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MORTGAGE

THIS MOR"’C"GE ‘IS"DATED OCTOBER' 13, ‘1994, between Linda K Matihews, whose address is Rt 1 Box 125,
Tulelake, ‘CA’ 96134 (referred o below as "Grantor”); and South Valley State Bank, whose address is 801 Main
Street, Klamath Falls, OR 97601 (refen'ed to below as "Lender”).

GRANT OF MORTGAG". For vuueble conﬂdereﬂon, Gramor morlgages and conveys to Lender all of Grantor's right, tidle, and irderest in and fc
the foliowing described real property, together with all existing or subsequently erected or affixed buildings, improvements and fixtures; s sasemenis,
rights of way, and appurlenances; all water, watsr rights, watercourses and ditch righls (including stock in utilities with ditch or imigation righls), a~d &
other rights; royalties, and profits relating to the raal property, including without imitation all minarals, oil, gas, geothermal and simiiar matiers, located

in Klamath.County;.State of Cregon (the "Real Properiy”):

Lot 6 and the West 5 feet of Lot 5, Block 8, THIRD ADDITION TO WINEMA GARDENS, according to the
official plat thereof onfile'in ‘the office of the County Clerk of Klamath County, Oregon.
The Real Property orits: address is commonly known ag 6212 Climax, Klamath Falls, OR 97603.

Grantor presently assigns to Lendsr all of Grantor's right, tile, and interest in and to all leases of the Progerly and all Rents from the Property. in
addition, Granlor grants to Lender a Uniform Commerctel Code security interest in the Personal Property and Rents.

DEFINITIONS. The fo!lowmg words shaft have the following meanings when used in this Morigage. Terms nct otherwise defined in this Morigage shak
have the meanings attributed lo such lerms in ihe Unlform Comme:ciai Gode AR references to dollar amounts shall mean amounts in lawiid monay of
the Unlted Siates ofAmeﬁce

Exlstlng lndebledness The words 'Ex:stmg lndebledness" mean the indebtednass described below in the Existing indebisdness sacon ¢f this
Morlgage. - s

Grentor. The word"Gren!or" means Llnde K Maﬂhews The Grantor is the morigagor under this Mortgage.

Guarantor. The word "Guarantor” ‘means and lnc!udes without limitation, sach and all of the guarantors, sureties, and accommodation parfias in
connection with the Indebtednéss.

lmprovements. The word "lmprovements" means and includes without limitation ali existing and future improvements, fixiures, builc:ngs,
structures, mobile homes atfixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.
Indebtedness.: The word "Indebtedness™ means all principal and interest payabls under the Note and any amounts expended or advanced by

.-.Lender to discharge obligations.of Grantor or expenses incurred by Lender to enforce obligations of Grantor under this Morigage, fogether with
) interest on such amoun!s as provnded in lhrs Morigage.

,'»Lender The word "Lender" means South Vaney Stale Bank, its successors and assigns. The Lender is the morigagea under this Morigage.

Mortgage. The word 'Mcdgage means this Morigage betwean Grantor and Lender, and inciudes without imitation all assignments and securlty
Interest provislons relating to the Personel Property and Rents.

-Note. ‘The -word "Note™ meens tha promissory nole or credit agreement dated Oclober 13, 1994, In the original principal amount of

.-$42,548.28 from Grantor-do Lender, together with all renewals of, extensions of, modifications of, rafinancings of, consolidations of, and

:substitutions for the promissory. note or agreement. The maturity date of the Note is October 5, 1995. The rate of intersst on the Nole is subject fo
Inde.\dng, adjustmem renewe! orrenegotiauon

Personal Propeny The words *Personal, Froperty" mean all equnpment fixtures, and other articles of personal propedy now of harsafier cwned
by.Grantor, and now or hereafler aftached or affixed to the Real Properly; logether with all accessions, parts, and additions 1o, a% raplacements of,
and all substifutions for, any of such property; and fogether with all proceeds (including withou! limitation alf insurance proceeds and refunds of
premiums) from any sala‘or other disposition ‘of the Property.

Property. The word "Proparty" means collactively the Real Property and the Persona! Propedy.
Real Property The words "Real Property' mean the property, interests and rights described above In the "Grant of Morigage” seciion.

Releted Documenls. ‘The ‘words "Relaled Documents™ mean and include without Bmitation alt promissory notes, credit agreements, loan
agresments; guaranties, security agresments, morigages, deeds of trust, and ail other instruments, agreements and documents, whether now or
hereafier axisﬁng. executed in connection with the Indebtedness.

Ren's.’ The word 'Rents" 'means all present and 1uture ren!s revenues, income, issues, royalties, profits, and other benefits dedved from the
Property :

THIS IIQRTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEN TO'SECURE: (1). PAYMENT OF . THE . INDEBTEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER TI'IS
MORTGAGE AND THE RELATED DOCUMF’éTS THIS MORTGAGE IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall pay to Lender a emoun#s secured by this Morigage
as they become due, and shali strictly pedorm gt of Grantor’s obligations under this Mortgagae.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees tha! Grantor’s possession and use of the Propaerty shall be governed by the
cllowing provislons. ‘

Possession and Use. Untii ln defauﬂ. Grenlcr may remalin in possession and control of and operate and manage the Properly and collec: ihe
Rents from theProperty.: TRIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. ‘BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEETITLETOTHEPROPERTYSHOLR.DC}-ECKWWHTHEAPPROPRIATECITYORCOUNTYPLANMNGDEPARTMENTTOWY
APPROVED USES. S

Duty to Malnleln Granlor shall mein!eln lhe Properfy in tenentable condilion and promplly perform af repairs, replacements, end maintenance
necessary to preserve its value. P,

Hazardous Substances. - The: lenns 'hezardous wasle,” "hazardous substance " "disposal,” "release,” and hreatened release,” as used in this
Morigage, shall- have theé samé meanings as setforth in the Comprehensive Environmental Response, Compensation, and Liabiity Act of 1980, a5
amended, 42°U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499
("SARA"), the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 48 U.S.C.

" . Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The torms

" “hazardous wasle” and "hazardous substance” shalt also include, without limitation, petroleum and petroleum by-products or any fraction thereof
"+-and asbestos. Grantor represents and warrants fo Lender that; - (a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous wasle or subsiance by any persor on,
under, or about the Properly; (b) Grantor has no knowledge of, or reason {o balieve that there has been, except as previously disclosed to and
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indemnify and hold Lender against any and =t claims,
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orage, disposal, release or thr i s gwnership
A . uld have been known to Grant isi i of the Moxigage.
. including A n: to:Indemnity, shalt survive:the payme f the Indebledness and the satisfaction an he Ben of this
. Morigage and shall not be affected by LenQefs_chu‘silion of any interest in the Property, whether by foreclasure of otherwise.

Nulsance, Waste. Granttor shall not cause, conduct of permit-any nuisance nor commit, permit, 0¢ suffer any stripping of or waste on or to the
- property ‘or any portion of the Property.: Without fimiting: the generality. of the foregoing, ‘Grantor wili not remove, or grant to any other party the

N right to remove, any timber, minerals (including oil and gas), soil, gyavel or rock products without the priof written consent of Lender.

Removal of improvements. Grantor. shall not demolish or remove any improvements from the Real Property without the prior written consent of
‘Lender. As @ condition o the removal of any improvements, Lender may require Grantor to make arrangaments satistactory 10 Lende:"10 replace
;such Imprcvgments with lmprovemen!s of at least.equal value.

"Lender’s Right 1o Enter. Lender and its_ agents and. reprasentatives may enter UPOR the_Rea! Property at al reasonable times to afiend o
'Lendsr‘s‘ln!e;ests and o inspect the Property for purposes of Grantor’s compliance with ihe terms and conditions of this Morigage.

.Compliance with Governmental R'equlrements'; Grantor shall promptly comply with all laws, ordinances, and regulations, NowW or hereafter in
. effect, tal authorities applicable to the use Of OCCUPaNcY of the Property. Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any proceeding, including appropriate appeals, 0 long 85 Grantor has notified Lender in
writing prior o doing so and 50 long 8s, lri;Lsridefs_‘sole opinion, Lender's Interests in the Property are not jeopardized. Lender may requiré
Grantor o post adequate security or 8 surety bond, reasonably catisfactory to Lender, to protect Lender's interest.

‘ Dufy {0 Protect.” Grantor-agrees neither. 1o abandon nor.leave unattended the Property. Grantor shall 6o all other acts, in agdition lo those acts

set foﬁh above in this section, wh‘nch from the characler and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY. LENDER. Lender may, at its option, dectar® immediately dus and payable all sums sacured by this Morigags upon the
sale-or transfer, without the Lender’s prior written consent, of all:-or-any part of the Roal Property, or any interest in the Real proparty. A “sale of
transfer™ means ihe conveyance‘of 7 of-any right, title or interest therein; whether legal, peneficial or aquitable; whether voluniary o
involuntary; whethet by outright <alo, deed, instaliment sale contract, land contract, coniract for deed, leasehold interest {Jith a lerm greater than three
(3) years, lease—option contract, or by sale; assignment, or transfer of any veneficial interest in of 1o any land trust holding tite to the Real Property, of
by any other yance: of Heei Property fnterest. "If any Grantor is & corporation, partnership of ¥miled Hability company, transtec 8150
includes any change p of more than twenty-five percent (25%) of tha voling stock, paﬂnership_inwus!s or limited labllity company interests,
as the case may be, of Grantor. However, this oplion shall not be exercised by Lender if such exercise is prehibited by faderal law or by Oregon law.

TAXES.AND LIENS. “The following provisions relating 10 ihe taxes and liens on the Property are a part of this Mortgage-

.payment. Grantor shalt-pay f or to delinquency) al taxes, payroll 1axes, special taxes, assessments, water charges
and. sewer service. harges 16V i f: I o Property, and s when dus all claims for work done on & for senvices
rendered or maler i " in the Properly free of all liens haying priority over of equal to the imerest of

Lender under ihis Morigage, t for the Tien of ents not due, excep! for the Existing Indebtedness referred 1o below, and
“exceptas otherwlse"prov_ided in !_he‘fovlrlowir)_g paragraph- -

Right To céhteél, Grantor may withhold payment of any ax, as‘)sassaleyn't, or claim in connection with 2 good faith dispute OVel the obligation 1o
pay, so long as Lender’s interest in the Property’is not ieopardized. “If a lian arises of is filed as a result of noripayment, Grantor shalt within fifieen
(15) days after the fien arises of, italienis filed, within fifteen (15) days i i the discharge of the tien, or i
:reques%ed :

. by:Lendef. daposit with Lender cash of & suffich X{ § i } r sutficient
to discharge the lian plus any costs and attorneys’ fees jon. in

Lany contest, Grantof shall defend itself and Lender and shall
“name Lender 83 an additional obl o under any gurety bond fumished

Evidence of payment. Grantor shall upon demand furnish fo Lender satistactory evidence of payment of the iaxes of assessments and shal
:uthg.r:tyze the ﬁppropﬂa\e‘gm'/emmenw official to deliver to Lender at any time & written statement of the taxes and assessments against the
. Notice of construction. ,Gtantor,shall'nomy Lender at least fitean (15) days beforé any work is commenced, any services are turnished, or any
materials are supplied to the Property, it any: ;nechanlc's lien, materialmen’s tien, or other lien could ba assertsd on account of the work, Services,

or malerials and the cost exceeds $1,000.00. “Grantor will upon request oi‘Len‘cler furnish to Lender advance assurances satistactory 10 tender

that Grantor can and wil pay't'hé"cos( ‘ot such improvemients.
PROPERTY DAMAGE‘INS_}JRANCE..TM following provisions relating to insuring the Property are 2 part of this Mortgage.

Malntenance of insurance. ‘Grantor shall procure and maintain poticies of fire insuranca with standard edended coverage endorsements on @
replacement pasis for the full insurable value covering all improvemants on operty in an amount sufficient 1o avoid application of any
. colnsurance ¢lause, and with & standard morigagse clausa in favor of Lender. Policles shall be written by such insurance se5 and i such
form: as ‘may-be reasonably acceptable 10 Lender. . Grantor shall -deliver Lender certifical from nsurer contalning 8
stipulation inat coverage will not be cancelled of diminished without @ minim {i i d not cortaining

any disclaimer of tha insurer’s Yability tor fallure to give such notice. Should i i i

by the Director of the Federal EmergencyAManagemenl Agency as 8 5p

Flood Insurancs, to the extent such insuranc® is required by Lender and iS of becomes &

principal palance of the loan, or the maximusm lirnit of coverage that Is available, whichever is lass.

Application of Proceeds. Grantor shall promptly nolity Lender ost of rapair Of

replacemant axceads $500.00. Lender may make proot of loss i t ithi . Whather or not

Lender’s security Is impaired, Lender may, atits election, he i . w hen affacting

the Property, or the restoration and repair of the Property. oceads 10 restoratio j

replace the damaged of destroyed lmprovements in a manne _ Lender shafl, upon satisfactory proo

pay of relmburse Grantor from the or restoration if Grantor is not in default hereunder. Any

which have not isbursed within 180 days hel i der has not committed to the repair of resloration of the Property
hall be usad first to pay any amount owing to Lender i than to prepay accrued interest, and ihe remainder, if any, shall be

pli:‘;‘l‘ to !g-;ap‘dncipal palance of the Indebisoness. I Lender holds any proceeds atiar payment in full of the Indeblednsss, such proceeds shal
be pald to Grantor: i

Unexpired {nsurance &t Sale. Any unexpired insurance shall Inure to the benefi of, and pass 1o; the purchese’ ot the Property covered by ihis
Mpﬂgage_at any trustee’s sale of other sale held under the provisions of this Mortgagse, oF at any foreclosure sale of such Property.

a with Existing ndebtedness. During the pefi h any Existing indebtedness described below iS in effect, comphiance with the
provisions contained in the Instrument evidencing S! ing indebledness shall constitute eompliance with the inSUraKs

j nt compliance with the terms of this Morigage would conslitute a dupticali nce require!
proceeds fro! become payable on loss, the provisions in this Morigage tor division of proceeds } 5y to that poriicn ot
the proceads not pay! holder of the Existing Indebledness.

a(Pﬂ,iDmJBES BY {ENDER. !f Grantor falls to comply with any provisio including any obligation i¢ maintain
in goad standing ‘as required pelow, or if any action of proceading is COM! materialty atfect Lender’s interests in
on Grantor's bahalf may, but shall not be required to, 1ake any action that Lend!

:bear interest at the rata charged under. tha Note from the date Incurred of paid by Lender

“Lender's option, il (8) be payable on demand, (o) be added 1o the balance of the Nole and be apportioned

irstallmem‘pawnhm 1o becoma due during either (i) the term of any applicable insurance policy of (i) the remalning torm of the
reated &3 & HBalldon payment which wilt be dus.and payable at the Note's maturity. Tris Morigage also Wwill secur® paymant of these amounts. The
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WARRANTY; DEFENSEOFTITLE Jh&following provisions relating fo ownership of the Property are a part of this Morigage.

Tifie:! "Grantor Warrants that:” (a) Grantor holds*good and marketabla“title of récond 16 the Property in fee simple, free and ciear of &8 bens and
encumbrances othet than those set forth in-the :Real Property description or in the Exisling Indebledness saction beiow or in any title insurance
poicy, title:raport, or:final itle opinion issuad in favor of; and accepted by, Lander in connection wﬁn inis Morigage, and (b) Grantor has the full
right, power; and authority to exacute and dsliverthis Morigage lo Lender.

- :Defense of Titie..- Subject to the exception in.the paragraph above, Grantor warrants and will forever defend tha title to the Property against the

lawful claims of all persons, In the event any action or proceeding is commenced that questions Grantor’s tile or the interest of Lender under this

- Morigage, Grantor-shall defend the action at Grantor's expense. Grantor may be the nominal parly in such proceeding, but Lender shai be

. ‘enlified fo participate In tha procesding dnd to e repfesented in the proceeding by counsel of Lender's own choics, and Grantor will deliver, or
causetobe deuvefed, to'Lender such lnstrumnts as'Lender may request from'time to time to permit such parficipation.

lCompllanoe wnh Laws. . Granior wamanis thal the Propefty and Grantor's use of the Property complies with ali existing applicabie laws,
-ordinances, and regulations of governmental authorilies. 4

EXISTING INDEBTEDNESS. The following provisions concemlng exisling lndebtednm (the "Exist:nq Indebtedness™) are a part of this Morigage.

Existing Llen. 'The fian of this’ Modgaga securing’ the Indebladness may bs secondary and inferior 10 an existing ken. Granior expressly
covenants and agrees to pay, or see'{o the payment of, the Existing indebledness and to prevent any default on such indebtedness, any defait
under the instrumanis evldenclng such indebiadness or any default under any security documents for such indebledness.

Default. If the paymant of any instafiment of pnncipal or any interest on the Existing indebtedness is not made within the time required by the note
evidancing: such: indebtedness, or should a .default occur under.the instrument securing such indebledness and not be cured during any
applicable grace period therein, then, at the option of Lender. the lndebledness sacured by this Morigage shall become immedialely dus and
payabls, and this Morigage shall be in defaull.-.. - - -

No Modiﬁcauon. Grantor shall not enter into any agreemenl with the holder of any morigage, deed of trust, or other security agreament which
has pdority over this Mortgage by which that agreement is modified, amended, extended, or renewed without the prior written consent of Lender.
Grantor shall neither request nor accept any future advances under any such security agreement without the prior written consent of Lender.

CON@EMNATION. The following provis!ons relaling to condemnahon of the Property are a part of this Morigage.

Appilcatlon of Net Proceeds. If aii or any part of the Propedy Is condemned by eminent domain proceedings or by any proceeding or purchase
in Hleu of condemnation, Lender may &t its alection require that all or any porlion of the net proceeds of the award be applied 1o the Indebledness
or the repair or resloration of the Property.” The net proceeds ‘of the award shall mean the award after payment of all reasonable costs, expenses,
and atforneys' fees Incurrad by Lender In corinection with tha condemnation.

Proceedlngs If any proceeding In condarmnation is filed, Grantor shal prompily nolify Lender in writing, and Grantor shall promptly take such
steps as may be_necassary to defend the action and obtain the award. Grantor may be the nominal party in such proceeding, but Lender shaf be
entitled to participate in the proceeding dnd {0 be represented in the procesding by counsel of its own choice, and Grantor will deliver or cause 1o
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IMPOSITION OF TAXES; FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees

and charges area part of this Morigage.

Cuirent Taxes, Fees and Charges. Upon request by Lender, Granior shall execute such documents in eddition to this Morigage and take
whalever other action is requested by Lender to perfect and continue Lender’s lian on the Rea! Property. Grantor shall raimburse Lender for all
taxes, as described -below, togsther with all- expanses incumred in recording, perfecting or continuing this Morlgage, including without imitation all
taxes, fees, docurmentary stamps, and.other charges for recording or regisiering this Morigage.

Taxes. . The following shail constitute taxes to which this section applies: (a) a specific tax upon this type of Morigage or upon all or any part of
the Indebtedness sacured by this-Mortgage; : (b) a specific tax on Grantor which Grantor is authorized or required to deduct rom payments on the
Indebtedness secured by this type of Mortgage; (c) a tax on this type of Morlgage chargeable against the Lender or the holder of the Note; and
(d) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the dale of this Morigage, this event shall have the same
effect as an Event. of Defauit (as defined below), and Lender may exercise any or all of its available remedies for an Event of Default as provided
below.unless Grantor either (a) pays the tax before it becomes dslinquent, or (b) conlests the tax as provided above in the Taxes and Uens
section and deposits with Lender cash or a-sufficient corporele suraty bond or other securily satisfactory to Lenigar.

SECUR!TY AGREEMENT F!NANCING ST.‘\TEMENTS Tha followlng provisions relating to this’ Mortgaga as a security agreement are a part of this

Mortgage.

Securlty Agreement. Th!s instrument shall corshtu!e a secudty agreemen! to the extent any of the Property constitutes fixtures or other personal
prnpady and Lsnder shall have alt of lhe rlghts of a sacured paﬁy undaf the Uniform Commerclal Code as amgndsd from time to time.

sgeumy Interest. :Upon request by Lander Grantor shall execute ﬁnanang statements and take whatever other action Is requesiad by Lender to
perfoct and continue Lender’s securily:interest in.the Renls and:Personal Propedy. In addition to recording this Morigage in the raal property
racords, Lender may, at-any lime:and. without further. authorizalion from Grantor, file exaculed counlerparts, coples or reproductions of this
Mortgage as a financing statamant. Grantor shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest.
Upon dsfault, Grantor shall assemble the Personal Property in a manner and at a place reasonably convenient to Grantor ang Lerider and make i
available'to Lender within ihree (3) days after recevpt of writlen demand from Lender.

Addresses The ma:lmg addresses of. Grantor (debior) and Lender (secured party), from which intormalion concerning the security interest
granted by this Mortgage may be obtahed (each as requlmd by the Umform Commercial Code). are as slaled on the first page of this Morigage.

FURTHER. ASSURANCES ATTORNEY—IN—FACT. The followmg provnsuons relatmg to rurther assurances and aftorney-in—fact are a part of this
Modgage

Funher Aswtances. At any ﬂme, and ﬁom time io bma, upon requesl of Lender, Granlor will make, exacute and deliver, or will cause 1o be
made, executed or deliveréd, 1o Lender or to Lender's designee, and when requested by Lender, cause to be filed, recorded, refied, or
rerecorded, as the case-may ba, at such imas and in such offices and places as Lender may deem appropriate, any and all such morigages,
deeds of frust, security cesds, security agreements, finansing statements, continuation stalsments, inslruments of further assuranco, certficates,
and-ofher documents as may, In the sole opinion of Lander, be necessary or desirable in order to effectuate, complate, perfect, continue, or
preserve . (a) the obligations of Granlor under the Note, this Morigage, and the Related Documents, and (b) the liens and sacurily inleresis
craaled by. this Morigage on the Property, whether now owned or hereafter acquired by Grantor. Unless proh‘b;ted by law or agreed to the
conirary by Lender ln wﬁhng, Grantor shall reimburse Lender for all costs and expenses Incurred in connection with the matters referred to In this
paragraph. - --

A!tomey—(n—Faci. I Granlor falls {o do any of the lhmgs referred 10 in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's atforney-in-fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender’'s sole opinion, 10
dccomplish the matlers referred to in the preceding paragraph.

FULL PERFORMANCE it Grantor pays all tho Indebledness whan dus, and otherwise all tha ohigaticns impesed upon Grantor undar this

peorforms
Mortgage, Lender shall.éxeculs and dellvar ta Grantor a suilable satistaction of this Morigage and suitable statements of tarmination of any financing

statement on file evidencing Lender’s securily interest in the Renis and the Personal Ptopedy Grantor will pay, if permitted by applicable law, any
reasonable tarmlnation fee as determined by Lender from time to time. .

DEFALI.T Each of the lollowing. atthe option of Lender, sha.ll conslitute an event of default (Event of Defaull”) under this Morigage:

Default on lndealodness. Faiture of Grantor to make any paymen! when due on tha Indebledness.

Defauﬂ on Olher Paymeni.s. Failure of Grantor ‘within the time requirad by this Mongage to make any payment for taxes or Insurance, or any
other: payment necassary o pravent ﬁling 01 or: 1o effsct discharge of any llen.

COmpllance Default. Fallure'to comply with any other tarm, obfigation, covenant o condition contalned In this Mortgage, iha Nole or in any of the

- Related-Documents. - if such a:fallure-is curable-and: if Grantor has not been given a notice of a breach of the same provision of this Morigags

; .within:ihe. preceding twelve (12) monihs, It may be cured (and no Event of. Default will have occurred) if Grantor, afler Lender sends writlen notice

v demandlng cure of such fallure: (a) cures the failure within fifteen (15) days; or {b) if the cure requires more than Titeen (15} days, immediaiaty

V¥ initiates ‘steps sufficient to cure the failure and thereafter continties’dnd compleles all reasonable and nacessary sleps sufficient o produce
compliance as soon as reasonably practical.




< V , represaniation of statement made or fumishied 1o Lender by or on bahalf of Grantor under this Morigage. the Nole or e
‘Related Documents is; or-at the time 'made.or frrished wds, faise in any malerlal respect.
or Insoivency. The ncy , pp! }um of a receiver for any part of Grantor's property, any assignment for the benefil of
<craditors; the'commancemant of any procesding-under any bankruplcy-or.insoivency laws by or against Grantor, or the dissoiution or lermination
Jof Grantor's existence. as a going business (i Grantor Is a business). . Except to.the extant prohibited by federal aw or Cregon law, the death of
Grantor (if Grantor'ls an Individual) also shall constilute an Event of Dsfault under this Morigage. However, the death of any Geantor will not be &n
‘Event.of Default if:as a result of the death:of Grantor the Indebtedness is fully covered by credit iife insurance.
Eoreclosure, Forfeiture, ete. Commencement of foraclosure or forfeiture proceadings, whether by judicial proceeding, seli-help, repossession or
any, other mefhad, by any creditar ot Grantor or by any.governmental agency against any of the Property. However, this subsection sheX not apply
in'the sventof a-good faith dispute by Grantor as to the validity or reasonableness of the claim which Is the basls of ihs foreciosure or forefelture
'E;o%u;dlng; provided that Grantor gives Lender written notice of such claim and furnishes reserves or a sursty bond for the claim salistactory to

‘Breach, of Other Agreement. Any breach by Grantor under fhe lerms of any other agreement between Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligation of Grantor to
:ygndef; whgihef existing now or later,

_Existing Indebledness. A defauft shall occur under any Existing Indebledness or under any instrument on the Progerty securing any Existing
.Indébledness, or commencement of any suit or other action to foreclose any existing lisn'on the Property.
Events Affecting Guarantor. Any of the precading events occurs with respect to any Guarantor of any of the indebledness or such Guarantor

dies or becomes incompetent. Lender, at its option, may, but shall not be required to, permit the Guarantor’s estaie 1o assume unconditionally the
obligations arising under the guaranty In a manner satisfactory to Lender, and, in doing 50, cure the Event of Defauit.

Insecurlty. Londer in good faith deams ltsalt Insécure, -

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of‘ any Event of bafault and at any time thereafter, Lender, at Its oplion, may exercise
any ona or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Acceierate Indebtedness. Lender shall have the right at ifs option without notice to Grantor to declare the entire Indebtedness immediately due
.and payable, lr}c_lug;ng_any prepayment penalty which Grantor would be required 10 pay.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commercial Code., o o

Caliect Rents.. Lendar shall hava tha right, without notice to Grantor, te take possession of the Properly and collect the Rants, including amounts
-past-due and unpald, and apply the net proceads, over and above Lender’s costs, against the Indebledness. In furtherance of this right, Lendar
‘may require any tenant or.other user of the Property 1o make payments of rant or use fees directly fo Lender. if the Renls are coliacted by Lender,
then: Grantor ktevacably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and coliact the proceeds. Payments by tenants or other users to Lender in response to Lender's demand shal
salisty tha obligations for which the paymenls are mads, whether or riot any proper grounds for the demand exisled. Lender may exarcise its
‘rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Londsr shall have the right to have a receiver appointed lo take possession of all or any part of the Property, with the power to
protect and oressrve the Property, to operzale tha Property preceding foreclosure or sale, and 1o collect the Rents from the Property end apply the
proceads, over-and above the cost of the receivership, against the indebledness. The receiver may serve without bond if permitied by law.
:Lender’s right to the appoinimant of & receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a
subsiantial amount. Employment by Lender shall not disqualify & person from serving as a recsiver.

Judiclal Foreclosure. Lendar may oblain a judicial decree foreclosing Grantor's interest in all or any part of the Propedy.
Nonjudicial Sele. It permitled by applicible law, Londer may foreclose Grantor's interest in 2l or in any part of ie Personz! Property o tho Real

Property by nonjudicial sale. - .. - .

Deficiency Judgment. If permitied by applicable law, Lender may oblain a judgmant for any deficiency remaining in the Indebledness due fo
‘Lender after application of all amounts received from the exercise of the rights provided in this saction.

Tenancy 2t Sufferance. If Grantor remains in possession of the Property afler the Properly Is sold as provided above or Lender otherwise
bacomas entitiad to possassion of the Properly tipon default of Grantor, Grantor shali become a tenant at sutierance of Lender or the purchaser of
‘the Properly and shall, at Lender’s option, either (a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
~upon tha demand of Lender. - BT : o - :

Other Remedies. Lender shall have all other rights and remedies providad in this Morigage or the Ncte or available at law or in equity.

Sale of the Property. To the extent permittad by applicable law, Grantor hereby waives any and all right to hava the property marshalied. in
aexercising its rights and remedies, Lender shall be free 1o sell alt or any part of the Property together or separalely, in one sale or by separaie
sales. Lender shall be entitled to bid at any public sale on ali or any porticn of the Property.

Notice of Sale. Lender shall give Grantor reasonable notice of the time 1ind place of any public sale of the Personal Property of of the bme after
which any private sale or other intanded disposition of the Personal Progesty Is to be made. Reasonablg notice shal mean nolice given &t teast
ten (10) days before the time of the sale or disposition. : ’

Waiver; Election of Remedies. A waiver by any party of a breach of a provision of this Morigage shall not constitute a waiver of or prejudice the

" party’s rights otherwise to demand strict compliance with that provislon of ‘any other provision. Elaction by Lander 0 pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor under this Morigage
after tailure of Grantor toperform shall not affect Lender’s right to declare ia default and exercise its remedies under this Morigage.

Attorneys’ Fees; Expenses. If Lender Institutes any suit or action to enforcs any of the terms of this Mcrigage, Lender shall be entitied {c racover
such.sum as the.court may-adjudge reasonable as atiomeys’ fees, at irial and on any appeal. Whether or not any court actien is involved, all
reasonable expenses incurred by Lender that in Lender’s opinion are necassary at any lime for the protection of its interest or the enforcement of
its rights shall become a part of the Indebtedness payable on demand and shall baar interest from the date of expenditure unti repaid at the Nole
ralo. Expenses coverad by this paragraph include; without limitation, howaver subject to any limits under applicable law, Lender's attorneys’ fees
and Lender’s legal expenses whether or not there Is a lawsuit, including attorneys’ fees for banksupicy proceedings (including efforts to modify or
_vacate any aulomatic stay or injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
fitie reports (Including foreclosure reports), surveyors’ reports, and appraisal fees, and file insurance, 1o the exient permitied by applicable law.
Grantor aiso will pay any court costs, in addition fo ail other sums provided by iaw.

NOTICES TO GRANTOR AND OTHER PARTIES. Any riotice under this Morlgags, including without limitation any notice of defaut and any notice of
sale to-Grantor, shall be In writing and shall be effective when actually deiivered, or when deposiled with a nationally recognized ovarmight couner, or, i
malled, shali ba: deemed effective whan depositad In the Unitad Blates mal firsl class, regisierad mall, postaoa prapaid, direcled to the a0dresses
shown near the beginning of this Mortgage. Any parly may change its address for nolices under this Morigage by givirg formal writlen nobice to the
other parties, specitying that the purpose of the notics is to change the party’s address. Al copies of notices of foreciosure from the hoider of any hen
which has priority aver this Morigage shall be sent to Lander’s address, as shown near the beginning of this Morigage. For notics puposes, Grantor
agrees to keep Lender informed at all imes of Grantor's current address.

MISCELLANECUS PROVISIONS. The lbuowing miscelianaous provisions are a part of this Morigage:

Amendments. Thiz Morigage, together with any Relaled Documenls, conslitutes the entire understanding and agreement of the parties as o the
‘maftars setforth in.this Morigage. - No alteration of or amandment to this Morigags shall be effective uniess given in writing and signaed by the
:party or parties sought to be charged or bound by the alieration or amendment.

‘Applicable’ Law. “This Morigage has been delivered to Lander and atcepied by Lender in the State of Oregon. This Morigege shal te

governed by and construed in accordance with the laws of the Stata of Oregon.

- Caption. Headings. Caption headings in this Morigage ase for convenience purposes only and are not to ba used 1o interprst or define the

- provisions of this Morigage. . . -~ - o - . o ’

- Merger.. There shall.ba no.merger of the.interest or estale creatad by this Morigage with any other interest or estaie in the Property at any time
held by or for.the benefit of Lender in any capacily, without the written consent of Lender.

&vomblllty 'If a court of competent jurisdiction finds any provision of this Morigage to be invaiid or unentfarceable as fo any person of
éirciimstance, such finding shall not render that provision invafid or unenforceable as to any other parsons or circumstances. If feasibis, any such
offending provision shall be deemed to be modified to bs within the limits of enforceabiiity or validity; however, if the offending provision cannct be




Ctsss 0 MORTGAGE 32319 rages
‘“LosnNo 302217 - =7 (Continued)

somodiﬁed.ﬂ#he!be;ﬁidwnendaﬂo!harpm@oaseﬂh&s-Mmeelnalothermspectsshalmnuinvuidaaden&ambﬂe.

Successors and Assigns. Subject fo the Emitalions stalad in this Morlgage on transfer of Granlor's interest, this Morigage shall be binding tupon
and Inure to the benafit of ihe parties, thalr successors and assigns, I ownership-of the Property becomes vesisd in 8 parsor cther then Grantor,
Londer, without notice lo Grantes, ‘may desl with Grantor's successars with referance 10 this Morigags and the (ndsbledness by way of
forbearance or extension wilhout seisasing Granlor from ihe obligations of this Morigage or abliity under the Indebledness.

Walver of Homestead Exemption. Granklr heseby releases and waives a rights and benefils of the homestesd exemplion iaws of the Stats of
Oregon as to all Indebledness secired by ihis Morlgage.

Waivers and Consenis. Lander shall not be deamsd fo have waived any rights under this Morigage (or under the Relaied Documents) uniess
such waiver is in writing and signed by Landar. No delay or omission on the part of Lender in exercising any right shail operale as @ waiver of
such right or any other right. A walver by any parly of a provision of this Mortgage shat not constitute a waiver of or prejudice the party's right
otherwise to demand strict complianoa with that provision or any other provision. No prior walver by Lender, nor any course of dealing between
Lender and Grantor, shall constitule a walver of any of Lender's rights or any of Grantor’s obligations as to any fture fransactions. Whanever
consent by Lendar Is required in this Morigags, the granting of such consant by Lender in any Instance shall nof constitule continuing consant 1o
subsequent instancas where such consent is required. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS IMORTGAGE, AND GRANTOR AGFEES TO ITS TERMS.

INDIVIDUAL ACKNOWLEDGMEN

O (—~ SEIVEEES X
stateor_OURE G oA S
)8s : A Tiﬂ F\i,RbARA ADANS
¥ :‘: ORLIC =
COUNTY OF K LAM AT H ) & NOCOW: HELICOREGON
y 07 &
On this day before me, the undersigned Notary Public, personally appearad Linda K W86 S fescribed in and

who executad the Morlgage, and acknowledged that he or she signed the Morigage as his or her free and voiuniary act the usss end
purposes therein mentioned.
£

+ p .
Givenynder my hand and official seal this (37 amyot OCTOBER 9 G4
By_@agt&]ﬁi&ma/ Residingat_KLAMATH FMALLs
Nc:aypummmdformsuteof_QE_E._@aAL___ My commission expires

LASER PRO, Reg. U.S. Pat. & T.M, Of1,, Ver. 3.18 {c) 1984 CF! ProServices, Ing. Alirightsreserved. {OR-B03ES.17 F3.17 P2.17 LINDAMAT.LN RE.0VL.}

STATE OF OREGON: COUNTY OF KLAMATH:  ss. :

Filed: for record at request of S, Valley Stage Bank the i8th day
of ~ Oct AD.,19_ 94 _at__11:14 oclock __A_ M., and duly recorded in Vol. __M94 |
of - Mortgages on Page 32315

- ) . Evelyn Biehn - County Clerk

FEE . $3C.00 S By Soviidoae SOVUIN rdisde




