- 1 -IBANC OF :AMERICA OREGON
' /27000 N.W. EVERGREEN' PARKWAY
HILLSBORO, CR 87124 ' | o
[_ATTN: SHIPPING DEPARTMENT = = |

— [ ipace Above Thic ine For-Recorder's Use]

THIS DEED OF TRUST ("Securi ty Is strument”) i< fiade ofi OCTOBER 19, ‘1994.
The grantor is CRAIG C UNDERWOOD AND:MARY L UNDERWQOD , \WHO . ARE MARRIED TO EACH OTHER

“(* Borrower™). T 1e trustee is ;ASPEN TITLE & ESCROW
- {"Trustee™). The bs eficiary is. :BANK OF AMERICA OREGON, A
‘STATE CHARTERED BANK : Co St . which is organized and existing
~under the laws of THE STATE. OF :OREGOIN . -, and:whose address is21000 N.¥W. EVERGREEN
PARKIJAY HILLSBORO, OR:97124 e : ("Lender™).
‘Borrower owes: Lender the principal sura of SEVENTY St (. THOUSAND NINE HUNDRED FIFTY AND 007100
Dollais {{ S. § 76 ;150,00 ). This debt is evidenced by Borrower’s

note dated the same date as this Security Inst cument ("Note *), which pravides for monthly payments, with the full debt, if
not paid earlier, due and payable on NOVEMBER 01, 2024 ' . This Security Instrument
securss to Lender: (a) the repayment of the -debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b} the payme 1t of all other sims, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the porfor mance of Bornower's covenants and agreements under this Security Instrument
and the Note. For this purpose, Borrower irrs /ocably grants: nd conveys to Trustee; in trust, with power of sale, the following
described property locatedin - © | K.AMATH SR g P County, Oregon:

LOT: 81, MOVINA, IN THE COUNTY OF! KLAMATH, STATE OF OREGON.

i
i

. 'ASSESSORS PARCEL NUMBER:

- 380£035CD02800
_which has the address of

1540 MCCLELLAN DR KLAMATH FALLS

Street

Oregoa 97603 ’ ' ("Property Ad Iress”);:
Zip Code ‘ - :

City

TOGETHER WITH all the improve mier tsnow or heres fter eréc;ed onthe property, and all easements, appurtenances,
and fixtures now or hereafter.a part of the p-perty. All rep) wcements and additions shall also be covered by this Security
Instrurent. All of the foregoing is referrec to i vthis Security | istrumentas the "Property.”

BORROWER COVENANTS that Borra wer is lawfullv seized of the estate hereby conveyed and has the right to grant
and coavey the Property and that the Progerty is unencumber :d, except for encurabrances of record. Borrower warrants and
will defend generally the title to the Proper ty ag ainst all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT com sines uniform sovenants for national use and non-uniform covenants with
limited variations by jurisdiction to consti ute:« uniform secur ty instrument covering real property.
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s ; 'promptly pay “hen due the
¢ princi pal ofandi mterest on the debt evxdence d by the Noteand i ent and late chargw due under the Note.

2.. Fundsfor Taxes and Insurance RTE tto apphcabh law or; 3 written waiver, by Lender; Borrower shall pay to
Lender on the day monthly paymentsare d ie tn «der the Note, 1 ntil the Note i is paid infull, a sum ("Funds") for: (a) yearly
taxes anc assessments which may attain pricrity over this Secur ity Instrimentasa lien on the Property; (b} yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insuranc: premiums, if any; (e) yearly mcriga e insurance pr emiums, if sny; and (f) any sums payable by Borrower to
Lender, .n accordance with the provisions «f pzragraph 8, in li 2u of the payment of mortgage insurance premiums. These
iterns are called "Escrow Items.” Lender miwy, w any time, colle ct and hold Funds in an amount not to esceed the maximum
amount 3 lender for 2 federally related mortga.:e loan may rs [pire for Borrower's escrow account under the federal Real
Estate Scttlement Procedures Act of 1974 i s ariended from tme to time, 12 U.S.C. SS 2601 et. seq. ("RESPA™), unless
another law thatapplies to the Funds setsa lesser amount. If so, | ender'may, atany time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may e imate the amo nt of Funds due on the basis of current data and reasonable
estimatesof expendituresof future Escrow Items or otherwiseia accordance with applicable law.

The Funds shall be held in an institur jor. whose deposis are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institutic n) or in any Fe leral Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not charge Borrower for hold ng and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unlexis Le nder pays Borrwer intereston the Funds and applicable law permits Lender
to make such a charge. However, Lender may rquire Borrow ¢ - to-pay a one-time charge for an independent real estate tax
reporting service used by Lender in connection + ith this loan, urless applicable law provides otherwise. Unless an agreement
is made ur applicable law requires interest to be f aid, Lender shs 1 not be required to pay Borrower any interest or earnings on
the Funds. Borrower and Lender may agree in'w iting, however thatinterestshall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accour ting of the Funds. : howing credits and debits to the Funds and the purpose for
which cazh debit to the Funds was made. Tle I inds are pledge 1 as additional security for all sums secured by this Security
Instrument.

If the Funds held by Lender exceed the amot nts permitted t ybe held by applicablelaw, Lender shall account to Borrower
for the excess Funds in accordance with:the 1 equi cements of app icable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Le1der may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount nixcess ary to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Len:ler’s sole discretion

Upon payment in full of all sums secued by this Secunty Instrument Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lesder shall acqui ‘e or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held ty Le nder at the tim: of acquisition or sule as a credit agaxnst the sums secured by
thisSecurity Instrument.

3. Application of Payments. Unle:s ap plicable law p ovides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any orepayment ch rges due:under the Note; second, to amounts payable under
paragrapa 2; third, to interestdue; fourth, to principal due; and la it, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay il taxes, asses ments;:charges, fines and impositions attributable to the
Property which may attain priority over this. Sez irity Instrumei ¢, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragrapa 2, or if-not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. B orro ver shall prom stly furnish to Lender all notices of amounts to be paid under
this parazraph. If Borrower makes these pay mer ts directly, Ba: rower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lienn which has prioy ity over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation sccurt d by the lien in a manner acceptable to Lender; (b) contestsin good faith the
lien by, cr defends against enforcement of tt e lieq in, legal proc edings which in the Lender's opinion operate to prevent the
enforcementof the lien; or (c) secures from the holder of the liea an-agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines it atany part of ¢.e Propérty is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borro ver a notice ide itifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forthabove within 10 iays of the giving of notice.

5. Hazard or Property Insurance. llorrwer shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazard: incl uded within the- term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires ins1 rance. This insiirance shall ‘be maintained in theamounts and for the periods
that Lencer requires. The insurance carrier provi ling the insuras ce shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to riaintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s ri ghts in the Property in accordance with paragraph 7.

All snsurance policies and renewals shail bz acceptable to | ender and shall include 2 standard mortgage clause. Lender
shall hawe the right to hold the policies and renev als. If Lender 1 >quires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices..In t} e evznt of loss, Bor rower shall give prompt notice to the insurance carrier and
Lender. l.ender may make proof of loss if no' mi le promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, ip surance proceeds:shall be applied to restoration or repair of
the Property damaged, if the restoration .o repair is econom cally feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasib e or Lender’s : ecurity would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securiy Ir strument, whe her or:not then due, with any excess paid to Borrower. If
Borrower abandons the Praperty, or does not ansiver within 30 ds ys a notice from Lender that the insurance carrier hasoffered
to settle a claim, then Lender may collect the iasurance proceeds. Lender may use the proceeds to repeir or restore the
Property or to pay sums secured by thisSecurity Instrument, w h 2ther or not then due. The 30-day period will begin when the
notice is griven.

Uriless Lender end Borrower otherwisi agrse in writing tny application of proceeds to principal shall not extend or
. postpone the due date of the monthly payments -eferredtoin p wragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquxred t y Lz:ader, Borrowet s rightto any insurerice policies and proceeds resulting from
. :damage 1o the Property pnor 16 the: acqunmcvx 'shall pas to: ,ende “to: the extent of the sums secured by this Security
; Instrume ntxmmedxately pnor to the acquisiton. i . : :
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ridstall ¢ ue ta occl ¢ Property as Borrower’s principal residence for.at -
v niless Lender other+y seagrees in writing, which consent shall not be unreasonably
withheld, or unless extenuating circumstanc :sex st whichare be OTrTOW . Borrower shall not destroy, damage
orimpsirthe Property, allow the Property w1 det sriorate, or con mit waste on the Property. Borrower shall be in defaultif any
forfeiture action or proceeding, whether civil or criminal, is jegun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise maeria ly impair the lien 'crea_ted"‘by this Security Instrument or Lender’s security
interest. Borrower may cure such a defaultand re instate, as prov ded in paragraph 18, by causing the action or proceedi ngtobe
dismissed with a ruling that, in Lender’s good faith determin ition, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of tl.e lien created by tii sSecurity Instrumeetor Lender's security interest. Borrower
shall alsn be in default if Borrower, during the oan applicatiu. process, gave materially false or inaccurate information or
staternents t Lender (or failed to provide ] .end r with any ma erial information) in connection with the loan evidenced by
the Note,, including, but not limited to, repres:ntations conce rning Borrower’s cccupancy of the Property as a principal
residence, If this Security Instrumentis on a leasc hold, Borrowe: shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehol d an i the fee titlesh 11l not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights 1n the Property. 1° Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or “here is a legal pro eeding 'that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptc/, pr »bate, for conde mnation or forfeitureor to enforce laws or regulations), then
Lender may do and pay for whatever is necessa-y-to protect 1t ¢ value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any sumis sezured by a lien vhich has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and tnter ing on the Prop :rty to make repairs. Although Lender may take action under
this paragraph 7, Lender does not have to do so. L

Any amounts disbursed by Lender unier 1his paragraph " shall -become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and 1 enc« ragree to other terms of payment; these amountsshall bear interest from the
date of disbursement at the Note rate and saall s payable, wit 1 interest, upon nctice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender r:quied mortgage i:isurance:as a condition of making the loan secured by this
Security Instrument. Borrower shall pay tbe pr:miums requir :d to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage require! by Lender lap: es or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially euiv: lent to the mo rtgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage insuranc: previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equivalent -nortgage insur ince coverage is not available, Borrower shall pay to Lender
cach month a sum equal to onetwelfthof the yea ly mortgagein wrance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Len Jer 1/ill accept, use « nd retain these pdyments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longer be required, «t the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requ rés) provided by a1 insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premiums reqpiired to mainta n mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insuranccendsin accordance withany written agreement between Borrower and Lender or
applicable law, o

9. Inspection. Lender or its agent may mal e reasonable e1 tries upon and inspactions of the Property. Lender shall give
Borrower notice at the timeof or prior to an ' nspx-ction specifyia r reasonable cause for the inspection.

10. Condemnation. The proceeds of any 1ward or claim for damages, direct or consequential, in connection with any
condemration or other taking of any part of the { roperty, or for :onveyance in lieu ¢.f condemnation, are hereby assi gned and
shall be paid to Lender. ;

In the event of a total taking of the Progerty, the proce :ds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with an / esc sss paid to Bori ower. Inthe event of a partial taking of the Property in which
the fair market value of the Property immed atel * before the tak: ng is equal to or greater than the amount of the sums secured
by this Security Instrument immediately before ' he taking, unle: s Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be redced by the amc unt of the proceeds multiplied by the following fraction: (a)
the total: amount of the sums secured immudiztz=ly before the 13king, divided by (b) the fair market value of the Property
immediately before the taking. Any balance ¢ hall be paid to Borr awer. In the event of a partial taking of the Property in which
the fair market value of the Property immed iatel / before the tak ng is less than the amount of the sums secured immediatel y
before the taking, unless Borrower and Len ler « therwise agree in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security Insi rument whether or not the sums are then due.

If ths Property is abandoned by Borrower, cr if, after notice sy Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower {ails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the: proceeds, at its op ion, either to restoration or repair of the Property or to the
sums sectired by this Security Instrument, whethecor notthendu=.

Unless Lender and Borrower otherwis:: agree in writing, « ny application of proceeds to principal shall not extend or
postpone the due date of the monthly paymer tsreerred to in par::graphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbcaraiice By Lender Not a ‘Waiver. Extension of the time for payment or
moadification of amortization of the sums se ture | by this Securi y Instrument granted by Lender to any successor in intercst
of Borrower shall not operate torelease the liibili- y of the origins Borrower or Borrower's successors in interest. Lender shall
not be required to commence proceedings agains' any successor n interest or refuse to extend time for payment or otherwise
madify amortization of the sums secured by * his ¢ ecurity Instrur ent by reason of any demand made by the ori ginal Borrower
or Borrower’s successors in interest. Any for bear ince by Lender in exercising any right or remedy shall not be a waiver of or
preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joiat and Severa Liability; Co-signers. The covenants and agreements of
this Security Instrumentshall bind and benef t the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreerr ents shall be juint and several. Any Borrower who cosigns this Security
Instrument but does not execute the Note: (a) is co-signing this ¢ ecurity Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under tl e terms of this Sec ity Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (¢ ) agrees that 1« nder and any other Borrower may agree to extend, modify,

- forbearior make any accommodations wit1re;sard to: the ter ms of this Security Instrument or the Note without that
Borower'sconsent, 0 . b S
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and that''aw is finally interpreted so thatth st or oth charges collec
. loan exceed the permitted limits, then: (a) af y 51 -hloan charge t hal duced b

to the permitted limit; and (b) any sums alr sady collected fror Bor ‘ zceeded

to Borrower. Lender may choose to make this r:fund by redu¢ ng the prificipal owed under the Noteor by making a direct
payment to Borrower. If a refund reduces pri cipal, the redi ction will be treated as a partial prepayment without any
prepayment charge under the Note. SR

i4. Notices. Any notice to Borrower pr¢ vided for in 1his Security Instrument shall be given by delivering it or by
mailing:t by firstclass mail unless applicable le1 - requires use o another. method. The notice shall be directed to the Property
Address or any other address Borrower desi jnatv s by notice to | ender.: Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any ott er adress Lender esignates by notice to Borrower. Any notice provided for in
thisSecurity Instrumentshall be deemed to havs been given to Borrower or Lenderwhen given as provided in this paragraph.

15. Governing Law; Severability. Th« Security Instt 1ment shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In ' he event that a1y provision or clause of this Security Instrumentor the Note
conflicts with applicable law, such conflict s halt not affect other provisions of this Security Instrumentor the Note which can
be given effect without the conflicting pro Jisic a. To this end the provisions of this Security Instrument and the Note are
declared to beseverable. :

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Eenzficial Interest Borrower. If all or any part of the Property or any interest
in it is sold or transferred {or if a beneficial interest in Borrowtr is'sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Les der may, at its opti )n, require immediate payment in fuli of all sums secured by
this Security Instrument. However, this opt on saall not be exer ised by Lender if exercise is prohibited by federal law as of the
date of this Security Instrument.

It 1.ender exercises this option, Lender shal give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is d2 ivered or mail :d within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums pri Ir to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrurient without further noticeor demand on Borrower.

18. Borrower's Right to Reinstat:. If Borrower metts certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument d scor tinued at any t me prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatem ent) before sale of he Property pursuant to any power of sale contained in this
Security Instrument; or {b) entry of a judg nen _enforcing this Security Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be Jue 1 .nder this Secur ity Instrumentand the Noteas if no acceleration had occurred;
(b) cures any default of any other coveranis or agreements {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to. rexonable attorne /s’ fees: and (d) takes such action as Lender may reasonably
require to assure that the lien of thisSecuriy In trument, Lend-r’s rights in the Property and Borrower's obligation to pay the
sums secured by this Security Instrument shall continue tachanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured he <eby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstateshall not apply in the case: »f ac seleration unde - paragraph 17.

1¢. Sale of Note; Change of Loan Servicer. The Nureor a partial interest in the Note (together with this Security
Instruraent) may be sold one or more times 1:ithout prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer™) thatcollects o onthly paymen s due under the Note and this Security Instrument. There also
may be one or more changes of the Loan Sert icer unrelated 10 a salé,of the Note. If there is a change of the Loan Servicer,
Borroveer will be given written notice of th : ¢kt nge in accordu ce with paragraph 14above and applicable law. The Notice will
state the name and address of the new Loan Ser vicer and the a ‘dress to which payments should be made. The notice wiil also
contain any other information required by 1ppl cable law.

20. Hazardous Substances. Borrower -hall not cause r permit the presence, use, disposal, storage, or release of any
Hazaréous Substances on or in the Propurty. Borrower shal not do; nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirc nme ntal Law. The jreceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of f lazardous Subsiances thatare generally recognized to be appropriate 10 normal
residential uses and to maintenance of the Proo=rty.

Borrower shall promptly give Lende - wri tien notice of a1y investigation, claim, demand, lawsuit or other action by any
goverrmental or regulatory agency or pri 7ate party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowle ige. [f Borrower lea s, or is notified by any governmental or regulatory authority,
that any removal or other remediation »f any Hazardous f-ubstance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsir accordance wiih the Environmental Law.

As used in this paragraph 20, "Hazardow. Substances” a-¢ those substances defined as toxic or hazardous substances by
Environmental Law and the following st bstances: gasoline. <erosene, other flammable or toxic petroleum products, toxic
pesticidesand herbicides, volatile solvents , ms terials containi 1g asbestosor formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Lav /™ o eans federal lzv s and laws of the jurisdiction where the Property is located that
relate 10 health, safety or environmental p ote« tion.

\.ON-UNIFORM COVENANTS. Borro ver and Lender ‘urther covenant and agree as follows:

21. Acceleration; Remedies. L:néer shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant o1 agrzement in thi Security Instrument {but not prior to acceleration under
paragraph 17 unless applicable law provi des otherwise ). The notice shall specify: (a) the default; (b) the action
required to cure the default; {c) a date, 0t less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; ani (d) that failure -0 cure the default on or before the date specified in the
notice may result in acceleration of the s ums secured |y this Security Instrument and sale of the Praperty. The
notice shall further inform Borrowet of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any ¢ ther defense of Borrower tc acceleration and sale. If the
default is not cured on or before the dete specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security lastrument without further demand and may invoke the
‘power.of sale and any other remedies per mitted by app licable law. Lender shall be entitled to collect all expenses
‘incurred in pursuing the remedies prot ided in this aragraph 21, including, but not limited to, reasonable
attorneys’feesand costs of titleevidence. - .. P S
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execute a written notice of’;

: fice ¢ n ault and of ’s &) I use the Property to be sold and shall cause such

otice to be recorded in each'county :n which any |part. e Property is located. Lender or Trustee shall give
notice of sale in the manner prescrin -applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law; Trustee, without demand on Borrower, shall sell the
Property at publicauction to the highe st bidderatth stimeand place and under the terms designated in the notice
of sale in one or more parcels and inan y order Trust:e determines. Trustee may postpone sale of all or any parcel
of the Property by public announcérnent at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Properiy at any sale.

Trustee shall deliver to the >urchaser Trusted’s deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the T-ustee’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee ;:shal' apply the proceeds of the sale in the following order: {a) to all expenses of
the sale, including, but not limited to reasonable 1rustee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any erces: to the person or persons legally entitled to it.

22. Reconveyance. Upon payrient of all sums s ured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security I nstrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Prope: ty without warranty and without charge to the person or persons
legally entitled toit. Such person or pe son:: shall pay any :cordation costs.

23. Substitute Trustee. Lenderr mavfrom time to imeremove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey:ince of the Property the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by z ppli :able law.

24. Attorneys’ Fees. Asusedin thi:: Security Instn ‘mentand in the Note, "attorneys’ fees” shall include any attorneys’
feesawarded by an appellate court. o '

25. Riders to this Security In:truinent. If oneor more riders are executed by Borrower and recorded together with
this Security Instrument, the covenantsard agreements o.f each’such rider shall be incorporated into and shall amend and
supplement the covenants and agreeme:nts of this Security (nstrumentas if the rider(s) were a part of thisSecurity Instrument.
[Check applicable box(es)] ‘ B S
"] Condominiiim Rider. ) [] 1-4Family Rider
J:Planned UnitDevelopmentRider  [T] Biweekly Payment Rider
1 RateImpros ementRider. = [] Second Home Rider

K] Adjustable Rate Rider |
[} Graduated Payment Rider I
[1 BalloonRider |
[ Other(s) [specifyl '

.o BY ;SIGNING BELOW, Borrowt r ac epts and agrex to th@‘férni'xg and covenants contained in this Security Instrument
- -andin any rider(s) executed by Borrow rrard recorded widj it. ST e .

© Witnesses:

~-Borrower

-Borrower

ERWOOD

)/ MC/VWM

~Borrower

-Borrower

— | Space Be‘léw:}Th:sf Line: For : Acknawled

~_ STATE OF OREGON

‘ ‘Ctﬁ)}unty of . * KLAMATH

| ;Tf}i(s’inétiy{ufﬁent was ackrjdwledgéd be ’ore

Dol

( Signature of Notirial Officia
‘ ASBISTANT MANAGER.

Title (and Rmk)é

" My: commission expires jMC‘ aJ:ch’??.ZZ 997

; COMMISSION NO. 022238
: MY COMMISSION EXPIRES MAR.22,1997

: OREGON -Singls Famlly— FNMA/FHLMG ;Ui form instrume = 2 . Form 3038 98-80
'RE-728-0R 08I9a. Lo phae Ber AR R7280RE0

ORD1 10719794 12:20 P 4251103




'LOAN NUMBER: 4261003 '~ B 5 ~ Convertible Plus®

ADJUSTABLE RATE RIDER
{Treasury Twelve-Month Avrajrage Index - R'atgl_f'c’aps'- Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE Rl DER is made dis 1QTH ~ .. dayof OCTOBER, 1994

and is incorporated into and shall be d:e@amedit‘o amend and supplement the Mortgage, Deed of Trust or

Security Deed (the "Security Inst-ument”) of the sarne date given by the Undersigned (the "Borrower”) to

secure Borrower’s Adjustable Rau: Note (the:"Note" ‘to’ ‘BANK OF: AMERICA OREGON, A STATE

CHARTERED BANK ol R N IR .

(the "Lender”) of the same datg ind covering the pr )pertydwcnbed in the Security Instrument and located at:

1540 MCCLELLAN DR, KLAMATH F/LLS, OR 97603

{Prope -ty Address)

THE NOTE CONTAINS PRVISIONS ALLOV/ING FOR CHANGES IN THE INTEREST RATE AND

THE MONTHLY PAYMENT. THZ NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE

INTEREST RATE CAN CHANG: AT ANY ONE TIME AND THE MAXIMUM RATE THE

BORROWER MUST PAY. THE NOTE ALSC CONTAINS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FL(ED RATE A ; :

ADDITIONAL COVENANTS ' In addition to ,th’e’;éovena'ms and agreements made in the Security
Instrument. Borrower and Lender j'urt! er covenant an!'agree as follows:

A. ADJUSTABLE INTEREST RA'T E‘AND MON FHLY’PAYMENT CHANGES
The Note provides for aninitiil jin-erestrateof *  5.500. %. The Note provides for
changes in the adjustable interestrate ar d the montly p xymenfs; as follows:

4. ADJUSTABLE INTERESTR AT 3 AND MON" HLY PAYMENT CHANGES

(A) Change Dates' : N . :

The adjustable interest rate I will p1y may change n the first dayof . MAY, 1995 .
and on the firstday of every 6TH -~ month thereafter. Each date on which my adjustable interest rate
could change is called a "Rate Change I ate." S ST

(B) The Index e RIS ETCRI B

Beginning with the first Rate (Change Date, my ad justable interest rate will.be based on an Index. The "Index”
is the twelve-month average of monthl  yields onacd rely traded United States Treasury Securities, adjusted to a
constant maturity of one year. - Lo R R

My index is calculated by adding together the yieldson one-year Treasury Constant Maturities (as published
in Federal Reserve Statistical Release 3-13), for the oreceding twelve months available as of the date 15 days
before each Rate Change- Date, ard:dividing ‘the resilt by ‘twelve, The result of this calculation is called the
"Current Index." . Lo o

The most recent Index figure avails ble on the date this Note was prepared is  4.543% .

If the Index is no longer availible, the Note Hol¢ér will choose a new index that is based upon comparable
information. The Note Holder:will give me notice of tt is choice.

(C) Calculation of Changes o O

Before each Rate Change Date the Note Holder w: [l calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points(  2.625 %) to the Current Index. The Note Holder will then
round the result of this addition to theN3XT HIGHEST oneeighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) belov, this rounded amount will be ‘my new interest rate until the next Rate
Change Date. , SO o .

The Note Holder will then determ ine the amourt of the monthly payment that would be sufficient to repay
“he unpaid principal ] am expected 0 c1/e at the Rate C hange Date in full'on the Maturity Date at my new interest
rate in substantially equal paymerits. ‘The result of this calculation will be the new amount of my monthly
payment, s

(D) Limits on Interest Rate Changes S

The interest rate am required topay at the first R ite Change Date will not be greaterthan 6.500 % or
lessthan 4.500  %. Thereafter, m) adjustableinze cest rate will never be increased or decreased on any single
Rate Change Date by more than ON.2¢ PIERCENTAGE POINT(S) (1.000%) from
the rate of interest ] have been paying for the preceding SIX © 7 - - months. My interest rate will never be
greater than 10.875 <. - %, vhichis called the VMaximum Rate."! .

(E) Effective Date of Changes I R
.. My new interest rate will become effective on i ch' Rate Change Date, I will pay the amount of my new
i monthly.payment; beginning on the first monthly payi aent date after.the Rate Change Date until the amount of
my monthly payment changes again. = ' s R RS

Ciohoian 1 f
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(F) otlce of Changes : L i :

The Note Holder will delrver Or: maxl to me a no- 1ce of ny hangfs in my adjustable interest rate and the
‘amount.of my; monthly payment tefors the effectiva date of ‘any change. The notice will include information
requu'ed by law to be given me and ulso he title and tel« phone n mber of a person who will answer any question I
may have regardmg the notxce SR

B. FIXED I\ITEREST RATE CO N FRSION OFT ION TSRS T
. The Note provrdee for the Boirower’s option to onvert from an adjustable interest rate with interest rate
‘limits to a fixed interest rate. The ap; slice ble Note provi lons are as follows

5 FIXED INTEREST RATE co NVE RS]ON OPTION

(A) Option to Convert to Fi ted interest Rate

I have a Conversion Option which [ can exercise i1 accordance with the requirements of this Section 5. The
"Conversion Option" is my option to convert the irterest rate I am: required to pay by this Note from an
adjustable rate with interest rate limits to the fized rate calculated under Section 5(C) below.

The Conversion Option will be available to me only during the period beginning on the twelfth payment due
dateand endingonthe 60TH  paymett due date. The date:on which I notify the Note Holder that I am
exercising the Conversion Option is calicd the "Exercis Date.”: Provided that all the requirements of this Section
5 are met, the new, fixed:interest rate will be effective be 3inning on the first day of the second month followmg the
month in which the Exercise Date occ urred The dats the fixed interest rate becomes effective is called the
"Conversion Date.”

Once I notify the Note Holdex of my decision to exercise the Conversion Option, the Note Holder will
forward to me any documents necessary to effect the conversion. I: must complete and sign the documents
provided by the Note Holder and retrn them to the Note Holder together with the fees as specified in 5(B) below.
If the required fees and properly compl:ted document:: aré not’ received by the Note Holder by a date or dates
specified by the Note Holder, my ac l]UQtlble interest ra‘e will:not be converted to a fixed interest rate and [ will
forfeit my right to exercise the Conv::rsic n Option in the future’’

{B) Conditions

If T want to-exercise the Conversion Option I mus: first meet certain conditions. Those conditions are that:
(i) I must give the Note Holder noti :ethat ] want to exercise the Conversion Option; (ii) I must not be in default
uader the Note or the Security Instru.mer .t at any time from: ‘the Exerclse Date through the Conversion Date (iii) I
‘must pay the Note Holder a non-reft nddl Jle conversion {sein the amount of U.S.$ 450.00

{(iv)-I must not:have been 30 days o1 more delmquent iy makmg any payment | was required to make under thxs

Note during the 12 months immedistely preceding the I xercise Date; (v) T must meet the Note Holder’s property
and credit standards in effect as of the Exercise Date :or home loans with fixed interest rates converted from
adjustable interest rates; (vi) by a Jate specified by t1e Note Holder I must supply to the Note Holder any
requested information to complete a1 up lated credit rev iew and I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder belisves the value of th-: property described in the Security Instrument may have
d=clined since the Note date, the No‘e:Fl )lder must havs received an updated appraisal of the property described
in the Security Instrument prepared by in appraiser a¢ ceptable to the Note Holder and I must pay any related
appraisal fee by a date specrfxed by the:Note Holder; ‘and (vm) I must sign and give the Note Holder any
dacuments the Note Holder requires to effect the conversion,

(C) Calculation of Fixed Ratt:

My new, fixed interest rate on ‘the.Conversion Date will be equal to the Federal National Mortgage
Association’s required net yield, as (f a ¢ late and time s; xecrfxed ‘by the Note Holder, for the purchase of (i) if the
original term of this Note is greate: then 15 years; 30y year frxed rate mortgage loans under 60-day mandatory
delxvery commttments plus FI VE -EI ;HTHS OF O\l ‘ F’ERC NTAGE POlNT (.625%)

’ i : rounded to the next highest one-eighth
of one percentage point (0. 125%) or (nl 1f the ongma term of thxs Note is-15 years or less, 15-year fixed rate
mortgage loans under 60-day mandai ory Jelivery comm: tmen ' FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%) R R

.rounded to the next highest one-eighth
of one percentage point (0.125%); pr :wukd however, that if the Note Holder's required yield, as of the same date
and time for adjustable rate loans conver tmg to fixed rates is less than the -applicable Federal National Mortgage
Association’s required net yield plus the ercentage indic ated above my new fixed interest rate will equal the Note
Holder s required yield. If these’ YICl(lS cannot be detert ined for any reason, ‘the Note Holder will determine my
. new fixed interest rate by using com; )amhle mformatxor My.new fived i interest rate calculated under this Section

: 5(C) w:ll not be greater than theMa ¢ mum Rate stated u Sectlon 4(D) above.

RE607M20
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nning with my first monthly payment after the
ayment until the Maturity Date, when | will pay in

/G- TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

L. Until Borrower exercises the Conversion Oy tion under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrumentis amended 16 read as follows:

Transfer of the Property or s Beneficial In :erest in Borrower. If all or any part of the Property or any

interestin it is sold or transferrec| (or if a beneficial i terest in Borrower is sold or transferred and Borrower is not

a natural person) without Lendes’s prior written cor sent, Lender may, at its option, require immediate payment

in full of all sums secured by this Se:urity Instrument, However, this option shall not be exercised by Lender if

y federal 1aw ¢s of the date of this Security Insttument. Lender also shall not exercise this

‘option if: (a) Borrower causes to be s ibmitted to Ley.der information required by Lender to evaluate the intended

transferee as if a new loan were buing made to the tr. nsferce; and (b) Lender reasonably determines that Lender's

security will not be impaired by t161oan assumption and that the risk of a breach of any covenant or agreement in
this Security Instrumentis acceptible 0 Lender, : < :

To the extent permitted by .1pplica
consent to the loan assumption. l.endar ire the t
acceptable to Lender; that obligat:s the transferee to teep all the promises and agreements made in the Note and
in this Security Instrument and which may increass the interest rate limit provided in Section 4(D) above,
Borrower will. continue to be obliga-ed under the Note and this Security Instrument unless Lender releases
Borrower in writing. ' Coa ' '

If Lender exercises the 0ptio1 to require immec iate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of nq less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums se:ured by this Security Instrument. If Borrower fails to pay

. these sums prior to the expiration of thi iod, Lénder may invoke any remedies permitted by this Security
- Instrument without further notice or éemand onBordower, .

’ 2. If Borrower exngcisa\;the (lonversion Option; l’ﬁde}r the c'for'ld'it,ibnsﬁstatcd in Section B of this Adjustable
Rate Rider, the amendment to Uniform Covenant 17 of the Security Instrument contained in Section C 1 above
., shall then cease to ‘bein effect, and the:provisions ¢ f: Uniform Covenaat 17 of the Security Instrument shall

- instead be in effect, as fOllows:j

nterest in Borrower. If all or any part of the Property or any

nsferred (or if 1 beneficial int rest jn Borrower i sold or transferred and Borrower is not

a natural person) without Lender’s prioc written consent, Lender may, at its option, require immediate payment

in full of all sums secured by this ‘ecu ity Instrument/However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as “the date of thi:; Security Instrument,

If Lender exercises this option, Lerder shall give Horrower notice of acceleration, The notice shall provide a

period of not less than 30 days from the ate the notice sdelivered or mailed within which Borrower must pay all

.sums secured by this Security, Instcum :nt. If Borrowcr fails topay thes: sums prior to the expiration of this

*period, Lender may invoke any rem edie:s permitted by;-his Security Instrument without further notice or demand

- 'on Borrower. SRR N EEPR RN B ST S '

to the terms and ¢oVefiéht§ contained in this Adjustable

(Seal)
Borrower

{Seal)

Borrower .+

(Seal)

the 25th day

and duly_recorded in Vol. ~M94

33141
+ County Clerk s




