Edward D. & Lena M. Morse
3506 Yavapai

Lake Bavasy City, AZ 86406
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MEMORANDUM RE: TRUST AND TRUSTEE'S POWERS

EDWARD D. MORSE and LENA M. MORSE, hereby certify and declare as follows:
d LENA M. MORSE &

1. EDWARD D. MORSE an we the Grantors and are also the
duly appointed and acting Co-Trustees of THE MORSE FAMILY TRUST, under revocable Trust
Agreement dated effective the 12th day of May, 1994 (hereafter referred io as the "Trust Agreement").

2.
either Co-Trustee, the

The Trust Agreement provides
remaining Co-Trustee continy
» OT incapacity of both of the original

that upon the resignation, death, or incapacity of
€8 to serve as sole Tmstec. In the event of the

Co-Trustees, the Successor Trustes

3. The following is a true and correct copy of the provisions of Paragraph 6.1 of
Article 6 of the Trust Agreement: .

Bk ok ok xR

hmeni to this Trust Agreement captioned
"POWERS OF TRUSTEE", the provisions of which are by this reference in i
a part hereof,

ok ok ok ok ok

4. The following is a trye and correct copy of the "POWERS OF TRUSTEE" attached
to, and incorporated by reference in, the Trust Agreement pursuant
6.1 of Article &:

to the provisions of sajd Paragraph
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LA

POWERS oF TRUSTEE

4,
documents necessary for
buy, sell, and trade:

Any other rea] or personal property, including (byt not limited
comnodity interests, interests in oil, gas, and min,
investment trystg and common tryg funds, leascholds

to) precious meta
eral wells, mines, and Je.
or undivided

S or stones,

increase
fiod as Trustee may deem
OF any part of the assets of

Trustee may delzgaie 0 an investment
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‘such terms and conditions as Trustee ‘may deem wise, and to accept any securitics which may be issued upon any such
feorganization, recapitalization, consofidation, sale or merger, and thereafier to hold the same.

9. Purchase, Sale and Disposition of Property. To purchase, sell, exchange, convey or dispose of,
or to acquire or grant options with Tespect 10, any property, real or personal, and any purchase or sale may be made by private
contract or by public auction, and for cash or upon credit, or partly for cash and partly upon credit, as Trustee may dcem best,
and no person dealing with Trustee shail be bound to see to the application of any monies paid.

R 10. Right to Borrow and Provide Security. To borrow money from any financial institution or source
R of financing deemed appropriate by Trustee, for any purpose connected with the protection, preservation or improvemcnt of

the trust estate, whenever in Trustee's judgment advisable, and as security therefor to encumber or pledge any property forming

a part of the trust estate upon such terms and conditions as Trustec may deem advisable. Trustee shall have the power to

expend funds of the trust estate for the purpose of repayment of indebtedness secured by encumbrance or pledge of property

. forming a part of the trust estate, Trustee may pledge or encumber asseis of the trust estate to collateralize the loans or other

L obligations of any Grantor or other beneficiary hereunder and may act as a co-borrower or guarantor with respect to loans and
o obligations of any Grantor or other beneficiary hereunder.

11. Right to Make Conveyances and Encumbrances. To make, execute, acknowledge and deliver any
and all deeds, leases, and assignments and other legal instruments necessary or proper to carty out the provisions of this
Agreement; and to pledge, mortgage and encumber any and all assets of the trust estate-for any purpose, at any time, from time
fo time, on any terms and in any manner as the Trustee may, in Trustee' sole discretion, deem advisable and appropriate.

S 12 Loans to Grantor's Estate. To lend funds of the trust estate to Grantor's estate, upon such terms
s and conditions as Trustee shall approve.

13. Life Insurance Policies. To acquire as an asset of the trust estate one or more life insurance policies
on the lives of any persons 1o whom the income of the trust is then payable, or on the life of any person in whom such income

premiums- on all policies, from income or principal or both (other than income or principal of the Survivor's Trus:, if any such
Trust be established hereunder), as Trustee may determine and any such insurance shall be payable to, and all incidents of
ownership shall be vested in, Trustee.

14, Insurance Proceeds; Options. To permit the proceeds of any insurance policy payable to Trustee, :
or any part of such proceeds, to remain with the company under any option available under the terms of such policy, and oen
Trustee shail not be liable for any loss resulting to the trust estate by reason of having permitted such retention.

. 15. Establishment of Reserves. To establish, from rents, profits and other income, such reserves for
laxes, assessments, insurance, repairs, improvements, depreciation and maintenance of buildings and other property, as Trustee
shall deem advisable and consistent with the purposes of Grantor. .

17. Payment of Expenses. To pay any and all expenses, costs, fees (including Trustee's own fees), taxcs, -
penalties or other charges and except as otherwise expressly provided herein to charge the same against principal or income &
or partly against the principal and partly against the income of the whole or any part of any trust. S

18. Allgcations Between Principal and Income. To determine, in case of doubt, how any mongy or
other property received, or any gain or loss realized or incurred, shall be allocated as between income and principal, and o
apportion between income and principal any loss or expenditure in connection with the trust estate, as Trustee may deem just,
except that: (1) in the case of securities purchased at a discount the entire subsequent sale price or maturity value shall be
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. - credited to principal; (2) mthe cyase‘of curitie
- without amortizing  the same, Only the in
shall bz deemed 1o be income. :

1

22 Settlement ang Enforcement of Claims. To compromise, compound and settle any obligation due
to or from the trust estate (including Grantor's estate where appropriate); to reduce the rate of interest on, and to extend or
otherwise modify, or to foreclose ‘upon default or otherwise enforce, any such obligation; tc enforce or to abstain from the
enforcement of any right, obligation or claim; and to abandon, if in Trustee's absolute discretion Trustee shall deem it advisable,

any property, real or personal, which may at any time form a part of the trust estate and of the beneficiaries thereof, cither
before or after default,

it shall not be necessary for Trustee to obtain
50 long as made in good faith, shall be conclusive and shali be

Delegation of Powers to Certain Co-Trustees; Actions by a Majority of Co-Trustees. Whenever

the Ce-Trustees may by unanimous written agreement delegate the authority

to perform certain duties and responsibilities of the

ing but not limited to the signing of checks; providing orders to securities brokers or investment advisors, and

the execution of any documents) to ons or more designated Co-Trustees. If at any time the office of Tryustee shall be held by
more than two Co-Trustees, and such i

executed by fewer than all of the
Trust, its Trustee, its trust estate,

* 3k k% %
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S. No other provisions of said Trust Agreement vary,
Provisions set forth herein,

wd
DATED this &7 Sy of \/a_ug , 1994.

o ), Wpen

EDWARD D. MORSE

LENA M. MORSE

STATE OF ARIZONA )

8S.
COUNTY OF ﬂ/o'né-ag)

HE MORSE FAMILY TRUST, and
individually and h Co.T

Notary Public
i e Comm, Expires: 5@2 - i ?E[
TARY PUBLIC
S"IYETEOFARIZONA
County ofMaricopa

3 " ALLEN- L.EATON
My Commission Expires August 22,1998

: STATE OF OREGON: COUNTY OF KLAMATH:. 5.

Filed for record at request of

Edward D. Morse the 18th . day
of Oct AD, 1994 at_10;26 oclock _A_M., and duly recorded in Vol _M94
. of deeds on Page 32289

. o Evelyn Biehn - (;ounty~ Clerk
FEE$50. 00 Co =71 '
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