21000 N.W. EVERGREEN PARKWAY
'HILLSBORO, .OR..97124 = - D
[ATTN: SHIPPING DEPARTMENT @ ' |

AR RGP e A Tt i
‘DEED OF TRUST

‘THIS DEED OF TRUST.("Security T strument”) is: nade on OCTOBER 20, 1994,
The grantor is STEVEN G STUVE, ‘AN UNMARR 1D PERSON: = |

J'Bonowefv.rnethmug&s;Asasn TITLE
o ("Trustee”). The baneficiary is ‘BANK: OF .AMERICA OREGON, A
STATE ' CHARTERED :BANK : ‘ DR , which is organized and cxisting
‘under the laws of THE STATE .OF ORE 30N ", and whose address is 21000 N. W, EVERGREEN
PARKV/IAY HILLSBORO, OR 97124 ~ :

("Lender").
Borrower owes Lender the principal sum of SEVENTY THOUSAND SIX HUNDRED FIFTY AND 00/100

' Dollars (L S. $ 70.£50.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Inst-ument {"Note' ), which provides for monthly payments, with the full debt, if
not peid earlier, due and payable on NOVEMEER 01, 202¢ . This Securit
secures to Lender: (a) the repayment of ths i : ith i
‘modifications of the Note; (b) the paymer tof.

power of sale, the following
County, Oregon:

LOT 12, BLOCK 1, TRACT NO. 1008, 1HANYO
KLAMATH, STATE OF (Q3EGON. -

[

ASSESSORS PARCEL NUMBER:

 whichhas theaddressof
(4835 SUMAC AVENUE'

'KLAMATH FALLS
H : . City

. Orégbrf 97603 ' o G Property Addre ss™);
: ' Zip Code N ’ , i . :

TOGETHER WITH all the improvemonts 10w or hereafi r erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the ropx rty. All replace ments and additions shall also be covered by this Security
Instrument. Al of the foregoing is referred to § n1lisSecurity Inst ‘umentas the "Property.”

BORROWER COVENANTS that Borrow: - conveyed and has the right to grant

i es of record. Borrower warrants and
, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT comBin's'uniform con e‘na‘nts'vfor

:natiot;lai use and non-uniform covenants with
limited variations by jurisdiction to constitit.a ur iform security

astrumentcovering real property.

OREGON-Single_Femily~ FNMA/FHLMC Uniform’ irstrument
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Lender, in accordance with the
iterns are called "Escrow Items."
amount a lender for 4 federally
Estate Settlement Procedures A

nder at any

Y : 8. and, in such case
Borrower sha| pay to Lender thean 1 ici 2 the deficiency in no

more than twelve monthly payment:

nd to Borrower any
prior to the acquisition or sale
it against the sums secured by
astrument,

3. Application of Payments Ur less applicable law provides otherwise, aj] bayments received by Lender under
peragraphs 1 and 2 shal| be applied; ¢ rst. “0 any prepayrr ent charges dye under the Note; second, to amounts payable under
Paragraph 2; third, to intemtdue; fourth, 15 principal due; and last, to any late charges due und r the Note,

Charges; Liens. Borrower shal; pay all taxes, nent i i
Property which may attain priority gver 1t is Securi

_ may use t
¥ hetherar not then due. The 30-day period

iny?apﬁl‘ica‘timi df-procgeds to principal shaf] not extend or
‘ 3 mount of the payments, It
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Borrower's Loan %ﬁ%@ "

‘Barrowe abli: 'the {'roper s B * cipal resi ence within'sixty days after ;

etecution of this v Instrumer t ill continuke to oct pythe Property as Borrower's principal residence forat
. least one year after the date of occupancy’, uniess Le othr rees in writing, which consent shall not be unreasonably
- withheld, or unless extenuating circumstinc+exist which ar beyond Borrower's control, Borrower shall not destroy, damage
*Orimpair the Property, allow the Propery to deteriorate, or« ommit waste on the Property. Borrower shall be in defaultif any
forfeiture action or proceeding, whethe* civil or criminal, is begun that in'Lender’s good faith judgment could result in
forfeiture of the Property or otherwise 1nate ially impair the lien created by this Security Instrument or Lender's security
interest. Borrower may cure such a defau tandreinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender s good faith deterriination, precludes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created b y this Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borro an applicaion process, gave materially false or inaccurate information or

statements to Lender i i r with any 1naterial informati

the Note, including, imi + Tepresentations cosicerning Borrowe perty as a principal
residence, If this Security Instrumentisoraje asehold, Borrotver shall comply with all the provisions of the lease. If Borrower

acquiresfee titleto the Property, the leasehold and the feetitle shall not merge unless Lender agrees to the merger in writing,
1. Protection of Lender's Rights in the Propert y If Borrower fails to perform the covensnis and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the

Property (such aga proceeding in bankrug tey, probate, for cor demnation or forfeitureor to enforce laws or regulations), then
Lender may do and pay for whatever is 1 ecessary to protect the value of the Property and Lender’s rights in the Property.
Lende~'s actions ma y include paying any s 3ims secured by a liea which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees an i em eringon the Pr. 'perty to make repairs. Although Lender may take action under
thisparagraph 7, Lender does not havetodoso. - ) i

Any amounts disbursed by Lender 1nde:- this paragrapl. 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower anid Len er agree to oth-r terms of payment, these amountsshali bear interest from the
date of disbursement at the Note rate and shall be payable, with interest; upon notice from Lender to Borrower requesting
payment. o

8. Mortgage Insurance. If Lender requ ired mortgags insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay 1he [ remiums requ:red to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverags requir:d by Lender [3yes or censes to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially :qui+alent to the m artgage insurance previously in effect, at o cost substantially
equivalent to the cost to Borrower of th maortgage insuran te previously in ef tect, from an alternate mortgage insurer
approved by Lender. If substantially equivilent mortgage insuy -ance coverage is not available, Borrower shall pay to Lender
each month a sum equal to one“twelfthof the yurly mortgage i1surance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Le; der will accept, use and retain these payments asa loss reserve inlieuof mortgage
insurance, Loss reserve payments may no lnger be required, a- the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requiires) provided by sn insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premium s required to maint.in mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insuranc e endls in accordanc with any written agreement between Borrower and Lender or
applicable law. ‘

9. lnspection. Lender or its agent ma)’ make reasonable ¢ntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or priortoan insp=ction specifyip g reasonable cause for the inspection,

10. Condemnation. The proceeds of any award or clajm for'damages, direct or consequential, in connection with any
condemnation or other taking of any partof the | 'roperty, or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Progerty, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, withany ex ess paid to Bot ‘ower. In the event of a partial taking of the Property in which
the fair market value of the Property immediate! / before the tak ngis equal to or greater than the amount of the sums secured
by this Sccurity Instrument immediately before - he taking, unle s Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be rediced by the am¢ unt of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immudizisly before the 1aking, divided by (b} the fair market value of the Property
immediately before the taking. Any balance thall be paid to Borrywer. In the avent of a partial taking of the Propert y in which
the fair market value of the Praperty immed ate!l s before the tak ng s less than the amount of the sums secured immediately
before ths taking, unless Borrawer and Lender «therwise agres in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secured by this Security In:t cument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice | 'y Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrover Liils to respond to Lender within 30 days after the date the notjce is given,
Lender is authorized o collect and apply the proceeds, at jts opt on, either to restoration or repair of the Property or to the
sumssecured by this Security Instrument, whithes or not thendux .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthl ypaymenisref erred to in para, rraphs 1 and 20r change the amount of such payments,

Il. Borrower Not Released; Forbe; Hxtension of the time for payment or
maodification of amortization of the sums sec ; thi it ed by Lender to any successor in interest
of Borrow-r shall not operateto release the lig! '
not be required to com mence proceedings aga
modify smortization of the sums secured by t} isSe curity Instrum. it by reason of any demand made by the original Borrower
or Borrow:r’s successors in interest. Any forb sapnce by Lender i1 exercisi ng any right or remedy shall not be a waiver of or
preclude the exercise of any rightor remedy.

12. Successors and Assigns Bound; ) oin- and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and g signs of Lender and Borrower, subject ta the provisions of
paragraph 17. Borrower’s covenants and agresme: joi: frower who cosigns this Security
Instrument but does not execute the Note: {a) is ¢ i uri to morigage, grant and convey that
Borrower’s interest in the Praperty under tho teras of this Security Instrument; (b} is not parsonally obligated 1o pay the
sums securd by this Security Instrument; and (c) Aigrees that Leq lor and any ather Borrower may agree to extend, modify,
- lorbear or: make any sccommodations with regi-d to the term i of this Security Fnstrument or the Note without that

oot o D T 2 e oy men -
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3 ‘ limits, then: (a) any | go i) ¢ 3N
to the perinitted limit; and (b) any sums alres dy < flected from [-orror eded permitted Jimits be refunded
to Borrowsr. Lender may choose to make this refind by reducin ; the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces frinc pal, the redug: ion will be treated as a partial prepsyment without any
prepaymentcharge under the Note. Co o B

14. Notices, Any notice to Borrower grovided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law r squires use of 3 iother methad, The notice shall be directed to the Property
Address or any other address Borrower design itess 5y notice to L der, Any notice to l.ender shall be given by first class mail
to Lender’ss address stated herein or any other add-ess |ender dee ignates by natice to Borrower. Any notice provided for in
this Security Instrument shall be deemed to hare been given to Bor -ower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This S:curity Instrun ent shall be governed by Pederal law and the law of the
jurisdiction in which the Property is located. I1 the event that any rovision or ¢lauge of this Security Instrument or the Note
conflicts with applicable law, such conflict shal] no- affect other pravisions of this Security Instrument or the Note which can
be given effect withour the conflicting provis on. To this end tix provisions of this Security Instrument and the Note are
declared to be severable., o

16. Eorrower’s Copy. Borrowershall te giv en one confor n1ed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Ben efic:-al Interest in' 3orrower, If all or any part of the Property or any interest
in itis sold or transferred (or if a beneficial ineres: in Borrower it sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
thisSecurity Instrument. However, this option shal not be exercis¢ 4 by Lender if exercise is prohibited hy federal law us of the
date of this Security Instrument,. T

If Lender exercises this option, Lender shall giv ¢ Borrower nonice of sceelerntion, The notice shalt provide a period of not
less than 30 days from the date the notice is dilive ed or mailed vvithin which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay the e sums prior 10 the expiration of this period, Lender may invoke any
remedies permitted by rhis Security Instrumen :wit 1out further no ice or demand on Borrower.,

18. Borrower’s Right to Reinstate, II' Bo-rowsr meets ¢ 2rtajn conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument disco 1tiniied at any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) belre sale of the ’roperty pursuant 1o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enl orcing this Sec irity Instrument, Those conditions are that Borrower: (a)
pays Lender all sums which then would be due 1inde - this Security ] astrumentand the Note as if no aceeleration had occurred;
(b) cures any default of any other covenant: or agresments; ' ) pays all cxpenses incurred in enforcing this Security
Instrument. including, but not limited to, rexoni sle avtorneys' | ses; and (d) takes such action as Lender may ressonsbly
require to aisure that the lien of this Security In strus aent, Lender's ightsin the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unciy aged. Upon reinsiatement by Borrower, this Security
Instrument and the obligations secured hereby shsl remain fully ¢ fective as if no acceleration had occurred, However, this
right to reinstate shall not apply in the case of ac :eles ation under puragraph 17,

19. Sule of Note; Change of Loan Servicer, The Note or 3 partial interest in the Note (together with this Security
Instrument) may be sold one or more times vithc ut prior notice to Borrower, A sals may result in a change in the entity
(known as the "Loan Servicer”) that collects m onth ly payments dv = under the Note and this Security Instrument. There also
may be one or more changes of the Loan Serv cer inrelated to 2 s ile of the Note, If there is a change of the l.oan Servicer,
Borrower will be given written notice of the cha 1ge i 9 accordance w th paragraph 14 above and applicable law. The Notice wil!
state the narae and address of the new Loan Ser rices and the addres s to which payments should be made. The notice will also
containany nther information required by appliable Jaw, .

20. Hazardous Substances. Borrower shall 10t cause or p3 ‘mit the presence, use, disposal, storage, or release of any
Hazardous {iubstances on or in the Property, Borrower shall not do, nor allow anyone else to do, anything affecting the
Property thetis in violation of any Environmenital | aw. The preceting two sentences ehall not apply to the presence, use, or
storage on the Property of small quantities of Fizarc ous Substances that are generally recognized to be sppropriate to normal
residential uses and to maintenanceof the Propa rty, -

Borrow er shall promptly give Lender writ n notice of any ir estigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the I roperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. Il Bcrrower learns, o - is notified by any governmental or regulatory authority,
that any removal or other remediation of any Ha ardous Substaice affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsin ¢ ccor dance with thed Invironmental Law.

As ysec in this parzgraph 20, "Hazardous fiubs ances” are tho: ¢ substances defined as toxic or hazardous substances by
Environmertal Law and the following substany es: ; asoline, kerose ae, other flammable or toxic petroleum products, toxic
pesticidesand herbicides, volatile solvents, mate rials containing astx stos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" mes ns % deral laws and aws of the jurisdiction where the Property is located that
relate to heal th, safety or environmental protectin,

NON-UNIFORMCOVENANTS. Borrowe r are: Lender furthe: covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration followiag
Borrower’s breach of zny cevenant or agreemert in this Secuy ity Instrument (but not prior to acceleration under
paragraph |7 unless applicable law provides otaerwise). The notice shall specify; (a) the default; (b) the action
required to cure the default; (c) a date, not lest than 30 days from the dute the notice is given to Borrower, by
which the default munt be cured; and (d) that ‘eilure to cun the default on or before the date specified in the
notice may result in acceleration of the sunis s« cured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the risht to reinsta e sfter accaleration snd the right to bring a vourt
action to assert the non-existence of a defunlt ¢.r any other d:fensc of Borrowsr to acceleration and sale. If the
default is not cured on or before the date ¢ pe: fied in the r( tice, Lender at its option may require immediate
payment in full of all sums secured by thin Se urity Instrunient without furtaer demand and may invoke the
power of sale and any other remedies permitted by applicabls law. Lender shall be entitled to collect s}l expenses
. - incurred in pursuing the remedies. provid:d i1 this par 21, including, but not limited to, reasonable
. ¢ attorneys’ fres and costs of titleevidence, - | S PR Sl
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(Treasury‘Twelve vera '‘Ra aps = Fixed Rate Conversion Option)

THIS ADIUSTABLE RATE RIDER is made t s 20TH © . dayof OCTOBER,
and is incorporated into.and:shall e.d:emed to amey d and ‘supplement the-Mortgage, Deed of Trust or

Security Deed:(the "Security Instriment”) of the sarp e,déte;giv.en_ibyjtlierundgrsignedg(the "Borrower") (o
: secure Borrower's Adjustable Rate Not: (the "Note") to. - BANK OF AMERICA OREGON, A STATE
(CHARTERED BANK Nt S

(the "Lender") of the same datelard.cc vering the prq serty described in:the'Security Instrument and located at:

4835 SUMAC AVENUE, KLAMATH FALLS, OR g7¢ 03

(Propor; /. Addrass)
THE NOTE CONTAINS PRO'VISIINS ALLOWING !FORCHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. ‘THE NOTE LIMI_'S'}}'THE,AMQUNT 'THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN_CHANGE AT ANY OMi: TIME AND THE MAXIMUM RATE THE
BORROWER ‘MUST PAY. THE'NOTE ALSO CONTA!NS THE OPTION TO CONVERT THE

ADJUSTABLE RATE TO A FIXED RATE. -

ADDITIONAL COVENAN']’S. In addition t».the é@vmants and agreements made in the Security
Instrument, Borrower and Lender fu ther covenantand & gree asfollows; .

A. ADJUSTABLE INTEREST R} TE AND MONT}ILY PAY MENT.CHANGES
The Note provides for an initial nter st rate of :5:800 - %. The Note provides for
changes in the adjustable interwg rate anc he-montly.pay nents, as kfo,llo'ws:

4. ADJUSTABLE INTEREST RATE AND MONTH LY.PAYMENT.C HANGES
(A):.Change Dates’ = PR Sy L RS
o Thgadjustableint_er 5t rate I will pay may change on the firstday of: ‘MAY, - 1995 ,
and on the first day of every 6TH " month therefter. Each' date on which my adjustable interest rate
could change is called a "Rate Change Daic » Do b
(B) The Index ; ;
Beginning with the first Rate Chenge: Date, my adjus able interest rate will be based on an Index. The “lndex”

‘is the twelvermonth average of imontt Iy w elds on active] f;trgdcd United States Treasury Securities, adjusted to a

corstant maturity of one year.,

leas ng twelve 1 : as of the date 15 days
» and. cividing ulii sy “twelve. The result of this caiculation is called the
"Current Index." < ' R
The most recent Index fi gure available on the date this Note was prepared is 4.543%
If the Index is no longer. available, the Note Holder 4l choose a new index that is based upon comparable
information. The Note Holder will give.me notice of this ¢ 10ice. ‘
{C) Calcuiation of Changes _ = 7
Before each Rate Change Date, the Not 2 Holderwill c:lculate my-new interest rate by adding TWO AND

FIVE-EIGHTHS percentagepoits (  2.625 %).to the: Current Index. The Note Holder will then
round: the result of this addition to theNEXT H| GHEST .on ~eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below,ttis rounded am unt will: be'my ‘new interest rate until the next Rate
Change Date, ; ’ i
The Note Holder will then determine 1he amount of tie monthly payment that would be sufficient to repay
the vnpaid principal T am expected lo:ovie st the Rate Chanye Date in full on the Maturity Date at m ¥ new interest
srate; in substantially. equal payments. ‘The cesult of this valculation will ‘be the new amount of my monthly
* payment, ; S
(D) Limits on Interest Rate Changes -
The interest rate T am required to iy at the first Rate Change Date will not be greaterthan 6.500 %
lessthan 4.500 . Thereafter, my adjustable interest; ate will, never be:increased or decreased on any single
Rate Change Date by more than ONE PERCENTAGE POINT (S) (1.000%) from

-the rate of inter&stl-h'avebeenpayingfor the sreceding S1x - ! - -months, My interest rate will never be
greater than  10.875 %, whick is called the "Maxi; num Rate.” :
" (E).Effective Date of Changes~ Lo R T
. My new interest rate will ‘become .
- montly payment beginning on the first
‘my monthly payment changesagai

. REsoTmio
L MRTISTATE




(F) Notice of Changes: P S Prroin v
‘The Note; Holder will deliver or mail to me a nctice of any, ch: nges in;my adjustable interest rate and the
arnount of -my monthly payment before the: effe tive date of any.c] ange. T notice will-include information
. required by law to be given me and also the title and te! ephone numte -of a person who will answer any question I
may have regirding the notice. : Co R

" B.FIXEDINTERESTRATE CONVERSION.OPTION | = = |
: ‘The Note: orovides for the Borrower’s optiori to sonvert from & n adjustable interest rate with interest rate
limits to a fixed interest rate. The applicable Note rovi sions are'as fol ows: R

5. FIXED INTEREST RATE CONVERSION OPTION

(A) Opticn to Convert to Fixed Interest Rate

I have a Conversion Option which I can exercise i n accordance v ith the requirements of this Section 5. The
"Conversion Option" is -my option to convert the iiterest rate I ¢ m required to pay by this Note from an
adjustable rate with interest rate limits to the: fixed rate calculated under Section 5(C) below.

The Conversion Option will be available to m e only during the noriod beginning on the twelfth payment due
dateand endingonthe 60TH  payment due date. “'he date on whiich I.notify the Note Holder that I am
exercising the Conversion Option is called the "Es:rcics Date.” Provicied thatall the requiremenis of this Section
5 are met, the new, fixed interest rate will be effecti ve I»:ginning on the first day of the second month following the
month in which the Exercise Date occurred. Th: date the fixed in erest rate becomes effective is called the
"Conversion Date.” ik

Once [ notify the Note Holder of my decision 1o exercise the Conversion Option, the Note Holder will
forward to me any documents necessary to effet:ths conversion. .must com plete. and sign the documents
provided by the Note Holder and return them to the No te Holder toge her with the fees as specified in 5(B) below.
If the required “ees and properly completed docusnerns are not recei red by the Note Holder by a date or dates
specified by the Note Holder, my adjustable intertst 1«.te will not:be . onverted to a fixed interest rate and I will
forfeit my right to exercise the Conversion Option: n'ta s future, '

(B) Conditions o ,

If I want to exercise the Conversion Option, [ muxt first meet cstain conditions. Those conditions are that:
(i) I must give the Note Holder notice that I want 10 exrcise the Cony srsion Option;:(ii) I must not be in default
under the Note or the Security Instrument at any tine f -om the Exerci:se Date through the Conversion Date (iii) |
must pay the Note Holder a non-refundable convertior. ‘e in theamountof U:S.$ 450.00

(iv) I must not have been 30 days or more delinqu:nt i a making any 1ayment] was required to make under this
Note during the 12 months immediately preceding the 1 ixercise Date; ( v) I must meet the Note Holder's property
and credit stancards in effect as of the Exercise Dlate for home loan s with:fixed interest rates converted from
adjustable interest rates; (vi) by a date specified by the Note Holder I must supply to the Note Holder any
requested information to complete an updated cred t rexiew and I must pay any credit.report fees paid by the Note
Holder; (vii) if the Note Holder believes the value f the property desc cibed in the Security Instrument may have
- declined since the Note date, the Note Holder mus: hay e received an 1 pdated.appraisal of the property described
:n the Security Instrument prepared by an appraiser a ceptable. to thi- Note Holder and I must pay any related
appraisal fee by a date specitied by the Note Hclder -and (viii) T ;aust sign .and give the Note Holder any
documents the Note Holder requires to effect the conver sion. LS ‘
(C) Calculation of Fixed Rate : ot ‘
My new, {ixed interest rate on the Convenion Date will be squal to the Federal National Mortgage
Association’s required net yield, as of a date.and tine specified by ths Note Holder, for the purchase of (i) if the
original term of this Note is greater than 15 years;, 3) year fixed raze mortgage loans under 60-day mandatory
delivery commiments, plus FIVE-EIGHTHS OF OVE PERCENTAGZ POINT (:626%) =

; o : . »rounded:to the next highest one-eighth
of one- percentege point (0.125%), or (ii) if the original:term of this: Vote is 15 years or less, 15-vear fixed rate
mortgage loans under 60-day mandatory delivery cc mrr itments, plus ) FIVE-EIGHTHS OF ONE
'PERCENTAGE POINT (.625%) L :
, rovded to the next highest one-eighth

of ane percentage point (0.125%); provided, howevor, tlat if the Note | [older’s required yield, as of the same date
.and time for adjustable rate loans converting to fissd rudes is less than the applicable Federal National Mortgage

Association’s required net yield plus the percentage indi -ated above, my new fixed interest rate will equal the Note
:Holder’s required yield. If these yields cannot be d¢ terniined for.any tcason, the Note Holder will determine my
. new fixed interest rate by using comparable. 3 ¢ inte 3 ted under this Section

STABLE RATE RIDER —
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. (DY New Payment Amouni .
If I choose to exercise the Con
payment that'would be sufficient 1012 ‘ )
ull on the Maturity Date at my nev fixed interes: rate i
- calculation will be the new amoun: of rny monthly pa /men

- will determine the amount of the monthly
1pected to owe on the Conversion Date in
substantially equal payments. The result of this

‘Beginning with my first monthly payment after the

yment until the Maturity Date, when I will pay in

. Conversion Date, I will pay the ne ¥ anwount as my r anthl
“full: the remaining balance owed. : "

'C. TRANSFER OF THE PROPER1Y OR A BEN SFICIAL INTEREST IN BORROWER

1. Until Borrower exercises the Conversion ‘Option under’Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instruraert is amended to -ead as follows:;

Transfer of the Property o1 a Beneficial Inteest. in.Borrower. If all or any part of the Property or any
interest in it is sold or transferred (>r il a beneficial int rest in'Borrower is sold or transferred and Borrower is not
1 natural person) without Lender's pric r written const nt, Lender may, at its option, require immediate payment
in full of all sums secured by this Secucity Instrumen . However, this option shall not be exercised by Lender if
2xercise is prohibited by federal lav/ as f the date of t s Security Instrument. Lender also shall not esercise this
aption if: (a) Borrower causes to be submitted to Lend information required by Lender to evaluate the intended
‘ransferee as if a new loan were being m ade to the tran:feree; and (b) Lender reasonably determines that Lender’s
security will not be impaired by the loz1: assumption 1 d that the risk of a breach of any covenant or agreement in
+his Security Instrument is acceptat e to Lender.

To the extent permitted by agplicable law, Lend: r may_charge s reasonsble fee as a condition to Lender’s
vonsent to the'loan assumption. Lender also may require the transferee to sign an assumption agreement that is
ucceptable to Lender, that obligates the transferee to ke ep all the promises and agresments made in the Note and
in this Security Instrument and which may increase the interest rate: limit provided in Section 4(D) above.
Borrower will continue to be obl; gated under the Noate and this:Security Instrument unless Lender releases
Borrower in writing. ]

If Lender exercises the option to. «quire immedi:te payment in fuil, Lender shall give Borrower notice of
ecceleration. The notice shall provi de 2 period of not: ess than 30 daysifrom the date the notice is delivered or
mailed within which Borrower mu st pey all sums seciired by.this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of s period, Len fer may:invoke any remedies permitted by this Security
Instrument without further notice o: deriand on Borraver. .

2. If Borrower exercises the Cun_ve rsion Option der théf}_:onditions stated in Section B of this Adjustable
ate Rider, the amendment to:Uni orrn Covenant’17 « £ the Security Instrument contained in Section C 1 above

shall then cease to be in effect, ani the. provisions:of Uniform Covenant 17 of the Security Instrument shall
instead'be in effect, as follows: .

Transfer of the Property or a Be neficial Inteccst in Borrower., If all or any part of the Property or any
interestin it is sold or transferred (o¢ if ¢ beneficial inte est in Borrower is sold or transferred and Borrower is not
: natural person) without Lender’s prior written conser t, Lender may, at iis option, require immediate payment
in full'of all sums secured by this Secur:ty Instrument. However, this option shall not be exercised by Lender if
evercise is prohibited by federal law .15 of the date of this Security Instrument.

If Lender exercises this option, Len fer shall give F orrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the diate the notice i s delivered or mailed within which Horrower must pay all
sums secured by this Security Insuument. If Borrowe s fails:to. pay these sums: prior to the expiration of this

period, Lender may invoke any rem:dies
aon Borrower, :

. BY SIGNING
RateRider.. ./
RS

permitted by this Security Instrument without further notice or demand

{Seal)

 STEVEN G STOVE—" ~—

Borrower

(Seal)

Borrower

(Seal)

| STATE OF OREGON: COUNTY'OF KLAVATH:  ss.
' Aspean_Title co

the 26th

Filed: for record at request of :
S

A M., and duly recorded in Vol. ___M94

of. —Qct 0 ADG9 294 e 1 10146

oclock _

“on 33233

ot 8 £

g

= County Clerk

day

.
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