7 Th
000,00 ). Thisdebtis evidenced by Borrower's note

dated the same date as this Security. I 1stro ment (*Note™), which Erovides for monthly payments, with the full debt, if not
... November 10, 2024 ... s eaeeseteies This Security Instrument

paid carlier; due and payableon :....... ... N QVEMDEL X et
secures to Lender: (a) the repayment of the debt -evidenc :d-by the Note, with interest, and all renewals. extensions and

modifications; (b) the payment of all othe -;sums, with intcrest, advanced.under paragraph 7 to protect the security of this
Security Instrument; (c) the perfornumnce of Borrower's cuvenants:and agreements under this Security Instrument and the
Note: and:(d) the repayment of any ‘utur: advances, witl interest thereon: made to Borrower by Lender pursuant to the
paragraph below (“Future Advances” . FU TURE ADVANCES: Upon request to Borrower, Lender. at Lender’s option prior
to full reconveyance ofithe property by Trustee to Borrower. may make F uture Advances to Borrower. Such Future Advances,
with interest thereon; shall be secured( by 1his Deed of Tru:t when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Burrov er irrevoéablyﬁi’ams and: conveys. to Trustee, - in trust, with power of sale, the
following described property. located 1 S SR : Eho i fedbarrerernns Levenees County, Oregon:

TION.TO:NORTH HILLS, according

; "L:o't;; 8. i);::x\ Block 9.0f; Trect i264, ON:TO
office‘of: the County Clerk of

to the official plat thereof o
Klamath: Countys [Oregoni' s ¥

WUNDER OREGON LAW,. MOST . AGREEMENTS, 'PROMISES. AND COMMITMENTS MADE BY US' AFTER

THE EFFECTIVE DATE OF ‘THIS ACT CONCERVING LOANS AND OTHER CREDIT EXTENSIONS

THE LEFBULLVE DALD o -2
- WHICH: ARE.NOT FOR PERSONAL , FAMILY:OR TOUSEHOLD PURPOSES OR_SECURED SOLELY
BY THE BORROWER'S-RESIDENCE MUST ‘BE I"l"WRITING, EXPRESS' CONSIDERATION AND

A {Klamath FALLS. o i
) [City]

" TOGETHER WITH a\i:t_hg: nipt Jvéments now & ergc_tgé Qt\_lhe property, and all casements, rights,
appurtenances, rents, royalties, minercl; oil and gas t Hlits, Water rights and stock and all fixtures now or
ns shall also be covered by this Security Instrument. All of the

hereafter a part of the property. Al répl *\’cfements’ixrid e ‘
foregoing is referred to in this Secu ity I astrument as thc MProperty.”
BORROWER COVENANTS tiat: Eorrower is lawfully seised of the estate hereby conveyed and has the right to grant

and convey:the Property and that the ’roperty.is unen :umbered, except for-encumbrances of record. Borrower warrants
and will defend; generally theititle to:th ‘Property agail st all.claims and demands, subject to any encumbrances of record.
C U THIS S Y INS 1EN Wbin s for national use and nofl,-uniforrﬁ_"covena’m’s with

limited vari

'SECURITY INSTRUMENT comb nifo

FORM #220 4-88

PR




. "1, -Payment of Pri
the principal of and interest on thed: d byt i
_ 2.-Funds forTaxes and Insvranc ubject t0 a v to  written waiver by Lender, Borrower shallpay. -
to Lender on the day monthly paynients are due he N te-is paid in full, a sum ("Funds”) equal to
one-twelfth of: (a) yearly faxes and ‘aswessments whicl: ' ma ain priority ‘over this Security Instrument; (b) yearly
leasehold payments or ground rents;orv. the Property; if- any;:(c)-yearly hazard:insurance premiums; and (d) yearly
mortgage insurance premiums, if arty. ‘These items.are called “escrow-items.”” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.: '

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an ins’itution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and @ppli :able law permits Lenider to make such a charge. Borrower and
Lender may agree in writing that nterzst shall be paid on! the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall.not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chaige, #n a..aual accow ting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funs was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument. ‘ : . T

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, s 1all -xceed the amou nt required to pay. the escrow items when due, the excess shall be,
at Borrower’s option, either promp tly. repaid to Borrow :r or credited to Borrower on monthiy payments of Funds. If the
amount of the Funds held by Lender is 1ot sufficient to:ay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the dificieacy in one or mc re payments as required by Lender.

Upon payment in full of all sum s:secured by this. Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If unde - par agraph 19 the P -operty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the salc of the Property or it acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Sccurity Instrument.

3. Application of Paymenis. 'Jnless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: firsi, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable un fer paragraph 2; fourth, to interest due;and last, to principal due.

4. Charges; Liens. - Borrcwer shall pay all taxss, assessments, charges, fines and impositions attributable to the
Property which may attain prionty over this Security Instrument, and Jeasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2. or.if not paid in that manner, Borrower shall
pay them on time directly to the ptrson owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. Ii" Borcower makes th:se payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments. A

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends agains: enforcement of the lien'in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or “orfeiture of any part of the Property; or () secures from the holder of the lien an
agreement satisfactory to Lender subordinating the licr. to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien. whict may attain priority ovérithis Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower:shall satisfy the licn'or «ake.one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazard: inci uded within the term “éxt@zn‘ded coverage™ and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts: and for the periods that Lender requires. The
insurance carrier providing the jusuraace shall be chesen by, Borrower subject to Lender's approval which shall not be
unreasonably withheld. L s . CoEh s L :

All insurance policies and renewals shall be ac ceptable.to Lender and shali include a standard mortgage clause.
Lender shall have the right to holil the policies and rer ewals. If: Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums:and rencival notices..In the eveat of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if nct made promptly by Borrower.

Unless Lender and Borrow er.ot herwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair it economically feasible and Lender’s security is not lessened. If the
restoration or repair is not econoynica.ly feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by 1t is Sccurity Instrument, whether or not «hen due, with any excess paid to Borrower. If
Borrower abandons the Property, or Goes not answer within:30 days-a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the wsurance; proceeds.-Lender may use the proceeds to repair or restore
the Property or to pay sums secuced by this Security 1 nstrument, whether or:not then due. The 30-day period will begin
when the notice is given. i, PR sl - :

Unless Lender and Borrov ef of hérwise agree i writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont hly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acJuired by Lender;: Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property priorto he acquisition shall passto Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenence of P;operty:Leaseh_olds. Borrower shall not destroy, damage or substantially
change the Property, allow the V'roperty to deteriore te or commit waste. [f this Security Instrument is on a leasehold,

Borrower shall comply with the provisions of the lease and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender 17 rees to the me-ger in writing.

7. Protection of Lender's Rights in the Pw perty; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contai ied in this Security [istrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property sucl: as a proceedin g in bankruptey, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatey e - is necessary to protect the valtue of the Property and Lender's rights
in the Property. Lender’s actions may include payin any sums secured by a lien which has priority over this Security

Instrument, appearing in court, paying reasonable att yrneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lendc £ does not have to do so.

, ‘Any amounts disbursed by Lendér under thiis paragrap i 7 shall become additional debt of Borrower secured by this
_Security Instrument. Unless Borows~and Lender agréeto othe 6f payment, these amounts shall bear interest from
" the date of disbursement: at-the Note rate and sha -payable, with interest, upon notice from Lender to Borrower




of making the loan secured by this Security Instrument,
surance in effect until such time as the requirement for the
with- Borrower’s xnd Lender’s written agreement or applicable law.

: 8. Inspection. Lender Or its agent may mgke reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at'the time 6f or prior toan inspection specifying reasonable cause for the inspection.

for damages, direct or consequential, in connection with

9. Condemngtion. The proceeds of any award or claim
any ‘condemnation’ or other tak ng cfany part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Len er ‘

In the event of a total ta ting of the Property the proceeds shallbe applied t
Instrument, whether or not then dye with any excess paid to Borrower. In the ev:
unless. Borrower and Lender oth :rwise agree in writi '8 the sums secured by this S

the amount of the proceeds multiplicd by the follow‘ng;fract:ion: (a) the total am
before the taking, divided by (b) ‘ he fuir mark
paid to Borrower. '

If the Property is abandoned ty Borrower, or o, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for da mages, Borrowe - fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized to col lect «nd apply the proceeds, at its option,; cither to restoration or repair of the Property or
to the sums secured by this Securi ty Instrument, whett.er or not then due. -

Unless Lender and Borrovser o herwise agree it writing, any application of
postpone the due date of the mon hly payments referrd to in paragraphs | and 2

10. Borrower Not Released: Forbearance B Lender Not a Waiver,
modification of amortization of he sums secured by this Sec
interest of Borrower shall not operate (o release the liz bility of
Lender shall not be required to :oni nence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amc rtizz tion of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borro ver s successors in inrerest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or precludc-the :xercise of any r ght or remedy.

11. Successors and Assigis B. wund; Joint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall binc and benefit the sucecssors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Ap y Borrower who co-signs this Security
Instrumgm but does: not execute the N ote: (a) is co-signing this Security ‘Instrument only to mortgage, grant and conivey
that Borrower’s interest in the Pro pert: under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums’secured by this Security Inst-ument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accomm«dations with resard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loar secured by this Security Instrument is subject 1o a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or' other loan charges collected or to be collected in
connection with the loan exceed the pérmitted limits, then: (a) any such’ loan charge shall be reduced by the amount
necessary to'reduce the charge'to the pefmitted limit; and (b) any sums aiready collected from Borrower which exceeded
permitted limits will be refunded 10 Ecrrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a dire ot payment to Borra: ver, If arefund reduces principal, the reduction will be treated as a
partial prepayment without any pre payrient charge und «r the Note.’ ‘

13. Legislation Affecting Lencer's Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Not« or tais Security Inst ‘ument unienforceable according to its terms, Lender, at its option,
may require immediate payment i ful ‘of all sums sccured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lend sr ex arcises this optic n, Lender shall take the steps specified in the second paragraph of
paragraph 17, ) L '

14. Notices. Any notice t\) B fower provided for in ths‘Security Instrument shall be given by deliv
mailing it by first class mail unles:. aprlicable law requ.ires’ use of another method. The notice shall be di
Property Address or any other add ress Borrower desigi ates by notice t
first class mail'to Lender’s address s atec herein or any o her address Le;
provided for in this Security Instrunen +hall be deemed -0 have been gi
in this paragraph, o o PR ‘

15. Governing Law; Severa biliz-. " This Securit / Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property ii locted. In the ever t that any provision or c! i

o the sums sccured by this Security
ent of a partial taking of the Property,
ecurity Instrument shall be reduced by
ount of the sums secured immediately
et value of the Property immediately before the taking. Any balance shall be

proceeds to principal shall not extend or
or change the amount of such payments.

Extension of the time for payment or
urity Instrument granted by Lender to any successor in
the original Borrower or Borrower's successors in interest.

ering it or by
rected to the
o Lender. Any notice to Lender shall be given by
nder designates by notice to Borrower. Any notice
ven.to Bo:rrower or Lender when given as provided

Note are declired to be severable.

16. Borrower’s Copy. . Borrower shall be given..ne conformed copy of the Note and of this Sccurity Instrument.
17." Transfer of the Properiy or a Beneficial Interest in Borrower, If all or any part of the Property or any
interest in it is sold or transferred (o1 if 3 "eneficial interes tin Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior wrin en < nsent, Lender 1ay, at its option, require immediate payment in full of all sums
secured by this Security Instrumeni. He wever, this opti n shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Secu; ity [1strument. o
If Lender exercises this option, Leader shall give Eorrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is deliver ¢ 1 or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrowe * fail +10 pay these su us prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instru ment without {9 -ther notice or demand on Borrower.
18. Borrower’s Right to Reintate . If Borrower neets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrum :nt 4 iscontinued at a1y time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinst tern ant) before sale f the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of i jud sment enforcing this Scfc'uri:}.' Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due und r this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any ot fier covenants ¢ r agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, including, but 1ot | mited to, reasor able attarneys' fees; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Sécuri . ‘lnstru’ménl.jl;‘ender"gs rights in the Property and Borrower's
obligation to pay the sums secured by ‘his Security Irstrument shall «conitinte unchanged. Upon reinstatement by
| Borrower, this Security Instrument ar d th: obligations scc ired hereby shall'remain fully effective as if no acceleration hag
“occurred. However, this right to reinsiate shall not apply in the case of acceleration under paragraphs {3or 17. . -




following Borrowe; o

: ir /Instr bi i 3! -paragraphs 13 and 17 unless applicable

rovides otherwise). The not:c & shall sj ‘ h ; quired to cure the default; (c) a‘daté, not less
s from e the givi r,by the default must be cured; and (d) that failure to cure the default

Y f the sums secured by this Security Instrument and sale

on or héfore the date specified in'il ¢ notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument withont fur-her demand and nay invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled u; colléct all expenses neurred in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable AtLon ieys’ fees and co t5 of /id

If Lender invokes the  ow: -of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of defauit and of Lnder s election to cau ¢ the Property to be sold and shall cause such notice to be recorded in each
county in which any part of 1l e Pr »perty is Jocated Lender or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower an¢ to o her persons pres: ribed by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall sell the Property at public auction to the highest rdder at the time and place, and under the
terms designated in the notice of su.¢ in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public announc e ment at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Pre pert: 4t any sale o

Trustee shali deliver to: he p irchaser Trustee' ; deed conveying the Propérty without any covenant or warranty, expressed
orimplied. The recitals in the Ti uste: s deed shall be prima facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in he'ft llowingorder: (a»toall expenses of the sale, including, butnot limited to, reasonable Trustee's
and artorneys’ fees; (b) to all suras se :ured by this Sec irity Instrument; anid (c) any excess to the person or persons legally entitled
toit. '

20. Lender in Possessitm, 1. pon acceleration under paragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed rece: ver) shall be entj: led to enter upon, take possession of and manage the Property and to collect
the rents of the Property includi ag those past due. An s rents collected by Lender or the receiver shall be applied first to payment
of the costs of management of he Froperty and colk ¢tion of rents, including, but not limited to, receiver's fees, premiums on
receiver’s bonds and reasonable atto neys* fees, and 1hen to ‘the sums secured by this Security Instrumcnt.

21. Reconveyance. Up n pyment of all su ns secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall sutender this Sea ity Instrument ‘and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee : hal! -econ vey the Prc perty without Wwarranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such pers in or persons sh[f pay any recordation costs.

22. Substitute Tristee, Len ler may from 14 i to time remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without ¢ onve yance of the Pro serty, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and i  applicable law o

23. Use of Property. Tte Poperty is not cur ntly used for agriculwral, timber or grazing purposes.

24, Attorneys' Fees. As 1sed n this Security [ strument and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court, ~ 7 R

25. Riders to this Secu# ity i istrument, If oq:- or moré riders are executed by Bosrower and recorded together with this

Security Instrument, the covenzy tsard agreements of. :ach such rider shall be incorporated jnto and shall amend and supplement

the covenarits and agreements ¢f this Security Instn. r?gé’nt the rider(s) were a part of this Security Instrument. [Check
Applicable Box(es)] =~ oot SEERE '
B D:‘{\djustab_le;Rate Ridcr (3 2-4 Family Rider

0 Graduated Payment Rider
- O3 Other(s) [specify] -+

~ BYSIGNING BELOW, 3orrower accepis and agrées'io the
and in any :ide’r(s)‘exe'cuted by F oo ver and récorde with it~

ool el 27 ' s - (S {Seal)
‘ _L‘eo' Smothe : - Borrower

RV

- Borrower

STATE OF.....

COUNTY OF......

y 1994
“{date)




~ o'clock ___B___M.. and duly recorded in Vol. __M94
. 32582

: . = County Clerk
fxﬂhdz (-/]/h Uhon of g0




