. TH1s DEED, 0 TRYST, made thia ; h ofqu : Februar,y” 5

1

19 " Roberto, 1t lv.la d and wif
l19 94 ‘by ":ﬂ‘b:‘""“ ..;‘;'3% SouthEEh Street Klamaﬁh‘ YL egon 9 68111 wite
hereinaflter referred to as “Grantor,” 17 'S " Smal)- Busiress: A&nimstratlon :

whose address is. 222 .Southwest Colusbia sStreet, «Ste:+500,«Portland, :OR: 97201 1088

hereinafter referred to as “Trustee,” aad the Admumtml or of the Smull Business Admmxstrauon, an agency of the
:Govirnment .of; the:United-States.of cA mer. ¢a, hereinafter referred to as:“Beneficiary;” who maintains an office and
-placsﬁf_{busmqa at:i: 222 Southwes) =Ce lumola Stre et, Ste./ 500, = Portland aOR 97201—b605

X porrie o
na de [ 81 a nd{olheli good d;ualuable conalderauon, tecexpt of which
is hereby acknowledged the Grantor does Lereby bargaln, sell, grant, assign, and convey unto the Trustee, his succes-
3918 gnd azsigns, alquf the gollowmg dgq imibe 4 propertyaity ated, and,bemg; :e.County.of -Klamath
§m§q of Oregon,. this !:eg}l ruper l:y [1Sinot ¢u uaed an,‘agr;culqtural, grazmg

i?

\‘“4

‘v‘r"’

heaste Ly 5, of, Lq
WAT,E}E ,];m the Cour%ty

Toge xher wnh and. mcl.xdmg all bmldm )gp, ;ll ﬁxturqs, ine ludmgs bubnon lmmed to: all plumbmg, heaung, hghtmg,
vennlanng.,.rpfpgcraung. incinerating,. ait «onditioning ;a)- pqralgg,.and_elevalors_ (the Trustor:hereby declazing that
it is.intended that:the jtems-herein .epyimor ated shall be ceemed.to have been.permanently installed as part of the
realty),.and .all improvements now or.h :ren’ter existingthe reon; jthe hereditaments and -appurtenances and all other
rights thereunto: belonging, or-in.anywiie:ap pertaining, anc: the reversion:and reversions, remainder and remainders,
.and ithe rents; sissues,: and .profits; of the: aliwe described jroperty.{To have and:.1a-hold the same unto the Trustee,

and the: aueceaaop in interest oﬁlhe Tru itee, forever, in:fea nmple ‘or: such other-estate, if any, as is stated herein in
yoand maturlng on

st B30 via - i )
Jin ﬂn pmmpal snmot 8 158, 200. OO - ,,ngned by 8 )bertr,R. .Dav:Lla and(ﬂSylVJ.a R Davila
in bebalf of .. themselves . . ..., . i 2
The heneficial owner and holder of said 10t And of lhe md« btedneas evxdeneed thercby is the Beneﬁcxary.
sty PN B qﬁl g, = [EREY

1 Thxreonveyanee is- made apon jnd & ubject to. the t lr(her trust thiitithe eaid: Grantor shall remain: in quiet
ann'b peaeeahle possession: of the above g rantcd and describe d: premnes and take the profits lhereof to his own use unul
defavh:be made in;any:payment of an:i sstil Iment dueon s 1id; note?
eondx tions. conmned therein or m this. ‘:['eed ol Truat, and




5 xu.sonable atmmeys fees. on accounl
ot AL g STk 3 A SRR
lfle maeﬁleﬂnesé' gvx enced by ?and,

=Upomtihe full payment of 'lhe ind- btcdnoas revidi nced by amd riote; ani the interest thereon, thie payment of
ol other: sums herein provided. fory t he-rspayment ‘of: 1} limbnids advanced or<ekpended:pursuant to said note’6r this
instrument,.and upon:the:paymentiof iall: athergaroper < sts; chirges, :commissions,’and expenses; the above described
property shall be released and reconveyed to and at the cost of the Grantor.

P ey 128, ' SOEF U I ed Sph MRDRUGUSEE 4 8 pr b o il g o Do :

T X Upon defauh in any of (he cover: ats or conditio ns of thls instrument or of the note or loan agreement secured
Iaemby, the. Beneﬁclaty or his assigns. may withoxut:notice and; without regard to the adequacy.of sccurity for the in-
debtedness secured, cither personally or Ly attorney or cgent w'!h ut bnngmg any action or proceeding, or by a re-
ceiver to be appointed: by the courtyater upon and;take posseasl s of smdqxroper&y or any part thereof, and do zay
aets; which:-Beneficiary deems .proper to- g rotect 1he secu -ity: hereof, and. either with or without taking. possession of
sdlfi' property; collect-and.receive the rent ;:royalties, isn. ¢s; and. profits thereof; including rents accrued and unpaid,
and :apply.the same, less costs of: ope -ation:and collectio 1;-upon the indebtedness secured by this Deed of Trust, said
rents, royalties, issues, and:profits,-being Lereby assigned 10 Beneﬁciary as:further. security for the payment .of such
mdebtedness. Exercise of rights unde: thiparagraph ghy . Rt cure or; waive .any.default or notice of default here.
under or; lnvalxdale -any:act done pur nan: to:such.notice but shall he:cumulative to any;right.and: remedy to declare

;defnplt and; to-cause :notice .of delault to he recordex: amhel:ema&enprovxded and cumulative to any other right
and/or remedy hereunder, or provid *d by law, and ma) be exercised coricurrently or mdependen!ly Expenses in-
curred by Beneficiary hereunder includir g reasonable a:torneys’fecs shall be secured hereby.

4. The Grantor covenants and agrees that if he shal fail to: pay said.indebtedness, or any part thereof, when
duc, or shall fail to perform any covesan: or agreement o this inatrument or of the promissory note secured hereby,
the entire indebtedness hereby secur.:d «hall immediate'y hecome due, payable, and collectible without notice, at
the option of the Beneficiary or assigns, 1 egardless of m.turity, and the Beneficiary or assigne may enter upon said
property and collect the rents and pofit: ‘thereof. Upotr such default in payment or performance, and hefore or
after such entry, the Trustee, acting in ihe execution of this: Trust, shall have the power to sell said property,
and it shall be the Trustee’s duty t) sell said properny (and:in case of .any default of any purchaser, to resell)
at public auction, to the highest bidder, first giving four weeks’ notice of the time, terms, and place of such
sale, by advertisement not less than (nee during each of said four weeks in a newspaper published or distributed in
the county or political subdivision in which said proper.y is sitnated, all other notice heing hereby waived by the
Grantor (and the Beneficiary or any perton on behalf of the Beneficiary. may bid and purchase o such sale). Such
sale will be held at a suitable place 1o be selected by the Beneficiary within said county or political subdivision. The
Trustee is hereby authorized to execule ar d deliver to th: purchaser at such sale a sufficient conveyance of said prop-
erty, which conveyance shall contain 1ecitls as to the ha pening of a default upon which the execution of the power
of sale herein granted depends; and 1he said Grantor he eby constitutes and:appoints the Trustee as his agent and
attorney in fact to make.such recital: and to execute sait’ conveyance and -hereby covenants and agrees that the re-
citals so made shall be binding and concl sive upon the Grantor; and said conveyance shall be effectual to bar all
equity or right of redemption, homesiead, dewer, right of appraisement, and all other rights and exemptions of the
Grantor, all of which are hereby expiess! .waived and < .nveyed to the Trustee. In the event of a sale as hereinabove
provided, the Grantor, or any person in t-0ssession unde - the Grantor, shall then become and be tenants holding
over and shall forthwith deliver posse sior to the purchast at such sale: or be summarily dispossessed, in accordance
with the provisions of law applicable¢ to 1¢énants holding over. The power and agency hereby granted are coupled
with an interest and are irrevocable L.y de ath or otherwire, and are granted as cumulative to all other remedies for
the collection of said indebtedness. Tt e Ee« neficiary or Asigns may take any other appropriate action pursuant to state
or Federal statute eitber in state.or ¥ :der1l court or otke cwise for the disposition of the property.

RS :

S In | h event of a nale a8 ptav; ded in, paragraph 4. !.he Trustce shall be paid a fee by the Beneficiary in an
amount not in excess of © ‘percentof the gross am ant of said sale or sales, provided, however, that the amount
of such fee shall be reasonable and shall b2 approved by :he Beneficiary as to reasonableness. Said fee shall be in addi-
ticn to the costs and expenses incurrtd-by the Trustee in conducting such sale. The amount of such costs and expenses
shall be deducted and paid from the sille’s proceeds. It is [ irther agreed that if said property shall be advertised for sale
as herein provided and net sold, the Trust e shall be entitied to a reasonable fee, in an amount acceptable to the Bene-
hcxaty for the services so, ‘rendered. The T1ustee shall also be. reimhursed by. the Beneficiary for all costs and expenses
=qr'urred in_connection with, the adve rtisi |g,of said prop :xty, fo s(ﬂe if Ahe rale is-not consummated.

: 1 i r s R

6 The pmceeds of any sa‘le)o! snpd 2 rgpc:rty m accg dance with : pgragraph 4.8 all be applied firet 1o payment
of fees, costs, and expenses of said sa'e, 1l.e expenses inc irred by the Beneficiary for the purpase of protecting or
mrintaining. szid: property and: reasotiable -attomeys® fes: ;:secondly;. to payinent of the indehtedness secured hcreby,
nnri thu‘dly. o pay any. surplus or-exjegs - 0.the peraon @ Jpersons.lcgally:enutled ithereto,




ental orllxx:umcxpa! ‘ch;;geﬁ;‘cyﬁn’eg:or |
ns;:for which provisiun Las. ) I promptly deliver the official ire-
ceipts thierefor to the Beneficiary. .- %' . et P

ci will pay such exp}:xmes and ('eea as ma) be : Lhe,;pm;,te;:tiop and mqiptehance of ‘said

propeifjty,éincluding lhé feesj?;‘ol' any fdllém}y employed b ] the Bgnéﬁciaiy for the collection of any or all of the

;indeb(édiiw hereby ‘secured, or such expenses a:m! fees as maybe incurred in any foreclosure sale by the
"Trustee, or court proceedings or iv any other litiat or,.proceeding affecting said property, and attorneys’
ifees reasopably incurred in any ota:r.way.: a

d. Therights created.bfjd;ia conveyajjce shal ‘mxfna"::_ in full force and effect during any pestpanement
. or extension of the time of the paytnent of the inde b;géned evidenced by said note or any part thereof secured
_hereby. g o P " k
e. He will continuously. niaint ain hazard i;tssnraiice"bi_ such type or types and in euch amounts as the
Beneficiary may from time to tim: require, on the improvements now or hereafter on said property, and will
pay promptly when due any premiums therefcr. Allinsurance shall be carried in companies acceptable to
Beneficiary and the policies i nd : encwals therce [ shail be held by Beneficiary and have attached thereto loss
payable clauses in favor of andl in “orm acceptable to the Beneficiary, In the event of loss, Grantor will give
immediate notice in writing 1o Beneficiary and leneficiary may make proof of loss if not made promptly by
Grantor, and each insurance company concerned is hereby authorized and directed to make payment for such
loss directly to Beneficiary insteal. of 1o Grantor and Beneficiary jointly, and the insurance proceeds, or any
part thereof, may be applied by 3 eneficiary at it option’ either to the reduction of the indebtedness hereby
secured or to the restoration or r:pair of the property damaged. In the event of a Trustee's sale or other
transfer of title to said propey ia extinguishment of the indebtedness secured hereby, all right, title, and
interest of the Grantor in and to any insurance golicies then in force shall pass at the option of the Beneficiary
to the ;purghwa_ser or Beneficiary. ‘
id pi’m tziua in as good or'dél: and condition dsthey.are now and will not conimit or
it any.waste there jianable wear and tar excépted;and in the event of the failure of the Grantor to
the baildings.on aaid:pr:mis: and those 1o be eréctéd’ n%said premises, or improvements thereon, in
i good repair, ihe Beéneficiary, may fake such repairs a8 in the Béneficiaty’s discretion it-may deem necessary
for the proper preservation t1ersof, and any surs paid-for such repairs shall bear interest from the date of
payment at the rate specified in tae note, shall ke duc and payable on demand and shall be fully secured by
this Doed of Trust. U . : S .

i

. He;will not without the g1 ior. written;cor sent jof;the ;_‘B,.;eni::f_'xpial‘-y voluntarily create or permit to be
- created against the property sibj €t to this Des I of Trust any, lien or liens inferior or superior to the licn of
cut thisDeed of Trust:and fuctheritha:he will keep a:d; maintain; the same free from the claim of all persons
siipplyieg labor or:materials which will enter irto; the ;construction of . any .and all buildings now being

- erected of erected on #4id pp cemises.: P : - -

"B. He will not rent or ais ign rz;y i;ari‘ of theé rent of ‘said ;impert); or demolish, remove, or substantially
alter any building without th written consent of the Beneficiary.

> 9. In the cyent the Grantor fails to pay any Federel, etate, or local tax assessment, income tax or other tax lien,
charge, fee, or other expense charged to the property bereinabove described, the Beneficiary is hereby authorized to
pay the same and any sum so paid by the Beneficiary clall be dql___déd to-and become a part of the principal amount of
the indebtedness evidenced by said prom:ssory note. If tie Grantor.shall pay and discharge the indebtedness evidenced
by said promissory note, and shall pay such sums ané shall} d&gﬁéfgc‘ﬁgll\jtﬂf’ ‘and licns and the costs, fees, and
etpenses of making, enforcing, and exccuting this Decd of Truat, .then<this Deed of Trust shall be canceled and
surrendered. ‘ =l

10. The Grantor covenants that he i3 lawfully seize d and;possesséd ‘of and ‘has ;hé’ right to eell and convey said
property; that the same is free froin al' encumbrancer excepl'as hereinabove recited: and that he hereby binds him-
sqlffgng his successors in interest to yaﬂ‘ggg_an@_dq@nta the t_illt‘!é afol ?saxd thereto_and every parl thereof againat the

Inwful clai > CLVer

.11 For better security of the indebtedness hereb - secured, the Grantor, upon the request of the Beneficiary,
its successors or aasigns, shall execute and  deliver a rupplemental mortgage or mortgages covering any additions,

improyements, or betterments mad:: to <he property hereinaboye describec and all property acquired after the date
hereof (all in form ‘satigfactory to Grar tee). Furthermore, should Grantor fail to cure any default in the payment
of a prior.or inferior. encumbrance on the property described by this instrument, Grantor hereby agrees to permit

Beneficiary.to cure quch default, bt Beacficiary is oqr obligated 1o do so; and such advances shall become part of
the indebtedncss secured by 'this ins trunient, subjzct to the same terms and conditions.

N 512- That all awards.of damags.ia connection.wi:h.any, condemnation for public use of or injury to any of said
property are hereby asigned and et all L¢ paid to Bens: iciary, who may apaly.the same to payment of the installments
Tast duo under abid note, and the B e dary is berchy: sutborized, in the name of the Grantor, to execute and defiver
valid acquittznces thereof-and. to ippeal from any oy ch.awasd, '

it R Lmdeot it

TR 3 T ar N o . ) )

13. The irrevocable right to appoint a substitute trustee or trustees is hereby expressly granted to the Beneficiary,

This successors or anigns, to be exeniised ptany.time he ceafter without notice and without specifying any reason there-

-lor, by, iling for. vecord in.th offic . wh are this. instrut ieny is;recorded ;an, instrument of appointment, The Grantor

-and the Trustee herein named or.t}iat nuay hereinafter be substituted hereunder expressly waive notice of the exercise

. of this right 28 well as any.requireinert or application to any: court for:the removal, appointment or substitution of
any trustes hereunder:: | ¢ e
ISy Y *»3\@1
S o

-




ke s it A B

yonc s0 _;omed beof xhe .
\lhl“ be mad as il written in the plural or feminine,
the indebtedness hereby secured or any as=ignee

¥ 4 : wl&e. Thc o nte herem con!amed alm]l bmd and the
tedor eonvey«ed sh Ml inure to. thg respective hfxra. exe:l?t‘

inoorfo(g Cavilas

FEON - : 25, to e known to be the; individuals described

ho: executed' 'the vlth in iand fore go:mg mstnnnent,.and acknowlsdged that
theyrsigned: the::same: as-*thelr f"*ee. and \zollmtary .act and, deed for *‘.he uses and
purposes: therein, mention¢d. 39 : :
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