Moriga,
hs, it may after Lender sends writign nolice
i 3 } cures the fallure will : i han fiftagn ( 15) days, immediately
tag steps - sufiiciont, to.curs the hﬂur_e’ and thereg nacessary steps sufficiant to produce

compliance as soon as reasonably pra
Breaches. Any wamanty, répresentation or'statement made or furnishad to Lendar b
Related Documants Is, or at the time made or.turnished was, falsg In any material respec
Death or Insolvenicy. The ingol ncy of Grantor, sppointment of & rocelver for
crediors, the comme ' OF &ny p nder any bankruptey oe ws
of Grantor's existe, Qolng by ] ntor is a business), Excop| w, the death of
Graritor (it Grantor Isan Individual also shall.constitirte an Evant of Dafault ynder this Mortgage, However, the degth of any Grantor wii ngt be an
Evenl of Defauit Hasa result of the dealh Granior the indeble_dness Is tully covered by credit &ita Insurance,
Fdrec!p'sijre,'Fotfeﬂure, ! ) f forex

0d, by any craditor of 3

§00G failh

&oeeed!ng. provided that Granter oives Lender writlan nolice of suc

. Breach of Other Agreemen, ‘Any.breach by Grantor yndar the ferms of &ny other gareement betwesn Grantor gng Lender that i gt remedied
.. within gny gram,periqdpgovidedltherem,‘ including without limiation gy agreement concerning any indebledness or cihar abkigation of Granicer o
- .Lender, whather existing roworlater. . T
.. Evenis Affecting Guarantor, Any of the preceding events occurs with respect fo any Guarantor of any of the indeblsdness or sUCh Guarsnior
.,..dies ar hecomes incompatant, Lender, al its option, may, but shall nof be requlred to, permit the Guarantor’s estals to 853Ume unconditionally the
: obﬂgaﬂons’aﬂslng under the guaranty in a manner salisfaclory t6 Lgn, 7-and,’in doing so, cure the Event of Dafaust,

Insecurity, Lender In good faith deems ftsalf insecure, )




=Upon: fhe _m,oﬂnyEmd'Daiammm time theregfier
femedies, in addition i

+ Lender, at its oplion, may exercise
10 any oiher rights or &medias provided by law:

or not an
h a recsiver,

Property by fonjudicial sale. -

operty is soid ag provided
4 {gnant gt sufferance of Lender or
the Property, ¢r {b) vacale the Py, i

3

ilzble at law or in equity,
8ives any and ay right {0 have the Propeely marshalied. i
operly togethsr or Soparalely, in ons saip o by saparste
befors the tinig of the sale

Walver; Elsction of Remedies, -

Awalver b
parly’s rights:otherwiss 1o demand strict
excl

uﬁdwstanding and agreensn: of the parties as 1o the
b6 effactive yniess oivenwirr; writing and signed by the

Merger. Thers shall 5o 10 merger of fhe In
heid by or for the benefit of Lander | f
Multipie Parties, .

‘brovielang of this Moriga :

'Vaﬁdc.-ur-enmceableas to any person or
other persens or cictumstances, I feasible, &ny such
ceal ' it the offending provision cannot be
¢ 2 le.
-8uccessorg and Assigng, i
‘andlnwato,thebeneatoithepamaslhe!r cCassors i
Lender, without notice to




INDIVIDUAL ACKNOWLEDGMEN T—
Oregon. s e HoAL sEAL
o ! " e et
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COUNTY OF !CLW ,) Y COMMISSION EXPIRES NGV 07, 1097

On this day befora ma, the undersigned Molary Publie, personally eppeared Alvin Fowier and Kancy Fowler, o me known o be the individuale
dascribed in and who execited tha Morlgags, wiedged that they signed the Morigage as their ree and voluntary act and geed, for the uses

d s tharain tionad,
:;:ve:ixmyw":a:mswm & day of O(’m ) .19 9 ‘7/ )
Bymﬁl\,un . U\\‘Mﬂ o}l Resigingat K dmadh Eapfs o

mmm&mﬁawmsmgﬂ& Q\Ol’\, My commisslon expires {1j7!@7

LASER PRO, Reg. U.S. Pal, & T.M. Of1, Ver. 3,18 {c) 1084 CFI ProServices, Inc, Alirighmsreservad. IOR-GO3E3.17 F3.17 P3.17 FOWLER.LNR1 LOvL)

““STATE OF OREGON: COUNTY OF KLAQATH: S5,

Filed for record at request of o Mountain Title co the __ 12th  gay

of Oct AD, 19 94 ar - 31.23 oclock _A_ M., and duly recorded in Vol. _M94 —
. of i Mortgagesg . on Page _ 31833 N

3 ‘ B T L - Evelyn Biehn * County Clerk

“FEE  $30.00 , AN SN S By Qs o AVl by A




