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THIS DEED OF TRUST Is DATED MARCH 11, 1993 among Richard P Roberts and Betly M Roberts, Husband
and Wife, whose ‘address'Is 830°Main' Street, Klamath Falls, OR 97601 (referred to below as "Grantor”); South
Valiey State Bank, whose address is 801 Main Street, Klamath Falls, OR 97601 (referred to below sometimes as
"Lender”:-and sometimes as “Beneﬂclary"), and William P. Brandsness, whose address is 411 Pine Street,
Kiamath Falls, OR 97603 (referred to below as’ "Trustee").

CONVEYANCE AND GRANT. For valuable eonsldera‘llon. Granlor conveys to Trislee tor the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and 1o the following described real properly, together wilh all existing or subsequently erected or affixed buidings,
improvements and fixiures; all easements, rights of way, and appurtenances; all waler, waler rights and dilch rights (inciuding stock in utilities with ditch
or irrigation Tights); and all other rights, royaities, and_ profits relating o the real propery, including without limitation ali minerals, oil, gas, goothermal
and slmrlar matiers, located In'Klama County. State of Oregon (the "Real Property”):

See Attached Exhlbit B

The Real Property or its address Is commonly known as 830 Maln Street, Kiamath Falls, OR 97601.

Granlor pnasenlly ‘assigns to Lender. (also known as Beneficiary in this Deed of Trust) all of Grantor's right, titie, and interest in and to all present and
tuturs leases of, the-Properly and all Rents-from the Propedy ln addmon, Granlor grants Lender a Uniform Commercial Code security inleres! in the
Rents’ and the Personal Property deﬁned below. -

DEFINITIONS Tne following words shall have the loﬂowlng meanings when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shaihave the meanings attributed lo such terms in the Umform Commercial Code. Ali references o doliar amounts shall mean amounts in lawhd
monay of lhe Umled States of America.

Beneﬂclory “The word 'Beneﬁcrar\(' means Soulh Valley State Bank, its successors and assigns. South Vallay State Bank also s referred to as
”Lender" ln this Dead of Trust.

Deed of Trust. The words ’Deed of Trusl" mean lhls Deed of Trust among Grantor, Lender, and Trustee, and inciudes without limitation al
_‘SSlgnmenl ‘and securily inlerest prowslons reloﬁng {o the Personal Property and Rents.
Exlsllng Indobledness. The words "Exlsllng Indeb.edness mean lhe indebtedness described below In the Existing indebledness sestion of this
Deed of Trust, Gy
Grantor. The word 'Grantor' means any end au persons end enlllles execuung this Deed of Trust, including without limitation Richard P Rokaris
and Belty M R
Guarantor,” The word "Guarantor” means end lncludes wulhoul Ilmllahon, any and all guaraniors, sureties, and accommodalion parties in
"t connaction with the Indébledness. -
Improvemeﬂts. The word "Improvements” means and Includes without milation all existing and future improvements, fixtures, buldings,
obile homes alﬁxed on the Real Property ladlibes additions and other construction on the Raa! Property.

"I dsbledness. The word 'Indeblednass means af pnnerpal and interest payable under the Nole and any amounts expended of advanced by
: iender {0 discharge obllgellons of Grantor or expenses incurred by Truslee or Lender to enforce obﬁgatzors of Grantor under this Deed of Trust,
2 logelher with interest on siich emounls as provlded in lhls Deed of Trust.’

. Lender. The word "Lender means Soulh Valley Stale Bank, its successors and assigns.

Note.. -The word "Noie” means the Note.dated March 11, 1983, in the principal amount of $43,000.00 from Grantor to Lender,
togsther with all renswals, extensions, modifications, refinancings, and substitutions for the Nota. The maturity date of the Note is March 10, 1598,
The rale of interest on the Note is subjecl to, lndexlng, adjuslmenl renswal, or renegotiation.

Personal Property The words "Personal Properlr mean all equipment, fidtures, and other arlicles of personal property now or hereunar owned

by.Grantor, and now or hereafier attached ‘or affixed 10 the Real Property; logether with all accessions, parls, and additions io, gli replacements of,

and all substitutlons for; any of such property; and together with aif proceeds (including without limitation al insurance proceeds and refunds of
- premiums) from any sale or other disposition of the Property. -

o Propeﬂy “The word "Property” means collectively the Real Properly and the Personal Property.
Real Property The words "Real Property” mean the properry lnleresls and riohls described above in the "Conveyance and Grant” section.
Related Documents. The words "Related Documenis® mean and include without limitation aft promissory notes, credil agreements, loan
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PAYﬁEN‘if AND PER?ORK!ANCE. ,Excepi asolherwlse lpi'bvidod In this Deed bf Trust, Grantor shali pay lo Lender eff amounts secured by this Deed of

Trust as they become ‘dus, and shall stricty and'fn a timely manner perform’alt of Grantor’s obligations under ihe Note, this Desd of Trus!, and the
Related Documents. N S o :

POSSESSION ARD MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property shall be governed by the
following provisions: : C B

Possession and Use. Until the occurrence of an Event of Default, Grantor may (a) remain In possession and conirol of the Property, (b) use,
‘operate or manage tha Properly, and - (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to olher
limitations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
:OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT s THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES, - "~ - - T

uty fo Maintaln. Grantor shall maintain the Property In tenantable condition and promplly perform all repairs, replacements, and maitznance
necessary to preserve its value, ,

‘Hazardous Substances. The lerms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threaienad release,” as used in this
Deed of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Response, Compensation, end Liability Aot of
1980, as amended, 42 U.S.C. Section 9601, et Seq. ("CERCLA"), the Superfung Amerdments and Reauthorization Act of 1988, Pub. L. No, 96499
("SARA"), tha Hazardous Materials Transporiation: Act, 49 U.S.C. Section 1801, et saq., the Resource Consarvation and Recovery Act, 48 U.S.C.

- Section 6901, et seq., or other applicable slate or Federal laws, ruies, or regulations adopted pursuant to any of the foregoing. The terms

- "hazardous waste” and "hazardous substance” shall aso Include, without limitation, petroleum and petrolsum by—products or any fraction thereof
and asbestos, Granlor represents and warrants to Lender that: (a) Dunl
use, generation, manufacture, storage, , disposal,
under, or about the Property; :(b) Grantor has no knowlodge of, or reason to beliove that there has been, excep
acknowledged by Lender in wriling, (i) any use, generation, manufaciure, storage, treatment, disposal, release, or threalennd relesse of any
hazardous wasle or substance by any prior owners ) any actual or threatened litigation or claims of any kind by
any person relating to such matters; writing, (i) nelther Grantor nos any
fenant, contractor, agent or othar authorized . user of.the, s , lreal, dispose of, or release any
hazardous waste or substance on, under, or about the Praperty and () any such actvity shali be conducted in compliance with all applcable
foderal, stats, and local laws, regulations and ordinances, Including without limitation those laws, regulalions, and ordinances described &bove.
Grantor, authorizes Lender and ils agents to enter upon the Property to make such Inspections and tesls as Lender may deem appropriate to
determine compliance of the Property with this saclion o de by Lender shall be for Lender's
purposes only and ‘shall not be construed to create any responsibliity
representations and warranties cantained herein are based on Granior’
hereby - (a) reledses and waives (
olher costs under any such laws, an

«:.-penallies, and expenses which Len der-may directly or indirectly sustain or suffer resulting from a breach of |
. conseqlence of any use, generation, manufaciure, storage, disposal, release or threatened release occurring prior to Grantor's ownership or
1ether or f 0 v have been known to Granior. The provislons of this section of the Deed of Trust,
of the Indebtedness and the satisfaction &13 reconveyance of the lien of ihis Deed
interest in the Property, whether by foreclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or ‘pefmil‘any nuisanoe nor commit, permit, or suffer any stripping of or waste on or to the
Property or any portion of the Property. Without limiting the generality of the foregaing, Grantor will not remove, or grant {0 any other party the
right to remove, any fimber, minerals (including oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove 'any Improvements from the Real Property without the prior written consent of
:Lender. -As a condilion to the removal of any improvements, Lender may require Grantor to make arrangements satisfactory to Lender 1o replace
such improvements with Improvemants of at lsast equal value. ;

‘Lender's Right: to Enter. Lendar and s agents and representatives may entsr upon tha Real Proparty at all reasonable limes to attend to
-, Lender’s interests and to inspect the Property for purposas of Grantor's compliance with the lerms and congitions of this Deed of Trust.

Compllance with Governmental Requirements. Granlor shat promptly comply with afi laws, ordinances, and regulations, now or hereafter in
effect, of all governmental authorities applicable to the use or occupancy of the Propety. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceading, including appropriate appeals, so long as Grantor has notified Lender in
-writing prior to,doing so and so long as, In Lender’s sole opinion,’ Lender’s interests in the Pr i :
-Granior to

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, dec!are immediately due ang payable all sums secured by this Deed of Trust
upon;the sale or transfer, without the Lender's prior writlan consent, of at or any part of the Real Property, or any interest in the Reg; Propaxty, A “sale
or transfer”. means the convayance of Real Property or any right, titte or interest therein; legal or equitable; whether




TAXES AND LIENS. The following provklomrehﬂmﬁomohxesmﬂdmmunﬁopwmtpuddmDoodo!‘rmst

Payw}‘&amdt'sw’péywhendue(andhdmmsmto ) el taxes, special laxes, assassments, charges (including waler end

sewaor), fines"and impositioris levied against or on account-of the j; and shall pay when dus all claims for work done on of for services
rendered or malerial furnished to the Properly. Grantor shalt malnwnlthropeﬁy frea of all liens having priority over or equal 1o the intares! o
Lender underthis Deed of Trust, except‘orhnknofhxasmdassawnuﬂsmtdue except for the existing indebiedness referred 1o below, and
except as giherwisg provided in this Deed of Trust,

Right To Contest.” Granlor may wmmol paymom of any hx, assessmom. or daim in connechon with a good falth dispute over the obligation io

pay, so long as Lender’s interest in the Proparty is not jeopardized. if a ken arises or is fled as a result of nonpayment, Grantor shal within fifteon

(15) days. after the Hén arises or, if a fien is'filed, within fifieen (16) days afler Grantor has notice of the filing, secure the discharge of the len, or i

requested by Lender, deposit with Lender cash or & sufficiant corporate surety bond or olher security satisfactory to Lender in an amount sufficient

to discharge the lien pius any cosls and attorneys’ fees or other charges that could accrue as a result of a foreclosure or sale under the tien. In

any contest, Granfor shal! defend fiself and Lender and shall satisfy any adverse judgmant before enforcement against the Property. Grantor shall
. name Lender as an additional obligee under any surety bond furnished in the contest proceedings.

" Evidence of Payment. “Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments ard sheli
gtrnhoﬁm the appropriate govemmenlal ofﬁda! to deliver lo Lsnder at any time a written slatement of the taxes end assessments against the
Notice of Construction. Grantor shall nofify Londer at least ﬁneen (15) days before any work Is commenced, #ny services are furnished, or any
malerials are supplied to the Property, if any mechanic’s lien, matsriaimen’s Ben, or other lien could be asserled an account of the work, services,
or materials and the cost exceeds $1,000.00. Grantor will upon rehuea! of Lender furnish to Lendar advance assurances satisfactory to Lender
that Grantor can and will pay the cost of such Improvements,

PROPERTY DAMAGE INSURANCE.- The fonowlng provisions relaling to Insurinq the Property are a part of this Deed of Trust.

Malntenanoe of Insurance. Granfor shall procure and maintain pohc&es of fire Insurance with standard extended covarage endorsements on &
replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of sny
colnsurance clause, and with a standard morigagee clause in'favor of Lender, together with such other insurancs, including but aot imited to
hazard, :fiabliity, business interruption, and-boller insurance, as Lender may reasonably require. Policiss shall be wiltien in form, amounts,
coveragas and basis reasonably acceplable to Lender and issusd by a company or companies reasonably acceptabie to Lender. Granior, upon
- request of Lender, will deliver to Lender from Ums o fime the policles or cerlificales of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelied or diminishad without al leas! ten (10) days’ prior written notice to Lender. Should the Real
Property at any time bacome located in an area designated by theDirector of the Federal Emergency Management Agency as & specia! fiood
hazard area, Grantor agrees to obtain and maintain Federal Fiood Insurance to the extent such insurance is required and is or becomes available,
for the term of the loan and for the full unpald principai balance of the loan, or the maximum fimit of covaerage that is available, whichever is lass.

Application of Proceeds. Grantor shall promplly nolify Lender of any loss or damage fo the Property if the estimated cost of repair o
replacement-gxceeds $500.00. Lender may make proof of loss if Grantor fails to do so within fiflean £15) days of the casualty. Whether or not
Lender’s security Is impalred, Lender may, at its election, recelve and retain the proceeds and apply the proceeds to the reduction of the
indebledness, payment of any lien affecting the Properly, or the restoration and repair of the Property. If Lender elects to apply the proceeds tc
resforation and repair, Grantor shall repalr or replace the damaged or destroyed improvements in a manner satisfactory to Lender. Lender shal,
upon satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration it Grantor
is not in default under this Deed of Trusl. Any proceeds which have not been disbursed within 180 days afier their receipt and which Lender has
not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this Desd of Trust, then to
pay accrued interest, and the remainder, if any, shall be applied to the princips! balance of the indeblednsss. if Lender hoids any proceeds after
payment in fuli of the lndeb!adness, such proceeds shall be paid to Grantor as Grantor's interests may appear.

. Unexpired Insurance at Sale. Any unexpired Insurance shall inure 1o the benefit of, and pass 1o, the purchaser 2f the Property covered by this
Deed of Trust at any trustee’s sale or other sals held under the provisions of this Daed of Trust, or at any foreclosure sale of such Property.

Complisnce with Existing Indebtedness, During tha periad in which any Existing Indebtedness described belaw is in effect, compliance with the
insurance provisions contained in the instrument evidencing such Existing Indebledness shall constitute compliance wiili i insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement, I
any proceeds from the insurance beccme payable on loss, the provisions in this Deed of Trust for division of proceeds shall &pply only fo that
portion of the proceeds not payable to the holder of the Existing Indebtedness.

Granlor's Report on Insurance. Upon requast of Lender, however not more than once a year, Grantor shall furnish 10 Lender & report on sach
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly insured, the
then current replacement valug of such property, and the manner of detsrmining that value; and (e) the expiration date of the poicy. Grantor
shall, upon request of Lender, have an independent appraiser satisfactory to Lander determina the cash value replacemant cost of the Property.

EXPENDITURES BY LEMNDER. If Grantor fails to comply with any provision of this Deed of Trusi, including any obligation to maintain Existing
Indebledness in good standing as required below, or if any action o proceeding Is commanced thal would malerially sfact Lender's interests in the
Property, Lender on Grantor's behalf may, but shall not be required to, lake any action that Lender deems appropriate. Any amoun! that Lender
expenas In so doing will bear Interest at the rate charged under tha Note from the date incumed or paid by Lendbr to the data of repayment by Gramaor,
All such expenses, at Lender’s option, will (a) be payeble on damand, (b) be added to the balance of the Note and be apporkoned among &nc be
payable with any instaliment payments to become due during either (i) the tarm of any applicatis surance poicy or (¥} the emaining lerm of the
Nole, or (c) be treated as a beiloon payment which wid be due and payable at the Note’s maturity. This Deed of Trust also  will secure nayment of
these amounts. . The rights provided for in this paragraph shall be in addition to any other ﬂghts or any remeadies to which Lender may be entitied on
account of the default. Any such action by Lender shall not be construed as curing the dafault so as 1o bar Lender from any remedy that it otherwise
would have had )

WARRANTY; DEFENSE OF TITLE. Ths toﬂawmg provisions retating {o ownership of the Pruperty are & psrt of this Deed of Trust.

Title. - Grantor warranis that: (a) Grantor holds good and markelabis titie of record {0 the Properly in fee simpls, free end ciser of &l liens enc
encumbrances other than those set forth in the Rea! Property description or in the Existing Indebladness seciion below or in any title inswrance
policy, title report, or final title opinion jssued in favor of, and accepled by, Lender in connection with this Deed of Trust, ang (b) Granior has tne
full right, power, and authorily 10 execute and deliver this Deed of Trust tc Lender.

Defense of Title. Subject o the exception in the paragraph above, Grantor warrants and will forever defend the titie to the Proparty against the
lawful cleims of all persons. In the event any action or proceeding is commenced that questions Grantor's titie or the interest of Trustee or Lengsr

- under this Deed of Trust, Grantor shall defend the action at Granior's sexpense. Granior may be the nominal parly in such procesding, bul Lender
shall be entiled to participate in the proceeding and 1o be representad in the proceeding by counsel of Lender's own ¢hoice, and Grantor wi
deliver, or cause to be delivered, to Lander such instruments as Lender may request from time fo time lc permit such participation.
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, ws. ! ‘Waradls ‘thal theProperty, and Granio’s use of the Properdy complies with ali existing appiicable laws,
rices, and regulalions of govermimental authodies. Ll L e o
EXISTING INDEBTEDNESS. : The following provisions concaming axisting indebiedness (the "Existing Indebledness”) are a part of this Deod of Trust.

. +.:Existing kien. The fien: of his Deed of Trust sbouring. the indsbiedness may be secondary -and inferior to an arisling lien. Grantor expressly
... .coyenants and agrees to pay, or see to the payment of, the Existing Indebiédness and to prevent any default on such indebitedness, any defaut
“under the instruments evidsiicing such Indsbledness, or any defautt undar any security documents for such indebladness.

_ Defauit. If the payment of any instaliment of principal or any inferest on the Existing Indsbledness is not mads within the time required by the nole

. evidencing such.indebtedness, or. shoyl¢. a default. occur-under the-instrument securing such indebtedness and not be cured during any

-..applicablg grace period therein, then; at the .option of Lender, the indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Deed of Trust shall be in default. . v PRSI :

"'No Modification. Grantor shall not enter irito"any agréement with the holder of any morigage, deed of frust, or other security agreement which
“'has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior writlen consent of
tender. Grantor shall neither request nor accept any fulure advances_under any such security agreament without the prior written consent of

CONDEMNATION. The following provisions relating fo condemnation proceedings are a part of this Deed of Trust.

of Net Proceeds. if all or any part.of the Properly is condemned by eminent domain proceedings of by any proceeding of purchase
-in lieu of condemnation, Lender may at its slection require that all or any portion of the net proceeds of the award be apphed to the indetiadness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award afier payment of ali reasonable costs, expenses,
and atforneys’ fees incurred by Trustee or Lender in connection with t.he’condqunatipn. )

Procsedings. . If any proceeding in.condemnation s filed, Grantor shall promptly notify Lenser in writing, and Grantor shall promptly take such
steps as may.be nacessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lendgar shall be
antitied to participate in the,procesding and to be represented in the proceeding by ceunse! of its own choice, and Grantor will dekiver or cause 10
be dslivered to Lender such instruments as may be requestad by it from time to time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental laxes, fees
and vcharges area parjl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lendsr, Grantor shall execute such documents in addition 1o this Dead of Trust and take
whatever other action Is requested by Lender to perfect and continue Lender's ien on the Real Property. Grantor shall reimburse Lender for af
taxes, as described below, together with all. axpanses Incurred in recording, perfecting or cortinuing this Deed of Trust, including without imitation
all taxes, fees, documentary stamps, and other charges for recording or regisiarina this Deed of Trust.

Taxes. The foliowing shall constitute taxes to which this saction applies: {a) & specific ax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or raquired to deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c)a taxon this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on a# or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax 1o which this saction applies is enacted subsequent to the date of this Deed of Trust, this event shall have the same

- effec: s an Event of Default (as defined below), and Lender may axercise any or all of its available remedies for an Event of Deiautt gs provided
below unless Grantor elther -(a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING‘STATEME_O‘ITS. The following provisions relating 1o this Deed of Trust as a security agreemant are a part of
this Deed of Trust. ' ‘ . .

Security Agreement. This insirument shall constilule a security agreament-to the extent any of the Property constitutes fixtures or other personal
* properly, and Lender shall have al of therights of a secured party under the ‘Unifom'i Commercial Code as amended from time to time.

Securily Interest. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender’s securiiy inferest in the Rents and Personal Property. In addition to recording this Deed of Trust in the real property
records; Lender may, at dny ime:and-without turther authorization from Grantor, file executed counterparts, coples or reproductions of this Deed
of Trust.as a financing slatement. Grantor-shall reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon
‘default, Grantor shall assemble the Personal Property.in @ manner and at a place reasonably convaniént to Granlor and Lendor and make it
avallable to.Lender within three (3) days atier recelpl.of written demand from Lander.

-Addre==s3. - The mailing ‘addresses of Grantor (deblor) and ‘Lender (secured pédy). from which Information concerning the securily interes!
grantad by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staled on the first page of this Deed of
,Tr‘uﬁt.( [ . e . A . M .

FURTHER ASSURANCES; ATTORNEY-IN-FACT. ‘The following provisions relating o further assurances and aitorney-in-fact are & pert of his Deed
of Trust.. ... .. R B e o

- Further Assurances. At any time, and trom time to Eme, upan request of Leader, Grantor will make, axscute and debver, of wil cause {o be
made, execuled or delivered, 1o Lander or to Lender's designee, and when requosted by Lendsr, cause to be fisd, recorded, refiled, or
rerocorded, as the case may be, at such times and in such offices and places s Lender may deem appropriate, any and af such morlgages,
deeds of trus!, security deeds, security agreements, financing-statemaents, continuation statements, instruments of further assurance, certificates,
and-other documents as may, in the sole opinion of Lender, be necessary of desirable in order to etfectuate, complets, perfect, continue, or
preserve - (a)the obligations ‘of-Grantor under the Note, this Deed of Trust, and the Relatad Documents, and (b) the liens and securily interests
crealed by this Deed of Trust on the Property, whether now owned or hereafier acquired by Grantor. Unless prohibited by law or agread o the
contrary by Lender in wriling, Grantor shall relmburse Lander for all costs and expenses incurred in connaction with the malters referred lo in this
paragraph. . i :

Attornsy-in-Facl. If Grantor-fais to do any of the things referred 1o in the preceding paragraph, Lender may do so for and in ihe name of
Grantor and at Grantor’s expenss. - For 'such purposes, Grantor hereby imevocably appoints Lender as Grantor's attorney-in-tact for the purpose

... af_meking, executing, delivering, filng, recording, .and doing all ofiwer things as may be necessary of desirable, in Lender's sole opinion, 1o
accomplish the matters refarred to in the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all the Indebledness when dus, and olherwise performs all the cbligations imposed upon Grantor under this
Dead of Trust, Lender shall executs and deliver to Trustee & raquast for full reconveyance and shall axpcute and deliver 1o Grantor sullable stalements
“of tarmination: of any financing statement on file evidencing Lender’s sacurity inferest in the Rents and the Personal Propery. Any raconveysnce fee
required by law shall be paid by Grantor, if permitied by applicable law.
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ridor, shall consituie an event of default (Event of Defaulf) undor this Dood of Trost:
wnior 1o riake any payment when.due on the Indebledness.

Pay G:‘ani?ofwmﬁnlhaﬁmreqwndbymboeedofm:sﬂomake &ny payment for taxes or insurnce, o any
olher'payment riecessary to prevent filing of or o effect dissharge of any len. C
Complisnce Defsult,’ Fallure to somply witlvany other term, cbligation, covenant or condition conlained in this Deed of Trus!, the Nole o in any
of the Relaled Documents. I such a fallure I8 curable and if Grantor has not been given a notice of braach of the same provision of this Deed of
Trust within.the preceding. twelve (12) smignths, i may be.cured (and no Event of Defauit will have occurred) if Grantor, afier Lender sends writlen
nolice demanding cure of such failire:.” (a) :curas the failure within #isen (16) days; or (b) if tha cure requites more than fitteen (15) days,
immediately iniliates. steps, sufficient to cure. the fallure and thereafter continues and compisles all reasonable and necessary steps sufficien! to
produ’ge compliance as soon as reascngb)y practical. )
Breaches. Any wamanty, representation or statement mads or furnished 1o Lender by or on behalf of Grantor under this Daed of Trusi, the Nola
or the Related Documents is, or at the time made or furnished was, false in &ny material respect.

Insolvency. The insoivency of Grantor, appointment of a recsiver for any part of Grantor’s property, any assignment for the beneft of creditors,
the commencement of any proceeding undsr any. bankruplcy or insolvency laws by or against Grantor, or the dissolution or termination of
Grantor's existence as a going business (if Granlor is & business). -Except fo the exten! prohibited by federal law or Oregon iaw, the dsath of
Grantor (i Grantor is an individual) also shall constituite an Event of Default under this Dsed of Trust.

Foreclosure, Forfellure, etc. Commencement. of foreclosureor forfeiture proceedings, whether by iudicial proceeding, sel-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shail not apply
in the"event of a good faith disputs by Grantor as to the validity or racscnsblaness of the claim which is the basis of the foreclosurs or forefeilure
proceeding, provided that Grantor gives Lender. writien notice of such claim and furnishes reserves or a surely bond for the claim satisfactory lo

Breach of Other Agreement. Anvbreach by Grantor-under the terms of any other agreement between Grantor and Lender that is not remediad
within any grace period provided therein, including without limitation any agreement concerning any indebladness or aiher obligation of Grantor to
Lender, Wwhether existing naw or later. - . . . . il

Events Affecting Guarfamar. ‘Any of the preceding events occurs with respect to any Guarantor of any of the Indebledness or such Guaranior
dies or becomes incompetsnt. ‘Londer, at it oplion, may, but shali not be required to, permit the Guarantor’s estate to assurne unconditionary the
obligations arising .under the guaranty in a manner satisfactory to Lender, and, in doing so, cure the Event of Default.

Insecurity.- Lender in good faith deems itseif insectire.

Existing Indebledness. A default shall occur under any Existing Indebledness or under any Instrument on the Property securing any Existing
E:Inde'btsdne‘ss,,dr commencement of any suit or other action to foraclose any existing lien on the Property.

HTS AND REMEDIES ON DEFAULT: Upon the occurrence of any Event of Default and at any time thereafler, Trusiee or Lender, at its option, may

eXer'gise—any onie-or moreof the following ‘righ;s?gnd remedies, n addition to any other rights or remedies provided by law:

.- Accelerate Indebledness. Landar shall have the right at its option o declare the entire Indebledness immediately due and payabie, including
.- .any prepayment penalty which Grantor would be required fo pay. R

" -.Foraclosure. With respect to' ail:or any part-of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shat

have the right to foreclose by judiclal foreclosure, in either case in accordance with and to the full extent provided by applizsble law, M this Deed
of Trust is foreclosed by ludicial foreclosure, Lender. will be entitled to & judgment which will provide that if the foreciosure sale proceeds are
insufficient 1o satisty the judgment, execution may Issue for.the amount of the unpaid balance of the judgment,

UCC Remedles. - With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly undes
the Uniform Commercial Code. -

Collect . Rents, Lender shall have. the right, without notice to Grantor, 1o take possession of and manage the Property and coliect the Rents,
Including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, agains! the Indebtedness. In furtherance of
this right, Lender may require any lenant or other user of the Property 1o make payments of rent or use fees directly to Lender. If the Renis are
coilecied by Lender, then Grantor imevacatly designates Lender as Grantor’s attorney—in-fact to endorse instruments received in payment thersof
inthe name of Grantor and o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
damand-shall salisfy the obligations for-which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise ifs rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed lo take possession of all or any part of the Proparty, with the power io
prolect and pressrve the Property, io operale the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceeds, over anc abovae the cost of the receivership, ‘against the Indebledness. The receiver may serve without bond if parmitied by law.
Lender’s. right- to the appointment of a receiver shall exist . whether or not the apparent value of the Property exceeds the indebtedness by &

) subsggnﬁal_ amount. Employment by Lender shait not qisgualify a person from serving as a receiver,

Tenancy at Sufferance. If Granlor remalins in possession of the Property after the Property is sold as provided above or Lender ctherwise
becomes entitled to possession of the Property upon default of Grantor, Grantor shall become & tenant at sutferance of Lender or the purchaser of
the Property and shall, at Lender's aplion, elther {8) pay a reasonable rental for the use of the Property, or (b} vacale the Property immedialely
upon the demand.of Lender. IS ) : -

Other Remedies. Trustes or Lender shail have any other right or remedy provided in this Deed of Trust or the Nate or by law.

Notice of:Sale. Lender shall give Grantor reasonable notice of the time and place of any public sak of the Personal Proparty or of the time afier
which any.privale sale or other inlended disposition of the Personal Property is lo be made. Reasonable notice shall maan notice given a! least
fen (10) days.before the time of the sals or dispasition. Any.sale of Parsonal Property may be made in conjunction with any sals of the Real
Property. RS e T .

Sals of the Property. To tha exient permitied by applicable law, Grantor hereby waives any and afl rights 1o have the Property marshaiied. In
exercising its rights and remedies, the Trustee ‘or Lender shall be freq to sell ali or any part of the Property together or separately, in one sale or by
-Separate sales. Lender shall be entitled to bid at any public sale on il or any portion of the Property.

.-Walver; Election of Remedies. A waiver by any party of a breach of a.provision of this Deed of Trust shall not consiitute & waiver of or prejudice
-, the parly’s righis otherwise to demand strict compiiance -with that provision or, any cther provision. Election by Lender 1o pursue any remedy
- provided in this Deed of Trust, the Note, in any Related Document, o provided. by law shall not exclude pursuit of any .other remedy, and an
election to make expenditures or {o take action lo perform an-obligation of Graritor under this Deed of Trust aftar failure of Grantor 1o perform shat




32495 page s

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shafl be in writing and shall be sffact
or, if mailed, shall be deamed effective when deposilad in-the Uniled Stales miail first class, registered mail, postage prepaid, directed to the addrasses
shown.near the beginning of this Deed of Trust..Any party may change its address for nolices under this Dead of Trust by giving formal writign

to the other parties, specilying that the purpose of the notics is to change the parly’s address. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Dead of Trust.

.offending provision shall be deemed fo be modified fo be within the limits of enforcoability or validity; however, if the oﬁendin'g

nd .
.than Grantar, Lender, without notice 1o Granlor, may deal with Grantor's successors with reference to this Deed of Trust ang the Indebledness by

or.a

right otherwise to .

EERE Eé!we?on-Lendu»and/Granldr,fshan'cornsﬁ!ub«'d walver of any of Lenider's rights or-any of Granior's obligations as o any fulure fransactions.
-Whene

-COMMERCIAL
‘the use of the Property without Lender's prior written consent, -

mtaﬁacttando(sﬂghﬁodwlare 0.2 dofatit and fo exerciss any of s remacien,.

“Atlorrieys’ Foes; Expenses. If Lender instlutes any sult or sction to enforce any of the terms of this Deed of Tru=t, Lander shak be eniitied 1o
-Fecover such sum as the court may adjudge reasonabile gs attorneys’ fees at trial and on @ny appeal. Whather or not any court action is irmvoived,
alt ‘sasonable -expenses incureg. by. Lender which .in Lender's Opinion-are  necessary at any time for the prolecion of its inlores! or the
enforcement of its righis shall become a part of the Indebledness payabig on demand and shall bear intersst &t the Nole rale from the Gais of
expenditurs - unti repald.: Expenses.covered by this paragraph include, without fimitation, howsver Subject to any imils under applcable iaw,
!,endefs,:aﬂpmgys' fees whether or not there is & iawsuit, lnduding,aﬂorneys' foes for bankrup! proceedings (including efforts to modity or
“vacatls any autornatic slay or Injunction); ppeals and any anticlpated post-judgment colaction services, the cost of Searching records, oblaining
;ﬁﬂewreports‘a,(indudmg foreclosure reports), surveyors’ reports, appraisal foes, fitle insurance, and fees for the Trustee, to the extent permitlad by
-appl w. - A

AN <l ! . tions of Trustee are part of this Deed of Trust,
‘Powers of Truslee. In addition o ali powers of Trustee arising as.a matler of law, Trusies shall hiave the power 1o take the fobowing actions wit:

Obligations to Notity. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust deed or ken, or of any action
©f proceeding in which Granitor, Lender, or Trusice shali be g party, unless the action or proceeding is brought by Trustee.

Trusiee. Trusteo shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set fordh above,
with respect to all or any part of ine Property, the Trustee shali have the right to foreciose’ by notice and saie, and Lender shall have the nght to
foreclose by judicis foreclosure, in either case in accordance with and fo the full extent provided by appiicable law.

Successor Trustee. Lender, at Lender’s 6pﬁon. may trom time fo time appoint a s

instrument executed and acknowledged by Lender and recorded in the office of the recorder of Klamath County, Oregon. The instrument shal
cqn'aln, In addition to all other matters required by state law, the names of the originai Landgr, Trustes, and Grant

all other provisions for substifution. .

ve when actually detiveres

H

aption-Headings. - Caption headings in {nis Deed of Trust aro for convenience purposes only and sre not o be used to inlerprat or defire the
_provisions of this Deed of Trust. - - F ‘

Merger.. There shall be no rﬁerg,erbof the. interest or estate bieéted by this Deed of Trust with any other interest or estate in the Property af any
time held by or for the benefit of Lenderk in any capgcity, without the writlen consent of Lender.

-Mulliple Parties. All obligations of Grantor under this Dead of Trust shall be joint and several, and all references to Grantor shali mean sach and
‘every Grantor. This means that each,of the persons sigring below Is responsible for ai} obligations in this Deed of Trust,

if teasibie, any such
3 . 80 10 | . Provision canaai be
SO modlﬁed, it shall be slricken and ail other plovls!ons of lhis Deed of Trust in ail other respects shal remain valid and enforceabie.

Successors and Assigns. _Subject io the Heltatlons sialed in this Dead of Trust on transter of Grantoe's inlerest, this Dodd of Trust shat be
binding upon and inure to the benefit of tha partles, thel i

way of forbearance or extension withaut roleasing Grantor from the obligations of this

Walvers and Consents. Lender shall not be desmed 1o have waived any rights under this Deed of Trust (or under the Ralated Documents)
unless such waiver is In writing and signad by Lender. No delay or omission on the part of Lender in exercising any right shait operale as g walver
of such right ny other right. A waiver by any party of & provision of this Deed of Trust shall aot constitule & waiver of or prejudice the party’s
J demand " sirict compliance with that provision or any other provision, No prior waiver by Lender, nor any course of dealing

aver. consent by .Lender is fequired.in this Deed of Trust, the, granting .of such consent by Lender in any inslance shall not constitizie
uing consent to subsequent Instances where such consent ls_rpgg%(ed. g

DEED OF TRUST. Granfor agrees with Lender that this Deed of Trust is a commercial deed of irust andt tat Srantor will not change
t e L L L .

N
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Loan No 301721 - (Continued) -

EACH GRANTOR AWOMGB HAVING READ ALLTI'E PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANT! OR AGREES TOITS
TERMS.

' INDIVIDUAL ACKNOWLED B e
statEoF_DALA0N ) A, PSHER
’ Y88 RN
COUNTY OF K&M”\B&\f\ ) #Y (oS3

N e
On this day before me, the undersigned Notary Public, personally appeared Richard P Roberie and Belty M Roberts, 1o me known 1o be the
‘individuals described in and who executed the Deed of Trust, and acknowiedged that they signed tha Deed of Trust as their free and voluniary act anc
deed, for the uses and purposes therein mentioned.

e~ =)
Given under my hand anq officlal seal this \D day of (Y\QJ\-C)\ . 1951 -~
By \‘\\X\Q \m . MW\ ) wnﬂ at

Nolary Public in and for the State of QM—%W\ My commission expires 3-10-95

REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in fuil)

To: , Trustee

The undersigned is the legal owner and holder of all Indebledness sacured by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paid and satisfied. . You are hereby directed, upon payment to you of any sums owing o you under the terms of this Deed of Trust or pursuant ic
any applicable statuts, to cance! the Note secured by this Dead of Trust (which is delivered to you fogether with this Deed of Trustj, and lo reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the esiate now held by you undsr this Deed of Trust. Please mail the
recoriveyance and Related Documents to:

Date: . i Beneficiary:
] By:
its:

LASER PRO, Reg. U.5. Pat. & T.M. of1., Ver. 3.16 () 1983 CF| Bankers Service Group, inc. All rightsreserved. {OR-GO1 Fa.160 ROBERTS.LNC1.0VL}




EXHIBIT B

A PARCEL OF LAND BEING A PORTION OF LOT 7 IN BLOCK 40 OF THE SUPPLEMENTARY
PLAT OF LINKVILLE, NOW CITY OF KLAMATH FALLS, OREGON, MORE PARTICULARLY
DESCRIBED AS FOLLOWS:

BEGINNING AT A PCINT ON THE NORTHWESTERLY LINE OF SAID LOT 7 WHICH BEARS
SOUTH 38 DEGREES 46’ 33" WEST A DISTANCE OF 28.54 FEET FROM THE MOST
NORTHERLY CORNER OF SAID LOT 7; THENCE ALONG THE CENTER OF AN EXISTING
WALL, SOUTH 51 DEGREES 21’ 08" EAST A DISTANCE OF 119.95 FEET TO A POINT OF THE
SOUTHEASTERLY LINE OF SAID LOT 7; THENCE NORTH 38 DEGREES 46’ 33" EAST LONG
SAID LINE A DISTANCE OF 28.36 FEET, MORE OR LESS, TO THE MOST EASTERLY CORNER
OF SAID LOT 7; THENCE NORTHWESTERLY ALONG THE LINE BETWEEN LOTS 7 AND 8,
SAID BLOCK 40, A DISTANCE OF 119.95 FEET TO SOUTHEASTERLY LINE OF MAIN STREET;
THENCE SOUTH 38 DEGREES 46> 33" WEST ALONG JID LINE A DISTANCE OF 28.54 FEET
TO THE POINT OF BEGINNING

STATE OF OREGON: COUNTY OF: KLAMATH: ss.

Filed for record at request of

~oof

- FEE $45.00°

Mountatn Title Co the 19th

Oct

of_.___________.Mnr_r.gageL on Page ___32490 e
- Evelyn Biehn « County Cler
ve B};n Lday ra dr ot ui)’b L iDe AL

day

D.,19_ 94 a__11:02 oclock ___AM., and duly recorded in Vol. _M94 .




