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o .LINE OF CREDIT MORTGAGE
LINE OF CREDIT INSTRUMENT. (a) This Morlgage is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount tc be advanced
pursuant to the Nofe is 3292,472.09.*(c),,'[h'9 tarmi of the Nolp commances on the dato of this Morigage and ends on April 10, 1995,

THIS MORTGAGE IS DATED OCTOBER. 7, 1994, between Norbert L. Hanson and Rosa Cheryt Hanson, as
TENANTS ‘BY THE ENTIRETY, whose address is 1541 Kimberly, Klamath Falls, OR 97603 (referred to below as
"Grantor™); and South _Va_l)leyi‘State_:Bgnk,;Whose address is 801 Main Street, Klamath Falls, OR 97601 (referred

GRANT OF MORTGAGE. For valuabie considerstion, Grantor mortgages and conveys lo Lender alf of Grantor’s right, titis, and intecest in and fo
the following described real property, together with all existing .or subsequently erected or affived buildings, imprcvements and fixtures; aff easements,
rights of way, and appurtenances; all waler,.waler rights, watercourses and.dilch rights (including stock in utilities with ditch or irigation rights); and all
other rights, royalties, and profits relating to the real property, including without Uimitation ali minerals, oil, gas, geothermal and similar matiers, focated

in Klamath,County,‘-St,at{e of Oregon (the “Real Property”):

Lot 7, Block 5 of TRACT 1003, THIRD ADDITION TO MOVYINA, according to the official pist thereof on file
- In the office of the County Clerk of Klamath County, Oregon.

The Real Property or Its address is commonly known as 1541 Kimberly, Kiamath Falls, OR $7603.

Grantor preséntly assigns to Lender al @f‘GrHﬁtéfélrighf,'tiﬁe‘, and Inferest in and 1o all leases of the Property and alt Rents from the Property. In
addition,-Grantor grants folender a Urgifprmﬁgpmmerpi_a_l Code security interest in the Personal Property and Rents.

the Unled Stalos o America, - o™ Commercial Gor Rt
-E-"‘;dga“‘?‘ 9 Indeblodness. The words "Exsing Iideblechsss" mean the Indebledriess described below In the Exising Indoblednoss section of this
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Grantor. The Word *Grantcr* means Norbert L,

: : : _ Hansonand Rosa Cheryl Hanson. The Granior is the morigagor under tnis Morigage.
Guarantor. The word *Guarantor™ means and includes without limitation, sach and ali of the guarantors, sureties, and accommodation parties in
connection with the lnwb!a‘d,ness.ﬂ o o o .

Improvements. The word “improvements® means and includes without limitation all existing and future Improvements, fixtures, bulidings.
s!mclurss,-mobile/homes affixed on the Rea! Pl:r,ypgajty5 facilities, additions, replacements and ofher construgtion on the Raal Proparty.

Indebladness. The word "Indebladness”. fieans. all principal and intarest payable under the Note and any amounts expanded or advanced by
Lender to. discharge obligations of Granfor or.expenses Incurred by Lender {o enforce obligations of Grantor under this Morigage, together with
Inierest on such amounts as provided.in this Morigage. . : L
Lender. The word "Lender” means South Valley State Bank, its Successors and assigns. The Lender is the morigagee under this Morigage.

-~ Mortgage.” Th» word “Morlgage” means this Morigage behween Grantor aind Lender, and includes without limitation all assignments and security
inlerest provisions relating to the Personal Property and Rents,

Note. The word "Note™ means the promissory note or credit agresment dated October 7, 1984, In the original principal amount of
-$202,472.00 from ‘Granior to Lender, logether:with_ all renewals of, extansions of, modifications of, refinancings of, consolidations of, and
substitutions for.the promissory, note or agreement. - The maturity dale of ths Noie is April 10, 1995. The rats of intarast on the Note is subject to
lnde)dng,'adjustment.'mwat.'or renegotiation. . .- ; Lie
Personal Property. The words "Personal Property” mean alt equipment, £xtures, and other arlicles of personal properly now or hereafier owned
by Grantor, and.ncw. or hereafter attached or affixed fo the Real Property; together with alf aceessions, parts, and additions to, aff replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without fimitation alf insurance proceeds and refunds of
premiums) from any sale or other dispositionof.the Property.
‘Properly. The wortt"Property™ means ‘collectively the Real Property and the Personal Property.

" Real Property. The words "eal Property” moan the property, interests and rights described above in the "Grant of Morigage" section.

W Related Documents. The words "Related Documents” mean and ‘inclide - without limitation att promissory ncles, credit agreements, loan
agreements, guaranties, security agreements, morigages, deeds of trust, and alt other Instruments, agreements and documents, whether now or

®
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TH!S MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSOXAL “ROPERTY, IS
GIVEN-TO: SECURE :: (1) PAYMENT OF 'THE INDEBTEDNESS ‘AND . :(2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTON URKDER THiS
MORTGAGE AND THE RELATED DOCUMENTS. THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. ‘Exéept as otherwise provided In this Morigage, Grantor shall pay fo Lendar 22 amounts secuned by this Morigage
as they become due, and shall strictly perform all of Grantor’s obligations under this Morigage. -

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granlor agrees that Grantor’s possession a4 use of the Property shall be governed by the
following provisions: : . : .

Possession and Use. - Unlil.in dsfaul!, Granlor may remalin in possession and contro! of and operale and managa the Properly and coflect the
Renis.from the Property.. THIS INSTRUMENT. WiLL NOT ALLOW USE OF THE FROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
.OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING CS-ACTEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERFY
APPROVEDUSES. -~ "o oo -
Duty fo Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform ail repalrs, replacements, and maintenance
‘necessary o preserve its valus.
Hazerdous Subsiances. The terms "hazardous waste,” "hazardous substance,” "disposal,” “relsase,” and “hrealenad release,” as used in this
Morlgags, shall have the same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Liabiiity Act of 1880, as
amended, 42 U.S.C. Seclion 9601, et seq. (CERCLA"), the Superiund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
(SARA"), the Hazardous Materials Transporalion Act, 49.U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.
Section 6901, et seq., or other applicable stale or Fedaral laws, rulss, or regulations adopiad pursuant to any of the foregoing. The ferms
"hazardous wasle” and “hazardous substance” shall also include, without limitation, petroleumn and petroleum by-products or any fraction thereot
and asbestos. Grantor represents and warrarits to Lander that: (a) During the period of Grantor’s ownarship of the Property, thers has been no
- - use, generation, manufacture, storage, treatment, disposal, release or threalsned release of any hazardous waste or subslance by any person on,
under, or about the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excep: as previously disciosed to and
acknowledged by Lender in wriling, () any usse, generation, manufacture, storage, treatment, disposal, release, or threatened release of any
hazardous waste or substance by any prior owners or occupants of the Property or (il) any actual or threatened litigation or claims of any kind by
any person relating fo such matters; and . (c) Except as praviously disclosad to and acknowiadged by Lender in writing, (i) neither Grantor nor any
fenant, contractor, agent or. other authorized user of the. Property shall use, generate, manufacture, store, treat, dispose of, or release any
hazardous waste or substance on, under, or about the Property and (if) any such activity shall be conducted in compliance with all applicable
federal, state, and local laws, regulations ‘and ‘ordinances, Including without limitation those laws, regulations, and ordinances described above.
Grantor authorizes Lender and its agents to enter upon the Properly 1o make such inspections and fests, at Grantor’s expense, as Lender may
deem appropriate to determine compliance of the Property with this section of the Morigage. Any inspections or tests made by Lender shall be for
Lender's purposes only and shall not be construed fo creale any responsibility or liability on the part of Lender to Grantor or to any other person.
- The represenialions and warranties contained .herein are based on Granlor's due diligence in investigating the Property for hazardous waste.
Granlor hereby (a) relsases and waives any fulure claims against Lender for indemnity or contribution in the event Grantor becomes kable for
cleanup or other costs under any.such laws, and . (b) agrees to indemnify and hold harmless Lender against any and all claims, losses, lab#ites,
damages, penallies, and expenses which Lender may directly or indirectly sustaln or suffer resulting from a breach of this section of the Morigage
or 8s a consequence of any use, genaration, manufaclure, storage, disposal, release or threatened relsase occurring prior to Grantor's ownership
or interest In the Property, whether or not the same was or should have been known fo Granior. The provisions of this section of the Morigage,
. including the obfigation to Indemnify, shalt survive the payment of the .Indebledness and the setistaction and reconveyance of the lien of this
- Morlgage and shall not be affecled by Lender's acquisition.of any interast In the Property, whather by foreciosure or ctherwise.

“Nulsance, Waste. Grantor shall not cause; conduct or permit any nuisance nor commit, permiit, or suffer any stripping of or waste on or to tha
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not ramove, or grant to any other parly the
right to remove, any timber, minerals (Including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demoliish of remave any Improvemenis from the Real Property without ihe prior written consent of
Lender. As a condilion to the removal of any Improvements, Lender may require Grantor lo make arrangements satisfactory to Lender to replace
such improvements with Improvements of at least equal value.. .

Lender’s Right to Enter. Lender and its agenis and representatives may enler upon the Real Property at all reasonable times to atiend to
" "Lender’s interests and to inspact the Property for- purposes of Grantor’s compliance with the terms and conditions of this Morigage.

Compliaiice with Governmental Requirements. Grantor shall promptly comply with-alf laws, ordinances, and regulations, now or hersafier in
effect, of &ll governmantal authorities applicable to the use or occupancy of the Properly. Grantor may conlest in good faith eny such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so tong as Granlor has notified Lender in
wdﬂngpﬁor(odoéngsoandsolongas.lnLendefssoleopirion.Lender’sNemslsinﬂnP!Mm nol jecpardiced. Lender may require
-Grantor to post adequate sacurity.er & surely bond, reasonably satistactory to Lender, to prolect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unationded the Property. Granlor shall do alf other acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare Immediately due and payable all sums secured by this Morigage upon the
sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A Sale or
transfer” means the conveyance of Real Property or any right, tiie or inferest therein; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, Installment sale contract, land contract, contract for deed, leasehold interest with a lerm greater than thres
(3) years, lsase—option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or
by any other method of conveyance of Real Property interest. if any Grantor is & corporation, parinership or imited Hability company, transfer also
includes any change in ownership of mora than twenty-five percent (25%) of the voling stock, parinership interests or imited lizbility company interests,
as tha case may be, of Grantor. However, this option shall not be exsrcisad by Lender if such exercise is prohibiZed by fedora! law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the laxes and tiens on the Property are a part of this Mortgage.

. Payment.. Granlor shall pay when due (and in ali events prior to definquency) all taxes, payrofl taxes, special taxes, assessments, water charges
» and gower service charges levied against or on account of the Property, and shall pay when due ali claims for work done on o for senvices
--rendered or material furnished to the Property. Grantor shall maintain the Propesty free of all lians having priorily over or equal to the interest of
Lender under this Morlgage; except for the lien of taxes and assessments not dus, excep!t for the Existing Indebledness referred to below, and
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mept asoﬂntwise prwlded Inthofoﬂowingmgmph. :

Rlshl'!’o Cont esi.wGrantor maywhhhdd payment ‘of any tax, assessmem, orda:m in mnecﬁon viith & good faith dispute over the cbiigalion to
pay, 5o long as Lender’s interest in'tha Property is'not jaopardized.  If a ian arises or is filed s a result of nonpayment, Grantor shall within ffieen
(16) cays afler.the llen arises or, if a lien.Is filed, within fifteen (15) days afler Grantor has notice of the filing, sacure the discharge of the lien, or #
requesied by Lender, deposit with Lender cash:or a sufficient corporate surety bond or other sacurity satisfactory to Lender in an amount sufficient
to discharge the llen plus any cosls and altorneys’ fess or other charges that could accrua as a result of a foreclosure o sals under tha flen. In
any contest, Grantor shall defend iself and Lander and shall salisfy any adverss judgment befors enforcement agains! the Property, Gantor sha
.name Londer as an additional obliges under.any swety bond furnished In the contest proceedings.

-Evidence of Payment.: Grantor shall upon demand furnish fo Lender salisfactory evidence of payment of the taxes or assessments and shall
;mnm the appropriate gavammental oﬁdal to deliver to Lender at any iime a wrillen stalement of the taxes and assessments against the
: operty.
i Notice of Construction. Grantor shail noﬁfy Lender at least fifteen (15) days before any work is commenced, any services are furnished, or any
. malerials are supplied to the Properly, if any machanic’s lien, materialmen’s lien, or other fien could be asseried on account of the work, services,
or matarials and the cost exceads $1,000.00. -Grantor will upon request of Lender furnish to Lender advance assurances salisfactory to Lender
] that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foﬂowing provisions relating to insuring the Property are a part of this Mortgage.

Malntenance of Insurance. Grantor shall procure and mainlain poficies of fire insurance with slandard extended coverage endorsemants on a
replacement basis for the full insurable value covering all improvements on the Real Properly in an amount sutficient to avoid applicabon of ary
coinsurance clause, and with a standard morigagee clause In favor of Lender. Policies shall be written by such insurance compames and in such
form as may be reasonably acceplable to Lender.  Grantor shall deliver to Lender certificates of coverage from each insurer containing &
stipulation that coverage will not be cancelied or dil minished without a minimum of ten (30) days’ prior writlen notice to Lender and not containing
any disclaimer of the Insurer’s liability for failure to give such notice. Should the Real Properly at any time become located in an area designated
by the Director of the Federal Emergency Management Agency as a special flood hazard area, Griintor agrees 10 obiain and maintain Federal
Flood Insurance, to the extent such insurance is required by Lender and is or becomes available, for the term of the joan and for the full unpaid
principal balance of the loan, or the maximum limit of coverage that Is available, whichever is less.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage to the Froperly if the estimated cost of repair or
replacement exceeds $500.00. Lender may make proof of loss it Grantor falls fo do so within fifleen (15) days of the casualty. Whether or nol
Lender’s security is impaired, Lender imay, at its alection, apply the proceeds to the reduction of the Indebtedness, payment of any ken affecting
the Property, or the restoration and repair of the Properly. iIf Lender elecls o apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyad Improvements in a manner safisfactory to Lender. Lender shall, upon salistaciory proof of such expenditure,
pay-or reimburse Grantor from the proceeds for the reasonable cost of repalr or restoration if Grantor is not in defauit hereunder. Any proceeds
which have not been disbursed within 180 days after thelr receipt and which Lender has not commitled to the repair or restoration of the Property
shall be used first to pay any amount owing {o Lender under this Marlgage, then to prepay accrued interest, and the remainder, if any, shall be
applied to the principal balance of the Indsbledness. if Lender holds any proceeds after payment in full of the Indebtedness, such procesds shal
be paid o Grantor. -

Unexpired Insurance at Sale. Any unexplred insurance shall inura to the benefit of, and pass to, the purchaser of the Property covered by this
Mongage at any trustee’s sale or other sale held under the provisions of this Morlgage, or at any foreclosure sale of such Property.

Compllance with Extsﬂng Indebtedness. During tha period in which any Existing Indebledness described below is in effect, comoliance with the
insurance provisions contained in the instrument ev:dendng such Exisling Indebtedness shall constitute compliance with the insurance provisions
under this Mortgage, to the extent compliance with i ierms of this Morigage would constitule a duplication of insurancs requirement. i any
procesds from the insurance become payable on loss, the provisions In this Mortgage for division of proceeds shall apply only to that portion ot
the procesds not payabie to the hoider of the Exisﬂng Indebtadness.

EXPENDITURES BYLENDER. If Grantot fails to comply with any provision of this Morigage, including any obiigation fo maintain Existing Indebtedness
in gocd standing as required below, or if any action or proceeding is commenced that would materially affect Lender’s interests in the Property, Lender
on Grantor's behalf may, but shall not be required io, take any action that Lender deems appropriate. . Any amount that Lender expends in so doing will
bear interest at'the rate.charged-under-the Nole from the date incurred or paid.by Lender lo the date of repayment by Grantor. All such expenses, at
Lender’s option, will - (a) be payable on demand, ' (b) be added to the balance of the Nole and be apporlivned among and be payable with any
instaliment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the Note, or (c) be
trealed as a balloon payment which will be due and payable at the Nole's maturity. This Morigage also will secura payment of these amounts. The
rights provided for.in this paragraph shall be in addition to any other rights or any remedies {o which Lender may be entitled on account of the default.
Any such action by Lender shall not be consirued as curing the default 50 as to bar Lender from any remady that it otherwise woulc have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Morigage.

Title. - Grantor warrants that: " (a) Grantor holds good and marketable fitle of record to the Property in fee simple, free and clear of all ens and

* encumbrances other than those set forth In'the Real Property description or In the Existing Indebiedness section below or in any fitle insurance
policy, title report, or final title oplnion issued In favor of, and accepied by, Lender in connactlion with this Mortgage, and () Grantor has the full
right, power, and authority ta execute and deuver this Morigage to Lender,

Defense of Title. Subject to the exception In the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawtul claims of all persons. "In'the event any action or proceeding is ot ced thal questions Grantor's title or the interest of Lendar under this
Mortgage, Grantor shall defend the. aclion at.Grantor's expensae. Grantor may be the nominal party in such proceeding, but Lender shall be
entiied o pacticipale in the proceeding:and o be represenied in the proceeding.by counsel of Lender's own choics, and Grantor will deliver, or
cause to be dalivered, 1o Lender such-instruments as Lender may.request from lime to time to permit such participation.

COmpllance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with a3 ting applicable laws,
. ordinances, and regulations of governmental authorilies.

EXISTING INDERTEDNESS. The following provislons concerning existing Indebladness (me "Exisﬁng Indebledness™) are a part of this Morigage.

Existing Lien. 'The lien of this Modgage securing the Indébtedness may be secondary and inferior to an existing en. Gramor expressly
covenanis and agrees lo pay, or sée to the payment of, the Existing indebtedness and to prevent any defauit on such indeblednese, any default
--under the instruments evidencing such indebledness, or any default under_any security documents for such indeblednaess.

TC Detatit.! if the payment of any Instaliment of principal or any interest ¢n the Existing indebtedness is not made within the time required by the nole

--gvidencing such indebledness, or should a default occur .under the instrument securing such indeblsdness -and not be cured during any

applicable grace period therein, then, at the oplion of Lender, the Indebtedness secured by this Morigage shall become immediately due and
payabla, and this Morigage shall be in default.
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No_ Modificition. or shall riof ‘@fiée Intd any ‘agreament ,ﬁm,‘ﬁé_‘n@d@{f@f&n& ‘morigage, deed of frus, or other secw agreement which
'+~ Thas priorfly over this Mortgage by which that egreemant is modified, amended, extanded; or renswed without the peior writien consent of Lender,
i1 Geantor-shall neither request nor.accept any fulure advances under any such security agresment without the prior writtsn consent of Lendex.

CONDEMHA?ION. The:following provisions rdiﬁmglocqndemnaﬁon of the Property are a part of this Morigage.

Appiication of Net Proceeds. if all or any part of the Property is condermined by eminent demain procesdings or by any proceeding or purchass
in lieu of condemanation, Lender may al ifs efection require that ali o any portion of the nat proceeds of the award be applied to the indshiednass
or the repair or restoration of the Property.: The net proceeds of the award shall mean tha award afier payment of all reasonable costs, expensas,
and altorneys’ fees incurred by Lendsr in connaction with the condemnation.

- Proceedings. - If any proceading In cordemnation is filad, Grantor-shall promptiy notity Lender in writing, and Grantor shall promptly take such
sleps as may be necessary o defend the action and oblain the award. Grantor may be the nominal parly in such proceeding, but Lender shasi be
e entitied to participata in the proceading and to be represented In the proceeding by counsel of s own cholce, and Grantor will defiver or cause 1o

be delivered to Lender such instruments as may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmentsa! taxes, foes
and charges are-a part of this Morigage: : ' -

Current Taxes, Fees-and Charges.- Upon request by Lender, Grantor shall execute such documents in addition to this Morigage and take
whatever other action Is requested by Lender to perfect and continue Lender’s lien on the Real Property. Grantor shall reimbisse Lender for g
taxes, as described below, together with all expenses incurred in recording, perfecting or continuing this Morlgage, including without Emitation gt
taxes, foes, documentary stamps, and other charges for recording or regisiering this Mortgage.

Taxes. The following shall constitule taxes to which this section applies: (a) a specific tax upon this type of Mortgage or upon ak or any part of

_ the Indebledness sacured by this Morigage; (b) a specific lax on Grantor which Grantor is authorized or required 1o deduct from payments on the =
Indebtedness secured by this type of Morigage; : (c) a tax on this type of Mortgage chargeabis against the Lender or the holder of the Nole; and

- (d) a specific tax on af or any portion of the Indebledness or on payments of principal and interest made by Grantor.

: Subsequent Taxes. . If any lax to which this section applies Is enacted subsequent to the date of this Morlgage, this event shall have the same
i effect as an Event of Default (as defined below), and Lender may exercise any or all of ils available remedies for an Event of Defaut! as provides
-below unless Grantcr either. (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

- SECURITY AGREEMENT; FINANCING STATEMENTS. Tha following provisions relating 1o this Mortgage as a security agreement are a part of this
e Morigage. . - . P
o -Security Agreement. This instrument shall constilule a securily agreement to the exient any of the Property constitues fixtures or other persona!
property, and Lender shall have ali of tha rights of a secured party under the Uniform Commercial Code as gmended from time to ime.

‘Security Interest. Upon request by Lender, Grantor shall execute financing statemaents and take whatever other action is requested by Lender o
perfact and continue Lender’s securily interest in the Rents and Personal Property. In addition o recording this Morigage In the real property :
records, Lender may, at any. time and without further authorization from Granior, fle executed counterparts, copies or reproductions of this
Morigage as a financing statement. * Grantor shall relmburse Lender for all expenses incurred in perfecting or continuing this security interast.

Upon default, Grantor shall assemble the Personal Property in & manner and al a place reasonably convenient to Grantor and Lender and make &
available to Lender within three (3) days afler recaipt of written demand from Lender.

Adgresses. The malling ‘addresses: of Grantor (debtor) and Lender (secured paﬂy), from which information concerning the security intarest
‘granted by this Modgage may be oblalned (each as required by the Uniforms Commercial Code), are as stated on the first page of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions refating to further assurances and attorney-in-fact are a part of thic

Mortgage. ’ ’
[Further Assurances. At any fime, and from time to time, upon request of Lender, Grantor will make, exacute and dsliver, or willt cause 1o be
‘made, exaculed or delivered, to Lender or fo Lender's designee, and when requested by Lender, cause to ba filed, recorded, refled, or
rerecorded, .as the case may be, at such imes ‘and in such offices and places as Lender may deem appropriats, any and all such morigages,
deeds of trust, security deeds, security agreements, financing stalements, confinuation statements, instruments of further assurance, cerfificates,
and other documents as may, in the sole opinionof Lander, be necessary or desirable in order 'o effectuste, complete, perfect, continue, =r
preserve - (a) the oblfigations of Granlor under the Note, this Morigage, and the Related Documents, and (b) ihe liens and sacurity inerostz
created by this Morigage on the Proparty, whether now ownad or hereafler acquired by Grantor. Unless prohibited by law or agreed to the
contrary by Lender In writing, Grantor shall reimburse Lender for afl casts and expenses Incurred in connection with tha matlers referred 1o in this
paragraph. ’ ’ ’ '
Attomey-In-Fact. If Grantor falls 1o do any of the things referred to In the praceding paragraph, Lender may do so for and in the seme of
‘Grantor and at Grantor’s expense.::For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney-in—fact for the purpose
of making, executing, delivering, fling, recording;. and doing all other_things as may be necessary or daskeble, in Landar’s sole opinion, o
accomplish the matlers referred to in-the preceding paragraph. o

FULL PERFORMANCE. ' If Grantor pays all the Indebledness when due, and otherwise performs afl the obligations imposed upon Grantor under this

Mortgage, Lender shall execute and dsiiver to Grantor a suitable satistaction of this Morigage and suilable statements of termination of any financing

statement on flle evidencing Lender's security Intarest in the Renls and the Personal Property. Granior wa pay, it permitted by applicable law, any

reasonable termination fee as detorminad by Lender from time 1o tims.

DEFAULT. Each of the following, at the option of Lender, shall constitute an event of dafault ("Event of Default™) under this Mortgage:
Defsult on Indebledness. Fallura of Granior fo make &ny payment when due on the Indbledriess.

‘Datault on Other Payments. Failure of Grantor within the time raquired‘by this Morigage to make any payment for taxes or insurance, or any
othe; pqymtineeessary to prevent filing ofior_to effect discharge of any fen. g

Compilance Default. Fallure to comply with any other lerm, obligation, covenant or condition contained In this Mortgage, the Nole or in any of the
“Related Documents: "If such’a fallure s curable and if Grantor has not been given a nctice of a breach of the same provision of this Morigege
‘within the preceding twelve.(12) months, it may be cured (and no Event of Default will have occurred) if Grantor, efter Lender sends writien noboe

... .demanding cure of such fallure: (a) cures the failure within #fleen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiafes "sleps ‘sufficient {0 cure the fallure and’ thereafier confinues and complsles all reasonable and necessary sleps sufficient to produce

* “~compliance as soon as reasonably practical.

* Breaches. Any warranty, representation or statement made or furnished to Lender by or on behalf of Grantor under this Mortgage, the Nota or the
Related Documents is, or at the time made or furnished was, false in any material raspect.
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-Breach of Other Agreement.. Any. breach y Gfaﬁlor under the tarms of any other agreement between Grantor and Lendsr that is not remedied
within any grace period providad. therein, including without limitation any agreement concerning any indebledness or other obligation of Granlor to
. Lender, whether existing now or later, .

. Existing Indebledness. A defautt shall ocour under any Existing Indebladness o under any Instrumant on the Property securing any Existing
* . Indebledness, or commancement ot any suit or ather action to foracicse any existing lien on the Property.

Events Atfecting Guaranior. Anyofﬂneprgcedmgeven!soocms.wilhmp_ed!oany Guaranior of any of the Indebledness or such Guarantor
dies or becomes incampetent or any Guarantor revokes any guaranty of the Indebledness. Lender, at its option, may, but shad nol be required o,

“..; permit-the Guaranlor’s- eslale o assume unconditionally the obligations arising under the guaranty In & manner salisiaciory fo Lender, and, in
doing so, cure the Event of Default. -

. .Insecurity. Lender in good faith desms liself insecure.

FilGHrs AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender, af its oplicn, may exsrcise
any one or mora of the following rights and remedies, in add!ﬁon 1o-any other rights. or remedies provided by law:

Accelerate Indebledness. Lander shall have the right at Hts option without nolics to Grantor to deciare the entire Indeblednass immedately dus
.~ and payable, including any prepayment penal_tx which Grantor would ba required to pay.

UCC Remedles. With respect to all or any part of the Personal Properly, Lender shall have all the rights and remedies of & sacured party under
the Uniform Com Code.

salisty the obligations for which the payments aré made, whather. or not any proper grounds for the demand existed. Lender may exarciss its
right_s under thls subparagraph either in person, by agent, or through a receiver.

Appolnt Recelver. Lender shall have the right to have a raceiver appointed to take possession of all or any part of the Property, with the power to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply tha
procesds, over and.above the cost of ‘Ihé ' receivership, agalnst the Indebtedness. The recaiver may serve without bond if permiied by flaw.
Lender’s right to the appointment of a receiver shall exist whether of not the apparent value of the Properly excesds the indebladness by a

subslantial amount. Emplaymnt by Lender shall not disqualify a person from serving as a recelver.

Judlcial Fdr'ecloéute.; Lender may bﬁ!aln a judlcial decroo foreclosing Grgnfqﬂs interest in alt or any part of the Property.

Nonjudiclal Sale. If permitted by applicable law, Lender may foraclose Grantor's intorsst In &l or in any part of the Personal Propenty or the Real
Property by nonjudicial sale. o [ R s

Deficiency Judgment. ' it permitiad by applicable law, Lender may: oblain a judgment for any deficiency remaining i the Indebladness due to
Lender after qp;pﬁqaﬁoqof_ all qmoqnts'recelved from the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remalns In possession of the Property after the Properly Is sold as provided above or Londer ctherwise
becomes entitied to possession of the Propesty upon dafault of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
the Property and shali, at Lender’s option, either (8) pay-a reasonabla rental for the use of tha Properly, cr (b) vacale the Property immediately
upon the demand of Lender.:- - G . :

Other Remedies. ‘Londer shall have all other dgrgts and remedies provided in this Morigage or the Nole or avallable at law or in equity.

Sale of the Property. To the extant permitted by applicable law, Grantor hereby walves any and all right to have the property marshalied. In
axercising its rights ‘and remadies, Lender shall be free to soll all or any part of the Property together or saparataly, in one sale or by separate
sales.” Lendar shall be entitied to bid at any public sab on all or any portion of the Propecty.

Notlce of Sale.  Lender shall give Granior raasonable notice of tha time and place of any public sale of the Persona! Property of of the me afer
which any privale sale or other inlanded disposition of the Personal Property Is to be made. Reascnable nolice sha? mean nodce given ot leest
ten (10) days bsfore the time of the sale or disposition,

Weiver; Eiscilon of Remedles. A waiver by any party of a breach of a provision of this Morigage shall not constitute & walver of or prejudhce he
party’s rights otherwise to demand strict comptliance with that provision or any other provision. Election by Lander to pursue any remedy shaf not

-exclude pursuit of any other remedy, and an elaction 1o meke expenditures or lake action to perform an ohligation of Grantor under ihis Moricage
after failure of Grantor to perform shall not affect Lender’s right o declare a defauit and exercise its remadies under this Morlgage.

Attomeys’ Fees; Expenses. If Lander Institules any suit or acticn to enforce any of the terms of this Morigage, Lander shall be ‘entitiad to recover

such sum as the:court may adjudge reasonable as altornays’ fees, al triai and on any appeal. Whether or not any court action ks involved, af
A the .

rate. Expanses covered by this paragraph include, without limitation, however subject to any limits under applicable law, Lender's altornoys' fees
and Lender’s legal expenses whether or not there Is a lawsuit, including allorneys' fees for bankrupicy proceedings (including efforte to modity or

vacate any automatic stay or Injunction), appeals and any anlicipated post-judgment collection services, the cosl of searching racords, obiaining

" “tiile reporis (including foraclosure reports), surveyors’ reports, and appraisal fess, and titie insurance, to the extent permitied by applicabie low.
. -Grantor also will pay any court costs, in addition to all other sums provided t;y law. :

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this ‘Mortga'g"e, Including without limitation any notice of default and any notice of

Y
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other parties, spacitying that the purpose.of the notice is lo change the parly’s address. ANl copiss of notices of foreclosure om the holder of sny hen
which has priority. over this Moriga, > shall be senl-to Lender's address, as shown near the beginning of this Morigage. For natice purposes, Grandor
agroes lo keep Lender Inf_o;me__d at all times qf Gvgntor‘; Current address. v
MISCELLANEOUS PROVISIONS. The foilowing miscellaneous provisions are & part of this Morigage: .

Amendments. This Morigags, together ‘with any Relaled Documants, constitules the entire understanding arit agresment of the parties s 1o the

mattars set forth in this Morigage: ‘No alteration of or amendment to this Morigage shail be effactive unless given in writing and signed by the
party or parties sought to ba chargad orbound by the alteration or amendment. -

Applicable Law. Tm:lloﬂgagehubeendellvemdtound«mdmeptadbyLende:lnmesmeoQOregon. This Morigage shadl be
governed by and construed In' accordance with the laws of the Stets of Oregon.

Caption Headings. Caption headings in- this Morigage are for convenisnce purposis only and are not to be used to interpret or define the
provisions of this Mortgage. R S .

!le?ger. There shall be no er of the Interest or estate created by this Mortgage with any other interest or estate in the Property af any tme
held by or for the benefit of Lender in‘any capacity, without the written consent of Lander,

Mulliple Parties. - All obligations of Grantor under this Mortgage shall be joint and several, and all references to Grantor sha mean each gnd
every Granlor. This means that each of the persons signing below is responsibla for all obligations in this Morigage.

Severabllity. if a court of competent Jurisdiction finds any provision of this Morlgage 1o be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invaild or unenforceable as fo any other parsons or circumsignces. If feasible, any such
offending provision shali be deemed fo be modified to be within ihe limils of enforceabiiity or validity; however, if the ctiunding provision canng? e
$o modified, it shalf be stricken and all other pravisions cf this Mortgage in all other respects shall ramain valid and enforcenbls.

Successors and Assigns, Subject to the limitations statad in this Mortgage on transfer of Grantor's interest, this Morigage shall be binding upon
and inure to the benefit of the parties, their Successors and assigns. If ownership of the Property becomes vested in a person other than Grantor,
Lender, without notica to Grantor, may deal with Grantor's successors with reference to this Morigage and the indebledness by way of
forbearance or extension without releasing Grantor from the obligations of this Morigage or Hability under the Indeblednass.

Walver of Homestead Exemption. Grantor hereby releases and walves all rights and benefils of the hamestead examplion laws of the Stale of
Osegon as to all Indebladness secured by this Morigage.

Walvers and Consents. Lender shall not be deemed to have walved any rights undar this Morigage (or under the Relaled Documents) uniess

otherwisa fo demand strict complianca with that provision or any other provision. No prior waiver by Lender, nor any course of dealing between
Lender.and :Grantor, shall constitule & waiver of any f Lender’s rights or.any of Grantor’s obligations as to any fulure transactions. Whenever
consent by:Lender-is required in this Morlgage, the granting of such consent by Lender In any instance shak not constitute continuing consent (o
‘subsequent instances where such consant is required. .

EACH GRANTOR ACKNOWLEDGES HAVING READ AL THE PROVISIONS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS

. INDIVIDUAL ACKNOWLEGGMENT

R "
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On this. day Eéf&é:me,rlhé underslgnadNolary Pbﬁlic. i)e:sonally appaared Norbert L. HaN A T e e A T T e :') ma to be the
Individuals describad In and who ‘execuled the Morigage, and acknowledged that ihey signed the Morigage as their free and voluntary act and desd,
for Iheuses aqu_ pq:j‘pg‘gevs"bthefeln ment_!o d. ’

Given under-mqy hand and official seal this 75/‘ dayot__ Oetoler 19 24
. ha clo} seat

By ~ R ‘Residing st KlAMATH FALS, &R,

Notary Public in and for the State of Orecon My commisslon expires __ (127~ 94
STATE OF OREGON: COUNTY OF KLAMATH: sS,
Filed for record at request of __ Mountain Title co th i7th lay

Oct AD, 19_94 10:26 ’ o o

of , c .D., at : oclock. ____AM., and duly recorded in Vol. _H%___.,__

of _Mortgages on Page 32221

Evelyn Biehn . Couniy Clerk
‘FE'E $35.00 7 By S2axidi o A Matito o pns




