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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument") is made on OCTO2ER 11, 1994

Ll

The grantor is ELWYN A JACOBSON AND JACKIE JACOBS

ON, WHO ARE MARRIED TO EACH OTHER

("Borrower™). The trustec is MOUNTAIN T ITLE

} ("Trustee"). The beneficiary is BANK OF AMERICA OREGON, A

STATE CHARTERED BANK , which is organized and existing
under the laws of THE STATE OF OREGON , and whose address is 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 97124 :

, ("Lender").
Borrower owes Lender the principat sum of ONE HUNDRED FIFTEEN THOUSAND AND, 00/100

Dollars (US. § 116 ,000.00 ). This debtis evidenced by Borrower’s

aote dated the same date as this Security Instrument ("Note"}, which provides for monthly payments, With the full debt, if
not paid earlier, due and payable on NOVEMBER 01, 2024 - _This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all cenewals, extensions and
modificationsof the Note; (b) the payment of all other sums, with interest, advanced u

nder paragraph 7 to protect the security
‘ of this Security Instrument; and {c) the performance of Bofrower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, thefollowing

described property locatedin KLAMATH County, Oregon:

LOTS 12 :AND 13 ' IN BLOCK 38 OF HOT SPRINGS ADDITION TO THE CITY OFf
KLAMATH. FALLS, ACCORDING TO- THE OFFICIAL PLAT THEREOF ON FILE N
THE OFFICE OF THE COUNTY CLERK OF KLAMATH CGUNTY , 'OREGON.

ASSESSORS ‘PARCEL NUMBER: 38098028CR02700

 ‘which has theaddress of

"'411 ELDORADO AVE KLAMATH FALLS

Street

Oregon 97601 ("Property Address");
Zip Code

City

TOGETHER WITH all the improvements oW of hereafter erected on the property, and all easements, appurienances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security
Instrument. All of the foregoingisreferred to in this Security Instrumentss the "Property.”

“BORROWER COVENANTS that Borrower is fawfully seized of the estate hereby conveyed and has the right to grant

and convey the Property and that the Property is unencumbered, except for encum brances of record. Borrower warrants and

will defend generally thetitleto the Property againstali claims and demands, subject to any encum brances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for

national use and non-uniform covenants with
iimited variations by jurisdictionto constitutea uni

form security instrument covering real property.
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Anf,and‘,a‘gree asfollows:
and Late Charges,

32145
Borrower gha] promptly pay when due the
latecharges due under the Note. :
. 0l Waiver by Lender, Borrower shall pay to
te, until the Note ig paid in full, a sum {"Funds") for (a) yearly
ity over this Security Instrument as a lien on the Property; (b} yearly leasehold

i Of property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly-mort i and (f) any Sums payable by Borrower to
Lender, in accordance with the provisions of Pparagraph 8, in lieu of the payment of mortgage insurance premiums. These
itemsare called "Escrow Items." Lender may, i

eceived by Lender under

s Y0 amounts payable under
d last, to any late charges due under the Note.

Y attain priority over
T a notice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of ivi i

wise agree in writing, insurance proceeds shall be applied to restoration gr repair of
the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument; whether or not then due, with any excess paj
Borrower abandong the Property, or does notanswer within 30 days a noti i

to settle a claim, then Lender may cotlect the insurance proceeds,
Property or to Pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when the
noticeis given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shal] got extend or
Postpone the due date of the monthly payments referred to in paragraphs 1 and 2or change the amount of the payments, If
under paragraph 21 the Propertyis acquired by Lender, Borrower’s rightto any insurance policies and proceeds resultingfrom

damage to the Property prior to the acquisition shall pass.to Lender to the extent of the sums secured by this Security
Instrumentimmediately priorto the acquisition, - . : o

2 carrier hasoffered
Lender may use the procesds to repair or restore the

OREGON =Single l.:amilx—f FNMA/FHLMC Unlf&rrh lnsﬁurﬁcnt
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: ' , 32146
otection of the Property; Borrower’s Loan Application:
operty as Borrower’s principal residence within sixty days after

Y the Property as Borrower’s princi pal residence for a1

_ efwiseagrees in writing, which consent shall not be unreasocnably

stances exist which are beyond Borrower's control. Borrower shall not destroy, damage

yto Ofr commit waste on the Property. Borrower shall beindefaultif any

i Jjudgment could result in
_ Y this Security Instrument or Lender's security
interest. Borrower may cure such a defaultand rein, \ ided in paragraph 18, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s good faith d inati he Borrower's inierest in the

* orimpair the Property, allow the P
forfeiture action or proceeding,

g if
) make repairs, Although Lender may take action under
ragraph 7, Lender does not have todoso.

Any amounts disbursed by Lender under this paragraph 7 shall iti
Security Instrument, Unless Borrower and Lender agree to other terms
date of disbursement at the Note rate and shall be payable, with int
payment.

8. Mortgage Insurance, If Lender required mortgage insuran

Security Instrument, Borrower shall pay the premiums required to

al debt of Borrower secured by this
of payment, these amountsshall bear interest from the
erest, upon notice from Lender 1o Borrower requesting

ce as a condition of making the loan secured by this
maintain the Mortgage insurance in effect. If, for any
ceasesito be in effect, Borrower shall pay the premiums
required to obtain coverage substantial} i i i i , cost substantially

i viously in effect, from an alternate rmortgage insurer
COVerage is not available, Borrower shall pay to Lender

ny award or claim for damages, director co
he Property, or for conveyance in [i

fNSequential, in connection with any
et of condem nation, are hereby assigned and

P

pplied to the sums secured by this Security
ent of a partial taking of the Property in which
T greater than the amount of the sums secured

bperiey: o e

not thesums are then due,
r to Borrower that the cendemnor offers to make an
nd apply the proceeds, at its option
sumssecured by this Security Instrument, whether or not then due, v

Unless Lender and Borrower otherwise agree in writing, any application of proceeds tq principal shall not extend or

thly paymentsreferred to in paragraphs 1 and 2 or change the amount of such payments.
ased; Forbearance By Lender Not = Waiver. Extension of the ti

modify amortization of the sums secured by this Security Instrument by reason of any de
or Borrower’s successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a wajy
preclude the exercise of any rightor remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The Covenants and agreements of
this Security Instrument shall bind and benefit the Successors and assigns of Lender and Borrower

paragraph 17. Borrower's covenants and agreements shall be joint and several, Any Borrewsr who co7signs this Security
Instrument but does not execute the Note: (a) s cosigning this Security Instrumesit anly
Borrower’s interest in the Property under the term i i
sums secured by this Security Instrument; and (c) ag
forbear or make any accommodations, with regard to the terms of this Security |
Borrower’s consent. L o ) © - :

OREGON -Ssingle Family-
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itted limits will be refundey
er the Note or by making a direct
partis] Prepayment without any

to the Property

first class maj

notice provided forin
provided in thig Paragraph.

Note which can
nd the Note are

+

“this Securx'tylnstrumem.

of the Propert)' Or any interest

tice shal| Provide a period of not
Secured by thig
may invoke any

in the Note (to

g=ther with this Security
ina change in the entity
urity Instrument. There also
2 change of the Loan Servicer,

sale may result
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Or cause
cause the

stee may postpone sale of allor any parcel
¥ previously scheduled sale. Lender or its

ty without any covenant or
ie evidence of the truth of the
ngorder: (a) to all expenses of
b) to all sums secured by this

entitled to it,
» Lender shall request Trustee 1o
g debt secured by this Security
charge to the person or persons

semove Trustee and appoint a successor trustee to any Trustee
. Without conveyance of the Property, the Successor trustee shall succeed toall the title, power and duties
conferred upon Trustee herein and by applicable law,
24, Attorneys’ Fees. Ag used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court,
25, Ridersto this Secarity Instrument. If one Or more riders are executed by Borrower and recorded together with
Security Instrument, the covenants and agreements of each suciriider shall be incorporated into and shall amend and
supplement the covenantsand agreements of this Security Instrumentas if the rider(s) were a part of this Security Instrument,
[Check applicable box(es)] ‘

K] Adjustable Rate Rider L] Condominium Rider L] 1"4Family Rider

[] Graduated Payment Rider [J Planned Unit Development Rider (] Biweekly Payment Rider

[] Balloon Rider [J RateImprovement Rider ] Second Home Rider
O Other(s) [specify] ’

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants cantained in this Security Instrument
and in any rider(s) executed by Borrower and recorded with ik

i Witn%scs:

 ELWYN A .745 C ” * “Borrower

;J{y/ls JACOBSO V . - ' v ~Borrower

~-Borrower

-Berrower

I[Space Beiow This Line For Acknowl;dgment] e

STATE OF OREGON
T County of

This instrument was acknowledgéd before me on this /. Q day of i 75 , qu ,
1 ; —_—

v,b’y- E/&E’m A. Deobsen and Japgie G0 0RO,

Signature of Notarial Official .

: SESSICh whiEh oo
; " sl OTARY PUBLIC - OREGON
zﬁCJ’IQu) O% a9/ S CoMMISaton HO. 02929; .

Title (and Razk) »y EXPIRES MOV 07, 1997

,'My commission expises 0 ,/ 7,/ Q7

‘OREGON ~Sinals Family~ FNMA/FHLMC Uniform Instrument - Form 3038 g-g0
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- LOAN NUMBER: 6154751 , Convertible Pjys®
: ‘ ADJUSTABLE RATE RIDER

{Treasury Twalve-Month Average Index - Rate Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made this 117TH

" and is incorporated into and shall be deemned to amend a
Security Deed (the "Security Instrument”) of the same d
secure Borrower’s Adjustable Rate Note (the "Note") to
CHARTERED BANK

(the "Lender") of the same date and covering the property

711 ELDORADO AVE, KLAMATH FALLS, OR 97601

{Property Address)

LLOWING FOR

ADDITIONAL COVENANTS. In addic:
ument, Borrower and Lender further c

INTEREST RATE AND M
The Note provides for an initial interest rate of 4.875 %. The Note provides for
changes in the adjustable interest rate and the montly payments, as follows:

4. ADIUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
: Change Dates )
The adjustable interest rate I wil pay may change on the first day of
and on the first day of every  6TH - month thereafter, Bach date
could change is cal] 2 "Rate Change Date
(B) The Index =~ ) ' )
Beginning with the first Rate Change Date, my adjustable interest rate will be based on an Index. The "Indey"

is the twelve-month average of manthly yields on actively traded United States Treasury Securities; ad iusted 10 a
constant maturity of one year.

My index is calculated by adding together the yields on one-year Treasury Constant Maturities (as published
in Pederal Reserve Statistical Release G-13), for the preceding twelve monthg available a5 of the date 15 days
before each Rate Change Date, andadividing the result by twelve. The result of this calculation s celled the
"Current Indey.”

(C) Calculation of Changes

Before each Rate Change Date, the Note Holder w
FIVE-EIGHTHS percentage points (
round the result of this addit;
the limits stated in Sectio
Change Date,

The Note Holder wil
the unpaid principal Iam expected to owe at the Rate Change Date in fu
rate in substantially equal payments, The result of this calculation
payment,

(D) Limits on

The interest

. months. My interest rate will never be

greater than 10,875 %, which is called the "Mazimum Rate."

(E) Effective Date of Changes N .

My new interest rate will become‘éff‘eéﬁve on each Rate Change Date. I will Py the amount of m ¥ new

" monthly payment beginning on the first monthly payment date after the Rate Change Date untii the amount of
‘my monthly payment changes again. Th o )

MULTISTATE ADJUSTABLE RATE RIDER - sincro pemit
557,597"MS 91184 : B qugy Tof3 REBOIM 10

TACA 10/11/94 12:52 py 6154751 . MULTISTATE




(F) Notice of Changes .

The Note Holder wilf deliver op mail to me a notice St rate and 4.0
8moung of my mont, ly Payment before the effective ude informatim
Tequired by [ap, 10 be given Me and algg 4pe titie ang telephone num ho will ansy;
may have regarding the Notice,

er any Question, |

With the requiremenys of this

Section
1o pay by t
und

his

Once 1 notx'f_y; the Note H
e

Proper,
€ Holder, m
€Xxercise the
itiong
Want to €xercise th,
(i) I must 8ive the Note
Under the Note

T
MUst pay the Note

Conditiong are thay-
St N0t be i defayly
510n ape {iii) 1

1
4N apprajgser acceptable ¢4 the
ate ifi Y the Note older; gnq {viij
documgnis the Note der i € Conversigy,
{C) Calculae i ate
Y new, ff
ation’s reg

of opne Percen

: » TOUnded ¢, the neye highest One
tage point:(O.IZS%), or (if) i¢ the Origing| term of thig ote is |5 Years or |
Mortgage loans under 60-day Mandatory deli very comm; tments, plus
PERCENTAGE POINT ¢ -625%) -

“eighth

s 1Vear fiyeq rate
F IVE~E GHTHS OF one
of one

Percen

highest Oneeighth
of the Ssame

TMine my
Mparabje informg Under thig Sectiog
Maximyum Rate sty




-J ‘E JACOBSON . T . Borrowsr

(D) New Payment Amount and Effective Date

If T choose to exercise the Conversion Option, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay the unpaid principal I sm expected to owe on the Conversion Date in
full on the Maturity Date at my new fized interest rate in substantially equal payments. The result of this
calculation will be the new amount of my monthly pasyment. Beginning with my first monthly payment after the
Conversion Date, I will pay the new amount as my monthly payment until the Maturity Date, when [ will pay in
full the remaining balance owed. .

C. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERESTIN BORROWER

1. Until Borrower ezercises the Conversion Option under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orif a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes t0 be submitted to Lender information required by Lender to evaluate the intended
transferee as if a new loan were being made 1o the transferee; and {b) Lender reasonably determines that Lender’s
security will not be impaired by the loan assumption and that the risk of a breach of any covenant or agresment in
this Security Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as 2 condition to Lender’s
consent to the loan assumption. Lender also may require the transferee to sign an assumption agresment that is
acceptable to Lender, that obligates the transferee to keep all the promises and agreements made in the Note and
in this Security Instrument and which may increase the interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing. .

1If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sumé secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invole any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

2. 1t Borrower exercises the Conversion Option under the conditions stated in Séction B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, and the provisions of Uniform Covenant 17 of the Security Instrument shall

instead be in effect, as follows:

Transfer of the Property ora Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not

" & natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment
pe p P

in full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the expirgiion of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower, T g .

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable
Rate Rider, o : .

{Sesl}

Borrower

s € - (Seal

Borrowar

STATE OF OREGON: COUNTY OF KLAMATH: ss.

of

Filed:for. fecod ‘at requiest of - Mountain Title co__ the Lléth
ron gk

__AD,19 9 a 3:21  ‘oclock B M., and duly recorded in Vol. M94
Ciof e i Mortgdges .—-on Page 32144 .
: Evelyn Biehn '« County Clerk

day

.

W FEE. . $45.00 B S ‘ By L) 4:1111‘1)‘1’4%11”1/’/&/&1.{’




