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DEED OF TRUST

THIS DEED ‘OF TRUST iS DATED OCT OBER 5, 1994, among Richard L. Garbult, whose address is 110 N 7th S§¢,
Kiamath Falis, OR 97601 (referred to ‘below as "Granior”); South Valley Siale Bank. whose address is 5215
South Sixth : street, Klamath Falis, OR 97603 (referred {0 below sometimes as "Lender” and someiimes ss
"Beneficlary"); and William P. Brandsness,” whose address is 411 Pine Street, Klamath Falls, OR 97603
(referred to below as "Trustee"). .

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trustee for the benefil of Lender as Beneficiary a of Granior's
right, title, and interest in and.to ths following.dsscribed real property, logether with all existing or subsequenily erecled or affixed buldings,
improvements and fixiures; all easemenis rights of way, and appurtenances; all waler, water rights and dilch rights (including stock in utiities with dilch
or irrigation rights); and all-other rights, royalties, and profits relating to the real l%rop ery, including without limitation all minerals, oil, gas, geothermal
and som:lar maﬁers Iocated in Kiamal County, State of Oregon (the *Real Property™):

The Northeasterly 2.1 feet of Lot 7 plus the Southwesterly 47.9 feet of Lot 8, Bicck 21, FIRST ADDITION
- TO THE CITY OF KLAMATH. FALLS, according to the official plat thereof on file in the office of the
- ‘County Clerk of Klamath County, QOregon.

The Real Property or rts address is. commonly known as 617/619 McKinley St, Kiamath Falls, OR 97601

Grantor. presentty assigns to Lender (also known as Beneﬁclary in this Deed of Trust) all of Granlor’s right, tillg, and interest in and o all prasent and
fulure leasas of the.Property and all Rents from’ lhe Property. ln addition, Grantor grenis Lender a Uniform Commercial Code securily inlerest in the
Rents and the Perso Propedy deﬁned below. .

DEFINITIONS. Tne ollowing werds shall have the following meanings when used in lhzs Dead of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings attributed 1o such terms in the Uniform Commercial Code. Al references 1o dollar amounts shall mean amounts in iawiul
money of the Unl!ed -Statss of America.

Beneﬂclary The ‘word "Beneﬁclary" means South Vauay State Bank, its successors and asslgns South Valley State Bank also is referred o as
under" in lhis Deed of Trust,

Deed-of Trust.” Ths words "Deed of Trusf' mean this-Deed: of Trust among ‘Grantor, Lender, and Trustee, and includes without Emitation afl
assignment and security interest provisions relating to the Personal Property and Rents. -

“Existing Indebtedness The words "Exnsling Indebtedness mean the indebledness described below in the Existing indabiedness section of this
‘Deed of Trust.

L Grenlor. Theword "Grentor" means any and al persons and entities execuhng this Deed of Trust, including without limitation Richard L Garbutt.

‘Guarantor The word "Guerantor" mesns and includes w:thout lumtahcn, any and all guaraniors, surelies, and accommodation psrties in
connection’ with the lndebtedne&s

= lmprovemenls. "he ‘word "Improvemenis™ -means and includes: without limilation all existing and futurs improvements, fxtures, buildings,
.. structures, moblle homes. afﬁxed on the Real Properly, facililies, additions, replacements and other construction on the Real Property.

 indebledness. “The 'word "Indebledness™ means all-principal and interest payable under the Note and any amounts expended or agdvanced by
Lender to discharge obligations of Grantor or expenses incurred by Truslee or Lender to enforce obligations of Grantor under this Deed of Trus!,
!ogether with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lander” means South Valley Siate Bank, its suceesors and &ssigns.

Note.. The word "Note" means the Nole daled October 5, 1234, in the principal amount of $32,706.00 from Geantor to Lender,
together. with ali renewals, extensions, modifications, refinancings, and substitutions for the Note. The malwrily dale of the Nola is September 30,
1998. The rale of inlerest on the-iNole is subject to indexing, adjustment, renewal, or rensgotiation.

Personal Property. The words "Personal Property”mean all equipment, fixtures, and other articles of personal property now or hereafier owned
_ by Grantor, and now or hereafler attached or affixed to the Real Progerty; together with all accessions, parts, and additions to, &ll replacements of,
““and all substitutions for, any of such propérty; and together with an proceeds (including without imitation all insurance proceeds and refunds of
““*premiums) from any sale or other disposition of the Property. - -

U Property. The word "Property” means coliectively the Real Properly and the Personal Property.
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'Real Broperty... The wards "Real Property” oot tho property, inferests and fighis described above In the "Conveyance and Gant” section.
ae!atednoeumenh.mwords -W:Documents',',mn;md,!nduds without imitation ali promissory noles, crecit sgreements, lotn
.agreements; gwa:ﬂies,:secmﬁy:agreemnts,-amodgages. deads of trust; and-all other instruments, agreements and documenis, whether now o
‘hereafier. existing, pxecuted,ln;cong;ecﬂnn,wﬂh;—the indebledness.. < fuo

mm word *Rents” means ail. present :and future rents, revenuss, income, issues, royalties, pro-‘i&, and other benefits derived from the
Trustee. The word "Trusiee” means Wiliam. P. Brandsness and any substitute or successor frustees.
THIS ‘'DEED 'OF “TRUST, INCLUDING THE ASSIGNMENT ‘OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, 1S. GIVEN.TO SECURE .(1).PAYMENT .OF THE INDEBTEDNESS AND- (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED CF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTED
ON THE FCLLOWING TERMS:

PAVMENT ANDPERFORMANCE. Except as otherwise provided in this Doed, ot Trus!, Grantor shall pay lo Lender afl amounts secured by thic Deed of
Trust as they becgsrqe ‘due, and shall sirictly and in a timely manner perform ail of Grantor's obligations under the Note, this Deed of Trust, and the
Related Dosuments.” PR R P B v Al R

POSSESSION ‘AND MAINTENANCE OF T}EPROPERTY _Gran\or agrees that Granter's possassion and usa of the Property shall be aoverned by the

followlng provisions:™
‘Possession and Uss. Unitil the*occurrence of an Event-of-Default, Grantor may -(a) remain in possession and control of the Property, (b} use,
“operale or manage the Property, and: (c) collect any Rents from the Property. The following provisions relate 1o the use of the Property oc to oifwer
limilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND, REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
‘FEE TITLE TO THE FROPERTY SHOULD" CHECK WITH THE APPROPRIATE CITY OR’ COUNTY PLANNING DEPARTMENT TO VERIFY
~"APPROVED USES:- - i ’
... - Duty.to. Maintain.  Grantor shall maintain the Property in fenantable condition and prompily perform ali repairs, replacements, and mainlenance
“ necessary to preserve ifs value. ' o
Hazardous Subsisnces. The lerms "hazardous waste,” "hazardous cubslance,” "disposal,” “releass,” and Threatened release,” @s used in this
. Deed of Trus}, shall have the same .meanings .as. set forth in'the Comprehensive Environmental Response, Compensation, and Uabfity Act of
1980, as amended, 42 U.S.C. Seclion 9601, el saq, ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99489
("SARA), theHazardous Matsrials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 49 u.s.C.
Section 6901, et 568q., or other applicatle state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerms
"hazardous wasle" and "hazardous subslance” shall afso includa, without fimitation, pefroleum and petroleum by-procucts or any fraction thereo!
and asbestos. Grantor represents and warrants to Lender thal: (g) Dudng the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened releass of any hazardous waste or substance by eny person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason 1o belisve that there has been, excep! &s previously disclosed to and
acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior, owners.or occupants of the Properly or (i) any actual or threatened litigation or claims of any kind by
any person relating fo such matters; and (c) Except as previously disclosed to and acknowledged by Lender in writing, () neither Grantor nor any
- .1enant, contractor, agent or other authorized user of tha Property shall use, generate, manufaclure, store, freat, dispose of, of reiease any
hazardous waste or substance on, under, or.about the Properly and (i) any such astivity shall be conducted in compliance with all epplicable
foderal, state, and local laws, regulations and ordinances, including without fimitation those laws, reguiations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and tests, at Granlor's expenss, as Lender may
doam appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections of tests made by Lendsr shall
be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Grantor of to any cther
- person. The representations and warranties contained herein are based on Granlor's due diigence in investigating tha Property for hazardous
-+ :waste. Grantor hereby (a) releases and walves any fulure claims against Lender for indemnity or contribution in the event Grantor becomes liable
. for. cleanup .or other costs under any such laws, and (b) agrees, to.indemnify and hoid harmiess Lender egainst any and all ciaims, losses,
liabilities, damages, penalties, and expenses which Lender may directly o indirectly sustain or suffer resutting from a breach of this section of the
... Deed ‘of Trust or-as a-consequence ‘of ‘any use, generation, manufacture, storage, disposal, release of threalened release occurring prior o
Grantor's ownership or interest in the Property, whether or not the same was of should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligation to ‘indemnity, -shall survive the payment of the Indebledness and the salisfaction and
reconveyance of tha lien of this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Properly, whether by
~foreclosure or otherwise. ~~ 7T T o :

Muisance, Wasle. Grantor shall not cause, conduct or permit any-nuisance nof commit, permit, or suffer any stripping of or wasta on or lo the
. Property or any portion_of the Property. Without limiting the generality of the foragoing, Grantor will not remove, of grant ic any other party the
right to rampve.’aqy,it‘imbar, minerals (including oil and gas), soil, grayel or rock products without the prior written consent of Lendar.

‘Removal of improvements. Granlor shall not demolish or remove any Improvaments from the Real Property without the prior written consent of
Lender. As.acondition to the ramoval of any Improvements, Lender may require Grantor to make arrangements satisfactory o Lender lo replace
:guch improvements with improvemants of at teast equal value.

Lender's Right to Enter. Lender and lis agenis and repressnlatives may enter upon the Real Property at all reasonable times to atiend lo
Lendefs‘!nteres?s and fo inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with-Governmental Requirements. Grantor shali promptly comply with all faws. ordinances, and reguiations, now or hersafier in
-gtfact,~of -all povernmental authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With
_Disabiiities. Act, .. Grantor may, contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
/ tlr'«:lm:ﬂng"apprt);'u'!a!eka;'.vl:x;als,-f‘st;-!(mg as Grantor has notified Lender in writing prior to doing so and so long 8s, In Lender's soke opinion,
Lender’s interests in the Property are not jeopardized. Lender may require Grantor to post adequale security & & surety bond, reasonably
satistactory to Lender, to protect Lender’s interest. K

“Duty. to Protect. Granior agrees neither to abandon nof leave unaltendad the Property. Grantor shall do el other acts, in addition o those acts
~get forth gpovejlnimts:s‘ecﬁon, which from the character and use of the Properly are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
* upon the sale-or-transfer; ‘without the Lender’s prior writlen consent, of ali or any part of the Real Property, or any interest in the Real Property. A "ssie
or ranster” means the conveyance of Real Property or any right, titie or interast therein; whether legal, beneficial or equitable; whether volunlary o
lnvqlugt’afiy;%vhgmer by outright sale, deed, instaliment sale contract, land contract, contract for deed, leasehold Interest with a term greater than bree
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TAXES AND LIENS. The fouowlng provisians relating to lhe iaxes and Iiens on iherapeﬂy are a part of this Dead of Trast.

Payment Granlor shall pay when due (and In all events pnor to dermquency) ] taxes special taxes, asassnenis ‘tharges (including water and
sewer), fines and impositions levied agalnst or ‘on account of the Property, and shall pay when due ail claims for work done on or for services
- :rendered or material furnished to the Property. Granfor shall maintain the Property free of all liens having priority over or equal 1o the inlersst of
.- :L.ander under this Deed of Trust, except for the lien-of laxes and assessments not due, except for the existing indebledness referred to below, and
except as otherwise provided In this Deed of Trust.

Right To Contest.: Grantor.may withhold payment of any tax, assessmant, or claim in connection with a good faith dispirle over the cbiigation to
pay. solong as Lender’s interest in the Praperty:is hol jeopardized. I a lien arises or is filad as 2 result of nonpayment, Granior shall within fifteen
(15) days afler the lien arises or, if a fien is filed, wilhin fifleen (15) days afler Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreciosure or sale under the lien. in
any conlest, Grantor shall defend itself and Lender, anid shall salisfy any adverse judgment before enforcement against the Property. Grantor shal
name ‘Lender as an additionai obﬂgee under any surety bond tumnshed in the contest proceedings.

Evidence of Payment. - Grantor shall upon demand furnish to Lender sahsfactory evidence of payment of the taxes or assessments and shaf
authorize the approprlate govemmenlal official to deliver to Lender at any time & writlen statement of the taxes and assessments against the

Property. .

~ Notice of Construcllon Grantor shall nohfy Lendar at Ieast ﬁﬂeen {15) days oefore any work is commenced, any services are furnished, or any

' materials are supplied to the Property, if any. mechanic’s lien, materialmen'’s lien, or other lien could be asserted on account of the work, sanvcss,

-6 ‘malerials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances salisfaclory to Lender
that Grantor can and will pay (he cost of such improvements.

PROPERTY DAMAGE INSURANCE. The followlng provnslons relating 1o insuring the Froperty are a part of this Deed of Trust.

Malntenance of Insurance.. Grantor shall proeure and maintain policies of fire insurance with standard extended covarage endorsements on a
replaoemsnt basis for the full insurable value covering all Improvements on the Real Properly in an amount sufficient to avoid appilication of eny
coinsurance clause, and with a standard modgagee clause in favor of Lender, logether with such other insurance, including but nol iimiied to
hazard, liability, business tnterrupfion, and boiler insurance, as Lender may reasonably require. Policies shall be written in form, amounts,
coveragés and basis reasonably acceplable {o Lender and issued by a company or compames reasonably acceplabie to Lender. Grantor, upon
request of Lender, will deliver to Lender from time 1o time the polficies or cerlificales of insurance in form salisfactory fo Lender, mduzﬁr\g
stipulations that coverages will-not be cancelled or diminished without at least ten (10) days’ prior writlen notice to Lender. Should the
Property at any ime:become located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Grantor agress to obtain and maintain Federal Flood Insurance to the extent such insurance is required by Lendsr and is or becomas
available, for the term of the loan and for the full unpaid principal balance of the loan, or the maximum limit of coverage that is available, whichever
-isless. -

Application. ot Ptoceeds. Grantor shall promplly nolify Lender of any loss or damage to the Properly if the estimated cost of repair or
replacement axceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fifleen (15) days of the casually. Whether or not
Lender’s security. is impaired, Lender may, at iis election, receive and relain the procesds of any insurance and apply the proceeds to the
reduction of the Indebtedness, payment of any lien aﬂectlng the Property, or the restoralion and repair of the Property. If Lender elacts to apply
the proceeds to restoration and repair, Grantor shall repair or replace ths damaged or dssiroyed Improvements In a manner satistactory fo Lender.
Lender shall, upon safisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cos! of repair or
restoration if Grantci'Is not in default under this Deed of Trust. Any procesds which have no! been disbursed within 180 days afier their receipt
and which Lender has ‘not-commitied 1o the repair or restoration of the Property shail be used first to pay any amount owing to Lender unter this
Deed of Trust, then {o pay accrued interest, and the remainder, if any, shall be applied to the principal balance of the Indsbledness. If Lander
holds any proceeds after payment in full of the Indebtedness, such proceeds shall be paid to Grantor as Grantor’s interests may appear.

"+ Unexpired Insurance &t Sale. Any unexpired insurance shall inure fo the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Daed of Trust, or a! any foreclosure sale of such Property.

Compllance with Exisling Indebtedriess.  During the period in which any Existing Indebledness described below is in effect, compliance with the
Insurance provisions contained In the instrument evidencing such Existing indebtedness shall constitute compliance with the insurance provisions
under ihis Deed ‘of Trust, to the extent compliance with the terms of this Deed of Trust would constitule a duplication of insurance requirement. if
any.proceeds from the insurance becoms payable on loss, the provisions in this Dead of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable fo the hoider. of the Existing indebledness.

Grantor's Report on Insurance. Upon request of Lender, hawever not more than once a year, Grantor shall furnish to Lendsr a report on each
existing policy of insurance showing: (a) tha name of the insurer; (b) tha risks insured; (c) the amount of tha policy; (d) the property insured, the
then current replacement value of such properly, and the manner of determining that value; and (o) the expiraticn dato of the poiicy. Grantor
shall, upon request of Lendar, have an indapendent appralssr satisfactory to Lender delermine the cash value reniacement cost of the Property.

EXPENDITURES BY LENDER. [f Grantor fails 1o’ comply with any provision of this Dead of Trust, including any obfigation lo maintain Existing
Indebledness in good standing as required below; or if any action or proceeding is commanced thet would malerially aflect Lender’s interests in the
Property, Lender on Grantor’s behalf may, but shall not be required to, take any action that Lender deems appropriate. Any amount that Lender
expends In so doing will bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender's option, will “(a) be payable on demand, (b) be added 1o the balance of the Note and be appomoned among and be
payable with any instaliment payments. to- become due during either (i) the lerm of any epplicabia insurance policy or (¥ ) the remaining term of the
Note, or.-(cj be.treated as a balloon payment which will be due and payable a! the Nole's maturity. This Deed of Trus! aiso wal secure payment of
these amounts. The. rights provided for in this-paragraph shall be in addition to any other rights or any remedies to which Lender may be entlitied on
account of the default. Any such actxon by Lendef shall not be construed as curing the defaull so as to bar Lendes*from any remedy that it otherwise
would have had..

-VARRANTY; DEFENSE OF TITLE. The fo!lowlng provistons relatlng to ownership of the Propeﬂy are a part of this Deed of Trust.

¢ Title.” Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of afl liens and
.-@ncumbrances other than those set forth in the Real Property description. er in the Exisling Indebledness section beiow or in any titie insurance
policy, titla report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed of Trust, and (B) Granter has the
{ull right, power, and authority to execule and deliver this Deed of Trust fo Lender.
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:Defonee of Tme. Sub}ed to the exeepﬂon in the paragrs.oh above. Granior. wamants and will forever defend the titla to the Property against the
lawful claims of all persons. in the event:any. action or proceeding is commenced fhat quastions Grantor's titie o« ths interest of Trusiee or Lender
: under-this Deed of Trust; Grantor shall dsfend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
- shali-be_entitied. to-participate In the proceeding. and:-1o.be reprasented in the proceeding by counsel of Lender's own choice, and Grantor will
~deliver, or.cause {0 bo dslivered, to Lender. such instrumenis as Lender may. request from tima to time to permit such participation.

'Compllmee With Laws. Grantor warrants that the Property and Grantor‘s use of the Properly complies with afl existing applicable laws,
: “ordlnenms. and regulabons of govemmenlal authonhes :

EXISTING INDEBTEDNESS. The fol!owlng prov!stons concemmg exlsling Indebtadness (the "Existing Indabtedness”) are a part of this Deed of Trust.

= Existing Lien. The llen of this Deed of Trust securing the Indebledness may be secondary and inferior fo an existing lien. Granlor expressly
covenants and agrees to pay, or see.to the paymant of, the Exisling Indebledness and to prevent any default on such indebledness, any detault
-under the instruments evidencing such.indebtedness, or.any default under any security documents for such indebledness.

Default: If the' payment of any| lnstallment of principal or any intersst on the Existing Indebledness is not made within the time required by the note
“gvidencing 'such Indebledness, or should a default occur 'under the instrument securing such indebledness and not be cur=<t during any
.applicable grace period therein,.then, at the option of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and
-payable, and this Deed of Trust shall be in default.

‘No ‘Modification.’ Gran!or shall not enter into any agreement with the holder of any morlgage, coed of trust, or other secumy agreament which
“has priority over-this Deed of Trust by which that agreement is modified, amended, extended, or renewad without the prior written conssnt of
Lender.” Grantor shali neither request nor: aecepl eny future advances under any such securily agreement without the prior writlen consend of
Lender. -

CONDEMNATION The followlng prov!slons relatlng to condemnation procesdings are a part of this Deed of Trust.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at ifs election require that all or any portion of the net proceeds of tha award be applied {0 the indebladness
or the repair or restoration of the Properiy. The nel procseds of the award shall mean the award after payment of all reasonable costs, expanses,
and attorneys’ fees incurmed by Trustee or Lender in connection with the condemnation.

Proceedlngs. if any proceeding In condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
sleps as may be necessary {o dafand the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shalt be
entitled to participate In the proceeding and to be represented in the proceeding by counsel of its own choice; and Grantor will defiver or cause o
be dellvered to Lender such Instrumen!s e,s ‘may ba requestad by it from time fo time to permit such participation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges.' Upon request by Lender, Grantor shall execute such documaents in addition to this Deed of Trust and lake
whatever-other ‘action is requested by Lender 1o perfect and continue Lender’s lien on the Real Proparty. Grantor shall reimburse Lender for alf
-taxes, as describad below, together with all expenses incurred in recording, perfecting or continuing this Deed of Trust, including without kmitation
alf taxes, fees, documeniary stamps; and other charges for recording or registering this Deed of Trust.

Taxes. The followlng shall constitute laxes to which this section appliss: (a) a specific lax upon this type of Deed of Trust or upon all or any part
of the Indebtadness secured by this Dead of Trust; {(b) a specific tax on Granlor which Grantor is authorized or required o deduct from payments
on the Indeblednass secured by this type of Deed of Trust; (c) a tax on this type of Desd of Trust chargeable against the Lender or the holder of
the Note; and (d)a speciﬁc tax on  all.or any portion of the Indebledness or on paymants of principal and Inierest made by Granfor.

:Subsequent Taxes.. If any tax to which this section applies is enacled subsequent to the date of this Deed of Trust, this event shak have the same
_effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available remedias for an Event of Defautt as provided
below unless Grantor either {a) pays the tax before it becomes delinquent, or (b} contests the tax as provided above in the Taxes and Liens
-section and deposns with Lender cash.ora sufficlant corporate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT FINANCING STA ..LMENTS The following provisions relating to this Deed of Trust as a security agreement are a parnt of
this Deed of Trust.

Secumy Agreement. This inslrument shall consmute a security agreement to the extent any of the Property constitutes fodures or other personal
property, and Lender shall have ali of the rights of a secured parly under the Uniform Commercial Code as amended from time to time.

Security Inferest. Upon request by Lander, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
recards, Lender may, at ‘any time and without further authorization from Granlor, file executed counterparis, copies or reproductions of this Deed
of Trust as a financing statement.” Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
" dsfault, Grantor shall assemble the Personal Property in a manner and at'a placs reasonably convenient to Grantor and Lender and make H
available to Lender within three | (3) days after ‘receip! of written demand from Lender.

-Addresses. The malling: addresses of ‘Grantor (debtor) and Lender (securad party), from which information concerning the securily iniarast
.grer!ad by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code), aro as steled on the firs! pags of this Teed of
I'US

FURTHE? ASSURANCES ATI’ORNEY-IH—FACT Tha !oﬂowmg provisions relating to further assurances and attorney—in-fact are a part of this Deed
of Trust. {

Further Assurances. At any time, and from time to time, upon requasl of Lender, Grantor will make, exscute and defiver, or will cause o be
made, exscuted or delivered, to Lender or to Lender's designes, and when requested by Lender, cause to be filed, recorded, refied, or

<~ rerecorded, as the case may be, at euch times and in such offices and places as Lender may deem appropriate, any and all such morigages,

deeds of trust, security deeds, security agreements, financing statements, continuation statements, instruments of further assurance, certificales,
and other documents as may, in the scle_ opinion ‘of Lender, be necessary or desirable in order to effectuate, compiete, perfect, continue, or
preserve (a) the obligations of Grantor under the Note, this Dead of Trust, and the Related Documents, and (b) the fiens and security interests
created by.this Deed of Trust oni the Property, whether now owned or hereafter acquired by Granlor. Unless prohibited by law or agreed to the
contrary by Lender in writlng, Grantor shaﬂ relmburse Lender for all cos!s and expenses incurred in conneclion with the matiers referred to in this
paragraph. :

‘Attorney-In-—Fact. If Grantor fails to do any of the things retérred 1o in the preceding paragraph, Lender may do so tor and in the name of

-:Grantor:and at Grantor's expensa. - For such purposes, Grantor hereby iravocably appoints Lender as Granter's altorney-in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all olher'things as may be necessary or desirable, in Lenders sole opirion, lo
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or, 1 permitied by epplicable law. -
the option.of

Lender, shall consttule an event of defaiit "Event of Default") uncer this Dead of Trust
Defauit on Indebtedness. -Faijurs of Grantor:io- make any payment when dus on the Indebladnass,

Detault on Other Payments, Failurs of Grantor Within the time required by this Deed of Trust to make any payment for taxes or insurance, or any
o!he; pay(nent necessary o p_'reven( filing ,ofq_trq‘eﬁect discharge of any fien. o

Compilance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Note or in any
of the Related Documents. if such’a failure Is curable and if Grantor has'not been given a nolice of a breach of the same provision of this Deed of
Trust within the precading twelve (12) months, it may be cured {and no Event of Default wil have occurred) if Grantor, afler Lender sends writien
notice demanding: cure of such failura: (a) cures the failure within fifleen (15) days; or (b) if the cure requires more than fifieen (15) days,
immediately. initiates steps sufficient to cure the failure and thereafter continues and completes ali reasonable and necessary sleps sufficient o
produce compliance as soon as reasonably practical. .

Breaches. Any warranty, representation or stalement made or furnished to Lender by or on bohalf of Grantor undar this Deed of Trusl, the Nole
or the Related Documents Is, or al the time mada or furnished was, falsa in any malerial respect.

ingoivency. The insolvency. of Grantor, appointment of a recsiver for any part of Granlor's property, any assignment for the benefit of craditors,
the commencement: of any -proceeding . under any. bankruplicy or Insolvency laws by or against Granlor, or the dissolution or termination of
Granfor’s existence as a going:business (if Grantor is a business). Except to the exient prohibiled by federal iaw or Oregon law, tha daalh of
Grantor (if Grantor is an individual) also shali constitule an Event of Default under this Deed of Trust.

Foreciosure; Forfeiture,; etc. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or

any other method, by any craditor.of Grantor or by any governmuantal agency against any of the Property. However, this subsection shall not apply

in the event of a good faith dispute by Granlor as {o the validily or reasonableness of tha claim which is the basis of the foraclosure or forefeiture
- proceading, provided that Grantor gives Lender writtan notice of such clalm and furnishes reserves or a surety bond for the claim satisfactory to
Breach of Other Agreement. ‘Any bresch ‘by Grantor under tha terms of any other agreement between Grantor and Lender that is not remedied
*_within any grace period provided thereln, Including without limitation any agreement concerning any indebledness or other obligation of Grantor to
Lendar, whether exdsting now or later. ** © | S )

- Events Affecting Guarantor. Any:of-the preceding avents occurs with respect to any Guarantor of any of the Indebledness or such Guerantor

.. dies or becomes incompetent.. Lander, at its:option, may, but shall not be required fo, permit the Guarantor's estate to assume unconditionally the
obligations arising under tha guaranty in a manner satisfactory to Lender, and, in doing 50, cure the Event of Default.

Insecurity. Lender in good faith deems itself insacure. .

Exisling Indebfedness. A defaut'shall occur under any Existing Indebledness or under any instrument n the Property securing any Existing
Indebtedness, or cqmmence:mqnlqu any suit or other action to foreclose any existing lien on the Property.

RIGHTS AND. REMEDIES ON bEFAULT.‘ Upon the occurrence of any Event of Defautt and at any time thereafier, Trustee or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness.: Lender:shall have the right at its option to daclare the entira Indebledness immediately due and payable, including
any prepaymem penany which Grantor would be rgquired 1o pay. -

Foreclosure. With raspact o alt or any part of the Real Froperty, the Trustee shail have the right to foreciose by notice and sate, and Lender shali
have the right to foreclose by judicial foreclosure; in either case in accordance with and to the full extent provided by applicable law. If this Dead
of Trust Is' foreclosed by judicial foraclosure; Lender will ba entitied to & judgment which will provide that if the foreclosure sale proceeds are
Insufficient fo salisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respact to all ‘or any part of the Personal Froperty, Lender shall have all the rights and remedies of a secured party under
the Un;form Commercial Code. e . -

Collect Rents.” Lender shall have the rfght, without notice to Grantor, to take possession of and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply ihe nel proceeds, over and above Lender's costs, against the indatiedness. In furtherance of
this right, Lender. may require any tenant or. other user of the Property to make payments of rent or use fees direclly to Lender. If the Renis are

in' the name of Grantor and to negotiale the'same aiid coliect the proceads. Payments by tenants or other users o Lender in response t¢ Lendst's
demand shall satisfy the obligations. for which the payments ara made, whether or not any proper growncs for the demand existed. Lender may

Appoint Recelver. Lander shall have the right to have a recsiver appointed to take passession of all or any part of the Proparty, with the power to
protect and preserve the Property, to operate the Property preceding foraclosure or sale, and to collect the Rents from the Properly and apply the
proceeds, over and above the cost of the receivership, against the indebledness. The receiver may serve without bond if permitied by taw.
Lender’s right 1o the. appointment of.a raceiver shall exist whether or not the apparent vaius of the Property exceads the Indebladness by a

substlantial amount. Employment by Lender.shall not disqualify a person from serving as a receiver.
Tenancy .at Sufferance. If Grantor remains In possession of the Properly afier the Property is sold as provided above or Lender otherwise

becomes entitied to possession of the Proparty-upon default of Grantor, Grantor shall become a {enant at sutferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either. (a) pay a reasonabis renial for the usa of the Property, or (b) vacate the Property immediatary

upon tha demand of Lender. . . R .
Offier Remedles. Trustee or Lender shall havs any other right of remedy provided in this Deed of Trust or the Nols or by law.

Notice'of Sale. Lender shall give Granter ressonable nofics of the fime and place of any public sale of the Personal Property or of the Eme afier
which any private sale.or.other intendad. disposilion of the Personal Property is fo be made. Reasonable notice shall mean notice given at lgast
- len (10).day§ before the time of the sale or disposition, Any sale of Personal Property may be made in conjunction with any sale of the Rea!

" Property:

“ ‘sale of the Properly. To tha exent permitted by applicabl law, Gféhlofhé&sby waivas any and all rights to have the Property marshalied. In
exarcising its rights and remedies, the Trustes or Lender shall be free to sell all or any part of the Property togeiher or separately, in one sale or by

_
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‘separald siles. Lander shall ba'antiiéd fo bid atany ‘public'sale’on all or any portion'of the Propery. -

‘walves; Etaction of Remedles. ‘A waiver'by any party of a bréach of & provision of this Dead of Trust shall not constituls & walver of or prejucice
:the party’s rights ofherwise to demand sirict compliance with that provision or any other provision. Election by Lender to pursua any remedy
-provided In this Deed of Trust,.the, Nols, in any Relaled Document, or provided by law shall not exclude pursuit of any other remedy, and an
-election: to make expenditures of fo-take action to.perform an cbligation of Grantor under.this Deed of Trust after fallure of Grantor to perform shall
not affect Lender’s right to declare a dafault and to exercise any of its remiedies. .

-Altorneys’ Fees; Expenses. . if Lander inslilutes .any suit.or action 1o enforca any of the lerms of this Deed of Trust, Lender shall be entitied to
recover such sum as the court may adjudge teasonable as atiorneys’ fees at trial and on any appeal. Whether or not any court action Is invoived,

all reasonable expenses incurred by Lendsr which in Lender's opinion are necessary at any time for the protection of its intsrest or the
enforcament of Iis rights shall becoms a part of the indebladness payable on demand and shall bear interest at the Note rate from the dale of
expenditure until repaid. . Expenses. covered by this paragraph include, without limitation, however subject to any limits under appiicable taw,
Lender’s attorneys’ fees whether or riot there is a lawsuit, including attorneys’ fees for bankruplcy proceedings {(including efforls o modify or
vacale ary automatic stay or injunction), appeals and any anticipated post-judgment collection services,the cost of searching records, oblaining
titls reports (including foreclosure reports), surveyors' reports, appralss! tses, tile insurance, and fees for the Truslee, to the exient permitted by
applicable law. : Grantor also will pay any courl costs, in addition to all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustoe are part of this Deed of Trusl.

Powers of Trustee. In addition to ali powers of Truslee arising asa matter of law, Trustee shall have the power to iake the foliowing actions with
respect- to' the Property upon the written request of Lender and Grantor: {a) join in preparing and filing a map of plat of the Real Property,
Incluging the dedication of strests or other fights {0 the public; (b) join in granting any easoment or creating any restriction on the Real Property;
and (c) join in any subordination or other agresment affecting this Dead of Trust or the interest of Lender under ihis Deed of Trust.

Obligations to Notity. Trustes shall ot be obligated to notify any other party of a panding sale under any ather trust deed or fien, or of any action
or p(ooeedlng In which Grantor, Lender, or Trustoe shail be a party, unless the action or proceading is brought by Trustee.

Trusies. Trustee shall meet all qualifications required for Trustee under applicable law. In addilion to the rights and remedies set forth above,
with' respect to all or any part of the Property, the Trustee shall have the right to foreclose by notice and sals, and Lender shall have the right {0
foraclose by judiclal foreciosure, in either cass in accordance with and to tha full extent provided by applicable law.

- Successor Trustee: : Lender, at Lender’s option, may from time to fime appoint a successor Truslee to any Trustee appointed hersunder by an
instrument executed and:acknowledged by Lender and racorded In the office of the recorder of Kiamath County, Oregon. The instrument shaft
contain, in_addition to all other matters raquired by slate law, the names of the original Lender, Trustes, and Grantor, ihe took and page where
this Deed of Trust Is recorded, and the name and address of the successor trustee, and the instrumant shall be executed and acknowiedped by
Lender or its successors in Interest.” The succassor trustea, without conveyancs of tha Propsrly, shall succeed lo ali the title, power, and duties
conferred upeon the Trustee:in this Dead of Trust and by applicable law. This procedure for substitution of trusiee shall govern o the exclusion of
all other provisions tor substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. ~Any nolice under this Deed of Trust shall be in writing and shall be effective when actusly
deliverad, or when deposited with a nationally- recognized overnight courier, or, if mailsd, shall be deemed effactive when deposited in the United
States mall first class, registered mail, postage prepaid, directed 1o the addresses shown near the beginning of this Deed of Trust. Any parly may
change Its ‘address for notices under this Deed of Trust by giving formal written nolice to the other pasties, specifying that the purpose of the notice is 10
change the party’s address. All coples of notices of foreciosure from the holder of any lien which has pricrity over this Deed of Trust shak be sent to
Lender’s address, as shown near the beginning of this Deed of Trust. For notice purposes, Grantor agrees 1o keep Lender and Trustes informed at al!
times of Grantor’s current address.

MISCE!.LANEOUS PROVISIONS. The following :mlscellaneou's provisions are a part of this Deed of Trust:

-Amendments. This Deed of Trust, together with any Relaled Documents, constitutes the entire undersianding and agraement of the parties es 1o
the matters.set forth in this Deed of Trust. No alteration of or amendment to this Dead of Trusi shall be effective unizss given in writing and signad
by the paﬂy or parties sought to be charged or bound by the alteralion or amendmant.

:Anniml Reports.  If the Property is used for.purposes other than Grantor's residenca, Grantor shall furnish to Lander, upon request, & cesinad
statement of net cperating income received from the Property during Granlor's previous fiscal year in such form and detail as Lender shell require.
."Net operating Income™ chall mean alt cash receipts from the Properly lass all cash expenditures mads in connection with the operation of the
 Property. R

Applicable Law. This Deed of Trust has been delivered to Lender and sccepled by Lender in the State of Oregon. This Deed of Trust
shall be govemed by and construed In accordance with the laws of the State of Oregon.

Caption rleadlngé. Caplidr{ headmgs iri this Desd of Trust are for convenience purposes only and are not to be used to interprel or define the
provlslonsoﬂhisDeedofTrust. v T X

‘Merger. There shall ba no merger of tha Interest or estate created by this Deed ‘of Trust with any other inlerest or estate in the Property at any
“time held by or for the beneﬁl,qf‘Lepdef in any c:apacity. without the writtan consent of Lender.

‘Sevflerablllty; Ifa }':ov.jri of c§mpetént jurisdiction finds any provision of this Deed of Trust 1o be invalid or unenforceable as to any person of
circumstance, such finding shall not render that provision invalid or unenforceable as fc any. other persons or circumstances. 1 feasible, any such

“offending provision shall ba desmed to be ‘nodified to be within the limils of enforceability or validity; however, if the offending provision cannot be
- 50 modified, it shail be stricken and all other provisions of this Deed of Trustin gall other respects shall remain valid and enforceable.

- SU rs and Asslgns. Subject 1o the limitations staled in this Dead of Trust on transfer of Grantor’s inlerest, this Deed of Trust shal be

_ binding upon and inure to the bensfit of the partiss, their successors and assigns. It ownership of the Property becomes vested in a person othar
“than Granter, Lender, without notica to Granlor, may deal with Grantor's successors with reference 1o this Deed of Trust and the indebledness by
“‘way of forbearance or extension without releasing Grantor from the obligations of this Deed ¢f Trust or lability under the Indebledness.

" Time Is of the Essence. Time Is of the essence in the performance of this Deed of Trusl.

Waivers and Consents, Lender:shall not be deemed to have waived any rights under this Deed of Trust (or under the Relaied Documents}
unless such waiver is in writing and signed by Lender. ‘No delay or omisslon on the part of Lender in exercising any right shall operale as a waiver
“~of such right or any othar right. A'waiver by any party of a provision of this Daad of Trust shall not constitute a waiver of or prejudice the party’s

s right otherwise to demand strict compliance with that provision“or any other provision. No prior waiver by Lender, nor any course of dealing
. between_Lender and Granlor, shall constitute a waiver. of any of Lendzr==ighls or any of Grantor’s obligations &s to any fulure trans&ctions.
Whenaver consent by Lender is required in this Deed of Trust, tha granting of such consent by Lendar in any instance shall not constiule
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) E'coniin'n‘lng consent to subsequantlnstances whers such consent is requ#éd. -
COMMERCIAL DEED OF TRUST. Grantor agrees with Lender that this Desd of Trust is & commercial deed of trust and that Grantor will not clangs
o t

theuseoﬂheProgedywithoutLe

INDIVIDUAL ACKNOWL

, MINDY RUTLEDGE
STATE OF (3<% ] ) ¢ 9] NOTARY PUBLIC-OREGON
2 7/ COMMISSIGN NO. 025014

)ss § MY COMMISSION EXPIRES AUG.

COUNTY OF I<L:m\lﬁ’ﬂ7}—-’“ ) SBSSsEE5TEs

On this day before me, the undersigned Notary Public, personally appeared Richard L Garbutt, to me known 1o be the individual described in and
who executed the Deed of Trust, and acknowladged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses

d therein mentioned. -<m — . \
:Tve‘:tmposesmy hu:d@:hd:"!: this . 7 day of CCJ()IM ;19 CJ:?'
By i [ d‘"ﬂ TSI LC Residing sl KL Avail TAUS

Notary Public In and forfthe State of { @N\) My commission expires % -1 "Z )

d REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: . Truslee
d holder of all Indebledness secured by this Deed of Trust, All sums secured by this Deed of Trust have been
hereby directed, upon payment to you of any sums owing o you under the ferms of this Deed of Trus! or pursuant to
any applicable statuts, to cancel the Note secured by this Deed of Trust (which Is deliverad to you togethar with this Deed of Trust), and to reconvey,
without warranty, to the parfiss designated by the terms of this Deed of Trust, the estate now held by You under this Deed of Trust. Please mall the
reconveyance and Related Documents to: .

Date: : Beneficlary:
. . By:
its:

LASER PAIO, Reg. U.S. PaL. & .M. Off., Ver, 3.18 () 1984 CF| FroServices, Inc. Allrights reserved, [OR-Q01 E3.17 F2,47P3.vY BOWERSS4.LN C1.0vL}

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Mountain Title Co
of _ Oct AD, 1994  a__10:58 oclock __A_M.. and duly recorded in Vol. _Me4

of ‘ Mortgages — on Page .
= L Evelyn Biehn - County Clerk
EEE - $40f00 ‘ : L By S2iigeaac S VULt h o nhd,




