" || BANK OF AMERICA OREGON =
~1, 21000 N.W. EVERGREEN PARI(WZ
 HILLSBORO, OR 97124 1

|_ATTN:  sHIPPING .DEPARTMEuf | lFF'T(‘z.f%%LfO'M

~—~ —— [Space Abcv This Line: For Recorder's Use]

- DEED OF TRUST
THIS DEED OF TRUST ("iec1s ity Instrumen; ) is made on 'OCTOBER 11 . 1994,
The grantor is SIDNEY # HARRIS AND EONA E HARRIS, WHO ARE MARRIED TO EACH OTHER

("Borrower *). The trustee is MOUNTAIN TITLE cO

o , {"Trustee”). T e beneficiary is - BANK OF AMERICA OREGON, A

GTATE: CHARTERED BANK . : PRI ‘ , which is organized and existing
under the laws of THE STATE OF OFI:GON ) ., and whose address is 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 97124 S n g ("Lender").
Borrower owes Lender the principul sunof TWENTY tHREE:.THOUSAND TWO HUNDRED FIFTY AND 007100

Dolizrs (US. 8 23,250.00 ). This debt is evidenced by Borrower’s

note dated the same date as this Set urit- Instrument (" Note"), which provides for monthly payments, with the full debt, if
1ot paid earlier, due and payable o1, NCVEMBER 01 ., 2009 . I'his Security Instrument
secures to Leader: (a) the repaymint «f the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; {b) the peymentof all other s ims, with iﬁtg:rcs;,,advanped under paragraph 7 to protect thesecurity

of this Security Instrument; and (9) +he parformance of lorrower’s covenants and agreements under this Security Instrument
-nd the Note. For this purpose, Bor 3 itsand ¢ Vs m'l'fUStec, in trust, with power of sale, thefollowing
- . described property located in LI g

County, Oregon:

Parcel 2 of Partition ]lat #21-94, being Lot 20 of FATR ACRES SUBDIVISION NO.
1, according to the ofliciz | plat thereo on file in the office of the County
Clerk of Klamath Colmty,: Oregon. =~ ;

EX.CEPTING THERLFR OM that par ‘fioix (‘:v,dnv',e" ed ;;te Klamath County for road purposes
by Deed Volume 349, page 474, Deed Records pg"Kl 1ath: County, Oregon.

ASSESSORS PARCEL NUMBER:.

\fhichhastheéddressof - : R [T
994 KANE ST : : o L e ; KLAMATH FALLS
j . : Strea . : =
Oregon 97603 : ("Property Address"):
Zip Code =T :

City

TOGETHER WITH all the impeaverients now or hireaftof erected on the property, and all easements, appurtenances,
anc fixtures now or hereafter a part o' the property. All s eplacements and additions shall also be covered by this Security
Ins:rument. All of the foregoing isreferred oin thisSecuri y Instrument as the "Property.”

: BORROWELR COVENANTS thst Bocrower is lawfylly seized of the estate hereby conveyed and has the right to grant
“and convey the Property and that the P rope cty is unencury aered, except for encumbrances of record. Borrower warrants and
will defend generally the title to the Pro seriagainstall clei nsand demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT ‘cembines unifor n covenants for national use and non-uniform covenants with
limited variations by jurisdiction tocan stitvtea uniform ss urity instrument covering real property.
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PN ot d Interest; men
" principal of and interest on the debt evide ncec by the Note ari
. Funds for Taxes and Insurance, 5 ibject to appl _
Lend:r on the day monthly payments ar s due: under the Not s, u ~ in full, a sum ("Funds") for: (a) yearly
taxes and assessments which may attain pricrity over this Se :urity Instrument 85 a lien on the Property; (b) year! y leasehold

payments or ground rents on the Propurty, if any; (c) yer tly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yearly mor gage insurance premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions:cf paragraph 8, i lieu of the payment of mortgage insurance premiums. These
items are called "Escrow [tems.” Lender may . at any time, <ollect and hold Funds in an amount not 1o exceed the maximum
amovat a lender for a federally related 1nor gage loen ma y require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended from time to time, 12 US.C. §S 2601 et, seg. ("RESPA"), unless
another law thatapplies to the Funds sets.| lex er amount. If & » Lender may, atany time, collect and hold Fundsin anamount
10t to exceed the lesser amount. Lender :nay sstimate the zr ount of Funds due on the basis of currsnt data and reasonable
estimatesof expenditures of future Escrot/ Iternsor otherwise in accordance with applicable law.

The Funds shall be held in an institut:on whose depusits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instity tion} or in any- Jederal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not char ge borrower for he Iding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, ur less Lender pays Bc rrower intereston the Funds and applicable law permits Lender
to make such a charge. However, Lender may require Borro ver to pay a one-time charge for an independent real estate tax
reporting service used by Lender in conne ction with this loan, unless applicable law provides otherwise. Unless an agreement
is mace or applicable law requires interest to 15 ; paid, Lender shall not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agr:e in writing, howev »r, thatinterest shall be paid on the Funds. Lender shall give to
Borrower, withour charge, an annual accc unti ag of the Fund:;, showing credits and debits to the Funds and the purpose for
which each debit to the Funds was made. The Funds are pled 3ed as'additional security for all sums secured by this Security
Instrument. ,

1f the Funds held by Lender exceed th: am sunts permitte 1to be held by applicable iaw, Lender shall account to Borrower
for the excess Funds in accordance with the rec uirements of 3 plicable law. If the amount of the Funds held by Lender at any
time is not sufficieat to pay the Escrow Iteras when due, | ender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount nec ssary to make ip the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at L«nde: s sole discreticn.

Upon payment in full of alt sums securex!:by this Securi 'y Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, [ ender shall'acq iire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shalt apply any Funds hel¢ by I ender at the tii ne of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Uniess ipplicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, 10 an v prepayment ¢ harges due under the Note; second, to amounts payable under
paragrzph 2; third, 1o interest due; fourth, t pri wcipal due; and ast, toany late charges due under the Note,

4. Charges; Liens. Borrower shall pay all taxes, asst ssments, charges, fines and impositions attributable to the
Properzy which may attain priority over this S« curity Instrurn :nt, and leasehold payments or ground rents, if any, Borrewer
shall pey these obligations in the manner proviled in paragrap 12, orif not paid in that manner, Borrower shall pay them on
time dicectly to the person owed payment. Borr awer shall proeiptly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these pyments directly, 13 rruwer shall promptly furnish to Lender receipts evidencing
the payments.

Berrower shall promptly discharge any lic:1 which has pricrity over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation :iecii-ed by the lien i 18 manner acceptable to Lender; {b) contests in good faith the
lien by, or defends zgainst enforcement of 1he & en in, legal pro :eedings which in the Lender’s opinion operate 10 prevent the
enforcementof thelien; or (c) secures from the liolder of the lie 1an agreement satisfactory to Lender subordi nating the lien to
this Security Instrument. If Lender determ nes 1 hat any part of - he Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Hor-ower a noticeid ntifyingthe lien. Borrower shall satisfy the lien or take one or
more of theactionsset forthabove within 1(1day s of the giving ¢  notice,

5. Hazard or Property Insurance. Bo~ower shall kes) the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazarc s irx luded within i e term "extended coverage” and any Gther hazards, including
floods or flooding, for which Lender requiresinsurance. This ins urance shall be maintained in theamounts and for the periods
that Lender requires. The insurance carrier prov ding the insurs ace shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If B rower fails to naintain coverage described above, Lender may, at Lender’s
option, ubtain coverage to protect Lender’s | ight :in the Propert; in accordance with paragraph 7.

All insurance policies and renewals shall tx- acceptable to ender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and ‘ene vals. If Lender equires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In t1e ¢ ent of loss, Bo-rower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not me de promptly by Borrower.

Uniess Lender and Borrower otherwis: agr:e in writing, i1 surance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration ¢ r re sair is econom ically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fiasitie or Lender's. security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securi ty frstrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandonsthe Property, or does nor ans ver wi thin 30 & ysa notice from Lender that the insurance carrier has offered
1o settio a claim, then Lender may collect the nsurance proceds, Lender may use the proceeds to repuir or restore the
Property or to pay sums secured by this Secirrity [nstrument, w | ether or not then due. The 30-day period will begin when the
noticeis given. ‘ .

Ualsss Lender . and Borrower otherwis: agree in writing. : ay application.of proceeds to principal shall not extend or
postpone the due date of the monthly paym :nts ceferred to in piragraphs 1 and 2 or change the amount of the payments. If

. under paragraph 21 the Praperty is acquired ty Leader, Borrower s rightto any insurance policies and proceeds resultingfrom
. -damags 70 the Property prior to the acquititicr: shall pass to ende to-the extent of the sums secured by this Security
- Instrumentimmediately prior totheacquisition. ** ~ +T RS I
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withheld, or'uh]&extenuatingcirc starces exist which > beyond Borrower s control. Borrower shafl not destroy, dsmage

CoF impairtheProperty,_all'ow'théPropé;ty to deteriorate, or comimi the Property. Borrower shall be in defaultif any

farfeiture action or proceeding, whether :ivil or crimig 1,’is begun that in Lénder’s good faith judgment could result in
forfeiture of the Property or otherwite m itercially impair ‘the lien created by this ‘Security Instrument or Lender’s security
interest. Borrower may cure such a default ind reinstate, as provided in paragraph 18, by causing the action or pruceeding to be
dismissed with a ruling Lat, in Lencers good faith dettmination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairmentof - he lien created 9y this Security Instcument or Lender’s security interest. Borrower
shell also be in default if Borrawer, d iriny: the loan appli :ation process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Lender with ar y material information) in connection with the loan evidenced by
the Note, including, but not limited :o, r:presentations :oncerning Borrower’s occupancy of the Property as a principal
res:dence. If this Security Instrument i on: leasehold, Bor -ower shall comply with all the provisions of the lease. If Borrower
acquires fee titleto the Property, the leasehc [d and the fee v le shall notmerge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights | y. If ‘Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there | - proceeding that may significantly affect Lender’s rights in the
Property (suchasa proceeding in banks upr ¥, probate, for ondemnation or forfeiture or to enforce laws or regulations), then
Lerder may do and pay for whatever is ns ‘essary to prot ct the value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sus as secured by a lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees an¢ -ntering on'ths 2roperty to'make repairs. Although Lender may take action under
this paragraph 7, Lender does not have t > do 5o, P

Any amounts disbursed by Lender us der this paragr.iph 7 shall become additional debt of Borrower secured by
Security Instrument. Unless Borrower and 1 ender agree to « ther terms of payment, these amountsshall bear interest from the
date of disbursement at the Note rate and shall be payable with interest, upon notice from Lender to Borrower requesting
payrent. o

8. Mortgage Insurance. If Lender = quired mortge ge insurance as a condition of
Security Instrument, Borrower shall pey 52 premiums re
reasom, the mortgage insurance coveragt rec

mortgage insuy ance previously in effect,
approved by Lender. If substantially equival:nt mortgage i surance coverage is not available, Borrower shall pay to Lender
each montha sum equal to one-twelfthof the yearly mortgag-insurance premium being paid by Borrower when the insurance

coverage lapsed or ceased to be in effect. . enc er will accep
“insurance. Loss reserve payments may n 3 lor.g
amount and for the period that Lender r.s
obtained. Borrower shall pay the premit
until the requirement for mortgage insur:
applicable law. v
Y. Inspection. Lender or its agent may 1nake reasonabl. sentries upon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an ir spection specif /ing reasonable cause for the inspection,

10. Condemaation. The proceeds of a1y award or cla m for damages, direct or consequential, in connection with any
condemnation or other taking of any part of 11 ¢ Property, or for conveyance in licu of condemnation, are hereby assigned and
shall be paid to Lender. v

In the event of a total teking of tte Property, the pruceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any :xcess paid to Borrower, Intheevent of a partial taking of the Property in which
the fair market value of the Property immedia ‘ely before the t iking is equal to or greater than the amount of the sums secured
by this Security Instrument immediately refore the taking, ur less Borrower and |ender otherwise agree in wri ting, the sums
secured by this Security Instrument shall e reduced by the asnount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured im medately before the taking, divided by (b) the fair market value of the Property
immediately before the taking. Any balante sh.ll be paid to Borrower, In theevent of a partial taking of the Property in which
the fair market value of the Property imm edia ely before the 11king is less than the amount of the sums secured immediatel y
before the taking, unless Borrower and L:nde ¢ otherwise agr ¢ in writing or unless applicable law otherwise provides, the
procee dsshall be applied to the sums secur =d b this Security [ strument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notjc e by Lender io Borrower that the condemnor offers to make an
award or settle a claim for damages, Boriow: - fails to respoid to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the g+ , at its (.ption, either to restoration or repair of the Property or to the
sums sucured by this Security Instrument, 1vhet 1er or not theridue.

Unless Lender and Borrower otherwise agree in
postpone the due date of the monthly paym ents ceferred to in nge the amount of such payments,

il. Borrower Not Released; .For bear ance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums tecur ed by this Secy <ty Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the iati ity of the origir-al Borrower or Borrower’s successors in interest. Lender shall
not be required to commence proceedings i.gair st any successo -in interest or refuse to extend time for payment or otherwise
modify amortization of the sums secured by thi: Security Instri ment by reason of any demand made by the ori ginal Borrower
or Borrower’s successors in interest. Any forbes rance by Lender in'exercising any right or remedy shall not be a waj ver of or
preclude the exercise of any rightor remedy

12. Successors and Assigns Boundl; Joint and Severil Liability; Co-si goers. The covenants and agreements of
this Security Instrumentshall bind and benelit1! e successors an | assignsof Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and ayrecraents shall be _oint and several. Any Borrower who co'signs this Security
Instrumsnt but does not execute the Note: (1) is so-si gning this Security Instrumentonly to mortgage, grant and convey that
Borrower’s interest in the Property under the ve-rms of this S urity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; snd {:)agrees'that L ander and any other Borrower may agree to extend, modify,
forbear or make any accommodations wi h r¢ gard to the t¢ ms of. this Security Instrument or the Note without that

Borrowés’s consent.
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.8 1aw which sets maximum 1 ,
do tbibe_colleéted“in cotnection with the
) )afc] S amount necéssary to reduce thecharge
» re ted ¢ er-which exceeded permitted lirnits wiji be refunded
, : to malte this refund by | 3 he prificipal owed under the Note or by making a direct
" “payment to Borrower., If & refund'reduices rincipal - ihe n will be' treated as a partial prepayment without any
prepeyment charge under the Note, ‘ A
14. Notices. Any notice to Borro ver

the Property is locat . | \
conflicts with applicable law, such conflic: sh ‘provisi i i hich can
be given effect without the conflictin i5 on. ° i ! rovisi i i Note are
declared to be severa ble.

16. Borrower’s Copy. Borrowersh all 5= given one con ormed capy of the Note and of thj

I7. Transfer of the Property ora 3en ficialInterest jn Borrower.
in itissold or transferred (or if a beneficial int rest in Borrow »r is sold or transferred an, is not a natura| person)
withour Lender's prior written consent, Leader may, at j1s option, require immediate payment in full of all sums secured by
this Security Instrum ent. However, this option « hall not be exer sised by Lender if exercise is prohibjted by federal law as of the
date of this Securi ty Instrument,

It Lender exercises this option, Lender shal; give Borrower notjce of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailcd within which Borrower must pay all sums secured by this
Security Instrument, If Borrower fails to 173y " hese sums pricr 1o the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrum eni - vithout further 1otice ordemand on Borrower.

18. Borrower’s Right to Reinstate. If 3orrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument disc A€ prior to the earlier of: (a) 5 days (or such other period as
applicabie law may specify for reinstateme at) tefore sale of ¢ € Property pursuant 10 any power of sale centained in this
Security Instrument; or (b) entry of a judgrr ent -nforcing this § ecurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be dive under this Security Instrumentand the Note as if i
®) cures any default of any other covenaits or agreements; ‘

Instrument, including, but not limited to, r3as) 1able attorneys
require to assure that the lien of this Security [nsy ument, Lender 5 i orrower’s obligation 1o pay the
ured by this Security Instrument sha.| continve unch d. i nt by Borrower. this Security
Instrument and the ob] igations secured herel i ) effective as if no acceleration had occurred, However, this
right to reinstate shal] notapply in the case of :icce sration under p wragraph 17,
Sale of Note; Change of Loan Survicer. The Note € £.a partial interest i ¢
es without prior noticsto Borrower., A sale
- hly payments

contain any other information required by "

20. Hazardous§ ubstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Bes rower shall ng do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The prect ding two sentences shall not app| ¥ to the presence, use, or
storage on rthe Property of small quantities of Eazar dous Substance ; that are generally recognized to be appropriate to normal
residential 11ses and to maintenance of the Proporty.

pesticidesand herbicides,
in this paragraph 20, "Environmental Law" meszns e
relateto healzh, safety or environmental protection;,

X less than 30 days { rom the date the notice is given to Borrower, by
¢ cured; and (d) that fnilure to cure the default an or before the date specified in the
leration of the sum:; secured by this ¢ ecurity Instrumeat and sale of the Property. The

¢ after acc i ight to bring & court
or any other do
¥ require immediate
nd may invoke the
< entitled to collect ai] expenses
but not limited 10, reasonabje
sand costs of title evidence, -
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U cxecutea written noti
TS he Property to be sold and shall cause suc
Vi 1y:part of the Praoperty is located. nder or Trustee shall give

manner prescrived by applicab ; and to other persons prescribed by

er the time requirci by applicable 1a Trustee, without demand on Borrower, shall sell the

Property at public auction to the highesst b dderat thetirveand ace and uader the terms designated in the notice

of sale in one or more parcelsand inany order Trustee ds iermmes. Trustee may postpone sale of ali or any parcel

of the Property by public announcem ent it the time ar d place of any previously scheduled sale. Lender or its
designze may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s d:ed conveying the Property without apy covenant or
warranty, expressed or implied. The re:itzls in the Truste e’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shall app iy the procecc s of the sale in the following order: (a) to all expenses of
the sal, including, but not limited to, ren:onable Trust:e’s and atiorneys’ fees; (b) to all sums secured by this
Security Instrument; and {c) any excess to !'1e person or p :rsons legallyentitled to it.

22 Reconveyance. Upon payment »f & sums secured by this Security Instrument, Lender shall request Truystee to
reconvey the Property and shall surrender this Security Instri ment and all notes evidencing debt secured by this Security
Instrument to Truste2. Trustee shall recon vey -he Property i thout warranty and without charge to the person or persons
legally entitled to it. Such Person or persons shall pay any record ition costs,

ustee. Lender may froc1 time to time s emove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the s iccessor trustee shail succeed to all the title, power and duties
conferred upon Trustee herein and by appliciible aw,

24. Attorneys’ Fees. As used in this Secu ity Instrument and in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court, -

25. Ridersto this Security Instrurrent. If one or mort riders are executed by Borrower and recorded together with

\ ovenants and agrcements of eac] such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instr) nentas if the rider(s) were 2 partof this Security Instrument,
[Check applicable box(es)]

[1 AdjustableRate Rider [] CodominiumRicer - . [ 1"4Family Rider

L] Graduated Payment Rider [} Planed Unit Deve lopment Rider [ ] Biweekly Payment Rider
[l Balloon Rider [ RetzImprovemen Rider - '[J Second Home Rider
- [0 Other(s) Ispecity) PSR

. BY SIGNING BELOW, Borrower acce; s 1d agrees 1o the terms and covenants contained in this Security Instrument
- and in any rider(s) executed by BorrOwé:(and;egm ded withit. PLones

TONEY A HARR S T e L T T g Borrower

~ X I B k‘
- EDNA E HARRIS a ’ S : e . ! ) -Borrower

[

-Borrower

T i HE A Co ’ ~Borrower
‘[SpaeBe aw This Line.For. Acknowledgment] ——

STATE OF OREGON ¢ !
Cbuﬁtyof V\ICU’Y\QMJ RN | -

This instriment was acknowledged before me on tnsi’ _ dayof OU,#O@J/‘U , 1991 ,
by SLCUwQu #. Hawris ane fng. & Yrris

OFFICIAL SEAL
JE3SSICA WHITLATCH

50w O Elon) _ T hoTaRY Puslic. okEon

ASTION BXPIRES NOV 07, 1697
Title (and Rask) HEY CORRSSION EXPIRS "

My, commission espires I /7/ Q’] .

Signature of Notarial Official

(QUMML Mﬂl -z_

- OREGON Single Family~_ FNMA/FHLMC Uniform Insyament .. N Form 3038 9-gp
725-0R 08/34 - : LT T i PogelBiof s | ii: : i ! R7280R50

CRDY 10/11/94 10:10 AM 4194926~




{6 Month C.D ‘Index - Rae Caps) = | .
THISADJUSTABLERATE RIDER is made this  11TH diyof .. OCTOSER, 1994 ,
and is incorporated into and shall be deemed 1) arnend and supple ment the Mortgage. Deed of Trust, or Security
Deed -with applicable riders (the "Security -nstrument”) of ths same date given by the undersigned (the
"Borrower” ) to secure Borrower's Adjustable R ate Hote (the "Noz ") to “: BANK OF AMERICA OREGON, A
STATE CHARTERED BANK : £ " L

; (the "Lénda ") of fhe same dat e;aﬁd'c:c')‘Verihg' the praoperty described in the
Security Instrumentand lacated at: o Eo R
804 KANE ST, KLAMATH FALLS, OR :97603 o

Froperty Address ]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHALGES IN. THE INTEREST RATE AND THE -
MONTHLY PAYMENT. THE NOTE LIMITS TH3I AMOUNT THE BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAX! MUV RATE “HE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In adcition’ to the cover énté and agreements made in the Security
Instrument, Borrower and Lender further covemint zad agree as foll sws: -

Al INTERESTRATE AND MONTHLY PA/MENT CHA VGES: .

TheNote provides for an initial interestrateof : 5,375 %. The Note provides for changes in the
interest rate und the monthly payments, as follows: i
4. INTERESTRATE AND MONTHLY )>’AY MENT CHAMGES

{A)Change Dates Co BRI R ,

Theinterest rate I will pay may change on the fi-st day of MAY, 31885 , and on that
day every  SIXTH month thereafter. Each date on which m s interest rate could change is called a "Rate
Change Date.” : o - :

(B) The Index : -

Beginning with the first Rate Change Date, m - interest rate +/ill be based on an Index. The "Index” is the
weekly average of secondary market interest rats 01 6-month nego iable certificates of deposit as made available
by the Federal Reserve Board. The most recent Inclex figure avail ible as of the date 45 days before each Rate
Change Date is called the "Current Index." : o

Themost recent Index figure available on tlie'ds te this Note wa : prepared is 5.600% .

Ifthe Index is no longer available, the Note Hel der will choose a new index which is based upon comparable
information. The Note Holder will give me notice o7 this choice.

(C) Calculation of Changes

Beforeeach Rate Change Date, the Note Holder will calculate o 1y new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points (2.675 %) to the Cu rent Index. The Note Holder will then round
the result of tais addition to theNEXT HIGHEST on: eighth of one percentage point (0.125%). Subject to the
limits stated in Section 4(D) below, this roundec am sunt will be m.’ new interest rate until the next Rate Change
Date. :

TheNote Holder will then determine the ainoy it of the monl dy payment that would be sufficient to repay
the unpaid principal that I am expected to owe it 'th : Rate Change Date in'full on the maturity date at my new
interest rate in substantially equal payments. The res: [t of this calcul ition will be the new amount of my monthly
oayment,

(D)Limits on Interest Rate Changes ;

Theinterest rate [ am required to pay at the irst Rate Change D te will.notbe greater than 6.375 % or
lessthan 4 375 %. Thereafter, my interes rat will never be increased or decreased on any single Rate
Change Date by more than  ONE PERCENTAGE PO NT(S) (1.000%) & from the
rate of interest I have been paying for the precedir g. SiX 7 onths, My interest rate will never be greater
than 10 875 % (the "Mazimum Rate"). :

(E)Effective Date of Changes -

My new interest rate will become effective on :ach Rate Cha ige Date, I:will pay the amount of my new
monthly payment beginning on the first monthls pa: ment date aftec the Rate Change Date until the amount of
my monthly payment changes again. : cos ’

{F)Notice of Changes oL CoEl

TheNote Holder will deliver or mail to me i novice of any chanes in my interest rate and the amount of my
monthly payment before the effective date of any cha-ige. The notice will include information required by law to

‘be given .ma and also the title and telephorie mimbar of a person who will answer any question I may have
rregarding the notice, g Sl R Lo ;
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is sold or transferred and Borrower is not
a natural person) without Lender’s prior wr . 1 at its option, require immediate payment
in full of all sums secured by this Secu ity ‘nstrument, He wever, this aption shall not be exercised by Lender if
exercise is prohibited by federal law as of tha date of this $ curity Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be subimitt.d to Lender jn; ormation required by Lender to evaluate the intended
transferee as if a new loan were being mide 10 the transfers; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loan asst mption and thut the risk of a breach of any covenant or agreement in
this Security Instrument js acceptable to Lenler.,

To the extent permitted by applicible aw, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender ma y also require tt e transferee to sign an assumption agreement that ig
acceptable to Lender, that obligates the trans’eree to keep al ‘the promises and agreements made in the Note and
in this Security Instrument, and which may increase the int rest rate limit provided in Section 4(D) of the Note.
Borrower will continue to be obligated uncler the Note and this ’_Sec,urity Instrument unless Lender releases
Borrower in writing, -

If Lender exercises the option to re Juirc immediate peyment in foll, Lender shall give Borrower notice of
acceleration, The notice shall provide a piericd of not less ¢ an 30 days from' the date the notice is delivered or
mailed within which Borrower must pay all ums secured ty this Security Instrument. If Borrower fai
these sums prior to-the expiration of this pe-iod, Lender may invoke any ‘remedies permitted by this

(Seal)

Borrower

{Seal)

Borrower

(Seal)

Borrower

STATE OF OREGON: COUNTY OF KL AMATH

!e‘djfo‘r fe‘cor;f at request: of w@ﬂ! tle Co L th 24th day

Oct ' AD., 19 94 a-3:13 k ~ M94 ,

of \‘_Mn_r_q ages. -
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