("Bom»wer) The trustee is mmmmm&mmyh

L i : (‘Trustes’). The beneficiary is
. JHASHINGTON MUTTRL, SAVING - 4 ~which is orgenized and existing
underithe laws:of. J\Iashmggnb‘ T and whose address Is 21201 THIRD AVENUE, _.__

: - ) o v ' : _{"Lender").

T

Borrower owes Lender the principal st i o _MNIZY_EI Mw_mﬂw/lgo:;_

.. x:Dollars (U6 3 24, 500 QQ __).“This debt is evidenced by Borrower's
note dated the same’ date as lhls Security Instrument‘(‘No e'), which 'rowdes 1or momhly payments, with the full debt, if not
pald earher due and payable on, m@m} er.lst 904 S This Security Instrument
lsecures to Lender {a). the repayme.rt of the: debt evnder ced by he Note wnh mterest and all [renewals, extensions and

TOGETHER WITH alithe i |mpr0v( 'men s now or here« ﬁ sr e(amed on the proaeny, :and ali easements, appurtenances, and

fixturesn~w -or hereafer:a -part -qf 186 ¢ operty.-Ali:reg acemsms’and: additions ‘shall also be covered by this Security
- Instrument.:.All.of the foregoing is refq Tedmin m.ss rry tnstru r\Iast e“Propeny

BORAROWER: COVENANTS that Borr wer is lawtully $3Ised of tna estale ne(eby conveyed and has the right to grant and
n convey ‘the’ Propan *and ‘that. the P{oj :em ;bere:l exceptfar ancumbrarices. of.record. Borrower warrants and will
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d ; ;A .shall_promptly pa

bt evidenced by the |  any. prepaymenit arge th Not‘;i plyp aal .
axes and Insuranca Hfectio a or to’ A wiitten walver by Lender, Bartower shall pay-to Lender on'th ‘day

rthly: are due under the'Noto, un Note Js paid i full s 1 {a) yeally:taxes and:assessments which,may attsin
priority over this Security Instrument as &:1j jn.on the Property;. (b)iyearly lea: hold payments or ground rents on the Propenty, if any; (c) yearly
i ‘hazard or property insurance premiums; - () ya »ﬂood'insurance?premiunis. i any; (e) yearly-mortgage insurance premiums, if any; and (f)
" any.sums.payable: by Borrower.to: Lender, in ascérdance with the-‘provisions of paragragh-{ ieu. of the payment of morigage insurance
Premiums. These! items are called *Escrow ltem:.* ‘Lender may, at any time; collect and hald Finds it an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may. requi e for Borrower's escrow accourt undar the federal Real Estate Settlement
Procedures Act of 1974 as -amended. from time 10 time, 12 U.S.C. 3ection 2601 etseq. (*RESPA), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at e:ny tire, collect and hol.{ Funds in an amount not . éxceed the lesser amount. Lender may estimate
the amount of Funds due on the basis o' cunent data and rea:.onable estimatos of expenditures of future Escrow tems or otherwise in
eccordance with applicable law.

The Funds shall be held in an institu ion w hose deposits are insured by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or.in any Feda al Hc me Loan Bank. i« nder shall apply the Funds to pay the Escrow ltems. Lender may not charge
Eorrower for holding and applying tre Fu1ds, nnually analyzing. .the escrow account, or verifying the Escrow ltems, unless Lender pays
Eorrower interest on the Funds and applice ble low permits Lends; to makesuch a charge. However, Lender may require Borrower to pay a
one-time charge for an independent real estite tacreporting servicé dsed byiLendet in ¢onnection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or apgli sable law Tequires interestio be paid, Lender shall not be required to pay Borrower any interest
- earnings on the Funds. Borrower and Le nder may agree in writi 19, however, that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accoun ing cf the Funds, show ng credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledge 1 as «dditional security 1 > all sums secured by this Security Instrument.

If the Funds held by Lender exceed the arunts permitted to se held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not sufficient to pay the
Escrow Items when due, Lender may so notit/ Bor: ower in writing, and, in.such case Borrower shall pay to Lender the amount necessary to make
up the deficiency. Borrower shall make up the daciency in no more than twelve monthly paym

Upon payment in full of all sums secur 1d'by this Security Instn ment, Léader shall promp!
if, under paragraph 21, Lender shall acquite or se'l the Property, Lo 1der, prior.to the acquisition or sale of the Pro
held by Lender at the time of acquisition or sele as a credit againsttnc sums secured by this Security Instrument.

. Application of Pay 1ts. .Unless ipplic able law provides stherwise, all payments received by Lender under paragraphs 1 and 2 shall
be applied:-ﬁrst‘,\ 1o any Pprepayment charges «lue y1der the Note; sec nd, to amounts payable under paragraph 2; third, to interest due; fourth, to
pr:ncipal due; and last, to‘any late charges due uncer the Note.

i 4. - Charges; Llens. Borrower shall hay a'l taxes, assessmaits, charges, fines.and.:mpositiens attributable to the Property which may
attain priority over this Security Instrument, ard leesehold paymentsicr ground rents, if any. Borrower shali pay these obligations in the manner
pravided in paragraph 2, or if not paid in thet manner, Borrower she I pay them on time diractly to the person owed payment. Borrower shall
promptly furnish to Lender all notices of amounts ‘o be paid under t 1is paragraph. if Borrower makes these payments directly, Borrower shail
promptly furnish to Lender receipts evidenciny) the: Jaymonts. e

Borrower shall promptly discharge any lier .vhich has priority aver this Security Instrument unless Botrowor: (a) agrees in writing to the
nayment of the obligation secured by the.litn ir 1 manner acceptale to Lender; {b), contasts in good faith the lien by, or detends against
anforcement of the lien in, legal proceedings v thicn in the Lender's op nion operate to prevent the enforcement of the lien; or (c) secures from the
holder of the lien an agreement satisfactory to Lenc ar subordinating t e lien to'this Security Instrument. If Lender determines that any part of the
Property is subject to a. lien which may attai joorif t, Lender may give Borrower a notice identifying the lien.
Borrower shall satisty the lien or take one or. m ! B, Wi ]

5. Hazard or Property Insurance. fiorroy :\ef shall keep the improv ents now existing or hereafter erected on the Property insured
against loss by fire, hazards included within th e terrv *extended cover. 'ge” and any other hazerds; including floods or flooding, for which Lender
requires insurance. This insurance shall be mainteied in the.amount: and forithe periods that Lender requires. ‘The insurance carrier providing
the insurance shall be chosen by.Borrower sy dject © Lender's appro al which shall not-be unreasonably withheld. -If Borrower fails to maintain
coverage described*above, Lender may, at | encer's option, obtain coverage do.protect Lender's rights in the Property in accordance with

paragraph 7. - = . g

All insurance policies and renewals sha I'be -1ccepteble to Lenc:er and shall include &.standard monigage clause. Londer shall have the
nght to hold the policies and renewals. # Ler der ryquires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal
netices. In the event of loss, Borrower shall give prompt notice to the asurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower.

Unless Lender and Barrower otherwise agres in writing, insur.ince proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is econom cally ‘easible and Lendq r's security is not lessened. If the restoration or repair is not economically
feasible or Lender's security would be lessened, 1 e insurance proci-eds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o B9 rower. If Borrowe: abandons the Property. or does net answer within 30 days a notice from
Lender that the insurance carrier has offered to settic a claim, then Leqser may collect the insurance proceads, Lender may use the proceeds to
repedr or restore the Property or to pay sums sg jured by this Security in-trument, whether of not thon due. The 30-day period will bogin when the
natice is given,

Unless Lendar and Borrower otherwise «jree | 1writing, any appl.cation of Proceeds to principal shall not extond or postpone the due date
of the monthly payments referred to in paragiaphs 1 and 2 or change the amount of the payments. if under paragraph 21 the Property is
acquired by Lender, Borrower's right to any ins Jranc 2 policies and pro..eeds resulting from damage to the Property prior to the acquisition shall
pass to Lender to the extent of the sums securo} by tis Security Instrun ent immediately prior o the acquisition.

6. Occupancy, Preservation, Malntenar ce u11d Protection of the Property; Borrower’s Loan Application; Leaseholds. Borrower shail
occupy, establish, and use the Property as Borrows 's principal resice1ce within sixty days after the execution of this Security Instrument and
shall continue to occupy the Property as Borrow ar's principal residenca or at feast - ney, unless Lender otherwise
agrees in writing, which consent shall not be t nrearonably withheld. « r unless e: which are beyond Borrower'’s
control. Borrower shall not destroy, damage or mpai- the Property, allo v the Property to deteriorate, or commit waste on the Property. Borrower
shaii be in default if any forfeiture action or pro: :eecing, whether civil o criminal, is begun that in Lender's good faith judgment could result in
forfeiture of the Property or otherwise materially impu:ir the lien created by this Security Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in p.wagraph 18, by ¢ wsing the action or proceeding to be dismissed with & ruling that, in
Lender's good faith datermination, precludes fo feitur 3 of the Borrower' interest in the Property or other material impairment of the lien created
by this Security instrument or Lender's security ‘nterest. Borrower shail lso be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statsmen's to Lender (or fa led to provide Lender with any material information) in connection with
the loan evidenced by the Note, including, but not 1 nited to, represen:ations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leas eholc, Borrower shall o mply with.all the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and the fee title shall not i arge unless Lende - agrees to'the merger in writing.

7. Protecticn of Lender’s Rights In the Prop arty. I Borrower 1 iils to perform the covenants and agreements contained in this Security
Instrument, or there is a legal proceeding that may significantly affect Lender's-fights in the Property (such as a proceeding in bankruptey.
probete, for condemnation or foreiture or to enf srce | aws or regulations , then Lender may do and pay for whatever is necessary 10 protect the
value of the Property and Lender's rights in the Proporty. Lender's actins may include paying any sums secured by a tien which has priority
over this Security Instrument, appearing in cout, paving reasonable aarnays’ faes and enterng an the Property to make repairs. Although
Lender may take action under this paragraph 7, L ends- does not have to 10 s0. - i° v

Any-amounts disbursed by Lender under 1his 2-.uagreph-7 shall b.:come additional debt of Borrower secured by this Security Instrument.
Unisss Borrower and Lender agree to other termns of p.ayment, these am.aunts shall bear interest from the date of disbursement at the Note rate
and shall be payable, with interest, upon notice fr ym L« nder to Borrower ¢ 1quasting payment.

8. Mortgage Insurance. If Lender required micrtgage insurance 15 a condition of making the loan secured by this Secutity Instrument,
Borrower shall pay the premiums required to my Intair the mortgage irs irance inoffact, If, for any teason, the mongage insurance coverage
requirid by Lender lapses or ceases to be in effa :t, Berrower shall pay thx premiums required to obtain coverage substantially equivalent to the
mortgage insurance oraviously in effect, at & cosl suibe tantially equivalen: fo the cost to Borrower of the mongage insurance previously in effect,
from an alternate mortgage insurer approved by | ende-, If substantially ¢ quivalent mortgage insurance coverage is not availablo, Borrower shall
pay to Lendor each-manth a sum equal ta one-dvelfth of the yeArly mor Jage insurance; ptemium being paid by Borrower when the insurance
covarege lapsed or ceased to be in effoct, stendarwil accept, use anc: etain these; payments as a lass rasarve in lieu of mentgage insurance.
Loss roserve payments may no longer be requirec’, at t1:e option of Lendar .if montgage insurance coverage (in the amount and for the period that
Lender requires) provided by an’insurer approvad 1» :Lender -again bx comes avallablo and is obtained. Borrower shall pay the premiums
required to maintain.mortgage insurance in effect. or to provide a loss res uve, until the requirement for mortgage insurance ends in accordance

with any written agreement between Borrower and Lencar or applicable lawv.
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king; inless Bérfowsr and' Eender othemwl o & \ b this’
the proceeds multiplied by the following frac rj\s;s{pcy d i
rrarket value of the Propenty Immediataly bel 516 ) taking: k paid towar. !
in which'the fair market value of the Prop VT edi 1 g is less th 1he amount of the sums secured immediately before thi
teking, unless'Borfower and Lender cthefw applicablo law of lerwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument wi it en di R ’ '

If the Propeity is abandoned by Borravver, crif, after notice by Lender to'Borrower that the condemnor offers to make an award or settle a
claim for damages.. Borrower fails to responc to'Le nder within 30 day §'aftér the date the notice is given, Lender is authorized to collect and apply
the proceeds, ‘at its option, either-{o restorati an-cr repair of the Proprty or to'the sums sécured by this Security instrument, whether or not then

due.

Uniless Lender and Borrower otherwise agre-¥in writing, any ay plication of proceeds to principal shall not extend or postpone the Gue date
of the monthly payments referred to in paragtaphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbea rance: By Lender Not & Waiver, .Extension of the time for payment or modification of amortization
of the sums secured by this Security Instrume ntgrented by Lender to any successor In interast of Borrower shall not operate to release the liability
of the original Borrower or Borrower's succersors n interest. Lende shall not be required to commence proceedings against any successor in
interest or refuse to-extend time for payment or cherwise modify am srtization ‘of the sums secured by this Security Instrument by reason of any
demand made by the’original Borrower of B TFOW: 'S SUCCESSOTS in' nterest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of 1y v ght or remedy. o

12. Successors and Assigns Bout 'd; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall birnd and benefit the successors ind assigns of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
Sovenants and:agreements shall be joint and seve-al; Any Borrower who ‘co-signs‘this Security Instrument but does not execute the Note: (a) is
co-signing this Security Instrument only to msriga e, grant and. com ey that, Borrower's interest in the Property under.the terms of this Security
Instrument; (b) is not personally obligated t) pay the sums secure 1 by this Security Instrument; and (c) agrees that Lender and any other
Bowower may agree to extend, modify, forbe ar or make any -accom nodations with regard’to the terms of this Security Instrument or the Note
without that Borrower's consent,

13. Loan Charges. If the loan sscure d by this Security Inst. ment is subject to a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduc ed by the amount neca:saty to reduce the charge to the permitted limit: and {b) any sums already
collected fiom Borrower which exceeded perr tited limits will be rafur ded to Borrower.” Lender'may chcose to make this refund by reducing the
principal owed under the Note or by making & diroct payment to Borrcwer. if a refund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge uader he Note.

14. Notices. Any notice to Borrower .yrovicted for in this Secu.rity Instrument shall be given by delivering it or by mailing it by first class
mail unless applicable law requires use of anothe: nethod. The notic 2 shall be directed to the Property Address or any other address Borrower
designates by notice to Lender. Any notice t Len fer shall be given by first class mail to Lender's address stated herein or any other address
Lerder designates by notice to Borrower. Any notic e provided for in this Security Instrument shall be deemed to have been given to Borrower or
Lerder when given as provided in this paragrs ph. . L ’

15. Governing Law; Severability. Ths Sa::urity Instrument st:all be governed by fedaral law and the law of the jurisdiction in which the
Progerty is located. In the event that any pro sisicr or clause of this -3ecutity Instrument or the Noto conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instr iment or the Note vhich can be given effect without the conflicting provision. To this end the
provisions of this Security Instrument and the h ote a-e declared to be ¢ averable,

16. Borrower's Copy. Borrower shall se gi an one conformee copy of the Note and of this Security Instrument

17. Transtar of the Property or a Beneficial Interest in Eorower. If all or any part of the Property o- any intorest in it is sold or
transferred (or if a beneficial interest in Borrowt r is s sld or transferred & nd Borrowaer is not a patural porson) without Londer's prior written consent,
Lender may, at its option, require immediate jayni-nt in fuil of ail sut 18 secured by this Security Instrument. However, this option shall not be
exercised by Lendar if exercise is prohibited by feds al law as of the cs e of this Security Instrument.

If Lender exercises this option, Lender s all ¢i se Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is delivered or mailed withi » which Borrower (nust pay all sums secured by this Security instrument If Borrower fails to
- pay these sums prior to the expiration of this priod, Lender may invok » any remedies permitted by this Security Instrument without further notice

or damand on Borrower.

18. Borrower’s Right o Reinstate. If Bo fower meets cert: in conditions, Borrower shall have the right to have enforcer.ent of this
Security instrument discontinued at any time prio to the earlier of (a) S days (or such other period as applicable law may specily for
reinstatement) before sale of the Property purst ant tc any power of sale cortained in this Security Instrument: or (b) entry of a judgment enforcing
this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security instrument
and the Note as # no acceleration had occurre d; () cures any defauh of any other covenants or agreements; (¢) pays all expenses incurred in
enforcing this Security Instrument, including, b 1t nat limited to, reason ible attorneys’ fees; and (d) takes such action as Lender may reasonably
require to assure that the tien of this Security In: rument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by this
Security Instrument shall continue unchanged. Jpon reinstatement by E:orrower, this Security Instrument and the obligations secured hereby shall

the event of a partial taking of the Property

remein fully effective as if no acceleration hai occurred. However his right to reinstate shall not apply in the case of accele
paragraph 17.

18. Sale of Note; Change of Loan Servicer. The Note or a pant al interast in the Note {together with this Security Instument) may be seld
one or more times without prior notice to Borrow er, A sale may resultin a change in the entity {known as the ‘Loan Servicer?) that collects monthly
payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale of
the Mote.. If there.is a.change of the.Loan Serv, cer, Dorrower will be given wiitten notice of the change in accordance with paragraph 14 above
and applicable law. The notice will state the name a1d address of the vew Loan Sarvicer and the address to which payments should be mads.
The notice will also contain any other informatior required by applicabte law.” =~

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Haza dous
Substances on or in the.Property. Borrower sh.fl no do, nor allow any one else to do, anything affecting the Property that is in violation of any
Environmental Law. The preceding two sento 1ces shall not apply k the presence, use, or storage" on-the  Property of small quantities of
Hazardous Substances that are generally recogr izect ‘o be appropriate t.»normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writen » stice of any inves:.gation, ciaim, demand, lawsuit or pthgf action by any governmental or

ration under

knowiedge. f Borrower learns, or is notified by ¢ ny governmentalor reg slatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Propenty is necessary, B rrow ar shall prorptly ke ail necessary remedial actions in‘accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances® are thosa substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, korosane, other flammab a or toxic-petroleum products, toxic pesticides and herbicides, volatile
solvants, materials containing asbestos or formu ddeh.de, and radioacti e materials, As used in this paragraph 20, *Environmental Law® means
fedaral laws and laws of the jurisdiction where tho Propenty is located ths' relate to health, safety or environmentat protection.

NON-UNIFORM COVENANTS. Borrower end Lender furthe r covenant and agrae as foliows:

21. Acceleration; Remedies. Lender shui: glve notice to Harrower prior to accoloration following Borrower's breach of any
covenant or agreemant in this Security . inst imert (but not prior 1o acceleration.under paragraph 17 unless appll law provides
othsnvise). The notlce shall speclty: (a) the d-faul: ;.{b) the action required to cure the detault; {c).a date, not less ihan 30 days from the
date the notice'ls given to Borrower, by which the default must be cured; and (d) "Ihgt failure to cure the defauit on or before the date
specified in the notica may result in acceleration ¢! the sums securad by this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to rel 1stet: after acceleraticn, and the right to bring a court action to assert the non-existence of
a dafoult or any other defanse of Borrower ¢ -acculeration and.sele . If the default is not cured on:or before tha date specified In the
notice, Lender at its option may require immed late payment in'full of .1t sums securad by this Security. Instrument without further demand
and may Invoke the power of sale and any.other remedies permitton by applicable law. : Londer shall be entitled to collect all expenses
incurrad In pursuing the remedies provided inshis paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title

Iy

evidence.




e Pr peniy omany covenant or warranty, expressed or
2 of the truth of the statements made therein. Trustee shall apply
e sale,.Including,. but not. iimited to, reasonable Trustee's and
c) any excass to the person or persons iegally entitled to it.

Security Instrument, Lender shall request Trustee to reconvey the
's evidencing.debt securad by this Security Instrument to Trustee. Trustee shall

; 3otrower a release fee in an amount allowed by applicable law. Such person or
persons shall pay any recordation costs.

. 23. .Substitute Trustee. Lender ma..from time to tim.2. remove Tru
hereunder. Without conveyance of the F'rope-ty,
herein and bty applicable law. .. v e

24. ‘Attorneys’ Fees. As used it this Security Instrumer : and i
an appellate court, ’ . . R L

‘25. "Riders to'this Security Ins trument. i one or me re riders are executed by Borrower and recorded together with this Security
Instrument, the covenants and agreemei its of each such rider s1all be §n§qrboqatéd into and shall amend and supplement the covenants and
agreements.of this Security Instrument as if the rider(s) were'a pa-t of this Security Instrument, {Check applicable box(es)]
(x] Adjustable Rate Rider "y Contérhinilim River, 1

[ ] Graduated Payment Rider.: - {7 Plan-ied Unit. Development Rider
“.. . EJBalconRider v 1t (7] Ralg iinpiovarient Rider * _~ -
[ Other(s) [specity] arpe NDuv 'O ADJUSTABLE :RATE : RTDER.. .

22, Reconveyance. Upon payment of all sums secu: sd“by {h
Property and shall surrender this Securit/ Inst-ument and all not:
reconvey the Property without warranty ¢ nd.Loader shall charga

stee and appoint .a successor trustee to any Trustee appointed
the successor Tustee shall.succeed to all the title, power and duties confarred upon Trustee

e the gﬂ‘fqafne\'y:s";fées' shall include any attorneys’ fees awarded by

[j 1-4 F_amily,Rider
[] Biweekly Payment Rider
(] Second Home Rider

s3epts and agre
‘ecorded with'it ;

Couniy'ss:

© o Onthis Z17th " 7 ghy o _ Octobd
CLINTCN -7 ADAMS: v e 6 s St

£l
'

ﬁndh_éknoﬂedgéd' the foregoing instrument to be _Nis/hx x/their . : voluntary act and deed.

s WITNESBRassewtand official Rz affixed the day 7 d yeaNn this cex{ifié;até al?bve written.

S 7 NOTARY PUSLIC.- OREGON
i O apC OMMISSION N0, 018718 . .

23, 1996

Notmy u rOfegon

* GENINE JOHNSON !

o REQUEST FCF RECONVEYANCE

TO TRUSTEE: S 5 A
vi - - The-undersigned is:the- holder-of the 1ote or notes ‘set
: other indebtedness secured by this ‘Deet fTrust have'ré
¢ fiotes and this Daéd of Trust; which‘ar ‘hereby,’n
" vnider this De o Ot T} yally

DATED

ured by this'Deed of Trust
“paid o' tull] ‘Yo
conve

&

Mail reconveyance to

TDTEEe TO BE RECORDED




THIS ADJUSTABLE RATE RIDER-is made this 13Eh . dayor cOcteber w0~~~ 1994 ‘andis
incorperated.into and shalt be deemed to ame nd:a1d supplement t & Mortgage, Deed ‘of Trist, or Sectrity. Deed (the *Security
Instrument*) of the same date given by the undars: gned {the "Borio wer') 16 'secure Borrbwér's Adjtistable Rate Note to Washington
Mutual Savings Bank (the 'Lender“) of the sanie dzte and covering tne property descnbed in the Secumy Inslrumenl and located at

2263 RECLAMATION AVE., KLAMATH FZILS, :OR:97€ 013 stun 0.0 13 :

{Property. Address) :

THE NOTE. CONTAINS. PROVISI(INS: ALLOWING FOR:CHANGES IN. THE:INTEREST RATE SUBJECT
TO THE LIMITS STATED IN THE: NOTE. IF THE iNVEREST-RATE INCREASES; THE BORROWER'S
MONTHLY PAYMENTS WILL BE HIG HER IF‘THE INTEREST RATE DECREASES, THE BORROWER’S
MONTHLY PAYMENTS WILL B S ;

{A) Change Dates i : LooEn )

The interest.rate | will pay-may change on the first.day.of RN R , 22999 | and on'that day"
every-12th month thereafter. Each date on wh ch my lnterest rale ceuld change is called a ‘Change Date". .

(3) Thelndest * 27 o :

Beginning with the first Change Dale m\l mleresl rale wxll betasedonthe 1 Year 'I‘reasuxy Securities Index (the

"Index"), which is the weekly average yield cn United States Treasury securities adjusted to

a constant maturity of 1 vyear, as made availsble by the Federal Reserve Board.

The most recent applicable Index figure available as of the da'e 45 days before each Change Date is called the "Current lndex'

If the applicable Index is no longer availiible, the Note Holder -vill choose a new index which is based upon comparable
informeation. The Note Holder will give me notce o this choice.

{<) Calculation of Charges :

Before each Change Date, the Note Hol fer will calculate my rew interest rate by adding . 3.500  percentage points
( - 3.500 %)tothe Current Index. The Hote -foider will then r sund lhe resutt of this addition to the nearest one-eight of one

percentage point (0.125). Subject to the limits stated in Section'4(0: below thls rounded amount will be my new interest rate until the
next Change Date.

The Note Holder will then determine the amo Jnt of the montn / payment that would be sufficient to repay the unpaid principal that
| am expected to owa at the Change Date infull on lhe maturity dae atmy new lnlerest r3te in substantialiy equal payments. The result
of this calculallon will be the new amount of my mcnmly paymem

{9) lelt on Interest Rate Changes.

Except as provided in any Addendum - Ridor to tnis Note, th 3 rate of interest | am requnrecl to pay shall never be increased or
decreased on any single Changa Date.by morethen  TWO_perce ntage ‘points. (_2.000%) from the rate of interest | was

- _paylng immediately prior to that Change Date, and ny lntaresl rate hall never be grealer than __TEN & THREE-EIGHTHS
[fperoam(, 10 3”5 %). - Lo ;

~ TOBERECORDED ‘=



intdr t Gtive of each Charjqe Date. | will p v the amount of my new monthly payment beginning
on the first morithly payment date after th 3 Change Date until & amount of my.monthly Payment changes again.
~ (P) Notice of Changes S RAREE S MR
The Not ider- : 0 IT@ a notice of anj changes in:my intérest rate and the amount of my monthly payment
before the seffective d; nclude »’nfvogmation;r,equ_ired;by' law:to be given me and a’so the title and

telephone number.of a person who will w : Nl may.have regarding the riatice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN'BORROWER
Uniform Covenant 17 of the Security I strurent is amended toread as follows:
Transfer of the Property or a'Ben ficial Interest I Bai rowér, I af or any part'of the Property or any interest in it is sold or
transferred (or if a beneficialinterest in Boy tow e is sold'oritianst Fed and Borrower Is not & natural pe’rsoh)
written consent, Lender may:zat its 7 pavifiert it i Ms'saéuré { ;
this option shali not be axerc

if Lendér éxarcises the option to requi‘e iimma
shall provide a period of not less than 30 days t-om the date the notice is mailed or delj
Secured by this Security Instrument. i Borrewer “ails to pay these sums prior to the ex C
remedies permitted by this Security Instrumont w-thout further notize or daméhd on Borrower,




 Same date, to Washington Mutual Savingt ‘Ban (the “Lends
located at the address shown below (the * 2ros aty')

<463 FECLMITION AVE. . KLAMATH FRULS, OR yrspn T
Yo f;:;,»z.: RS 1 P o r‘* B étop%ny?\dd s) o .”1

Defined terms iri thé Noté of the Seiy ity Ir Strument shall i e the'sdMa msariing when uscq herein.” To the extent that this
Addendum conflicts with th. erms and conditic ns set f?ﬁh(.i’;‘. the Security, ?Igs{x(ymggt, or i;n“the.A_djustﬁable Rate Rider,.the terms and
conditions set forth in this Addendum shallcontof, ~ = A L
e e TR e ‘ e i

H i

‘"7 ¢ IN ADDITION TO THE PROVISIONS™SET ‘FORTH IN° THE ' ADJUSTABLE ‘RATE ‘RIDER, THE -
ADDENDUM TO ADJUSTAELE RATE NO'E PERMITS THE BORROWER TO''CONVERT THE
EORROWER'S ADJUSTABLE RATE LOAN iNTO A FIXED RATE, LEVEL PAYMENT, FuLLy

AMORTIZING LOAN.
: SR

LDDITIONAL COVENANTS. . . he.Note [ rovides foran i tial interest rate and for changes in the interest rate and the monthly
Payments as set forth in Section A of the Ad justaale Rate Rider, in eddition;:Sections A through F.of the Addandum to:Adjustable Rate
Nota permit the Borrower to conven the Bor ows s adjustable rato loan into a fixed rate, leva! Payment fully amortizing oan in the
manrer described below. Accordingly, anc! in-acdition to the covinants and agreements contained in thé'Security Instroment Snd the
Adjustable Rate Rider, Borrowsr.and Lender fusthar cavenant and agree as foliows: -+ ! T ! o

A. OPTION TO CONVERT TO FIXED RATE - P ‘ .
Notwithstanding anything:to the contraly in 1t ¢'Adjustable Rat- Note of the Adjustable Rate Rider, I may choose to convert my
adjustable rate loan to a fixed rate Ioan as of the fi-stday of i De¢ amber - . . ¢ . . 1995 " oras of the first day of
each of thefollowing ____ 47 calendar m anth: . Each date as of which | could choose to conver my Ioan 1o a fixed rate loan is
called a "Conversion Date", The last possibie Cor version Date is Yovember 1gt e 939 . tagree conversion
will be subject to: (i) no.payment under the N te crSecurity In'struhérifhaﬁr‘i@ been mdre than thirty (30) days past due and the loan
being surrent and otherwiss free from default {iiy | ender's determination thaf the Propenty is in satisfactory condition and that the fair
markat value of the Property is not less than 1ats3t forth on the ap aralsal which Lender was provided in connection with the initial
making of the loan; and (iii) i this is a combin ation construction/pa manent loan, the residence and other improveme
have been completed, the loan has been fully dist ! i al and interest payments hav
the next payment due date atter the Effective (3gny arsion Date'as Roteinafter defiried)’ - *
It choose to make this conversion, | must givy'the Note'Holos -2 writief fequest to convert at least ten (10) days before the next

Conversion Date (ths ‘Effective Conversion D.sta". I'also riyst sigh @nd givé to the Lendar a document (the "Moditication Document”),

in any formthat the LLender may require, chaning he terms of the } ibte ang Security IAstriment as necessary 10 refiect the conversion,
The Modification Document must be signud by - !

Nota Holder has since released them in writing fror+ |

(i);anyone wiio has subseque paymient o the'loah unless i

writing from liability-and: they no longer have tn'ov fiérship interést A the Propetty: dri

the Property. R A L RN i
! may make inquiry and request verbal quctes cfthe current conversion rat

Provided a written requestto convert and do 1iot; tor any reason: s tisy alitagt

Madification Document to the Note Holder by t 1 cie-adii ‘

to afixed rate. In that event, the provision'of th s Ag

provided In my Adjustable Rate Note,

CER BN

CERTRD:

Page T o%:

. TO BE RECORDED




can #0125 555159 &
nterest rate will ba equal to, -]

: ed rate morigages covered by sixty

30)-day'r edu 'Y Commitments hat was in effect as of date fifteen (15) days before the Effective

Conversion Date, plus: FIVE-ET : one g (0 Tigos %) rounded to the nearest 1/8% of
:1%. " If 'do not occupy'the Prope ncipal re e.Convarsion Date, my, new fixed Interest rate will be. .-

- one-half of ohe parcent _ 14 tate othis 3 gayabi npaid balan e of the Note.as of the Effective Conversion -

Date ex ’ ate will be thras-sights of one parcent (.375%) . .,

higher th '  determine my new, fixed interest -

fate by 'Gs : . .

percent { ©

B. DETERMINATION OF NEW PAYMENTAMOUNT
If L choose to convert to a fixed rate

ofinarest as providatin S_eéfién A above, tha Note Holde
10 repay in full the priicipa), 1 ain' expected to owe, on the
intarest rate, in st bsta ially equal Payrents o
C.  PAYMENT OF NEW PAYMENT AN iol HT; CONTINUATION OF
Beginning with my first monthly Paytnert that bacomes di e after the
foregoing convarsion, pay the ‘Nawf‘ayn ent A~mount.as my.m
rate establishec as of g Effective Conve tsior Date, .+ .-

r will then determine the monthly

Effective Conversion Date, together
e malurlty date. (the “New Payment Amount?), :

s

Eftactive Conversion Date, ! will, if I have chosen the

onthly payment, and theinterest rate | pay will not change from the fixed
i T HERCE R A % WY

-4 HERE B

Gy Yooa; %13

Do

T LERCaE]
D. CONVERSION FEE

For choosing to convert my adjustat (e rars loan to a fixed ate loan as provided above, | will pay the Note Holder a conversion fee
equalto. . ZERQ . . .. ~zpercent (-2 0. 00 I%) ofthat

‘ L -20.09 part of principal that, as of thé Effective'Converion Date;
has not been, paid: 1 will pay the conversi ' a

ntaat least oné buriness day priar o the Etfective Coriversicn Date,
- E. NOTICE BY NOTE HOLDER.. ;. . -, o R ‘-
Before the Effective Conversion Date, the Note Holder will r1ail or deliver to me a notice of my new interest rate as of ne Effective -
; Conversion Jate; the amount of my New Mot ty Payment; the imount of the conversion fes,

» and a date (not later than one business
Y v-hich | must have obtained all required signatures onthe: Madification; Document'and:

T..-The not.ce will include ar jpformaﬁon;rgqulrgd by law to be given.me and also thetitteand . -
Wwer iy question I m have:regarding the notice; : S

F. FAILURE TO éHdésE‘éﬁWéﬁéib v

~Ifladnot, atleast 10 days be
that I'choose to convert my adju
the applicable times specified in this A

8 the manner described in this Addendum, s v
: , DI T RS T I S TP T HEw O e
i G.'  TRANSFER OF THE PROPERTY OR OF EENEFIC'AL ENTE\REST N.BORROWER

,Uniform C;oyenang 17.0f the §ecurity:!q strunient, as gmggge:u i}y gné}(\dqugable Rate Rider, prohibits the Lender from withholding
its corisent to, sale or transfer, of the prope ty,(cr.a beneficial interest In the Borrowey if other than a natural person) ifthe purchaser or
transferee meets the Lender's stan rds of crect worthinass appli-able to,similar new loans and the Lender’s security would not -

s N A i) St T R A P ¢
my adjustable cate 19an to a fixed ra 1 loan as provided above, the above limitations on the Lender's right
old its consent shall qt{lpr;ggr\,ge;a\p plicasle and the Leng may,.in its sole discretion, either: (1) arbitrarily withhold its consent;
- or (ii) condition t Granting of its conisent Hpon 118 payment of & gg, adi

ey TEA

£ othét modifiéations io thia terms

C L 3, ac Hgn@m Inthe interest rate payable under.the Nots, or suich ;..
of the Borro wer < foan as the Lenc ‘er, in its sole discretion, may require, :

apt

R L Y N T IO A TIr R 35 :.: LYY EEEE 'E‘:-’i,l‘:‘,t; b ":'” e L LS 5;} AT
Cw j'!N'WITNE$§KVVHEREO?F has exac fted this Addencum to Adjustable Rate Rider as of the day and yearfirst written
above! Y 7 1 e i s G e

cofy

53,

2:0. Box 91006, SAS0304, Seiittle, W 9g11} i '
el : Bl Page2 itz

*'STATE OF'. REGON: COUNTY OF KLAUATH: 55

EE S K .amath’ County Title K th 19th day
-+ “Filed 1t ord at request of _ . ; e
g}:;?m Moces g AD,19_2% e’ 3:17  Gerock —E M., and duly recorded in Vol. M4
- of Mo::tgiges . on Page 32567
o : Evelyn Biehn - County Clerk
FEE $45.00 ‘

By { A sftand L; U L natite




