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all receipts
carrier and
S wise :igree ‘in-writing, dnsprance proceeds shall be applied to restoration or fepair
of the Property damaged, if the restoration of tepair is economically feas d Lender’s security is not lessened. If the
restoration or repair is not economically feasible cf Lender’s secd ity would be lessened, the insurance proceeds shall be
applied 1o the sums secured by this Security Inst rume at; whether orno tthen due, with any excess paid to Borrower. If Borrower
abandons the Property, or does not answer w thin 30 days a notic:: from ‘Lender that the insurance carrier has offered to
settle a claim, then Lender may collect the insu ranc:: proceeds. Lendsr may use the proceeds to repair or restore the Property
or to pay sums secured by this Security Instruraent, whether or not  hen-due. The 30-day period will begin when the notice
is given, ; : .
Unless Lender and Botrower otherwise agrec-in writing, any .application of proceeds to principal shall not extend
or postpone the due date of the monthly payments s eferred to in par sgraphs 1 and 2 or.change the amount of the payments.
If under paragraph 21 the Property is acquired: by L:nder, Borrower s right to.any insurance policies and proceeds resulting
from darnage to the Property prior to the acquisitioir’shall pass to L::nder to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition. ‘ -

6. Cccupancy, Preservation, Maintenaace and Protection of ‘the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, anduse the Propery as Bortower’s principal residence within sixty days
after the execution of this. Security Instrument and vhall continue to occupy-the Property as Borrower’s principal residence
for at least one year after the date of occupas cy, ualess Lender olaerwise agrees in writing, whicb consent shall not be
unreasonably withheld, or unless extenuating ¢ recumstances exist which are ‘beyond Borrower’s control. Borrower shall not
destroy, damage or impair the Property, allow 1he FProperty to deteriorate, or’commit waste.on the Property. Borrower shali
be‘in default if any forfeiture action or praceed: ng, whether civil or ¢ riminal, is begun-that in Lender’s good faith judgment
could result in forfeiture of the Property or other wisc materially impai- the lien created by this Security Instrument or Lender’s
security intetest. Borrower may cure such a dofaul .and reinstate, o5 provided in paragraph 18, by causing the action or
praceeding to be dismissed with a ruling that, ig Leader’s good faith determination, precludes forfeiture of the Borrower’s
interest in the Property or other material impa rment of the lien created by this Security Instrument or Lender’s security
interest. Borrower shall also be in default if Bort ower , during the loag application vprocess,_:gave.materially false or inaccurate
information or statements to Lender (or failed.to provide Lender.witl. any material information) in connection with the loan
evidenced by the Note, including, but not limit:d 1c, representations conceming: Borrower’s occupancy of the Property as
a principel residence. If this Security Instrument is cr aleasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires-fee title to the Property, the:ivasehold and the fee ititle shall not 'merge unless Lender agrees to the
merger in writing, » . T

7. Protection of Lender’s Rights.in the Property.  If Borrow er fails: to .perform the covenants and agreements
contained in this Security Instrument, or there is ¢ legat proceeding that may sign icantly.affect Lender’s rights in the Property
(such as a preceeding in bankruptcy, probate, fot condemnation or forfeittre.or to:enforce laws or.regulations), then Lender
may do and-pay for whatever is necessary to prc tect the value of theiProperty and Lender’s rights in the Property. Lender’s
actions may include paying any sums secured by’ alicn - which has priu this Security Instrument, appearing in court,
paying reasonable atiorneys’ fees. and entering onithe Property to make repairs.:Although Lender may take action under
this paragraph 7, Lender does not have todo'sa. . - BRI R I

Any amounts disbursed by Lender under 1his paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender. egtee to other-terpis of payment, these amounts shall bear interest from
the date of disbursement at-the Note rate.and shal| be payable, with intrest, upon notice from Lender to Borrower requesting
payment. I : . O )

8. Mortgage Insurance. If Lender required imorigage insuran e as a;condition of imaking the loan secured by this
Security Instrument, Borrower shall ‘aintai mortgage insurance in effect. If, for any

i ' ' in effect, Borrower shall pay the premiums
_ ) 3 rance previously in effect, at a cost substantially
equivalent lo the cost to Borrower of the mortgage insucance previously in effect, from an alternate mortgage insurer approved

by Lender. If substantially equivalent mortgage insurice coverage is nu‘t,available, Bo tshall pay. to Lender each month
a sum equal to cze-twelfth of the yearly. mortgag insurance premiu aid b v the insurance caverage
- lapsed or ceased to'be in effect. Lender will tai payments as a 10 ve in lieu of morgage
~insur 5SS TEServe | nts may no-longe)ibe 1equired; at the ’ if moy  insurance coverage (in
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of the “roperty, orfor ¢ e i lieu of condemation, are hercby assigned

“In the event of a total taking of the Property, the proceeds shall be applied t 'the sums secured by this Security Instrument,
whether or not then due, with any excess paitl to 3orrower. In the event of a partial taking of the Property in which the
fair marcet value of the Property immediately befo ce the taking is « qual to or greater than the amount of the sums secured
by this Security Instrument immediately befort: the :aking, unless Borrower and Lender otherwise agree in writing, the sums
secured. by this Security Instrument shall be reducsd by the amowt of the proceeds multiplied by the following fraction:
() the total amount of the sums secured imme diate ly. before the taking, divided by (b).the fair market value of the Property
immediately before the taking. Any balance shall be paid to Borr wer. In the event of a partial taking of the Property in
which the fair market value of the Property inimed fately before the taking is less than the amount of the sums secured im-
mediztely before the taking, unless Borrower .nd 1 ender otherwise agree in writing or unless applicable law otherwise pro-
vides, the proceeds shall be applied to the supis se sured by this Se urity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrowtr, o if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borower fails to respond to-Lender within 30 days after the date the notice
is given, Lender is authorized to collect and apply the proceeds,.at its‘option, either to restoration or repair of the Property
ot io the sums secured by this Security Instrunient, whether or not then due.;. ‘

Unless' Lender and Borfower otherwise :igree in writing, an) application. of proceeds to- principal shall not extend
or postpone the due date of the monthly paym:nts referred to in pargraphs 1 and 2 or change the amouni of such payments.

11. Borrower Not Released; Forbearance By Lender Not a V/aiver. . Extension of the time for payment or

modification of amortization of the sums secured bty this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release-the 1 abili ty of the original Borrower or.Borfower’s successors in interest. Lender
shall pot be required to commence proceedir gs azainst any succe ssor.in interest or refuse to extend time for payment or
otherwise modify amortization of the sums sec ureJ by this Security. wstrument by reason of any demand made by the original
Borrower or Borrower’s successors in interetf. Asy forbearance by Lender in exercising any right or remedy shall not be
a waiver of or preclude the exercise of any right or remedy. : S

12: Successors and Assigns Bound; Joiat and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrumeat shall bind and benefif the successors and 7 ssigns of Lender and Borrower, subject to the provisions

of paragraph 17. Borrower’s covenants and ag (eesm ents shall be joint and several: Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is cc-signing this Se urity Instrument ogly to mortgage, grant -and convey that
Borrower’s interest in the Property under the terrs of this Security Instrument; (b) is not personally obligated to pay the
sums szcured by this Security Instrument; an] (c) agrees that Lencer and any other Borrower may agree to cxicad, modify,
{forbear or make any accommodations with rey sard 10 the terms of thys Security Instrument or the Note without that Borrower’s
consent. T
:13. Loan Charges. I the loan secured by this Security Instrument. is_subject to a law which sets maximum loan
charges, and that law is finally interpreted so that :he interest or other loan charges collected or 1o be collected in connection
with the loan exceed the permitted limits, thea: (2) any such loan ctiarge shall be reduced by the amount necessary (o reduce
the charge to the permitted limit; and (b) an/ sums:already collec ted from Borrower which exceeded permitted limits will
‘be refunded to Borrower. Lender may choose 10,11.1ke this refund b reducing the principal owed under the Note or by making
a direct payment to Borrower: If a refund reduces principal, the 5 eduction will be treated as a partial prepayment without
any prepayment charge under the Note. oo .
14. Notices. Any notice to Borrower provided for in
by mailing it by first ‘class mail unless:app! cableilaw requires e of another method. The notice shall be directed to the
Propeity Address or any other address: Borrower designales by rotice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated be tein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shal{ be teemed to have 1 -een given to Borrower or Lender when given as provided
in this paragraph. Lo TR :
15, :Governing Law; Severability.. T1i urity Instrumeat shall be_govemed by federal law and the law of the
- jurisdiction in which the Property is located that any orovision or clause of this Security Instrumer:t of the Note
conflicts with applicable law; such.confli i not. : provision s Secarity Instrument or the Note which
; given effect without the confli ting, he provisions of t Security Instrument and the Note
are declared 1o be severable. . - ERNt : : :
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at any sale, _ oo L i
Trustee shall deliver to the py rcha ser Trustee’s deed conveying th Property without any covenant or warranty,
expressed or implied. The recital: in the Trustee’s ceed shall be prima facie evidence of the fruth of the statements
made therein. Trustee shall apgly | heproceeds of the sa le in th owing order: (a) to all expenses of the sale, including,
but not limited to, reasonable Trystee' s and attorneys " fees; (b Il'sums secured by this Sccurity Instrument; and
(c) any excess to the person or persons legally entitled toit, - -
22. Reconveyance, Upon pa/mert of all sums sceured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall s irrec der this Securi nst; nt and all notes evidencing deb secured by this Security
X 23 Coav) pen . witho rranty to the person or persons legally entitled to it.
Such person or personis shall pay.any recordation costs, Lender ' #-such:person or persons a fee for reconveying
the Property, but only if the fee is p1id « v third party (such as | .€) for services rendered and the charging of the
{ee is permitied under applicable law, . R R S A
23. Substitute Trustee.  Lend:r may from time to {,me remov tee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the Succes: ee shall succeed to all the title, power and duties

conferred upon Trustee herein and by licable law. -
24. Attorneys’ Fees, As used ¢

ctited :by :Borrower ‘and - recorded together
1 shall be incorporated into and shall amend
s)werea part of this Security Instrument.
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THIS ADJUSTABLE RATE RIDER is maclc thi
and is incorporated into aad shall be deemed to a
Deed (the Security Instrument”) of the same datc gwen by the mxdersngned

te' (:he "Note") to TMS MORTGAGE V¥
JE '£Y CORPORATION, DBA THE

(the “Lender“) of the same date and covermg the property descnlx d in the Secumy Instrument and located at:
KLAMATH FAl LS, OREGO‘J 97601
[Property Addrcs ] :
. THE NOTE CONTAINS PROVISI()NS ALLO‘MNG FO"i CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT THE NOTE LIMiTS THE AMOUNT THE ‘BORROWER'S

INTEREST ‘RATE CAN CHANG! AT A I 1 ; H MINIMUM AM) THE
; ’MAXlMUM RATE THE BORROWER N‘UST PA e

5 ADD“'IONALCOVENANTS ) de in tﬁe Security Instrument,
'ijBOl’mWer and Lendl’r funhet covenant and ! Nt

‘A, INTEREST RATE AND  MONTHLY PAY MENT.C s ,
E The Note prowdes for an mmal mterest rate of ..6:700%. The N es fof canges in the interest rate and

: (A) Changenates : Pl RS oL

© . The interest rate L'will pay may change on ;' day of . : i, 19 .95 and on that
day cvery : month thercafte ;
"Chaoge Date"

@) The Index : :

Begmmng with the first Change Date, nyis terest rate w111 b based on an Index The "Index" is the average of
intetbank offered rates for 6 month U.S..dulla: enommated denosnts in the London market based on.quotations of
mafer banks, as published by the Federal iNatic nalv Mongage Assocnatxo The most recent Index figure available
as of the date 45 days before each Change 1ate s called the "Current Index.” ' ©0 =

I£ the Index is no longer available, thi None Holder will ¢ho0se a new mdex ‘that is based upon ccmparable
information. The Note Holder will give m«: nohce of this choxce

(0) Calculation of Changes

Before each Change Date, the Note Hol de: wﬂl calculate my new mterest rate hy adding
percentage points (. 4:732..%) to the Curren Inde x. The Note Hol ler will then round the resultof this addition up to the
nearest one-eight of one percentage point (0:15%). Subject 10 the lxmus stated in Sucuon 4(D) below, this rounded
amount will be ny new interest rate antil the next Change Date;

"The Note Holder will then determine 1he 3mount of the me mhly payment thm would be sufficient to repay the
unpkud principal that I am expected to ow:? at an s in fu e ;Matumy Date at my new interest rate

. io _subslannally equal paymems The resul! of ation & i k
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