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~ DEED OF RUST

. THIS DEED OF TRUST (*Securi; Ieadment ismadion | 0CToBER 11, 1994

o

‘CHIRLES A. BATLEY AND PATRICIA i\, BAILEY, |

o - ('Borrthr").'_I‘Thcf’mstceis; RN A ; o ;
FIRST'AMERICAS TITLE INSURANG EC )/I‘?PAN? OF 9 (EGON s AN 4OREQON 'CORP,
© (Tristee”). The beneficiary is DIRECTONS 1 0RTGAGE LCEN COBPORATION.
{ : A CAL‘IF(’R.NZ A CORPORAT} 5N P :

whiﬁi is or'gaziiqu 4 existing under the | ws . of
address is 1595 3pRUCE STREET | .

- RIVERSIDE, CA 92507 ‘ ERRE  CLender"), Borrower owes Lender the principal sum of
FIFTY TAO THOUSAND AND NO/100 A

 CALTFORNIA , and whose

P

Dollars (U.S, $ 52,000.00 .
s adte dated the sams date as this Security Instrument ("Note"), which provides for

County, Oregon:

» : PR

<
3 N

Amended 9/32
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whtich has the #ddress of e mo
17S DAHLIA STREET 176 DAHLIA STRENT
HLAMATH FALLS, OR 97601 KLAMATH FALLS, OR 97601

("Property Address™); ("Mailing Address’);

TOGETHER WITH all the improvemerds now or herea ter grectéd .on the.psoperty, and all easements, apputtenances, and
part of tbe p1perty. All tep acements and additions shall also be covered by this Security
"Property.”

THIS SECURITY INSTRUME o ovenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a ¢ nifiy m security instr ument covering real property.

UNIFORM COVENANTS. Borrow:r.acd Lender covern .t and agree as follows:

1. Payment of Principal and Intresi. €
prinzipal of and interest on the debt evide aced b { ; e

2. Funds for Taxes and Insuranc:. Subject to applicale law or to !
Lender on the day monthly payments are «[ue | pder the Note, 1 ntil the Note is paid in full, 2 sum ("Funds”) for: (a) yearly taxes
and 1ssessments which may attain priority ove this Security i strument as a lien op the Property; (b) yeatly leasehold payments
or ground rents on the Property, if any; (() yeerly hazard Or pt yperty insurance premiums; {d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance proniugs, if any; and () any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of ¢ 1€ e yment of morig.ige insurance Ppremiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hojd ;Fi.ods i i
related mortgage loan amay require for Bo
1974 as amended from time to time, 12 U,
Sets « lesser amount. If so, Lender may,
Lendsr may estimate the amount of Fund: due on the
Escrow Items or otherwise in accordance v ith applicable law.

The Punds shall be held in an institut.n .whose depos.ts are ‘insureqd |
(including Lender. if Lender is such an ins dturi in any
Escrow Items. Lender may
verifying the Escrow Items,
a.charge. However, Lender may
used by Lender in connection
applicable law requires interest to be paid, Ler« er shall not be 1 equired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, hor vever, that inta ast shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accounting of 1l e F1.0ds, showing ¢ edits and debits
debit 10 the Funds was made. The Funds an- pluiged as addition 1 security for alt

If the Funds held by Lender exceed th: arg Junts permitted o be held by 1 account 1o Borrower
for the excess Funds in accordance with the rey.irements. of applicable law. If the amount of the Funds held by Lender at any
time is ot sufficient to pay the {Escrow Iten s wt en due, ‘Lender bay so;p0tify. Borrower in writing, and, in such case Borrower
shall ipay to Lender the amount necessary ) fmake.up the defig :ey. Bormwersuah make up the deficiency in no.-more -than
twelve monthly payments, at Lender’s sole giscie tion. SHES IR IR = E R S S

U'pon payment in full of all sums sepred by this Secur:} s dnstr Lender shall ;promptly re Wer_any

. Fundsiaeld by Lender. If, under paragraph 31, 1. :nder shall, o Propery, Lend quisition or sale
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" 3. Application of Pzyments. Unless appli ble :aw provides och zrwise all yments received by Lender under patagraphs
1-and 2. shall be applied: first, to any prepaymert cly rges due un -No [
third, t interest due; fourth, to principal due; anvl last . fo zny late ck es due the Note.

4. Charges; Liens. Borrower shall -pay all taxc: , assassments, t harges, fines and impositions attributable to the Property
which may attain priority over this Security Ins runu-nt, and leaseho d payments or grouad rents, if any. Borrower shall pay
tiese obligazions in the nianner provided in parag aph 2, or if not pa:¢ in that manner, Borrower shall pay them on time directly
to the perso:1 owed payment. Borrower shall protiptly furnish to Leng er all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrc wer shall promptly f nish to Lender receipts evidencing the payments.

©~rvovver shall promptly discharge any:lien whic 1 has priority o er this Security Instrument unless Borrower: (a) agrees in
writing to the payment of che obligation secured by th : lien in a many T acceptable to Lender; (b) contests in good faith the lien
by. or defc.ids against enforcement of the lien in, )2gal proceeding s which:in the -Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the bold: - of the lien an ; -greement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Py jperty is subject to.x lien which may attain priority over
this Security Instrument, Lender may give Borrovver : notice identifyiag the lien. Borrower shall satisfy the lien or take one or
more of the- ictions set forth above within 10 days of e giving of nod :e.

S. Havard or Proparty Insurance. Borrower shall keep the ‘mprovements now cxisting or hereafter erected on the
Property insured against loss by fire, hazards i lude { within the tern “extended coverage” and any other hazards, including
floods or flcoding, for which Lender reguires insaran . This insurag shall be maintained in. the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance s all be chosen by Borrower subject to Lender’s approvat
which shall got be unreasonably withheld. If Bo oy :r fails to maia ain coverage described ahove, Lender may, at Lender's
option, vbta'* ~overage to protect Lender’s rights in th 2 Property in ac :ordance with paragraph 7.

All insurance policies and renewals shall br: acc zptable to Lend :r and shall: include a standard mortgage clause. Lender
shail have the right to hoid the policies and renewls. . f Lender requir s, Borrower shall promptly give to Lender all receipts of
paid premiwins and renewal notices. In the event ¢ f Ics s, Borrower sha 1 give prompt notice to the insurance carrier and Lender.
Lender may. make proof of loss if not-made promptly by Borrower.

Unless Lender and Borrower otherwise agret in vriting, insurang 2 proceeds shall be applied to restoration or repair of the
Property daniaged, if the restoration or repair is er onoiaically feasible :-.nd Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s se urit - would be lesx aed, the insurance proceeds shall be applied to the sums
secured by tais Security Instrument, whether or not 1hen due, with +ny excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice Tom Lender the ¢ the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lenler 1 way use the proeeds to'.repair or restore the -Property or to pay sums
secured by this Security Instrument, whether or not th: 1 due. The 30-d.y period will begin when the notice is given.

Unless Lender and Borrower otherwise agiee 4. writng, any «pplication of proceeds to principal shall not extend or
posipone the due date of the monthly payments ref :rrec to in paragraph i1 and 2 or change the amount of the payments. If under
paragraph 21 the Propercty is acquired by Lend¢r, 1B )mower’s right to any insurancs .policies and proceeds resulting from
darage to the Property prior to the acquisition shall p1 s to Lender to t1e extent of the sums secured by this Security Instrument
immediately.yrior to the acquisition.

6. Occupancy, Preservation, Maintenance aod Frotection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property is Borrower’s o incipal residence within sixty days after the exccution of
this Security Instrument and shall continue to ocapy 1ae Property as Liorrower’s principal residence for at least one year after
e date of occupancy, unless Lender otherwise agrees in writing, whic h consent shall not-be unreasonably withheld, or unless
extenuating circumstances exist which are beyord Borrower’s contrl. Borrower -shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or c(muut waste on the : >roperty. Borrower shall be in default if any forfeiture
action or pro:eeding, whether civil or criminal, is begun that in Lence-'s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien crated by this Securi o Instrument or Lender's security interest. Borrower may
cure such a d:fault and reinstate, as provided in pa cagnz ph 18, by causig the action or proccading to be dismissed with a ruling
that. in Lender's good faith determination, prechides forfeiture of tiy -Borrower’s interes: in the Property or other material
impairment of the lien created by this Security 11 stnuaent or Lender security interest. Borrower shall also be in default if
Borrower, during the loan application process, gav: macerally false or; saccurate: informatio n.or s@tements to Leoder (or failed
to provide Lender with any material information) i ¢o nection with .- loan evidenced by:the Nate, including, but not limited
to, representations concerning Borrower's occupanyiy.of the Property as d-principal residén :

- leasehold, Berrower shall.comply with all the p; ovis:ons . of ‘the :lext 3. If Bo
- leaschold and the fee title shall not merge unless L¢ nder agrees to the o rger
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incly B¢ any sums scured by 5 ien
-Teasoqnble attorneys’ fees and enge dng on the:
"7, ‘Lender does Dot have to dg sp. )

8. Mortgage Insurance. )1, wer required 1), igage insurapce as.
trument, Borrower shall pay ¢he premiums r
morigage insurance cq

obtain coverage subs

10. Condemnation, The pr»)céuié
condemnation or other

‘ower, or if, a:.
» Boqower failg to

ostpone the due date of the monthly

11. Borrower Not Released;
of amortization of the
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ke any accommodations gy
~13. ann‘Cbargas. t

jurisdiction jp which the py,
sonflicts with applicable 15
diven effect withour the
10 be severaple
16. Borrower’s

17. Transfer
is sold

W, Such co 1l
conflicting p; oy

Security Instramep,

nder exercises this option, L
less than 3¢ days from ¢he date
Security Instrumen;,

Is to pay
permitted by thig g ity Ins i

trument wit hoy; ¢

operty is locy:

€ts certain conditions, Borrower shall hg
* time prigr 1

Ve the right ¢ have
the earlier of: (a) 5 days (or sy i

i the Loan Servicer,
-t above ang applicable Jaw. notice will seage the name apq
Dents should pe made. The notice will als

O contain any gher




of the safe, including,
Security Instrument; and (c) any

&y Inst ument ang g

PIYY With wut wargapyy
1y aqy recordation ¢ y5r5,

1t/ Instrument, the ¢
.Covenants ang agreem
[Check;applicable box(es)]

Trustee agg appoint 4 Successor trusyee 0 any Trustee
OT trustee sha]| Succeed to all (he tile, power and dutieg

orrower and Tecorded together with this
into and shayy amend and Supplemene
Security Instrumen.

14 Family Rider

Biweeldy Paymen: Rider

Second Home_Rx‘der
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: - (Sign Origingy Onlyj
County s: "
day of :

e 7
PATRICIA AL lAILEY f', L T

N Personally appeared the above nameg




LOwing FOR CHANGES IN THE INTEREgT
THE NOTE LiMiTS THE AMounT T
CHANGE AT

ONE
0O

The adjustap;e Interest rype Wil pay M3y dange op the first 4, 1. 1995 ,
and oq thy, day every 12¢h onth thereafre,. Each date op Which my adj St rate coppg change ;¢ called
4 "Change Date »

(B) The Index

Will aleyipapa:

temy ney inte
. Percen g0 DPoiat(s).
I theg ind the Tesult iti,
livai

" UIS addition g
- LS tageq 3 Sectiog 4(D) bel
Date. - I

1€ nearest
OW, this Tound,
TIBLE Abuysr,

ANERATERDER. g,




: IheNoeeHOlder i de : the ai A_C hly: sayment that ¥ i at 0 pay | .
the unpaid principal that. owe at d \e Change ail on v ate at my pew interest
rate in substantially equal payments. The result of this calcutation - will'be ‘the'ne ‘amount of my monthly

payment.

(D) Liraits on Interest Rate Changes

The interest rate I am required to pay at the first (‘hange Date wil not be greater than g.2500 %
or less than 4.,2500 % . Thereafter, my adjustable inter-:st rate will never be increased or decreased
on any single Change Date by more than " WO : percentage
point(s) ( 2.0000 %) from the: rat of interest T har € been paying for the preceding 12 months.

My interest rate will neverbe greater than 12.2500 ¢, which is called the "Maximum Rate.”

(E) Effective Date of Changes , g CA
"My new.interest rate will become effective on eich Change Dzt 1 will pay the amount of my new monthly
payment heginning on the first monthly payme ot dte after the Ch nge Date until. the amount of my monthly

payment changes again.

* (F) Notice of Changes s .
The: Note Holder will deliver or mail to ype 2 notice of any ¢caanges in my adjustable interest rate and the
- amount of MYy monthly payment before the effectve date of any ‘hange. “The notice, will include information
 required by law to be given e and also the tite arl telephone nmoer of a person who will answer any question
I may bave regarding the notice. L : ¢ R

B.. FIXED INTEREST RATE OPTION

 The Note provides for the Borrower’s option to convert: fro a-an adjustable interest rate with interest rate
limits to a fixed interest rate, as follows: : N

¢ unless 1 am in default or this Section 5(A) will not permit me
to do so. " i jon” i i ct the nterest rate [ am required to pay by this Note
from av adjustable i  limi : 1 culated under Section 5(B) below.
The conversion can only take place v the Note Holder during the period beginning on
and ending on the fifth Change Date. Eac1 date on which my adjustable interest rate can
convert to the rate is called the "Comve -sion Date.”
-~ IfIwantto exercise the Conversion O stion, T must first ou et certain conditions. Those conditions are that:
(i) 1 must give the Note Holder notice that | wart to do so; (D) on the Conversion Date, I must not be in default
under the Note of the Security Instrument: (i by a date spet ified by the Note Holder, 1 must pay the Note
Holder a conversion fee of U.S. § 250.00 ~,nd (iv) T must sign and give the Note Holder any

documents the Note Holder r to effec t the conversion.

(B) Calculation of Fixed Rate

My new, fixed interest rate will be ec ual 19 the Federal N:tional Mortgage Association’s required net yield

as of a date and time of day specified by th: Note Holder for () if the original term of this Note is gieaicT than 15
years, 30-yeal fixed rate mortgages cO' ered by applicable 60-day mandatory delivery commitments, plus
five-vighths of one percentage point (0. §25¢5), rounded to the nearest one-cighth of one percentage point
(0.125%), or (ii) if the original tern- of this MNote is 15 years or less, 1 gages covered by

- applicable 60-day mandatory delivery com mits ents, plus five+ ighths of one percen i

to the nearest one-eighth of one percentage J0int (0.125%) If this required net
because the applicable commitments are i 0t ailable, the No-¢ Holder will determine my

- - comparable information. My new rate calculaied under this $ xction 5(B) will not be greater than the Maximum

~ Rate stated in Section 4(D) above. . T i T

r"yj|nda:)t( - Fannle Moo Uniform instrument

;nhﬁLﬁSfATE\cleEkjﬁéLEApJ"S;f LE RATE ‘UDER - Single F¥
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etermine the amount of the mionthiy
pected to'owe on the Conversion Date in
d. i tially 'equal payments. The result of this
calculation will be the new amount : nning with my first monthly payment after the

Conversion Date, 1 will pay the new amov nt zs my monthly pa/ment until the Maturity Date.

C. TRANSFER OF THE PROPERTY OR 3 BENEFICIAL INTEREST IN BORROWER
1. Until Borrower exercises the (Jomersion Option ndex the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covenan: 17 of the Security bstrument is amended to read as follows:

Transfer of the Property or a Ber eficial Interest in Borrower. If ali or any part of the Property or any
intesest in it is sold or wransferred (or if a bene ficial interest in Borrower is sold or wransferred and Borrower is not
a nztural person) without Lender’s prior “writt:n consent, Lendier may, at its option. require immediate payment in
full of all sums secured by this Securic’ Insument, Howes 2r, this option shall not be exercised by Lender if
exercise is prohibited by federal law as f the date of this St urity Instroment. Lender also shall not exercise this
option if: (a) Borrower causes to be subipitte § to Lender info mation required by Lender to evaluate the intended
transferee as if a new loan were being made 10 the transferee: and (b) Lender reasonably determines that Lender's
security will not be impaired by the loap asst mption and that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptable to Lender.

To the exteat permitted by applicsble law, Lender ma: charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender alsc may require the \ransferee to sign an assumption agresment that is
acceptable to Lender and that obligates the ransferee to ket p all the promises and agreements made in the Note
and in this Security Instrument. Bomowe: will continue to be obligated under the Note and this Security
Instrument unless Lender releases Borrc wer 1 writing. :

If Lender exercises the option to require immediate piyment in full, Lender shall give Borrower notice of
acceleration. The notice shall pro ide 1 period of not less han 30 days from the date the notice is delivered or
mailed within which Borrower must piy 1 sums secured 9y this Security Instrument. If Borrower fails to pay

these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Distrument without further potice or de marx! on Borrower.

9. If Borrower exercises the Corvers:on Option unde . the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to Unifoon Covenant 17 of s Security Instrument contained in Section C ! above
shall then cease to be in effect, and the srovisions of Uaiform Covenant 17 of the Security Instrument shall
justead be in effect, as follows:

Transfer of the Property or a 3eneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or fa teneficial interes in Borrower is sold or transferred and Borrower is not
21 natural person) without Lender’s prior wiitten comsent, L ender may, at its option, require immediate payment in
sull of all sums secured by this Security (nstrument. Howvever, this option shall not be exercised by Lender if
exercise is prohibited by federal law a5 of “he date of this Security Instrument.
If Lender exercises this option, I ender shall give Bor-ower notice of acceleration. The notice shall provide a
;period of not less than 30 days from the dite the potice islelivered or mailed within which Borrower must pay all
" sums secured by this Security Instnmen: If Borrower -ails to-pay these sums prior to the expiration of this
-+ period, Lender may invoke any ‘remedies permitted by € Security Instrunient without further notice ar demand
on Borrower. : o : Sl
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$60.00

of

~Borrower

(Sign Origingy Only)

W day
*» and duly recorded in Voi,
Pagg %

<« County Clerk
v (o

Ve{t Trsasury, Index - Fannie Mae Unifory Instrumeny
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