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. - DEEDOF TRUST

" THIS DEED oF‘musr"('"s'é':;'urity,ms'tr_uniehi-),s's" made on October 7¢h ...
1994 . The grantorls: FRANK O ANDERSON, -as a -Separate estate B T

(Bortower). The trustes s MERTATN TITLE OOy OF

. under the.laws gf,w t 2= __yand whose address is )i THIRD AVENUE, _

‘Borrower owes Cender the principal sum of B¢ - L HUNDRED FIF & 00/100---

. Dollars.(US. 8 _42,750.00 ). Fhis debt is evidenced by Barrower'g

-note dated the. same date:as this Security Instrument ("Note™), which provides for montily payments, with the fuli debl. # not
paid earlier, dug and payabia on’ Nove st : . Tnis Security instrumant
-secures 1o Lender- (a) the repayment of. the debl evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note;: (b) the payment of all other sums, with interest, advance

d under paragraph 7 to protect the security
of this Security instrument; and (c) the performance of Borrowrer's Covenants and agreements under this Security Instrument
and the Note, For this purpose, Borrower imévocably grants and conveys to Trustee, in trust, with power of sale. the foliowing
described property located in - ' . :

“AS GET FORTH IN EXHIBIT "A" ATTACHED HERETD AND INCORPORATED HEREIN.

- ) T

[Srest]

“Oregon . .. (‘Property Address");

{ZrCode} .

’TOGETVHER WITH ail the imp}ovéménis Now or hereafter erected on the Propetty, and all easements, appunenances, angd
fixtures now or: hareafter a part.of :the .property. Al replacements and additions shall aiso be covered by this Securiry

- Instrument. All of the foregoing is referred to in this Security instrument as the “Property.”

“BORROWER COVENANTS that Borrower'is lawfully seised of the estate hereby conveyed and has the right to grant anc
convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower warrants and wii
‘defend generally the title to the Property against afl claims and demands, subject to any encumbrances of racars

" THIS SECURITY INSTRUMENT COﬁ\binés uniform covenants for. national-use ang non-uniform covenarrs wih kmitec
nstitute a uniform security instrument covering real propesty.

OREGON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3038 9/80 {oage 7 of 4 pages;
S27ABI94 L e

] , g e TO BE RECORDED

Vol 9y Page 32154

__(TTrustee? The beneficiary is
- »which is organized and existing

. H7__“___w__‘('Lender“};

__County, Oregon: 1.raAT, DESCRIPTION

®




Loan #: 01-253-362407-9

UNIFORM COVENANTS... Borrower and Lender covenant and agree as follows: .

© 7 o010 Payment of Principal and Interest; Prepayment and:Late ‘Charges:: Borrewsr'shall promptly pay when due the principal of and
. |r‘arest on tha debtevidenced by the Note:and any prepayment and late charges due under the Note.

2, - Funds for-Taxes and Insurance.: Subject to applicable law or to a Written waiver by Lender, Botrowar shall pay to Lender on the day

monthly payments are due under the Note, until the Note is paid'in full. & sum (*Funds") for: (a) yearly taxes and assessments which may eftain
priority over this Secumy Instrument as a lien on the Properly, {b) yearly teasehold payments or ground rents on the Property. # any; (¢} yearly
hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly mongage insurance premiums, i any; and {f
any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morgage insurance
premiums. These items are called "Escrow ltems.” Lender mey, at any time, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require for Borrower's escrow account under the federal Real Estate Settiemernt
Procedures Act of 1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow fems of otherwise in
accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal ag-ncy, instrumentality, or entity (including Lender, 1
Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems. Lender may not charge
Borrower for holding and applying the Funds, annually- analyzing the ‘escrow account, ‘or verifying the Escrow hems, unless Lender pays
Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estate tax reporting: service used .by Lender in connection with this loan, unless applicable law provides
otherwise. Uniess an agreement is made or applicable law requnes interest to be paid, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

) If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
"Funds in acccrdance with the requirements of apphcable law. if the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow.ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any Funds held by Lender.
if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwisa, all payments received by Lender under paragraphs 1 and 2 shali
be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, 1o interest due; fourth, to
_ principal due; and last, to any late charges due under the Note.

-4, Charges; Liens. - Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Froperty which may
attain pnomy over this Security Instrument, and leasehold paymsnis or ground rents, if any. Borrower shall pay these obligstisns in the manner
provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts to be paid under this paragraph If Barrower makes these payments directly, Borrower shall
promptly furnish to Lender receipts evidericing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Inetrument uniess Borrower: (a) agrees in writing to the
payment of the. obllgatxon secured by the lien in a manner acceptable to Lander; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion operate to pravent the enforcement of the lien; or () secures from the
holder of the lien an agieement satisfactory to Lender subardinating the lien to this Security Instrument. if Lender determines that any part of the
Property is subject to a lien which.may attain’ priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower.shall satisfy the lien or take one or.more of the actions set forth above within 10 days of the giving of notice.

* 5. Hazard or Property Insurance. Borrower shall keep the lmprovcments now existing or hereafter erscted &n the Property insured
agamst loss by fire, hazards included within the term "extended coverage® and any other hazards, m\.!udmg fioads ot fioading, for which Lender
requires insurance, This insurance shall be'maintained in the amaounts and for the periods that Lender reguires. The insurance carrier provigding
the insurance shall be chosen by. Borrower subject fo Lender's approvai which shall not be unreasonab}y withheld, If Borrower fails to maintain
coverage described above,’ Lender may, at Lenders option; obtam coverage to protect Lender's rights in the Propetty in accordence with
paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. lLender shall have the
right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewa!
notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make procf of ioss if not made
promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be appiied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's security is not iessened. f the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums secured by this Secusity instrument,
whether or not then due, with any excess paid to Borrower. if Borrower abandons the Property, or does not answer within 30 days a notice from
Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. tender may use the proceeds to
repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period witl begin when the
notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or posipone the due date
of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. i under paragraph 21 the Property is
acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the Property prior to the acquisition shal
pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Froperty; Borrower’s Loan Application; Leaseholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security instrument and
shall continue to occupy the Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
cantrol. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the Property. Borrower
shall be in default it any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could resutt in
forfeiture of the Property or otherwise materiailly impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other matetiai impairment of the lien created
by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material information} in connection with
the loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occuparncy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee titie to
the Property, the leasehold and the fee title shall not merge untess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower faiis to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect'Lender’s rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lendor may do and pay for whatever is necessary to protect the

value of the Property and Lender's righta in the Property. Lender's actions may include paying any sums secured by a lien which has prorily
over this Security Instrument, appearing in court, paylng reasonable attorneys’ fees and entering on the Property to make repass  AThaugh
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts_disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security insirument,
Uniess Borrower and Londer agree to other terms of payment, these amounts shall bear interest from tha date of disbursement at the Note rate
and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender requirod{mongago insurance as a condition of making the loan secured by this Security instrument,
Borrower shall pay the premiums required to maintain the martgage insurance in effect. if, for any reason, the mortgage insurance coverage
required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage substantially equxvalem to the
mortgage insurance prevnously in effect, at a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect,
from an alternate mortgage insurer approved by Lender. if substantially equrva!em mortgage insurance coverage is not available, Borrower shait
pay to Lender each month a sum equal to one-tweltth of the yearly morigage insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Lenderwill accept, use and retain these payments as a loss reserve in lieu of mortgage insurance.
Loss reserve payments may no Ionger be requued at the option of Lender, if mortgage insurance coverage (in the amount and for the pencrf‘ 2

_Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premuums
required to maintain mortgage insurance in effect, or to provide a loss reserve, untit the requirement for mortgage insurance ends in sccordance
with any written agreement between Borrower and Lender or applicable law,
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7 or Rgagent may make reasonable entriss upon and inspections of the Property, Lender shall give Borrower hotice
Asp:eptipngspscéfylngfeasonable cause forthe inspection, - .

Condemnatian Th direct or consequential, in connection with any condemnstion o
other taking:of any partofthe ¢ r . J ssigned and shall be paid to Lender,
= n'the event of a total ta ‘the. i urty Instrument, whether o ot

valug of the Property

perty is abandoned'by ; i it emnor offers to make an award or settle g
claim for damages,. orrower fails tg respond to Lender within 30 @ nictice is given, Lender is authorized to coltect and apply
the. Pioceeds, at jis option, either to restoration or repair of the Property or to the sums gecured by this Security Instrument, whether or not then
due.

any application of proceeds to principal shall not extend or postpone the due date
toin paragraj hange the amount of such Payments,
11. Borrower Mot Released; Extension of the time for Payment or modification of ameortization
of the sums se. i i i Aot aperate 1o release the liabifity

SUMS secured by this i reason of any
ny forbearance by Lender in exercising any righi or remedy shait

The covenants arg Bgreements of this Security
provisions of Paragrapt 17, Borrower's
0es 1ot execyte the

d that law is

he permmed itmnits,

} any sums aiready

5€ to make this refung by reducing the

. the reduction vill be treated &s a partiai

in this par,

15, Governing Law; Severability.

Property is located. In the ovent that any
shall not affect othe

terest in it is sold or
prior written consem,
. this option shal not be

Period of not less than 30 days
Security Instrument. Borrower fails o
ecurity Instrument without further notice

W may specify fo;
) emt?y ot a judgment enforcing
this Security Instrumqn@. .Those canditi th d i d be due under this Security Instrurnem
and the Note ag l"f'riédaccéleréﬂq ments; (c) pays alf expenses incurred in
enforcing this Security lnstrumq L $ such action as Lender may reasonably
Securily instryme, der's 1 i bligation to Pay the sums secureq by this
nchanged: « Upon reinstatement by Borrowser. this Security Instrument and the obligaticns secured hereby shaf)
acceleration ' Ha ‘Seedried However, this fight to reinstate shajs not apply in tho case of acceleration unger

Paragraph 17. oo o L L o T e E
19, Sale of Note; Change of Loan Servicer,

ing the Property is niecessary,
As used in this*peragra’ph 20, *Hazardo
Law and the following substances; i X
Solvents, materials contaj 0s or formaldehyde,
federal laws and laws of the jurisdiction where the Pro

NON-UNIFORM ¢
21,

by
Pplicable law. Lender shall be etitled 1o coliect alf
Ut not fimited 10, reasonable atomeys’ fers &nd costs of titje
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R Inve thep -of sale, Lendler shall exccute of cause Trustes to execute a written notice of the occurrence of an
‘event.of default and of Lender's election to cause the Property.to be soid and shalf cause such notice 1o be recorded in each county i
"=~ which any part.of. the Property. Is_located. . Lender.or Trustee shall give -rotice of sale in the manner prescribed by applicabdle faw to

Borrower and 10.other. persons prescribed by applicable law... After the time required by applicable law, Trustee, without Gemand on
‘Borrower, .shall sell the Property at public-auction to the highest bidder at the time and piace and under the terms designated in the
notice. of sale. in .one. or.more parcels-and. in any order Trustee determines. Trustee may posipone sale of all or any parcel of the
Property. by. public announcement at-the time and piace of any previously scheduled sale. Lender or its designee may purchase the
Property atany sale. . ... ... . L S LT R - : -

Trustee shall deliver .to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall-be prima facie evidence of the truth of the statements made therein. Trustee shafl
the proceeds of the sale in the following order: {a) to.all expenses of the sale, Including, hut not limited 1o, reasonable Trusise's and
attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally entitted 10 it.

reconvey the Property without warranty and Lender shalf charge Borrower a releasa fee in an amount allowed by applicable law. Such person or
persons shall pay any recordation costs.
23. - Substitute Trustes.  Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shal] succeed to all the title, power and duties conferrad upon Trustee
herein and by applicable law, - Cer e . . o i
. 24.. Attorneys’ Fees. ' As used in this Security Instrument and in the Note, “attorneys’ fees® shall include any attorneys’ fees awarded by
an appellate court. L Do . ) -

) 25. Riders to this Security Instrument. . It one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider_shall be incorporated into and shall amend and supplement the covenants and
agreerrients of this Security Instrument as it the rider(s) were a part of this Security instrument. [Check applicable box(es)]

- [JAdjustable Rate Rider . (" Condominium Rider [ 1-4 Family Rider
- [} Graduated Payment Rider: - - - _ [JPlanned Unit Development Rider {_} Biweekly Payment Rider
7 [ Balloon Rider b I Rate improvement Rider [ | Second Home Rider
IR [T Other(s) [specify] .~ .7 fl et ST

e BYSIGNING BELQW. Béqgwerjéécepté 'éhd,ag'ré'eé'io,fhe terms énd covenants cantained in this Security Instrument and
-in-any rider(s). executed by Borrower.and.recordsd with it, - e -

TSRS

" OFFICIAL SEAL
KRIST! L REDD

NOTARY PUBUC - OREGON

1 COMMISSION NO, 010431
;MY COMMISSION EXPIRES NOV. 16,1995

5 :9.2{ , personally appeared the above named

-1, .

-and acknowledged the fore‘g'divngr instrument to b‘Q is : voluntary act and deed.

WiTNESS }ny 'hénd aﬁ_d'dfﬁcialfseél ‘a*‘fﬁked thé day and year in this certificate above written.

e 15 ksl

Before me;

. Naotary Public for Oregl;L

REQUEST FOR RECONVEYANCE
TO TRUSTEE: e s o »

: The ‘undersigned is'the holder of the note or notes sectred by this Deed of Trust. Said note or notes, together with aii
“other indebtedness securad by .this Deed of Trust, have.been_paid in full. You are hereby directed 10 cancej said note or
'~ notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate now held.2y you
‘under this Deed of Trust to the person.or. persons legally entitled thersto. .. .

DATED,

Mail reconveyance to

270 @ag o T Page 4otd TO BE RECORDED
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. EXHIBIT"A"
~~ LEGAL DESCRIPTION

County, Oregon, more particularly described as follows:

Beginning at a point on the Northerly line of Lot 1, Block 4, said FIRST ADDITION, 55 feet
in a Sout easteréy direction from the most Northerly corner of said Lot 1; thence

continuing in a Southeasterly direction along the Northerly line of Lot 1, 55 feet, more or
less, to the most Easterly corner of said Lot 1; thence in a Southwesterly direction along

the Easter(ljy line of Lots 1 and 2, 104 feet, more or less, to the most Southerly corner of

Lot 2, said Block 4; thence in a Nor.th»ﬂesterly direction along the Southerl¥ hine of said

Lot 2, 55 feet, more or less, to a poin:'55 feet in a Southeasterly direction from the most
Westerly corner of said Lot 2; thence in a Northeasterly direction 104 feet, more or less,

-to the place of beginning. - :

PARCEL 2 ,
The Southeasterlg one-half of Lot 3, Block 4, FIRST ADDITION to Klamath Falls, according to

the official plat thereof on file in the office of the County Clerk of Klamath County,
Oregon, more particularly described as follows:

Beginning at a point on the Northeasterly line of Lot 3, Block 4, said FIRST ADDITION, 55
feet in a Southeasterly direction from the most Northerly corner of said Lot 3; thence

- continuing in a Southeasterly direction along the Northeasterly line of said Lot 3, 55
feet, more or less, to the most Easterly corner of said Lot; thénce in 2 Southwesterlz
direction along the Easterly line of said Lot, 52 feet, more or less, to the most Southerly
corner of said Lot; thence'in a Northwesterfy direction along the,§outherly line of said

" Lot, 55 feet; thence Northeasterly, parallel fo the Easterly line of said Lot, 52 feet,
more or less, to the point of beginning. .

PARCEL 1 :
The Southeasterly one-half of Lots 1 and 2, Block 4, FIRST ADDITION to Klamath Falls,
according to the official plat thereof on file in the office of the County Clerk of Klamath

- STATE OF OREGON: COUNTY OF KLAMATH: s,

‘Filed for record at request of Mountain Title Co : the 14th day
of Oct AD. 1984 _at_ 3:21 oclock P M., and duly recorded in Vol. _M9%
LT T of Mortgages onPage ___ 32154 .
: s ’ ‘Eveiyn Biehn - Coupty Clerk
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