THIS TRUST"
et
oo 88 Trustes ang
Beneﬁclary.

*cons]sizt of Hugh R.
Penny A." whi d Jameg

with power of sale, the
it A
rights and appurte,

and by this feference
ve
Profits thereof and all fixt-eg now o

The street adg ress of
Chiloquin, OR .‘97624," _
T T
The following perscnal

TAX STATEMENT.

SECTION 2. SECyR)y PURPOSES;
This trust deeq Is giv

, OF [ Urposes of secy
terms and conditlons of this 1rust deed
AND 00/100-—--~.v :

, ring full and complete Performance of all
» of paymant of the sum of T,
- M‘:"_‘; Dollars, (520 000,00 ) with interest thereon
note of ven date herewnh pa

Wilh, payabie to beneﬁclary
v principe) and Intfe:fest:hereof,
ember .

oo =L, _ 996 Thet
Corparztec’ completely In tis trust deed.
The date of maturty of e st
final Instaliment of saiq note becor

Return Eh




protect, preserv.s and malntain sald property in gaod condition and repair; not to remove o

demolish any building or !mpr-)ﬁen'qéht thereon; not to commit or permit any waste of said Property. To

complete or restore promptly and in good and work manlike manner any building or improvement which may
be constructed, damaged or d :stroyed therean, and pay when due all costs Incurred therefor.

2. To perform all term; andt conditions i 2 timely manner under this trust deed.

3. To comply with alf laws, ordinances, re
perty; if the beneficlary 5o requests,
Uniform Commercial Code as the'y sneficiary
office or offices, as well ag the cost ofa
be deemed desirabia by the bes refic:ary,

4. Unless otherwise exp 'eésty provided he
properties:upon the ‘ececytion of this a
as grantor is not in default herein.

5. To provide and contin uously maintain insurance on any impravements now or hereafter erected
on the sald premises against loss or damage by fira, theft or vandalism and such other hazards as the
beneficiary may from time to time require, in an amount not less than the unpaid balance of the promissory
note referred to hereln or the meximim insurable vidue, whichever Is greater, with full replacement cost
Coverage indexed for Inflation, written in companies zcceptable to the beneficiary, with loss payable to the
latter; all policies of insurance shiiff be delivered to the beneficiary as soon as insured; if the grantor shall
fail for any reason to procure an/ such insurance and to deliver said policies to the beneficiary at least
fifteen days prior to the expiration of any policy of insirance n or hereafter placed on said buildings, the
beneficiary may procure the sam

rance poiicy may be applled ty beneficiary upon any indebtedness securad hereby and in such order
as beneficiary may determine, or a) ort.on of beneficiary the entire amount so collected, or any part thereof,
may be released to grantor. Such apjtlication or release shall:not cure or waive any default or notice of
default hereunder or invalidate any ac: done pursuant ‘o such notice. Grantor shall provide beneficiary, at
least 15 days prior to the expiration of any policy of in surance now or hereafter placed on the property or
any of the Improvements, evidence: of proof of paymant of said insurance.

6.1 To keep said premises free i ens and to pay alf taxes, assessments and other
charges that may be levied or as¢ essed upon or aginst said Property before any part of such taxes,
assessments and other charges basoma past due or cellnquent ang promptly deliver receipts therefor to
beneficlary. Grantor shall pay all rea progerty and perscnal property taxes concerning the Property annually
when due and befare the same become delinquent and shall provide proof of payment to Beneficlary within

e grantor fail to mg

eficiany may, at its option, make payment thereof, and the
amount so pald, with Interest at the iate set forth in the i1ote secured hereby, together with the obligations
described in Paragraphs 7 and 8 of this st deed, shall be added to and become a part of the debt secured
by this trust deed, without walver of any ? the covenants hereof and for
such payments, with Interest as aforg
be bound to the same extent that the
all such payments shai b Immediate
. atthe option of the beneficlary, render :
- constitute a breach of this trust deed




. or 0 beneficlary -
s de and before | r quent. Grantor -

, thin fiftean (15) days Gfter each -payment’ of the taxes and for
: or shall pay the raal proparty taxos a ed against the property to the County Tax
Department annually, In the full amourr, on or befora November 15 of each year.

-to qualify for deferred taxes because it Is
specially assessed as farm use, opr : Adli ource or similar designation, Grantor shaf]
maintain and care for sald property  and shall be responsibs for and Immediately
jay any additional taxes, penalties and,‘or assessmen; s levied agalns: the property as a result of the loss

of said deferred tax status and agrees t1at failure to do'so shall be 'a default.

6.3 In the event the property is bresenﬁyfzored S0 as

7. To payall costs, fees ani exdénses of this 1 rust lnéld;dihg the cost of title search as well as the

costs and expenses of the trug ‘ee Incurred concering or In enforcing this obligation and trustee’s and
attorney’s fees actually incurred. [ . o

8. To appear In and defer] any action or preceeding purporting to affect the security rights or
powers of beneficlary or trustee; arxi In any sult; actlor or proceeding In which the beneficlary or trusteg
Imay appear, Including any suit for t1e foreclosure of this deed,-to. pay all costs and expenses, including
evidence of title and the beneficlary’s: or trustes's attornay’s fees; the amount of attorney's fees mentioned
in this paragraph 8 in all cases. shall be fixed by the trial court.and In the event of an appeal from any
judgment or decres of the trial court, grentor further agrees to pay, such-sum as the appellate court shall
adjudge reasanable as the beneficiar Y’s or trustee’s aticmey’s fees on such appeal.

9. After close of escrow, grantor shall forever defand, indemnify and hold beneficiary harmless from
any claim, loss or liabitity arising out of or In any way connected with grantor's poss
property, or grantor’s conduct with res ar
of any litigation or praceeding brougtt
any of the above events or claims, i clary, grantor shall, upon
naotice from beneficiary, vigorously or proceedings through legal counsat.

10. Grantor certifies that this 1rust deed Is acceptad on the basis of grantor's own examination and
personal knowledge of the real property and the value thereof, Grantor acce R
improvements, if any, and all other asy ects of the property in thelr present condition, AS IS,
defacts, without any representatiors o warranties, expressed or Implled, unless they are expressly set forth
In this trust deed or are in writing signed by beneficlary. Girantor agrees that grantor has ascertained, from
sources other than beneficiary, the ap plice.ble zoning, bulding, housing, and other regulatory ordinances
and laws and that grantor accepts the proserty with full twareness of these ordinances and laws as they
may affect the present use or any Intenced future use of the Property, and beneficlary has made no
representation with respect to such lay s 0~ ordinances. :

SECTION 4. NOTICE, Any notico, Whether required or not to be given under this trust deed, shall be
deemed given when actually delivered »r when mailed to cither party and to Beneficlary’s attorney at thelr
respective addresses given below i depostad in the U. S. Malls, Certified ‘Mall, Return Recelipt Requested.

Beneficiary: Bl acketor & Issociates ;
11756 bixie t5ad R
Cintral Point; OR- 97502

Grantor: o A:nriétte:k;" Pélle’ti’et o .
+ 35350 Modoc BoInt Foag o




' tl"e Beneficlary has relied interesf ' onaltty and tmstworthlness
and-the real. propeny and: ﬁ nc ‘
Grantor may not assign, transfer. cotvey, any o
o~ Involuntarily, their Interest or any aortlon thereof, or rights hereunder. In this agreement and /or the reat
property which it secures, without the: prior written consent of Beneficlary being first obtainad. Said consent
may be withheld in Beneficlary’s sole discretion. Regardiess of whether Beneficlary grants consent,
Baneficiary shall have the right to obtain a credit report end financial statement from any prospective buyer,
which shall be at Grantor's expens:. ~ Grantor shall pay for all costs Incurred by Beneficiary, including
Baneficlary’s attorney's fees whether or not consent k. granted. In the event the within described real
property and/or this agreement or ¢ ny part thereof or any Interest thereln Is sold, transferred, conveyed,
assigned, either voluntarlly or involuntardly without tha prior. written consent of Beneficlary being first
obtained, the entire balance of the purchzse price and al obligations of this agreement shall be immediately
due and payable. Assign, transfer, corvey and allenste as used hereln refers to any real or personal
property secured by this agreement ancl, ‘or the promissory. note or any portion thereof or interest therein,
Including but not limited to any rented and/or leasehold Interest.

SECTION 6. STATUTORY DISCLOSURE HI‘EQUIEEMENTS.

6.1 THIS INSTRUMENT WILL NOT ALLOW :JSE OF THE PROPERTY DESCRIBED IN THIS
INSTRUMENT IN VIOLATION OF APPUCABLE LAXD USE LAWS AND REGULATIONS. BEFORE
SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON®  ACQUIRING FEE TITLE TO THE
PROPERTY SHOULD CHECK WITH THI: APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT
TO VERIFY APPROVED USES.

6.2 ORS 93.040 DISCLOSUARE. THE PROPER Y DESCHIBED IN THIS INSTRUMENT MAY NOT
BiZ WITHIN A FIRE PROTECTIOM DISTRICT PROVECTING STRUCTURES. THE PROPERTY IS
SUBJECT TO LAND USE LAWS ANI} RIE GULATIONS, \WHICH, IN FARM OR FOREST ZONES, MAY NOT
AUTHORIZE CONSTRUCTION OR SITIN G OF ARESID ZNCE, BEFORE SIGNING OR ACCEPTING THIS
INSTRUMENT, THE PERSON ACQU IRIN G FEE TITLE /"0 THE PROPERTY SHOULD CHECK WITH THE
APPROPRIATE: CITY OR COUNTY PL.ANNING DEP/RTMENT TO VERIFY APPROVED USES AND
EXISTENCE OF FIRE PROTECTIOH F( R STRUCTU? is, -

SIECTION 7. COVENANTS OF [EZENEFICIARY.

Except as expressly provided herain to the contryy, beneficlary Is the sole owner of said properties
and seized In fee simple of the abave described real property; that beneficlary’s title to the same Is
marketable; that beneficlary has a 1ight to transfer tid2 to the same and possession thereof; that the
properties are presently free from all .naiuvred and inchaite liens, charges and encumbrances whatsoaver,
axcept as the same may be noted In tiis agreement; that grantor shall have quiet enjoyment of the

- properties, and that beneficiary will viane nt and defend the same agalnst a!l lawful claims and demands
whatsoever, except as stated hereln Co ; = :

SECTION &. COVENANTS OF (: RANTOR

(1) Grantor covenants that th ay W m keep the pro )erty free and clear of all llens and encumbrances
pleced therson, Including but not iimlied 10, tax liens, as: essments, judgments, or any other cloud on the
titls, or any llen which may attaln pric rlty aver the estate of the beneﬂclary

‘ any v/aste to be commitied on the
the pnoperty Inas good a state of




', licenses, proflts a prendre, or perm fts 1t-garding sakd ;3 operty without the prior written consent of beneficlary
. being first obtainad. Sald consent mzy ba withheld 11 Beneficlary’s sole discretlon. - Grantor shall pay all
! costs Incurred If Beneficlary grarts sald consent, ircluding but not limited to Beneficlary's reasonable
attorney’s fees. R R

(4) Grantor agrees that all imj>-ovements now located or which may hereinafter be placed upon the
premises shall remalin as a part o the real property &nd shall not be removed at any time
prior to the expiration of this agreemient without tha prior written agreement of beneficlary being first
obtalned. In addition, grantor shal no make or caus 3 to be made any improvements or alterations to the
property without first obtaining the prior written consen:of beneficlary and beneficlary shall not unreasonably
withhold such consent.

(5) Grantor, his agents or Invilses will not engage in any act or omission or allow any other person
to engage In any act or omissior wh:ch could or wuld subject the real property herein to civil in rem
forfaiture pursuant to Chapter 791 of the Oregon Laws 1989, also known as House Bill 2282. ¢

(6) Grantor shall Indemnifyranc hold harmless Beneficlary, its officers, directors, employees, agents,
successors and assigns against any and all clalms, demands, losses, Habilitles, costs and expenses,
attorney’s feas at trial and/or on 1ippeal, occuring a‘ter close of escrow and/or arising out of, related to

. or conceming any federal or state inv.ronmental laws, rles, regulations, crdinances and/or concerning any

'+ hazardous and/or toxic wastes, substinces, or mats-fals. -
' SECTION 9. ENVIRONMENTAL PROVISIONS. '
9.1 Definftions. :

{a) "Environmental Laws' shxll mean the Rasource Coniservation and Recovery Act, the Toxic
substances Control Act, the Comg rehe nsive Environyental Response, Compensation and Liability Act, the
Solid Waste Disposal Act or any ccmparable federal or state statutes in Oregon or any regulation
promulgated under any of such federai or Oregon stz te statutes relating to the protection of human health
or the envircnment. ' : RSN TR

o (b) *Hazardous Substanc:e" shall mean any and all hazardcus or toxic substances, materials or
wastes as defined or listed under the Environmental Laws and/or under any federal, state of Oregon or
municipal law, regulation or ordiriince. S i

9.2 Indemnity

(a) Grantor shall indemnify, cefend and szve harmless Beneficiary from and against any suits,
actions, legal or administrative prc¢ cecdfings, demand:,, or against any suits, actions, legal or administrative
proceedings, demands, claims, liabilities, fines, perzities, losses, Injuries, damages, expenses or costs,
including Interest and attomey’s faes, i any way connacted with any Injury to any person or damage to any
property (including cost of studies, surveys, clean-up and any other envirenmental claim expenses) or any
loss to Beneficlary occasioned In any way by Hazare ous Substances on the property or by the negligent
or Intentional activities of Grantor bef¢ e, during or .1ter Grantor's acquisition of property.

(b) This Indemnity specifically includes the cii- ect obligation of Grantor to perform any remedial or
other activities required, ordered, recommended or n:quested by any agency, government official or third
party, or otherwise necassary to a rok! injury or liabilit to any person, or fo prevent the spread of paflution,
. however It came to be located on the property. (Hei sinafter, the “remecial work’). Grantor shall perform

" all such work In Its own name. .
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15 option, perform such remedia or
! sement for the costs thereof.
dial activitles.

fa ﬁashédrrédéésts scribed ir

tever ’ this section, the buyer shal) within 10 days
of receipt of notice thereof, tsimbuyr ch.expenses together with Interest from the date
“of expenditure atarate % por.annum, D

9.3 Agency or Thiri Ptrty Action’
Without limiting his ol :

8.4 Release

Grantor hereby waive: i, r2eases and discharges forever Beneficiary from aj present and future
claims, demands, suits, legalardac ministrative pre ceedings and from al| Hability for damagas, losses, costs,
liabilities, fegs and expenses, Present and futyre, known :and unknown, arising out of or in any way
connected with Beneficiary’s use, raintenance, anership-or operation-of the property, any condition of
environmentaj contamination g1 the: property, and ‘or the existence of hazardous substances in any state
onthe property, howaver they :an12 fo be placed there,

SECTION 10. EMINENT DCMAIN,

SECTION 11. RIGHT: S OF TRUSTEE.

At any time and from time to time upon wi.ten request of benefic
Presentation of this deed and the not.: for endorse.ent (in case of full
without affecting the liability of any pe-.on for the Pavient of the Indebt




(1) Time Is Ofihe ¢ ééenceiof\ this ;efﬁrefem n 4ofnce;"n:ing all terms, conditions and covenants heregy
uit shall occur-yndg- any of the fll owlng,cl;cumstances:
@ Failure of Ciranior to makeg any of thg béyinems fequired herein or
Promissory note, Inclyd, ngt Ut not limjteq it monthly;

) *Y.pa N
Payment hag not been 1 pcg; ved when dye Wy Beneficlary, ~
legat entity to whom the laxas and/or insure Ce premiums
or invoke this defay;.

®) Faiyre by Grant, 1o perform €ny.of the other terms or Covenanis or Conditions of

nd/or the Promiss sry 1ote referencec herein if such default remains Uncorrectey by Grantor for ten
after wrjitgn noice of saiy defaulr. 155 been given,

(3 The entering Upon,

or damage
default or

N equily, as 4 Mortgage I
not so Currently
eed in €quity as g Mortgage of
latter event the beneﬁciary
h :

nd proceed to forecioge this trust

(5) Should the beneficia
prior to fiye days before the dat
privilegeg by ORg 86.760, ma
amount then due undgr the termg 13 tryge deed €
expenses actually Incurred enforcing the terms bligation and trysteg’s
provided by law) other than sych Ptio of the princin:f a5 would not then be due had
and thereby cure the default, in which cvent a forecio syrg Proceedings shay be dismisseq

Q O in; :
$7, payable at 0 ¢
-the proj

 Jonveying. the
@ deed of




f the truthful thereof. . Ar
eneficlary, may purchase at the sa

'

(7) Vhen trustee sells purstant o the powers provided herein; trustee shall apply the proceeds of
sale to paymant of (1) the expensas; of sale, Including the compensatlon of the trustee and a reasonable
charge by trustee's attorney, (2) to the obligation 'secured by the trust deed, (3) to all persons having
recorded llens subsequent to the inte rest of the trustee in'the trust deed as their Interests may appear in the
order of their priority and (4) the surplus, fany, to the grantor or to his successor in interest entitied to such
surplus.

(8) Costs and Attorney’s Fues. In the event th::t either party shall take any action concerning this
agreement, Including but not limited to judiclal, non-juclfal, arbitration or any action In the court, whether
state, federal or bankruptcy, the prev allii 3 party shall be entitled to recover from the other party all costs,
disbursements, and expenses and tttomey’s fees incued both at trial and/or on appeal. Costs and
reasonable expenses shall include hut .re not limited to searching public records, the taking of and

result in a monetary award or judgmont, njunction or oter equitable relief, the prevailing party shall also
be entitled to recover, in addition to the :osts and pre-judgment atiorney’s fees mentioned herein, such
additional sums, Including attorney’s feex, Investigation expenses and related costs and disbursements,
which may be necessary or are ac ually incurred for he execution, collection or enforcement of the
lucgment, decree or equitable relief. 'fo . ire any default, Grantor shall have to pay Beneficlary, in addition
to all sums necessary to cure said defauit,-and as a prrequisite to the curing thereof, all attorney fees
Incurred by Beneficiary concerning sald default, including aut not limited to, the Investigation of said default,
preparation of notice of default and tervice of notice of default, -Sald sums shall not be considered nor
treated as payments on the interest o+ principal balance. >f the note and shall -not be credited as such.

SECTION 13. RIGHTS OF BENEFICIARY.

(1) For any reason permittec by law beneficiary may from time to time appoint a successor or
successors to any trustee named herein or:to any succ:assor trustee appointed hereunder. Upon such
apgpointment, and without Conveyance 0 1h successor tru stee, the latter shail be vested with all title, powers
and duties conferred upon any trustee ersin hamed or ap 1ointed hereunder. Each such appointment and
substitution shall be made by written itstrument executed by beneficiary, containing reference to this trust
deed and its place of record, which, vihen recorded in tt e office of the County Clerk or Recorder of the
couaty or counties In which the proper yis situated, shall t e conclusive proof of proper appointment of the
successor trustee.,

(2) Trustee accepts this trust vher: this deed, dul executed and acknowledged is made a public
racord as provided by law. Trustee is not 2bligated to nciify any party hereto of pending sale under any
other deed of trust or of any action or sroczeding’in whicligrantor, beneficlary. or trustee shall be a party
unless such action or proceeding Is brougtt by trustee. - o

SECTION 14. MISCELLANEOIJS PRQVISION:S.

14.1 Severability. The parties: agn se that should any provisions, terms or conditions herein be
declered by any Court to be Invalid,. vid, unenforceable or legal, the validity of the remainder of this
agreement shall not be affected, Impalrad 2+ Invalidated th areby and shall remain In full force and effect.
The rights and obligations of the partles sha I be treated, erforced and regarded as if the contract did not
contein the provision, term or condition des ared invalid, veid, unenforceable or. fllegal.

14.2 Waiver. No waiver of.a briach of any cernezi; 1, ggnﬁ_Qr,QQndit!qyl of this agreement shall be

a walver of any other or subsequent brsach of the same, @ any other term, ccvenant, or condition, or as

8- TRUST DEED




‘alver require any notice of any kind tg pe
N, Orto. make time ang strict performance again

14.5 Collection Escrow Cs current with th e execution of this a
collection escrow instructions thy following escrow agent:

greement, the pai
Lrater pi e T
» Medfarg , Oregon. any establish g ¢ :l!ectfon,'escrbw with sald escrow a

thereafter the partles shajf deliver to ¢ aig €5Crow agont the foll G ]

‘ gent, lmmedlately
lowing documents;
@) The original promisscry. '

rties shall execute

nate referred to hereln;
(b) The original tryst dee ;. '

(c) A requesi for reconve ranc

2

 executed by the Beneficiary, -

@ A-copy of the titig Insurance poiicy;

() Grantor shall pay the g "Up ‘ee for collectic n 6scrow and shatt
fees, and any other fees concerning

pay the monthly disbursemant
the: ollection escrow thereafter,

agreements, graf
the terms of this

IN WITNESS WHEREO: , szl 1grantor has 4 érauntéfsét:his ham the day and year first above
en. . ) »f : o

/f’ ;
_‘; /2{/.( (1 f =
MAette K. Pai]
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STATE OF OREGON :
Ama )ss.
County om % )

Personany appeared the gt ove nam
Befora me-

k) .
Lie. OrEpoN :
a18y18
RE3 3k, j :

Y43, 108

- Otock _ By I
>~ 0n Page . 3238

: ";Evel’y@:[.ehq :
By da




EXEIBIT A
 DESCRIPTION
Thenfollowing described real propertygsituate in Kiamﬁth1Coud£y, Oregon:

A Parcel of land situated in Govern@ext Lot 16, jection 7, Township 35 South,
Range 7 Rast of the Willamette Mertdi. scribed ag follows;

thence N, 89°57 40 W.,
71.43 feet more or
thence N. 01°23730" .
right of way line of giig Stateinghway 427 a distance of 379.19 feet
to the True point of beginning; thencs from sald :true point of,beginning N. 01°23'30"
W. along the West right of way line of gaig Statae Highway 427, a distance of
140.42 fect; thence N. 89°57%4¢0" . 2 listance of 605 feet to a point on the
Westerly Zine of said Government Lot 16; thence g 14°24'30" y, along the Westerly
line of Government Iot 16 a distancevo?‘201.26 fe(t;tthgnce'S.’89°57'40" E. a
distance of 220 feet; thence N. 00°02"; 0" g aidistanqe;quSSQfeet; thence S,
89°57'40" g, , distance of 438.45 fiet to the true point of;beg;nning.

N

STATE OF OREGON: COUNTY o KLAMATH: 5

. Filed for record request of Klamath Ccunty Title Co he 24th day
N . aig T AT —
O e Oct AD, 19 __94 5 10:¢3. - oclock __ A M., and duly recorded in VoI. __ 494 _
R : Of.——\Mm;tgages._',__’____ aniPage "}
- L . Evelyn: Mehn . -
FEE 455,00 o T




