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.DEED OF TRUST
THIS DEED OF TRUST (“Secur xty" Instrument™ s madeon............. ......... October 14
4... The grantor is Margxersteuﬁqsgigg.§"§iyzls"29£§.
e C“Trustee™) The bensieinry o
» which is organized und existing

(“Lender™).

---o.). This debt is evidenced by Borrower's note

for monthly payments, with the full debt, if not
4 This Security instrument
secures o Lender: (a) the repayment of t1e debt evidenc: th interest, and all renewals. extensions and
modifications; (b) the Payment of all other sums, with ince rest, advanced under paragraph 7 to protect the security of this
Security Instrumen; (¢) the performaace f Borrower’s co/enants and agreements under this Security Instrument and the
-Note; and- (d) the fepayment of any firture advances, with interest thercon; made to Borrower by Lender pursuant to the
paragraph below (“Future Advances™). FU" 'URE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to-full reconveyance of the property by Trusize to Borrower. nay make Future Advances to Borrower. Such Future Advances,
with-interest thereon, shall be secured 9y.th:s Deed of Trust when evidenced by promissory notes stating that said notes are
secured hereby. -For this purpose, ‘Borrower irrevocably gr tl?iségln'fifgonveys to. Trustee, in trust, with power of sale, the

following described property located i .................................... County, Oregon:

ARE NOT FOR. PERSONAL FAMIL,! OF.HOUSEHOLD. PURPOSES OR-SECURED SOLELY BY THE BORROWER'S
o DURROWER S

B "UNDER OREGON LAW, ¥03T GREEMENTS, PROMISES AND. COMMITMENTS MADE By US AFTER
THE . EFFECTIVE DATE OF THIS AC:" CONCERNIN(, LOANS AND OTHER CREDTT EXTENSIONS WHICH
T

——

‘RESIDENCE HUST BE IN WRITIIG, EXPRESS CONSIDERATION ANp BE SIGNED BY US TO BE
ENFORCEABLE, " T T T e
o

RS B

: ;whichzh}zaé;ihe é'ddréss of

. ;; Vet 49 -_,,[s"eAEt‘ i FE :
Oregon ........97632. ... s YProperty Adc ress™ :

S [zp Coda] - A T ' o »

TOGETHER WITH all the’ imiprov smc: fs. now or hereafter efected on the property, and all eusements. rights,
appurtenances, rents, royalties,’ mineral, oil a ] s .ud profits, water righis‘and stock and all fixtures now or
hereafter a partof the property. All réplacimen ts'and additions shall also bé covered by this Security Instrument. All of the
foregoing is referred to in this Security Irist rum :nt as the “Prop rty.” e

BORROWER COVENANTS that Bor owe 1s lawfully sers.-d ofthj:vestate hereby conveyed and has the right to grant
and convey the Property and that the Prooerty is unencumber.d, except for cricumbrances of record. Borrower warrants
and will defend generally the title to the P. Oper ty:against all ¢l ims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT onbines uniform oveaants for, n: ¢.and non-uniform covenants with
- limited to ‘st pr¢

variations by jurisdiction to consi real property.
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3266
arges; . Borrower shall promptly pay when due-
: nt and late charges due under the Note.

ihjectto 1 toa written waiver by Lender, Borrower shall pay

nder on't 1y mon: men due under the:Note, u he Note is paid in full, 2 sum (“Funds") equal to

one-twelfth of:' (a) yearly' taxes'dnd essmerds which'm attain .priority ‘over this Security Instrument: (b) yearly

leasehold- payments or:ground rents.on the Froperty;if any; (c) yearly hazard insurance premiums; and (d) yearly

mortgage insurance premiums, if any. These ite ms are called “escrow:items.” Lender may estima:e the Funds due on the
basis of current data and re 1son.ible estimates of fature escrow items.

The Funds shall be :1eld n an institution rhe deposits or accounts of which are insured or guaranteed by a federal or

state agency (including Le 1der if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holiing and applyir g the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower int: rest on the Funds a1d applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writiag that interest shal be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid Ler der shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, witt out « harge, an annu: | accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debt to he Funds was n ade, The Funds are pledged as additional security for the sums secured by
this Security Instrument. -

If the amount of the Furds held by Lencer, together with the future monthly payments of Funds payable prior to
the due dates of the escrow itern s, shall exceed tl:e amount required 10 pay the escrow items when due, the excess shall be,
at Borrower’s option, either pro mptly repaid t Borrower or credited to Borrower on monthl y payments of Funds. If the
amount of the Funds held ty Lender is not suffic ient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make \ p th- deficiency in 1 e or more payments as required by Lender.

Upon payment in full of 1ll sums secur by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. (funder paragraph 1) the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sz le of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credit again it the sums secured b/ this Securit v Instrument.

3. Application.of Paymeats.  Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be .ipplied: first, to late « harges due under the Note; second, to prepayment charges due under the
Note; third, to amounts pay:ible 1inder paragraph 2; fourth, to interest dne; and last, to principal due.

4. Charges; Liens. Boi rower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attair pri ity over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obigat: ons in the mannér provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly 1¢ the person owed pament. Borrower shall promptly furnish to Lender all notices of amounts
1o be paid under this paragraph. If Borrower mekes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payn ents

Borrower shall promptly discharge any li :n which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paynr ent o f the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good
faith the lien by, or defends 1gau st enforcement »f the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the ban or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating ( ie lien to this Security Instrument. If Lender determines that any part of
the Property is subject to:a lien which may: attamn priority over:this Security Instrument, Lender may give Borrower a
notice identifying the lien. B drrover shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. ; S

5. Hazard Insuranc:. Dorrower shall kzep the improvements now existing or hereaiter erected on the Property
insured against loss by fire,.h 1zax s included with n the term “extended coverage™ and any other hazards for which Lender
requires insurance. This insuran :e:shall be maintained in the amounts and for the periods tha. Lender requires. The
insurance carrier providing :he i surance shall te chosen:by Borrower subject to Lender's approval which shall not be
unreasonably withheld. . o :,'

All insurance policie. anc renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right t > ho:d the policies ar-d renewals..If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices In the event of loss, Borrower shall give prompt notice to the insurance
carrier-and Lender. Lender nay nake proof of los s if not. made promptly by Borrower.

Unless Lender and Bcrrov er otherwise agr ee in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if 1 he r:storation or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not'e :on nically feasible ar Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Inst “ument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Projerty or does not ans wer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Len:fer may collect 1 he insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secu ed by this Security Instrument, whether or not then due. The 30-day period will begin
when the nouiceis given. . . e .

Unless Lender and Borrow erotherwise ag se iri writing, any application of proceeds to principal shall not extend or
postpone the due date of the 1nonthly payments re-erred to-in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Prop:rty s acquired by L :nder, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prio- to the acquisiti n shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maiatenance of Prep-rty; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deter iorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with t 1e pr ovisions of the | -ase, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Len er agrees to the merger in writing.

7. Protection of Lerder". Rights in the Property; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements coiitain =d in this Securi y Instrument, or there isa legal proceeding that may significantly affect
Lender’s rights in the Propeity /: uch as a proce: ding in bankruptcy. probate, for condemnation or to enforce laws or
regulations), then Lender may do :-nd pay for what sver is necessary to protect the value of the Property and Lender's rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in cow1, e ying reasonable attorneys’ fees and entering on the Property 10 make repairs. Although
Lender may take action-undes this paragraph 7, Le ider does not have to do so.

73 Anyamounts disburse 3 by Lender under 1his paragraph 7 shall become additional debt of Borrower secured by this
- Security-Instrument: Unless ¥ orro wer and Lender agree to other terms of payment, these amounts shall bear interest from

" 'the-date of disbursement: at -he MHote rate and siall be payable, with interest, upon notice from Lender to Borrower

' requesting payment. . - .,

PRI
v {';5" S b ¥




*+ M-Lender tequired :mortgdge insuf4 s ‘ i the loan secured by this Security Instrument,
Borrower shall pay the premiuims required, {6 jnaint e insy cance in effect until such time as the requirement for the
insurance terminates inaccordance with BoiTower’s and Lender!. written agreément or applicable law.

; 8. .Inspection, Lender or its agen ma make reasonalle entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior o an inspection .pecifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any sart of the Property or for.conveyance m lieu of condemnation, are hereby
assignad and shall be paid to Lender.

In the event of a total taking of the Propserty, the proce:ds shall.be applied to the sums secured by this Security
Instr nent, whether or not then due, with any :xcess paid to Barrower. In the event of a partial taking of the Property,
ur’ ss Borrower and Lender otherwise agree in vriting, the susns secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by 1he following'fractio: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair ma tket alue of the Pro;erty immediately before the taking. Any balance shall be
paid to Borrower. -

If the Property is abandoned by Boi rowsr, or if, after nctice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damage: , Bo- rower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply 1 he proceeds, at is option, either to restoration or repair of the Propenty or
to the sums secured by this Security Instrumr ent, whether or not { 1en due.

Unless Lender and Borrower otherw ise 4 sree in writing, « ny application of proceeds to principal shall not extend or
postpone the due date of the monthly paym :nts -eferred to in pa-agraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbear:ice By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secu -ed by this Sect rity Instrument granted by Lender to any successor in
interest of Borrower shall not operate to releass the Lability of t 1 original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings again-t any successor in interest or refuse to extend time for
payment or otherwise modify amortization >f th: sums secured t y this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s succ essors in interest. Ar y forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise cfiany right or ranedy. =~ ’

11. Successors and Assigns Bound; Joint and Severa) ] iability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bencfit i1 e successors anc assigns of Lender-and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agre:ments shall be j»int and several. Any Borrower who co-signs this Security
Instrument but does:not execute the Note: (a) i< co-signing:this Security Instrument only to mortgage, grant and convey
thar Borrower’s interest in the Property un-er t1e terms of this security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrum :nt; :ind (c) agrees t} at'Lender and any other Borrower may agree to extend,
modifv. forbear or make any accommodat ons ith regard to t 1e terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan securec by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted.sc that the interest or other loan charges collected or to be collected in
connection with the'loan exceed the pernittec limits, then: (: ) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the'permitted limit; and (b) a 1y sums already collected from Borrower which exceeded
permrtted limits will be refunded to Borre wer. Lender may ch ose to make this refund by reducing the principal owed
under the Note or by making a direct payment t > Borrower. If 4 refund reduces principal, the reduction will be treated as a
partial prepayment without any prepaymer { churge under the Note. | o i

‘13, Legislation Affecting Lender's Rizhts.  If enac ment or expiration of applicable laws has the effect of

rendering any provision of the Note or this Security Instrument inenforceable according to its terms, Lender, at its option,

may renuire ‘im’mcdiat'e payment in full .o all sums secured b ‘this Security Instfument and may invoke any remedies
permitted by paragraph 19. If Lender exercises his option, Lendler shall take the steps specified in the second paragraph of
paragraph 17. C T '

* 14. Notices. Any notice to Borrower rrovided for in t s Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires us= of anfb:t,her method. The notice shall be directed to the
Property Address of any other address B¢ rrow ér designates by notice to Lender. Any notice to Lender shail be given by
first class mail to Lender’s address stated h srein or any other ad iress Lender designates by notice to Borrower. Any notice
provided for in this Security Instrament shull be :deemed to have been given to Borrower or Lender when given as provided
in this paragraph. ) A

15. ! Governing Law; Severability. This'Security Instr ument shall be governed by federal law and the law of the
jurisdiction in which the Property is locat:d. {1 the event that any-provision or clause of this Security Instrument or the
Note vonflicts with applicable law, such conflict shall not affec tother provisions of this Security Instrument or the Note
which'can be given effect without the conf ictin g provision. T his end the provisions of this Security Instrument and the
Note are declared 10 be severable. S o

16. Borrower’s Copy. Borrower shal be given one conformed ‘copy of the Note and of this Security Instrument.

17. Transfer of the Property or ;1 Beeficial Interest in Borrower, If: all or any part of the Property or any
intersst in it is sold or transferred (or if a brnefi ial interest in 13 irrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written coisen , Lender may, ¢t its option, require immediate payment in full of all sums
secured by tnis Security Instrument. Hoviever, this option sh.ill not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrisnent. o

If Lender =xercises this option, Ler der : hall give Borroi-er notice of acceleration. The notice shall provide 2 penod
of it less than 30 days from the date the notice is delivéred or railed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to p1y these sums puior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instru nent without further notice or demand on Borrower.

18. Borrower's Right to Reinstate 1 Borrower meet: certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument d scor tinued at any i 1€ prior to the earlier of: (a) 5 days (or such ot her period as
applicable law may specify for reinstatement; sefore sale of th : Property puyrs,haht to any power of sale contained in this
Security Instrument; or (b) entry of a jud ymeit enforcing this Security Instrument Those conditions are that Borrower:
(a) pays Lender all sums which then v:ould »e due under this Security Instrument ‘and the Note had ne acceleration
occurred: (b) cures any default of any other :ovenants or zg ‘eements; (c) pays all expenses incurred in enforcing this
Seéurity Instrument, including, but not | mited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably ‘réquire 1o assure that the lieri of -his Security In: trument, Lender's rights in the Property and Borrower's
obligation to pay the sums sccured by this Security Instryment shall coniinde unchanged. Upon reinstatement by

Bors ower, this Secarity Inistrument and tl ¢ 6 igations sécurer hereby shall remain fully effective as if no acceleration had

. occurred. However, this right to reinstate-:hall dot apply in the :ase of acceleration under paragraphs 13 or 17.




than 30days from the date o Borro
on or before the date speci e notice'may resp|
of the Property, The notice shall furth sr inform Borro
actionto assert the non-existence C
on or before ecified i otice, : ion mdy require im € payment in full of all syms secured by
i i ] : any other remedies permitted by applicable
HE expenses inciired in'plirsuing the remedies provided in this paragraph 19, including,
reasonable attomey ' fees and cost. f title évidence.
If Lender invokes the pow :r of sale, Lender sha | €xecute or cause Trustee 1o execute
of an event of default and of Lendt r's ¢, éction to cause tie Property to be sold and shall cause
county in which any part of the Prope-ty is located. 14 nder or Trustee shall give
applicable law to Borrower andto ither persons preserih «d by ap

without demand on Borrower, sha; sel the Property ar 1
terms desigriated in the notice of s de'i

all or any

designee may purehase the Propén )

Trustée shall deliver tothe dconveying the Property without any covenani or warranty, expressed
orimplied. The recitals inthe Truste e'sdced shall be prink facie evidence of the wruth of the Statements made therein, Trustee shall
apply the proceeds of the saleinthe flloy ingorder: (a) tc ¢ 1] expenses of the sale. including, but not limited 1o, reasonable Trustee's
and attorneys' fees; (b) to all sums s¢ cure Iby this Securi 1y Instrument; ; o the person or persons legally entitled
foit.

20. Lender in Possession. { pon icceleration up. 4,
agent or by judicially appointed rece ver shall be entitlec 1
the rents of the Property including tt ose ;. i

s of management of the Frop: of rents, including, but not limited 1o, recciver's fees. premiums on
receiver's bonds and reasonable atto ney: “fees, and then o the sums secured by this Securi ty Instrument.

21. Reconveyance. Upen piyme 1t of all sums Security Instrume
feconvey the Property and shall swrend
Instrument to Trustee, Trust
fee of not less than $5.00. su

22. Substitute Trust
appointed hereunder. Without conve: ance of the Propentv. the Successo
conferred upon Trustee herein and by app icable law, o

. Use of Property. The Prg enty is not currently ised for agricultural, timber or grazing purposes.

24. Attorneys’ Fees, As used i ths Security Instrun entand in the Note, ttomeys’ fees” shall incluge any attormeys’ fees
awarded by an appellute court, C , S .

25, Riders to this Security In:itruinent, If one orm e riders are execited by Borrower and recorged together with this
Security Instrument, the covenanis anc ‘agyy éments of each $ 1ch rider §ha]l‘be_fin'corpo'ra;ed into and shall ars.end ang supplement
the covenants and agreements of this Sec: rity Instrument a5 if the Hder(s) Were a part of this Security {nstrument. [Check
Applicable Eox(es)] AR I ‘

O Adjustable Rate Rider 5 : e 3 24 Family Rider

3 Graduated Payment Rider
0 Orhér(;)‘.[‘spec{fy]i ; :

o [
i

BY SiGNING‘BELOW; Bbrréu ef 1 dépts and agrecs tjo the terms and Covenants contained in this Security Instrumen;
and in any rider(s) executed b’yxBo;rrwa T anid recorded ‘with i o o s ’
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. "NOTARY PUBLIC - OREGON

3 COMMISSION No. 037807, ...
¥ MY COMMISSICN ECIRES SEPT, 13, 1938

Klamathfr.rst F, déraL Shvinés nd Loan Assn.

‘ This instrument was prepared 'byy




' STATE OF OREGON; COUNTY GF KLy 4aTH:

ss.
Fijed for_' fecord at request of




