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LINE OF CREDIT MORTGAGE
LINE OF CREDIT iNSTRUMENT (a) Thls Morlgage is a LINE OF CREDIT lNSTFlUMENT {b) The maximum principal amount to be advanced
pursuant lo the Nols Is $202,472.00. . (c) .The term ol the Nola commences on lha date of this Morigage and ends on Apri 10, 1935,

THIS MORTGAGE iS DATED-OCTOBER 7,:1994, between Norberi L..Hanson and Rosa C. Hanson, as TENANTS
BY THE ENTIRETY, whose address is 1541 Kimberly, Kiamath Falls, OR 97603 (referred to below as "Grantor™);
and South Valley state Bank whose address is 801 Main Street Kiamath Falis, OR 97601 (referred io below as
"Lender"). ) o

GRANT OF MORTGAGE. For valuable oons!derairon, Granlor morlgages and conveys to Lender aii of Grantor's right, titie, and interest in and to
the following described rea! property, together with.all existing or “subsequently erecled or affixed bulldings, improvements and fixtures; af

rights of way, and appurtenancess; all water, water rlghts, ‘walescourses and dilch rights (including stock in utifities with ditch or iigation rights); and sl
other rights, royalties, and profits.relating 1o ths real property, including without limitation all minerals, o, gas, geothermal and similar matters, located

in Klamath County, State of- Oregon (lhe "Real Property") '

- Let 18 Tract: 1278 COLLIER LANE acoording to the o r‘:lal plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.
The Real Property or its address is commonly known as 3524 Collier Lame, Kiamath Falls, OR 976032.
Grantor presenlly assigns to'Lender all of Grantor's | rlghl ‘title, and Interest in’and to all leases of the Property and all Rents from the Property.
addition, Granlor granls to Lender a Unllorm Commefcial Code secunly interest in the Personal Property and Rants.

DEFINITIONS. “The lollowlng words shall have the lollowlng meanings when usad In this Modgaga Terms not otherwise definad in this Morigage shall
have the meanings altributed to such terms in. lhe Umlorm Commerclal Code Al relarences to dollar amounts shall mean amounis in lawful money of
the United:Slates of America: o
Grmlor. The word "Granlor" means Norben L Hmson and Rosa C. Hanson ‘lhe Granlor ls the morigagor under this Morigage.
Guarantor. :The word "Guarantor-means and moludos wllhoul llmllaﬁon. each ‘and all of the guaranicrs, sureties, and accommodation parties in
connection with the Indabtedness. -
lmprovemenls. The word ﬂmpro\‘smenls" means and includes without imitation all existing and tuture improvemants, fixtures, buildings,
slruclures, mobtle homes alﬁxed on lhe Real Properly ‘facilities, additions, replacements and other construcion on the Real Property.

Indebledness. . The word "lndebledness means all principal and interest payable under the Note and any amoun!s expended or advanced by
Lender to discharge, obligations of Grantor or expensas Incurred by Lender to enforce obligations of Grantor under this Mcrigage, together with
inferest on such amoints as provided in this Mortgage.’

Lender. The word "Londer" means Soulh Vailey Slale Bark, its successors and assigns. Tha Lender is the mortgagee under this Mortgage.

Mongaoe The word "Morlgage means. this. Morlgage betwean Grantor and Lender, and inclides without imitation a assignments and security
lnhrest provisions rolatlng tothe Personal Propedy and Rents. ;

Note. The word "Note™ means the promissory note or credit agreemen! daled Oclober 7, 1934, in the original principal amount of
- $202,472.00 from Grantor fo Lender, together with alf renowals of, extensions of, modifications of, refinancings of, consolidations of, and
subsﬁluﬂonsforlhopronﬂgorynola oragraoment Themalurilydaleoflhe Note is April 10, 1895 The rate of inferest on the Nole is subject to
;- indexing, adjustment, renewal, or renegotiation.. . - .,

“Personal Property.’ The words "Personal’ Property' maan alt equipment, fixtures, and other articies of personal property now or herpafier owned
.~ by-Granlor, and -now or hereafter attached. or-affixed {o the Rea! Property; logsiher with all accessions, parts, and edditions to, afl replacements of,
- -and:all substitutions for, any of such properly; and logether with all proceeds (lﬂcluding without Emitation sil insurance proceeds and refunds of
premlums) from any sale or other disposilion.of the. Property,

Properly The word "Property” means collectively the Real Property and lhe Persor\al Propedy
) Reol Property The words "Real Property” mean lhe property, interasts and rights described abave in the "Grant of Morigage” section.

. Bemod Dooument& The words 'Fle!aled ‘Documents” mean and include withowt Emitation a8 promissory notes, credit agresments, loan
" agreements, guaranties, security agreements, morigages, deeds-of trust, and all other instruments, agreements and documerds, whether now or
" hersafter existing, execuled in connection with the Indeblednass; = =

Rents. The word Rents” means all present and future rents, revenues, Income. issues, royalties, profits, and other benefits derived from the




-INDEBTED AND. (2} PERFOR
- THIS MORTGAGE IS GIVEN AND ACCEPTED ON '

PAYMENT AND PERFORMANCE. - Excop a3 otharsise provided In this Morigage, Grantor shal pay o Lender sk amouns secursd by this Morigage

as they bacome due, and shal strictly perform all of Grantor's cbligations under this Morigage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's Posssssion and use of the Property shal be govemed by the
Possession and Use.  Uni in defaul, Granfor ‘may remalin in possession and control of and operals and manage the Property and coliec the
Rents from the Propedy. THIS: INSTRUMENT - WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED iN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE. LAWS AND REGULATIONS;. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT , THE PERSON ACQUIRING
FEE TITLE TO. THE ‘PROPERIY  SHOULD CHECK WITH THE APPRCPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERKFY
APPROYEE‘)VUSES.'F o R T :

Duty to Maintain, ‘Grantor shall malntain the Property In tenantable condition and promptly perform all repairs, repla ts, and

nacessary to preserve ifs value: . )
Hazardous Substances. The larms "hazardous wasle,” "hazardous substance,” "disposal,” “reisase,” and hreatenad reloase,” as
Morigage, shall have the same meanings as set forth in the Comprehensive Environmentat Rasponsa, Compensation, and Liability Act of 1
amended, 42 U.S.C. Section 9601, et seq. ("CERCLA", the Superfund Amendmeants and Reauthorizaion Act of 1886, Pub. L. No.
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Conservation and Racovery
‘Section 6901, et 'saq., or other. applicabla stale' or Federal: laws, fuies, or regulations adopted pursuant to any
hazardous wasts” and “hazardous substance” shall alsg Include, witho
and asbestos. ' Grantor represents and wamants 1o Lender that;
usa, ganeration, manufacture, storage, treatment, disposal,
under, or-about the Properly; -(b) Grantor has no knowledge of,
acknowladged by Lender-in-writing, . (i) any use, generation,
hazardous waste or substance by any prior owners or occupan
any person relating to such matters; and- (c) Except as previously disciosed to a
tenant, contractor,” agent or other auttiorizad' user of the Prop re,
- hazardous waste or substance on, .or.ab i ivil ail applicable
federal, state, and local - and ordi i regulations, and ordinances described above.
nd tests, at Grantor's expense, a3 Lender may
. Any!nspecﬁonsorles!smdebyundushﬂbob

grees to indemnity ims, losses, j
nses which Lender may directly or indirectly sustain or suffer resutling from a breach of this srction of the Mortgage
Or as a consequence of-any use, generation, manufaclure, storage, disposal, releass or threatened release occurring prior to Grantor's ownership
or Interest in the Property, whether or nat the same was or should have been known to Grantor. The provisions of this section of the Morigage,
- including the obiigation to Indemnify, shail survive the payment of the Indebledness and the satisfaction and reconveyance of the ken of this
... Morigage and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwisi.

L Nuisance, Waste, Granlor shali not cause, conduct or permit any nuisance nor commil, permit, or suffer any siripping of or wasie on or 1o the
- -Properly o any portion of tha Properly. ‘Without timiting the generality of the foregoing, Grantor will not remave, or grant to any other parly the
'+ . vight 1o remove, any Hmber, minerals {including ol and gas), soil, gravel or rock products without the prior written consent of Lender.

_Len der.. As a condition 1o the removal of any Improvement
" such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and ils agents and represantatives may enter upon the Real Property at all reasonable times to attend to
Lender’s interests and to inspect the Property for purposss of Grantor's compliance with the terms and conditions of this Merigage.

__Compuaneekwlth,Goyer_nmgnw Requiremenis. Grantor shall promptly comply with all laws, ordinances, and reguiations, now or hereafier in
effect, of all governmenial authorities applicable to the use or occupancy of the Property. Grantor may conlsst in good falth any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, 0 long as Grantor has nolified { ender in
writing prior to doing so and so long as, In Lender’s sols opinion, Lender's inferests in the Property are not jecpardized. Lender may require
Grantor 1o post adequate securily or a surety bond, reasonably satistaclory to Lender, to protact Lendar's interest.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option,
sale or fransfer, without the Lender’s prior written
transfer* means the conveyance of Real

Involtntary; whether by outright sale, deed, install

(3) years, lease-option contract, or by sale, assig

by any-olher method of conveyance of Real Pr

includes any change in ‘ownership of more than

as the case may be, of Grantor. Howaver,

- -Right To Contest, Graniormaywithholdpaymntolanyhx.messmt.drehfmhconmcﬁmwﬁhngoodhﬁnd&spu&amﬁnobwb
. 7 ‘pay,:80'long as Lender’s inferest In the Property Is not jeopardized. lfaﬁenameserbﬁbdasamsuﬂofnonpaymt. Geantor shall within Saen




o,

i

(16); flec tha or, i a lion 2n (15) days afisr Grantor has nolice of the fiing, secure the discharge of the Son, or ¥
requasied by Lender, deposit with sufficiant corporate sively bond of other security satistactory $o Lender in an amount suficlent
to'dischaige the'llen plus any costs'and attomeys' fees or cther chasges that could SCoTUG &5 & result of a foreciosure or ssle under the fern. In
any contast, Grantor shall defend lisaif and Lender and shiall satiefy any adverse jucigment befors enforcamsnt agaifist the Proparty. Geantor shal
name Lsnder &s anadditional obliges unider any surety bond furnished in the contest proceedings. :

zvidance of Payment. Grantor shall upon demand fumnish fo Lendar satisfactory evidence of payment of the faxes or assessments and shal
authorize the appropriate governmentalofficial o deliver to Lender at-any time a writien slatament of the taxes and assessments against the

.

Kotlice of Construction. : Grantor shall nofify. Lender at lsast fifteen (15) days before any work is commenced, any services are furnished, or any
materlals are supplied to the Property, f any machanic's llen, materialmen’s fien, or other lian couid be asserted on account of the work, services,
or materials and the cdst exceeds $1,000.00. “Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
that Grantor cart and will pay the cost of such improvements.’ - s

PROPERTY, DAMAGE INSURANCE. The foliowing provisloris relating o insuring the Property are a part of this Mortgags.
Maintenance of Insurance. . Grantor shall procure and maintaln policles of fire Insurance with standard extended coverage endorsements on &

replacement basls for-the full insurable value.covering afl. Improvements on the Real Property in an amount suffcient to avoid appiication of any
coinsurance clause, and with a standard mortgagee clause in favor of Lander. Policies shall be writlan by such insurance companies and in such
form ‘as 'may be reasonably acceplable o' Lender. Grantor shall deliver 1o Lender certificales of coverage from each inswrer containing &
stipulation that coverage wili not be caricetied of diminished without a minimum of ten (10) days’ prior written notice to Lender and not containing
any disclaimer of the insurer’s liabllity for failure to give such notica. Should the Real Property at any time becoms localad in an area designated
by the Director of the Federal Emergency Management Agency as a speclal fiood hazard area, Grantor agrees 10 cblain and maintaln Federnl
Flood Insurance, to the extent such Insurance is réquired by Lender and Is or becomas available, for the larm of the toan and for the fuli unpaid
principal balance of the loan, or the maximum limit of coverage that Is avallable, whichever Is less.

Appllcation’ of Proceeds. Grantor-shall' promptly nolify Lender of any foss or damage fo the Property if the estimated cost of repair or

replacement exceeds $500.00. Lender may make proof of loss if Grantor fails lo do so within fifleen (15) days of the casuaily. Whether or not

Lender’s securily Is impalred, Lender may, al its election, apply the proceeds to the reduction of tha Indebledness, payment of any lien afecting

. the Property, or the restoration and repair of the Properly. If Lender elects fo apply the proceeds to restoration and repair, Grantor shall repair or

- replace tha damaged or destroyed Improvéments in a manner satisfactory to Lender. Lendar shall, upon satisfaciory proot of such expenditurs,

pay or reimbursa Grantor from the proceads for the reasonable cost of repalr or restoration if Grantor is not in default hersunder. Any proceeds

. which have not besn disbursed within 180 days aftér thelr receipt and which Lender has not commitied 1o the repair or restoration of the Property

.+ . shall be used first to pay any amount owing to Lender under this Morigags, then to prepay accrued inferest, and the remainder, if any, shall be

: ggplietc!‘ :q té:e p{lﬂdpal balance of the Indebtedness. .If Lender. holds any proceeds after payment in full of the Indebledness, such proceeds shall
 paid lo Grantor.

Unexpired Insurance at Sale. Any unexpired insurance shall inure o the benefit of, and pass to, the purchaser of tha Property covered by this
Modgag(_-)'a! any frusiee’s sale or other sale-held undar the provisions of this Morigage, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor falls to'comply with any provision of this Morigage, or if any action o proceeding is commenced that would
maleriaily affect Lender’s  interests In the Property, Lender on Granlor's behalf may, but shall not be requived to, taks any aclion that Lender deems
appropriate. - Any amount that Lender expends.in-so doing.will bear Interest at the rale charged under the Note from ttie date incurred or paid by
Lender lo the ¢late of repayment by Grantor. All such expenses, at Lender’s option, will (a) be payable on demand, (b) be added ic the balanss of the

Note and be apportioned among and be payable with any instaliment payments o bacome due during either (1} the term of any applicable insurance
policy or. (i) the remaining lerm-of the.Nole,.or-:(c) be frealed as a balfoon payment which will be due and payable at the Note's matusify. This
Morigage also will secure payment of these amounts.. The rights provided for in this paragraph shall be in addition to any other rights or any remedies
to which Lender. may be entilled on account of the default. - Any such action by Lender shall not be construed as curing the default $o as io ber Lender

from any remedy that it otherwise would have had. .. . . . . ;
ARRANTY; DEFENSE OF TITLE. ‘The following provisions reiating to ownership of the Property are a part of this Morigage.
,T:lﬂé. Granlor warrants that: (a) Grantor holds good and marketable titie of record fo the Property In fee simple, free and clear of all kens and
~+"encumbrances other than those set forth'in ihie Real Property description-or in any title insurance policy, titie repcrt, or final title opinion issued in
:ﬁ\éor of, and acceplad by, Lender.in connection with this Morigage, and - (b) Grantor has the full right, power, end authority to exacute and deliver
Morigage to Lender. L R .

Defense: ot Title. Subject 1o the exception in the paragraph abovs, Granlor warrants and will forever defend the titie fo the Property against the
lawful claims; of all persons, -In-the event any action or. proceeding is commenced that questions Grantor's title or the interest of Lender under this
Moarigage, Grantor shall defend the action at Granlor’s expense. : Granior may be the nomina! party in such proceeding, biuf Lender shall be
entitied to parlicipate in the proceeding and.to-be represented in the proceeding by counsel of Lender’s own choice, and Grantor will defiver, or
cause fo be deliverad, to Lender such instruments as Lander may request fram time to time o permit such participation.

Compllance With Laws. Grantor warrants ‘that the Propery and Grantor's use of the Property complies with afl existing applicable laws,
crdinances, and regulations of governmental authorities. -

. Appilcation of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any proceading or purchase

" Iniieu of condemnation, Lender may at its slecion require that ait or any porlion of the net procesds of the award be applied to the indebledness

or the repalr or restoration of the Property.: The net procesds of the award shall mean the award afier payment of all reasonabie costs, expenses,
and attorneys’ fees incurred by Lender in conraction with the condamnation.

Proceedings.  If any procesding in condemnation is filed, Granior shall promptly nolify Lender in writing, and Grantor shall promptly take such
steps as’may be necessary o Gefend the action and oblain the award. Grantor may be the nominal party in such proceading, but Lender shal be
snlitind to participate in the groceeding and to be represented in tha procesding by counsel of ils own choics, and Grantor will deiver or cause to
be delivered fo Lendar such instruments as may be requested by it from Eme to ime {o permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating fo governmental taxes, fees

and charges are a'part of this Morlgage: =
~ ., Current Taxes, Fees and Charges. Upon Tequest by Lender, Grantor shall execule such documents In addition fo this Morigage and take
‘whalaver other action is requested by Lender o perfact and confinua Lénder's fien on the Real Property. Grantor shal reimburse Lender for ak
taxes, as described below, together with all expenses incurred in.racording, perfacting or continuing this Mortgage, including without kmitation alt
taxes, fees, documentary stamps, and other charges for recording or registering this Morigage.




Lender, Grantor shalt executa financi
: inlersst in the Rents and P
records, Lender may, at anyfime ang without further authoriza
Morigags as-a financing stalement. - Grant
Upondafamt.Gfanior-shanasembhthePersonaj ner and at a place reasonsbly
available to Lender within thres (3) days afler nd from Lender.
Addresses. The malling addresses of Granlor (debtor) and Lender (sscured party), from which information concemning the secirity inlorest
granted by this Morigags may be oblained (each as required by the Uniform Commercial Cade), are as stated on the first page of this Modgage.
nF‘lR]’ﬂER‘ASSURANCES; ATTORNE_Y-'-IN—FAC‘lf; - The following  provisio ns relating fo further assurances and attorney-in-fact are & pert of this
‘ge. Pawdhet B N
"' “Further Assurances. Al-any time, and from time to time, upon request of Lender, Granior will make, execute and deliver, or will cause 1o be
mads, execuled or delivered, to: Lender or to Lender's designes, and when requested by Lender, cause to be fied, recorded, refied, or
' at such times and in such offices and places as Lender may deem approprigle, any enc s such morigages.
deeds, socusity agreements, financing statements, continuation statements,
sole opinfon of Lendsr, be : . . perfect, conlinue, or
( J the Note, this Morigage, , &nd () the liens and security imlarests
. bylhisModgageasﬂfsundpdqﬂenson operly, whether now owned or hereafier & ulred by Grantor, Unless prohibited by law
-... of agreed fo the contrary by Lender In writing, Grantor shall reimburse Lender for all costs and expenses Incumed In connaction with the matters
¢+ -referred to in.this paragraph. L R
" “Altorney-in-Fact. It Grantor fails 1o’ do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and-at Granlor's expense, For such purposes, Grantor hereby irrevocably appoints Lender as Granior’s aftornay-in-fact for the pupose
of making, . executing, -delivering, filing, recording, and doing all other things as may be hacessary or desirable, in Lender's sole opinion, to
accomplish the matlers referred to in the preceding paragraph.
FULL PERFORMANCE. If Grantor pays all the {Indebtedness when due, and otherwise performs all the obligations imposed upon Granter under this
€ tion of this Morigage and suitable stalements of termination of any financing
nd the Personal Propery. Grantor wil pay, if permiticd by appiicable law, any

reasonable ion foe as determined by Lender from tme totime. _
DEFAULT. Eachiof the following, aﬂh@ option of Lgnder. shatt consmuie an event of default ("Event of Default) under this Morigane:
Detault on Indebtodness. . Failiirs of Grantor ig make any payment when due on the Indebledness.

Defatit on Other Payments. Faiize of Grantor within. the time required by this Morigage to make any payment for taxes or insurance, or any
other payment necassary to prevent filing of or to effect discharge of any fisn.

Compliance Detaull. Fallure to comply with any other term, obligation, covenant or condition contained in this Morigage, the Nole or in any of the
Ralated Documents. It'such g falure Is Curable‘'and i Grantor has riot been given a notice of & breach of the same provision of this Morigage
within the preceding twelve (12) months, it may be sured (and no Event of Default wiil have occurred) # Grantor, after Lendar sonds writlen nofice
demanding cure of such failure: (a) cures the fallure within fifieen (15) days; or (b) if the cure rsquires more than fifleen (15) days, immedialsly
inttiates ‘sieps sufficient to cure the fallure ‘and thereafler: continues -and completes af reasonable and necessary steps sufficient to produce
compliance as soon as reasonably practical. .~ - s :

-Breaches. Any wamanty, representation or statement made of furnished 1o Lender by or on behalf of Grantor under this Mortgage, the Notls or the
‘Related Documents s, or at the tima made or furnished was, false in any material respect. - -

ofareceiverforanypmd&an!a’spropmy,anymg:mem:ormebezﬁo!cmd‘tors.
: oy wumwummmvmmy» .
(# Grantor s & business). Excopt to the exiant protedied by fec i 1
mdmnabow_ManEWﬂqu&mm&rﬁsum

-Foreciosure, Forfaiture, eic. Commencement of foreclosure of {orfeiture whether by judicial proceeding, ssti-help
any other method, by any creditor of Grantor or by ) y of the Property. However,

in the event of a good faith dispute by Grantor as he claim which is the basis

procesding, provided that Granior gives‘Lender written
Lender. «: i R o A T L ETUT P

'Breach of Other Agreenient.’ Any breach by Gran!c;tr under the terms of any other agreement between Grantor and Lender thal is not remedied
i

~within any grace peried provided therein; Iricd
‘Lender, whether existing riow or later. .+ - . " o .
;Events Affecting Guaranior, Any of the préceding events occurs with respect ip any Guarantor of any of the Indebledness or such Guaranior
dlesorbeoome’slmompelentoranyeuamniorrav 63 any guaranty of the Indebledness. Lender, at i oplion, may, but shalf not be required so,
N ‘permit the” Guarantor's-estate  to assums ‘unconditionally the obtizations arising -under the guaranty in & manner salistaclory o Lender, and, in
doing so, ctire'the Event of Defauit. - - St -
Insecurily, Lender in good faith deems iiseif insacure. R L :
GHTS AND REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and &t any time thereafier, Lender, at its option, may exercise

ding W ho‘ut‘limllaﬂ‘on any agreement concerning any indebledness or other oblgation of Grantor to
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. arij/oﬁeormoreofﬂwfoﬂow&igrigﬁgéﬁdm.lnaw&onloanyotherﬁghtsormdespmﬁudb__ylaﬁ' '

Ascelerate Indobledness. Lsndersbaihavetheﬁghtatitsopﬁanwiihoutnoﬁuthmnlorbdedamhanﬁre Indebledness immediately due
and payable, including any Pprapayment penally which Grantor would be required fo pay.
UCC Remedies. Wilh respect to all or any part of the PasonalPropMy,Lend«shaRhavoaﬂmrighsandmdasecuadmm
the Uniform Commercial Code. .
Coliect Rents. Lender shall-have the right, without notice to Granter, to take possession of the Property and coliect the Rents, including amounts
past dus and unpaid, and apply the net proceeds, over and above Lendar's costs, against the Indebtodness. In turtherance of this right, Lender
may require any tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collecied by Lender,
then Grantor irevocably designalss-Lendsr as Grantor's atiorney-in-fact to endorse insiruments received in payment thereof in the name of
nagotiale the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall
safisfy the cbligations for which the payments are made, whether or not &ny proper grounds for the demand existed. Lender may axercise iis
rights under this subparagraph either In person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appoiried to take possession of alf or an
protect and preserve the Property, to operale the Property preceding foreciosure or 3

proceeds, over and above the cost of the recsivership,

Lender’s right to the appoiniment of a receiver shall

substantial amount. Employment by Lender shall not

Judiciai Foreclosure. Lender may obtain a judiclal decree foreclosing Grantor’s interest in all or any part of the Property.
Noajudicial Sale. if permitted by appficable law, Lender may foreclose Grantor’s interest in all or in &ny part of the Persona! Property or the Real
Properly by nonjudicial sale.

Deficlency Judgment. If permitiod by applicable law, Lender may obtain a judgment for any deficiency remaining in the Indebledness due to
Lender afler application of all amounts received from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Granior remains in possession of the Property afler the Property is sold as provided above or Lender otherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or the purchaser of
the Propery.and shall; at Lendsr’s option, either. (a) pay a reasonable rental for the use of the Properly, or (b) vacate the Property immedialely

“=-upon'the demand of Lender. - . -
* ““OtherRémedies: Lender shall have all other rights and remedies provided in this Morigage or the Note or available at law or in equity.

1~ "Sale of mePropeﬂy To the extent penﬁﬂied by appiicable iaw, Grantor hereby waives any and all right o have the property marshalied. in
exercising Hs rights and remedies, Lender shall be free to sell all or any part of tha Property together or separalely, in one sale or by saparate

sales.:-Lender shall be entitied fo.bid at any public sale on all or any portion of the Property.

. :Notice of Sale.: .Lander shall give Cranlor reasonabla notice of the time and place of any public sale of the Personal Property or of the time aftor
- which any privale:sale or.other Inlended disposition of the Personal Property is to be made. Reasonable notice shall mean nolice given at jpast
osition. . - N :

ten (10) days before the time of the.sale or disp

. Walver; Election of Remedles. A waiver by any party of a breach of a proﬁsion of this Morigage shall not constitute a waiver of or prejudics the
" party’s rights otherwise to demand sirict compliance with that provision or any other provision, Elaction by Lender ic pursue any remedy shal not

exciude pursuit of any other ramedy, and an election to make expenditures or take action 1o perform an obligation of Grantor under this Morigage

.. after fallure of Grantor (o perform shall not affect Lender’s right to declare a default and exercise its remedies under this Morigage.

Altorneys’ Fees,Expenses If Lender institules any suit or action to enforce any of the terms of this Morigage, Lender shall be entitled to recover
such sum as the court may adjudge reasonable as atiorneys’ fees, al.trial and on any appeal. Whether or not any caurt action is invoived, af

- reasonable.expensas incurred by Lender that In:Lender’s opinion are netessary at any time for the proiaction of its inlerest or the enforcement of

Hts rights shall part of the Indebledness payable on demand and shail bear interest from the date of

‘rate. ‘Expensas covered by this paragraph Include, without limitation, however subject fo any limits under applicable law, Lender’s atiornoys’ fees

and Lender’s legal axpanses-whether or. not there is a lawsui, including attorneys' feas for bankrupley proceedings {inciuding efforts to modify or
vacale any automatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining

itle reports (including foreclosure reports), surveyors’ reports, and appraisal fees, and tille insurance, to ihe extent permitied by applicable iaw.

Grantor also will pay any court costs, In addition 1o all other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. - mitation any notice of default and any nofice of
sale to Grantor, shall be in writing and shall 5 nationally recognized overnight courier, o, ¥
mailed, g : : , regisisred mall, postage prepaid, directed fo the addresses

y change s address for notices under this Morigage by giving formal writien netice 1o the
islog 3 noﬂcoso“oradosue#omtheho‘duofanyhn
i crigage. For noboe purposes, Grantor

MISCELLANEOUS PROVISIONS. The following misceltaneous provisions are'a part of this Mortgage:

Amendments. This Morigage, together with any Relaled Documents, constitutes the entice understanding and agrosmant of the parfies gs [o the

matiers sat forth n this Morigage. No alteration of or amendment to this Morigage shalt be effactive unless given in writing and signed by the
parly or parties sought to be charged or bound oy the alteration or amendment.’

Applicable Law. This Morigage has been defivered 1o Lerider and accepted by Lender in the State of Oregon. This Morigage shall be
govered by and construed In accordance with the laws of the State of Oregon.

Caption: Headings. - 'Capii&n hendir;gérln MsiMortgaoe @re for convenience purposes only and are not o be used io inlerpret or define the
Provisions of this Morigage. . -
Merger. 'Thmvshasbeniomemar,oﬂheInbrastorestatecreatsdbylhis Mmiganewﬂhanyo!huhhrestorest&leéntbe Propecty at any Eme

- -held by o for the benefit of Lender in any capacity, without the writlen consent of Lender,

. Mulliple Parties. Al obligations of Grantor under this Morigage shall be joint and several, and all references fo Grantor shall mean each and
... @very Grantor. This means that each of the persons eigning below is responsible for &ll obiigations in this Morigaga.

Severébillty. It a court of competent jurisdiction finds any provislon of this Morigage 1o be invatid or unenforceabie as 1o any person or
circumstance, such finding shall not rendar that provision invalid or unenforceable as lo any other persons or circumstances. if feasible, any such




and Assigna. - Subject i the imitations stated in this Morigage
nd in f .betie,ﬁt\ﬁt.iinqnatﬂas,:tbe&rsuwassgfsaq ns. ,

der, without “nofice 16~ Grantor, ‘may (deal”with Grantor's SueCassors with reference fo this Morigage
forbearance of extenslon wﬂhouifrelea‘slng‘ Grantor from the cbligations of thig Morigage or abfity under the |
Walver of Homestead Exemption. ' Graniof hereby releases’ and walves all rights and benefis of the homestsad exemption laws of the Stale of
Oregon as fo aff lndeblodnessecmdby 1hls:Moﬂgage. o : -

Walvers and Consents.

ge
. that prowvision or any other provision, No prior g dealing between
ute:a waiver of any of Lender’s rights or-any of Grantor's obligations as io any fulwre transactions. Whenever
uired: ln:MModgage,,the grenting of such consant by Lender In any instance shali not constitide continuing consant o
tis required. . . f

DAVID £. KB
Rl N .
BY (OR0HSSH08 EYFRES

oy -

Notary Public In aiid fot the State of - --»Oreﬁm._u L

My commission expires ({-27-q4

- Alirightsressrved. [OR

LASERPRO. Rog. U.S: Pal. & M. off,,

Ver. 3.t

8{c) 1954 CFi P[Q,Smic’u. Inc

“E N

-G03EA7 Fa.37 P2, 17 HANSON.LN R10.0vL}

e

STATE OF OREGON: COUNTY OF KLAMATH: ¢,

" Filed for record at request of Mountain Title Co

— the 17th day
. 5 T da
“of Oct A.D., 1994 at___10:24 oclock ___A_ M., and duly recorded in Vol. M94
] - T el —_ 7
: of on Page 2

_ , ; Evelyn Biehn . County Clerk
FEE $35 . OO . ’ B}' @MM@ il ‘r_/{/l/u




