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THIS DEED OF TRUST IS DATED QCT ()BE3 17, 1994, armong Garter Enterprises, Inc., whose address 1s 2636
Blehn Street, K!amath. Falls; OR. 97601 {-eferred to: halow as:."Grantor"); South Valley State Bank, whose
address Is po{;tjMfaﬁniSf‘tre‘e,t, Klamath Fa'ls; OR 97601 (ref érred 1o below somelimes as m ender" and somelimes
as "Beneficiary™); and William P. Brar dan sss, whose address’ls 411 Pine Street, Klamath Falls, OR 47603

(refervéd to below as *Trustee”).

CONVEV/INCE AND GFANT. For valusble conslc araidon, Grantor convoys 1o Trustee for the benefit of Lender as Beneficiary all of Granlo’s
right, tide. and interest In‘ and-to the following doscribad real property, logether with alt-exsting or subsequently erected of affixed bulldings,
improve‘menls'and.mtures: alt easements, rights of way; 4 1d:appurtenances: all water, waler rights and dilch rights (including 'stock In utilities with diich
or Irdgation rights),- and all ‘other rights, r0 alties, and pre fis relating 1o tha real propatiy, Including without limitation all minarals, oll, gas, geot

and similar matters, located in Kiamath County, tate of Oreg)c.n (the:"Real Property"):

il

[BPTT

A portion of the SW 1/4.SW. |4 f Section’ 20. Township ;38 Souith, Range 9 East of the Willamette
Meridian, Klamath County, Oretjon? f_PLEASEVSEI,;ATIACBED-.EXBIBIT A" FOR COMPLETE DESCRIPTION**
The Real Property of lts address 18 col nmonly known a3 2636 Blehn Street, Klamath Falls, OR 97601
Grantor presently assigns to Lander (aiso-knawn:a} Ber sficlary in this Doe 4 :of Trust) all of Granlcr's right, title, and interest in and to ell present and

g laasss of the Property,and all Rents from tha Propedy. In addition, Grantor grants Lender a Uniform Commercial Code security Intorest in the
Rants a’r;? the P?rsdml Pro‘peﬂydeﬁnéd balow. o C e '
DEFIMITIONS.., mp,’foQQng,wcf@ishgll have the .!v’aﬁ aving maanl‘ngs‘w‘\a,n;ps,sd‘ln this Deed of Trust. Terms not otherwise dsfined in this Deed of
Trust shall have the.moanings altibuted  such for ms ir {he Uniform Corrercial Coda,, All referencas fo dollar amounts shall mean amaunts in lawiul
fnoney of e Uritad States of America. ;. DR o

PR £ %

- & [ R Ao iy b gt i N
ns Ho:nm Vallsy State'Bank Its-suceassors and assigns.i South Valley Stats Bank also Is referred to as
(HEA W Ui R L t :

30t

D4 sd.of Trust.- Tha words TDead of Trudtt fmeaithis D |-t among, Granfor, Lbhddr, ad Trustea, and inoludes without fimitation ai
as‘s:'qnment and s’ecudty‘l‘nla’rés\ provisions ra ating to the Personal Pt R o oo
Do et S T E I IR TR Y QUGN RS L N NI :

G,u‘g_ilqr.;frha(word *Grantor”, means,any antl gl parsons and ,er_m\i&i,:x\exacut\&ng {his Deed ot Trust, including without yimitation Garlar Enterprises,
Guarantor. Tha word "Gudrantor”, means anc ncludes, without 1 mitation, .8nY. and all guarantors, surelies, and accommodation parties in
cennection with tha Indebledness. ... v - 2 e oo

Improvements. Thé word ™mproveme ts* 'm3ns and Includes wlthouta:ﬂni&tationl’au' g:dsting .and fulure improvements, fixtures, buigings
structures, mobile homes affixed on the Real Proparty, taclities, pddllzons;replaoarpenls and other.construction on the Real Property.

ti:debledness. The word wiidébladnass” aedns alf principal and | {isrest payable under the Nate ‘and any.amounts expended or advanced by
Lander to discharge obtigations of Grantor ¢ ¢ expanses incurred.by Trustes'or Lender to enforce obligations of Grantor under this Desd of Trust,
tcgether. with Intarest on such amounts-as i oviced in this Daed of Tust, : .
t ander. The word » ender" means South:V. tlay State Bank, its sucx essors and assigns.

x DR N 3 v

Kole.. Thé word "Nole! means tho Note, jatec October 17, 194, In' the principal. amount of §1 30,000.00 from Grantor o Lendex,

together with all renewals, extanslons, mot ificaians, refinancings, ind substitutions tor tho Note. The malurity date of the Nate is January 15,
1998. The rala of ‘lhto(us! on the'Noteils sutject 1o indexing. adjus!rx?nl.émmwm;og renegotation.

AT N T B T N O N T Tl 3 ry sy o v . y :

personal. Propatly. The whrds,"Personal | ope tyt ‘

e 0f h , "Parson ety san all 8quip mar g.;nilgrés! and olhet arficles of personal property now of hereafer owned
by Grantor, and now of _hereaﬂef'aﬂached 1 afded to tha Real Pr perty; together ith all nccassions, parts, and additions to, al replacemants of,
and ali‘substitutions for, ‘any of such propeny: a1d logather with et proceads (including without limitation & insurance proceeds and refunds ot
premiums) from any’ safe or other dispositio 1 of {ha Property. & | £ R T :

Rroperty. The word "Property” maans,c@k cliva'y the Real Propert: and the Eerscrja_\f?roperty.

Real Property. The words "Real Praperty” maar the property; int gsts and rights desctived above in {he "Conveyanca and Grant™ section.
P.e!dednowmms. The' words.Relat3d 1) JcUmants” mean, nd lnql,u'f',‘;ﬁihndut;l{nﬂmﬁqn all promissory notes, credit agresments, loan
agreements, guaranties, sacurity. agreeme iis, - Qitgages, deads of trust, and all othet Instruments, agreemants and documents, whather now of

mer s, .t .doe
hetgafler existing, exscuted In connection \vith I1q Indabtedness. . -2

Rents. - Thia word *Rents” ’r‘nearksl‘be!lr‘pgee ent tné‘lu!ur@‘fants, revenuas;‘Inc royalties, profits, and othar benefits derived from the

Trustee. The word *Trusteo™ means Wilis m:P. drandsness and a1y subshl
THIS | DEED OF TRUSY, . INCLUDING THE AS'SiGNMENT-fOF ‘RENTS AND THE SECURITY |
PROPERTY, 1S GIVEN TO' SECURE “{(1) PA {NES IT-OF THE‘INDE.H‘SDN&SS‘AND ‘(@) PERFORMAN

M len o 4

PAMEHT AND PERFORMANCE. Excopt as oo provided n 1 § Dast of Trus * Grantor shal pay o Lender all amounls securod by 1S Deed of
;r;stt&s they becoma.dus, and shail.striclly end - & timely. mannes serform 2l Vo';G‘rsn\or's cbligations under the Note, this Dead of Trust, and the
ated Documents. e CoL

POSSESSION AND MAINTENANCE OF THE PR {éRTV. Grantor & jrees that Grantor's pessession and use of the Proporty shalt be governad by the
toowing provisions: ‘ ‘

Possassion Use. .(8) remaln in possossion and contrat of the Property, (b) use,

f The follovdng provisions relate to the usa of the Property or lo other

3 JMENT T SEQF ( THIS INSTRUMENT IN VIOLATION

REGULATIONS. A f THE PERSON ACQUIRING

s 5 CHECK WITH Tt E APPROPRIATE CITY” Reel DEPARTMENT TO VERIFY
. 2vAPPROVED USES. skl

| >~ Duty 19 Msintain. Grantor shall majnts in tho Propery [n fanar Bble

necessary to preserve its value. . .

-

candilion Kiid promptly perform all repairs. repachinacts, and mainkinancad




1D0ac of Truscshall Acva 1 Sarne Moanings a8 1L (£ I 1he,Cotmp { 1aNveLERIGTeNE, Spsponse, Compensation, and Liankty At of
11980; 83 amanded; 42 U.S.C, Section.9603; el san ["CENCLA") the Suped mnd Amendmenis and Reauinorization Act of 1966, Pub, L. No. 89-499 -
(s‘mﬂ. the. Hazardous Materials Transportation /ict, 49:U.5.C. Section 1301, st 56q., the Rasource Conservation and Rocovery Acl, 49 U.S.C.
"1~ Section 3901, et seq., or other applicabla slate o¢ Fecaral laws, rules, ¢ requialions adopled pursuant to any of the forogoing. Tha tarms
““mairdt us'wasle"™ and "Tizardoiis substancs™shd faléo Includa, withoit I nitatiing Petrolotsm and petroléum by-products or any fraction thereol
and asbastos. ‘Grantor rapresants and warrants to Lencar that: (a) During the period of Grantor's ownership of the Property, there has been no
vse; genembion: manufacture, slorage, treatment, d spos:, release or.thres aned release olany hazardous waste of subslance by any person on,
~under,o¢ aboul the Properdy; (b) Grantor, hés.ng | novi sdge.of, or.reascp lo bblisva that thera. hes been, excapt as previously disclosed to and

... acknowlndged By Lender In writing, () any use, gans-ation, mariufaciury, storage, treatment, disposal, release, or threatenad 'release of any
## 1 azardds wasts or sulistance by any prior owners or cccupants of the Preoerty or (i) any actual o threatened litigation or claims of any kind by
7t 1 amyperson‘relaling to'such matlars; and () Excep) 4812 dviously discloses to and acknowledged by Lender In writing, (i) nelihar Grantor nor-any
H tanamt, contractor, -agent: of’ other ‘althionzed ' usai- of 11a! Property ‘shalt! use, generats, manufacture;” slore, treat, disposa of, or releasa any
% hezardous wasle or subslance ‘on, under, or'aboy {the roperty and (i) f:ny. such-aclivity shall:bs ‘conducted in compliance with-all applicable
fedece), stale, and local laws, regulations and ordinances, including withoi{ limitation these laws, regulations, and ordinznces describad above.
Grantor authorizes Lender and its agants to enter Jpon the Property to m.ke such inspeclions and lasts, at Grantor's expense, as Lender may
deem &g propriate o determine compliance of the F'rops ty with this sectior of the Desd of Trust. Any Inspections or tests made by Lender shall
be for Londer's purposss-only and shall not be ¢orstrue d to craate any re-ponsibillty or llabllity- on the part of Lender 1o Grantor or to any other
persan. The.representations and warranties conts nad erein are based cn Grantor's dus diligance in investigating the Property for hazardous
wasla.. Grantor hereby (a) releases and walves any’ fului 9 claims agalnst Londer for Indsmalty or contribution In the event Grantor becamas llable
foe cleanup; or other costs under any such laws, ind (b) agrees to indemnity and. hold harmless Lender against any and all clalms, losses,
liabiitias, damages, penalties, and expenses which Lend ar may direclly or indirectly suslain or suffer resulling from a breach of this section of the
Deed of Trust or as'a consequence of any ‘'use, jenmration, manufactud:, storage, disposal, relaase or threatenad release occurring prior to
Grantor’s ownership or inferest in the Proparty, whethar or not the sama was.or should have been known to Grantor. The provisions of this
section of the Deed of Trust, including the obligtlion o Indemnity, shall Survive the payment of the indebledness and the satisfaction and
reconveyanca of the lian of-this Deed of Trust ar d-shall not be affecteo by Lender’s acquisition of any intsrest in the Properly, whether by
f?rgclpsufépr otherwisa. Co Ve A o w0
Nulsancs, Waste.- Grantor shall, not cause, condu it or sermit any nulsarx 9 aor commit, permil, or sulfer any stripping of or wasta on or to the
Property or any portion of the Praperty. Without lhniting the generality of the faregolng, Granter will not remove, or grant to any other party the
right to ramove; any timbar, mirierals (Including oil 4 4d ¢z $), sull, gravsl or fock products without the prior wrilten consent of Lender.
Removai.of lmprovements. Graplor shall not.den olish or remave any m;rovaments. krom the Real Proparty without the prior writen consont of
Lender.” As a condition to the removal of any Impri vemants, Lender may taquire Grantor to make arrangamants satisfactory to Lender to repisce
siich Improvements with Improvements of at least @ jual value. : Y

Lendei'n Right {o Enter; ‘Lendar and-its ‘agents and -spreseniatives r:y enter upon the Real Proparly at ali reasonable times to attend to
Lenders interests and to inspact the Property for pupose s of Granlor's comalignce with tha.terms and conditions of this Desd of Trust.

Compilance with Governmental Requirements. Grantor shall promptly « omply with all laws, ‘ordinances, and regulations, now or hareafter In
sffect; ‘o7 all‘governmental authorities applicable 10 the 'use or-occupen:y of: the; Properly, including without limitation, the Americans With
Disabiitios-Atl.  Grantor may contest:in good -faily amy such law, ‘ording a¢e;:or-regulation and withhold compliance during any proceeding,
Including. appropriata .nppeals, so long as Grantor has notified Lender 0 wrillng prior to doing so and so long as, in Lendor's %0k opinlon,
Lendecs Interests in The Proparty are no! Jeopard zed. Lender may reqiire Granlor 1o post adaquate security or a surely bond, reasonably
satisfactory to Lender, to protect Lender’s Intarest. - ‘

Duty to 2rotect. Granlor agrees neither to abandc n nor lsave unattended the Properly. Grantor shall do all other acts, in addltion to those acts
set forth abova in this section, which from the chara ster snd use of the Prop arly dre reasonably necussary to protect and preserve the Property.

DUE ON . SALE - CONSENT 8Y LENDER. Lender ma, at iis oplion, declaro mmedialely due and payable all sums secured by this Deed of Trust
upor the sale or transfer, without the Lender’s prior writl 3n consent, of all 'or any part of the Real Property, or any Interest In the Real Property. A "sale
or transfer™ means the convevance of Real Property or any 1ight, tilla or intera:t thareln; whether legal, banaficial or equilable: whathor voluntary or
involuftary; whelher by oulright salo, deed, instaliment s ale contract, land contrr ¢}, ‘contract for deed, leasahold Interast with a term grealer than thres
(3) years, loase-oplion contract, or by sale, assignment, or tis asfer of any benat clal interest in or to any land trust holding title to the Reat Property, or
by gny olhar mathod of conveyance of Real Properly inerest, If any Grantor, s a corporation, partnership or limited llability company, transter also
includes,any changa in awnarship of more than twenty-{ va pr-ccant (25%) of the voling stock, partriershin Interests or limited lability company interests,
as tha case may be, of Grantor. However, this option shill no! be exercisad by L :nder i such exercisa Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The Ibtlowi_rig provis!ops relating ta the t-xes and flens on b ¢ Property are a part of this Deed of Trust,

Paymen?. Grantor shal pay whan due (and in all events prior to delinguen 3y) all taxas, special laxas, assessments, charges (including waler and
sewer), ines. and impositions lavied .against or on. account,of the Property and shall pay when due all clalms for work done on or for services
tenderet! or matedal fumished to the Property. ‘Gainfo- shall maintaln tho 3roparty free of all liens having priority over or equal to the Intsrest of
Lender under this Daad of Trust, except for, the lian of lax 18 and assessmeq's not due and except a3 otherwise provided in this Dead of Trus!.

Right To.Contest. Granior may withhold payment of any tax, assessment, or.claim In Gannection with a good faith disputo over the obligation to
pay, so lang as Lender’s interest in the Property Is 1ot jiopardized. If'a lier arisés o is filed as a result of nonpayment, Grantor shall within fiftean
(15) days after the lien arises or, if a lign is filad, within ‘iteen (15) days afte r Grantor has notice of the filing, secure the discharge of the llen, or If
requastsd by Lender; deposit with Lander. cash or & suticlent corporate sur ity bond:or. athar sacurity salisfactory to Lender in an amount sufficient
to discherge {he fen plusiany costs and attomays’ lees or othar charges (- at could accrua as a result of a-foreclasure or sale under the llen. in
any contsst, Grantor shall defend liself and Lender:ind snall satisty any ach srse’judgment bafore eatercemant agains! the Proporty. Grantor shall
namo Laaderas an additional obligea under any su ety band furnishad In tha contest proceedings.
Eviderics of Payment. Grantor shall upon demaiid furnish ‘o Ladder sat tdciory”avidérice’ of payment of the taxes cr assessmants and shall
FU!'.‘P‘“‘Z;‘ the approprate governmantal official to 3aliver fo Lander at an- fime a wrilten stalemant of the taxes and assessmants agalnst the
Propady. ©* T
i RIS kN S ST S N T < S AS ROt 4 i T P N N PA L AN S I 3 . . Lot . .
. Nolice ol Construction. Granlor shal ngﬂfy‘g&nd&;al 1hast fitasn (15) dia /5 before any work Is commenced, any servicés are furnishad, or any
materals are’supplied to the Property,'if any mechs Aid’s (en, miateralniens llénor Gihbr llan coild be asserted on account of the work, services,
; of materials' and the cost exceaeds $1,000.00,::Grardor, w il upon request o Lender furnish to Lender advance assurances satiafactory 1o Lender

that Granior can and will pay ihe cost of such jmprovements,

PROPERTY DAMAGE INSURANCE. The following prov sions [elqllng to insuring; the ?’robﬁﬂy are a part of this Deed of Trust.

Maintanancs of insurance. Grantor shall procure aﬁd marlnlaln policles ¢! fire: insiiranco with standard extended coverage endorsements on &
replacament basis for_the full insurable value coverng a Improvements or the Real Property In an amount sufficlent to avold application of any
coinsurance clause, and with a standard mortgage e cladse in favdr of Le-der, together with such other Insurance, including but not limited to
hazard, liabllity, business inferruption, and boller nsunince, as Lender ray roagonably 'requind.  Palicies shall be wrilten in torm, amounts,
coverapes dnd basis reasonably acceptable lo Lenfer and Issued by a coripany or companles reasonably acceplable to Lender. Grantor, upon
requast of Lender, will deliver to Lender from tine to lme the policies x cerlificates of Insurance in form satisfactory to Lender, including
stipulafidns that covéragas will not ba cancelled o dim nished without at least tan (10) days' prior writlen notice to Lender. Should tho Real

17 - Proparty ol;any time: bocome focated in an area disignated by the Direcli ¢ of 1ha Federal Emerpency Management Agency as a spocia! flood
hazard area, Granter agroes to obtain and maintaln fed. al Flood Insurance to tha extent such inturance la requirad by Lender nnd Is or becomos
availabls, for the term of the ioan and for the full ung ald ¢ rdnclpal bafance ol the foan, or tho maximum limit of covorage that s avaliable, whichever
Is lass.

TR U i B X i
Applicalion .of Procecds. Grantor shall promptl notty Lander ot any loss or damage to tho Property If the estimated cost of repalr or
replacement exceeds $500.00. Lender may make oroof of loss if Grantor “ails o do so within fiteen (15) days of the casualty. Whether or not
Lender's security Is impalred, Lender may, at its slaction, receive and rttain the proceads of eny Insurance and apply the proceeds to the
! raduction of the Indebladress, payment of any lien affeciing the Property. . the restoration and repalr of the Property. If Lender elecls to apply
tha procoeds to restoration and repalr, Grantor shall repa:c or mplac: the de maged or destroyad improvements in a manner salisfactory to Lender.
Lender shall, upon satisfactory proof of such expinditira, pay o reimbirse Granlor from the proceeds for the reasonable cost of repalr or
restoration if. Grantor:Is not In default under this Deed of Trust. Any proca:sds which have not been disbursed within 180 days after thelr receipt
.and-which Lender has not commitiad to the repalr . restoration of the Praperty shall be used first io pay any amount owing o Londer under this
Deed of Trus, than:to pay accrued interest, and 1 e reralnder, it any, shuli be applied la the principal balance of the Indeblodness. if Lender
holds any proceeds aftor pgygmgnl_ In full of the Inda stednass, such grocead : shall be paid to Grantor as Grantor's Inlorests may appear.

213

" Unexplrad Insurance at Sale. Any unexpired Inst rance: shall inurg o tha benefit of, and pass 19, he purchaser of the Property covared by this
Deed ?“rytt,nsag)&kusme's sale or other sale hatc undir the provislons of this Deed of Trush, of at dny foreclosura sala of such Propery, . 14}

Grantor's Report on Insurance. Upon request of Lendar, howove‘r not m e than ence a year, Grantor shall furnish to Lender a re?pfoii ‘u‘n‘eaicﬁ‘




{hg propedty Ins
dale oﬂm iy, Geantpr
{ cosl of opaity,
PENDITURES BY; L Lol -falls,Jo comg by, win Aslon a any action.or proceding is commanced that
would-malarially. affect n the Lader ! [ m3 be requlrad to; iake any action that Lender
deams appropfiale.’ Ar  LAngay g ; vill bear ! tha'rale jod under tha Nota from the data Incurred of paid
by Lender. ig the dale.of rep y Gran ichaxpr 36 s opiien, Wil (8) be payablg on demand, (b) be added to tha balance of
the Nole angl be; oned, among. and la wi . Instal ! ecomg. dya during’ silther, (1) the lerm of any apglicable
insuranee.n'icy, or Uning, tern  Nole, or; {¢).be irealed as & Lalloon e{me.nmmh will ba di:e and paynble af the Nola's matwity,
This Doad of Trus! also will socure payment of theso an-ounk:. Tho righls provi-Jed for In this p'm%r‘u h shall bs Inaddition to any other rights or any

remadies 1d ivhich Liandar. may be 'eniltied on acaount ¢ thiy defautl.: Any such action by Lendet s

any remady that It olherwise would havyheg = * - : s
ENSE OF TITLE. The following provisions celating to owners: ip of the Property are & part of this Deed of Trust.

Title. . Grantor warants that: . (a) Granlor holds giod 1 10 markelabls titte of record. io ihe Propeddy in fee simple, fres and clear of all liens and
encumbrances other than thase set forth In the Ra il Prepery descriplion «r in any title Insurance policy, litie report, or final tills opinion issued in
tavor of, and acceplsid by, Lender In connection 4 ith 1h:s Deod of Trus!, ¢ ad (b) Grantor has the fut right, power, and authorily to execuls and
dalivef 1is Dead of Trust to Lender, S ‘ R

Defonao of Title,: Subject 1p. the exceplicn In the, dareg mph.agove, Grag:or, wrrants and will loraver defend the litis lo the Property against the
fawful claims of all persons: 1n the event any actian of £roceading is comn-enced that questions Grantor's title or the Interest of Trustee or Lender
undor this Deed of Trust, Grantor shall defend the «clicr at Grantor's expaise. Granlor may be tha ngminal party in such proceeding, but Lender
shall be entied lo parficipate In the progeeding. snd-1c be rapreseniad i the procaading By counssl of Lender's own cholcs, and Grantor will
daliver, ar cause to be dalivered, lo Lendsr such inilruim ints as Lender ma / request from time 10 ime to permit such participation.
Compikice. With Lawa, Grantor.warrents. thai the i’roperty and Gr lor's. use, of the Propedy complies with gl existing applicabla laws,
ordinances, and regulctions of governmental autho tles. . -

CONQE!AMA‘rlon. The follawing provisions relating to tonce mnation proceech gs are 8 part of:this Dead of Trust,

Applisation of Net Proceeds. If ali or any past of the # operty Is conder ed by eminent domain proceedings or by any progeading or purchase
In ieu of condemnation, Lendar may at its slection requi-e that all or.any g xtion of the rigt proceeds of Ihe award be eppliad ta the Indebledness
o the ropalr or restoration of the Proporty, The ny ! prix eeds of the awss¢ shall mean the award ufter payment of all reasonabia costs, expenses,
and alicmeys’ fees incured by Trustes or Lender | coaection with the codemnation.

Proccedlings. If any proceeding in condamnatior is.1il sd, Grantor shall {.romptly nolify Lender In writing, and Grantor shali promptly take such
sleps er. may be nacessary 1o delend the action and ol yn tha award. Gr..ntor may be the nominal party In such proceeding, but Lender shall be
entiifed ‘o pasticipate in the proceeding and lo ba 1 spriz enfed In the proce ading by dounsel of i awn cholce, and Granlor will deliver or cayse 1o
be delivared 1o Lender such Inslyuments as may by crect aslad by it from tir w fo time to perm) such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY G JVEF'NMENTAL AUTHRITIES. The following provisions relating to governmsntal taxes, fees
and chargas are a part of this Deed of Trus!: . . . ot . *

Cusrent Texes, Fees and Charges. Upon requa it b Lender, Grantor 41 al execite such docurments in addition to this Desd of Trust and take
whatovie othar action is requaslad by Lender to ¢ erfec and continue Lur der’s lienon the Real Property. Grantor shall reimburse Lender for ali
taxes, a3 describéd below, together with all expert es In :urred in recordir , perfecting or continuing this Deed of Trust, inciuding without limitation
af toxes, lees, documentary slamps, and other charges. or recording or ry islering this Deed of Trust.

Texes. The following shall constitute taxes to which thi section applies: -4) & specific tax upon this lype of Dead of Trust or upon all or any pant
of the Ir:debladness socured by this Deed of Trust (b, 1'specific tax on G- antor which Grantor is authorized or requirsd to deduct from payments
on. ha 1ndebtadness secwed by this typs of Deed of Tr ist; (c) a tax.on 1 is type of Deed of Trus! chargeabie against the Lender or the holder of
the Nokr; and (d) a specific tax on all or any portion of e indebladness o on paymenis of principal and interest made by Grantor.

Subsequent Taxes. 1 eny-tax lo which this sectior| 8pp les Is enacted sub sequent 1o the date of his Deed of Trust, this event shall have the sama
effect s an Everit of.Dalaull (as defined below), 4 1d Lx nder may exerckst any. or all of jts availabie remedles for an Event of Defaull as provided
belovs L.njess Granlor either (a) pays the lax betire ji secomes defingusnl, or  (b) contests the lax as provided above in the Taxes and Liens
section and deposits vilh Lender cash or a sufficla 1t corgorato surefy borw: or other securily satiseclory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTY. Tha following provig s relaling ta this Deed of Trust as a sscurity agreement are a part of
this Deed-of Trust. . L : .
Secutty Agreement. This instrument shall const ute e securtly agreemss 1 10 the extent any of the Property constitules fixtures or othes personal
proporty, and Lender chail have all 6t the rights 6f .1 Se= red perty under § § Uniform Commercla! Code as amendsd from time lo time.

Security Interest, Upon request by Lender, Graaor stali exocule financh g slalemants and take whalgver other action js requested by Lender o
perfect and continue Lender's security Inferest in the Feats and Persona! 1-roparty;- in audition to recording this Deed of Trust in the real property
racords, Lender may, al ‘any time and without furtiier s thorization from € cantor, fils execuled counlerparts, coples or reproductions of this Desd
of Trusi as a financing statement: Grantor shall ra mbLy sp Lender for &l 9-penses Ingurred [n porlecting or continuing this security interest. Upon
default, Grantor shall assemble the' Personal Projjerly -8 manner and: i'g place reasonably convenient 1o Granlor and Lender eng make i
availably 10 Lender within three (3) days afler récul 3t'0” vritten demand fro-n Lender, - - .

Addresses. The maling addresses of Granlor | debl:r) and Lender (si.cured party), from which information concerning the securly interest
gﬂrgged by this Doed of Trust may be oblained (643h £+ required by the 4 iform Commercial Coda), are as stated on the first page of this Deed of

not be construed as curing the default so as to

FURTHER A SSURANCES; ATTORNEY',"N-FAC’(I’ + Thy folowing provisions n tating 10 fuither assurar.ces and atlomey-in-fact are a part of this Deed

i

of Trust,
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Further: Assuronces. -At any time, and from finw) 1o t e, upon reques| of Lsndﬁ;r.-.eﬁcantér will make, sxeciste and dsliver, or will cayse 19 be
made, axecuted or delivered, to Lender or 1o | ends~’s designee, and when requssted by Lander, ceuse {0 be fied, recorded, refilad, or
rerecorded, as the case may be, at such times a1d i1 such offices anc nlacss as Lender may deem appropriats, any and all such morigages,
deeds of trust, security deeds, securlty agreemen s, fir ancing statementt gontinugtion” statements, instruments of further assurance, certificales,
end ofhar documents &s. may, in the solg opinio1 of + ender, he necess wry. or desirabls in order 1o sffecluats, complete, perfect, continue, of
-presarys, (a) the oblinations of Grantor ynder ths Nole . this Deed of Tru: {,.and the Related Doguments, and (b) the flens and secunly inlerests
crealed by this Deed of Trusl as first and prior fier s 01 the Property, whainer now owned or heresfler acquired by Grantor. Unisss prohibited by
taw ‘or’ dgreed to the contrary by Lender I writir g," (v antor shall reimb e Lendsr for all cosls and expensss Incurred in connection with the
mators referred 10 in this paragraph. . : . L .

Attorniy—in-Fact. 1f Grantor fals to dd'any of he ¥ ings referred 1o § the precsding paragreph, Lender may do so for and in the name of
Grenlor and at Grahlor's expanse. For siich purg oses. Grantor hereby  avocably appoints Lencer as Grantor's attornsy-{n-fact for the purpose
of.making, executing. delivering, Sing, recording, arc doing all gther | ings es mey ba necsssary or desirabls, in Lender's sol9 opinion, to
accomplish the maliers referrad (o in the precedy pangreph, - - Soos wfe oy o .
FULL PEITE ORMANCE. I Grantor pays all the ihdebt idnux s.when due, and therwise’ performs el the obligations imposed upon Grantor under this
Dead of Trust, Lender shall execule end deliver to Trus lee 4 request for fill rix anveyance and shall exscute and deliver 1o Grantor suilable statements
of tarminedic n-of any finansing stetement on file evidon cinyy Lendar's securily-densst in-the Rents and the Personat Froperdy. Any econveyance fee
required by aw shall be paig by Grantor, if permitied by appcablelaw. .- v 0

DEFAULT, ' Zach of the fotowing, at the option of Lend i, sh it constitule an vy 0t of défault (Event of Default’) under this Deed of Trust:
Defeul: on Indebledness. Faliure of Grantor 10 7 aks ¢ ny.payment when due on the ingebledness.

Deigul: on Other Payments, Faliure of Grantor v hin :be time sequired | v ihis Deed of Trust 10 snake any payment for texes of insurance, of any
ciher paymend necessary {o prevent filing of or tosiffexi discharge of any b .. : o o

Compliance Defaull, Fallure to comply with any pther lerm, obligation, £ dvenant'gr ‘condition' contained in this Desd of Trust, the Nots or in any
of the eiated Documm i such a failure s cunblg € ad if Grantor has 1 of been:given a.nolige of a breach of the same provision of this Deed of
Trust within the preceding tweive (12) months, it 1nay L e curad (and no  want of Defaull will have ecowred) if Grantor, afler Lender sends written

_nolice’ demending cLro of such faliure:  (a) curie the fallure within 6lik sn (15) days; or “(b) i the cure requinss more than fiflesn (15) days,
*s “immddiately Initlates stops sufficient to cure the 1alwe and themsalter ¢ 4 dinues and cumplales 31 teasonabis &nd NEDESSYY steps suficlent to
.~ prodycs.compliance as soon as reasonably practisal. o, 5. oy vt TR .

Breoches. Any wmnty, represenigtion or stator sent nade 6(‘ Eméhed lg‘l.‘sn&;'by o o0 behslt of Grantor underthis DE;ed of Trust, the Nols

iy




o j ] U8 Of euure proppegix whether b_y judiclal proceeding, sell-held, repossession or
# 1 gny other method by eny creditor of Granfor or tyany governmenﬁ {agency agalnst any.of the Property. However, this subseclion shell not apply
« - irthe avent.of 1 good faith dispute by Gret dor 33 fo the walidity-or essonablenass of the ciaim which is the besis of the foreclosure or forefsiture
ta'wxoeeadinq.mwded ;hat Gmntor gives: Lsode mﬂen nohce .of ]t ch dai d furnishes reserve; or.a swely bond for ths claim satisfaclory 4o

’ preath of Othor Agreemem Any breech oy (—n anto: under the 1§ ms of any other agraement between Grantor and Lender that is not remedled
xiithin any.gracs pedod.provided therein,:in 'ludx 9 wuhou! umltatior any agreement coneemmg any indebtedness or other obhgahon of Grantor to
1.ender; whether axdsting.now ocdaler.: “

tivente. Aﬁeclhn ‘Guaranter. Aay'of the ;recmlng even!s oeous wnh,r _____

l ties or bacomes incompelent. -Lender; at it s opti on; may, but shail 1otbe required lo; permit the Guarantor’s eslale lo assume unconditionally the
obngaﬁons ansing under the guaranty ina nanner sahsfactory tote 1der. and in ddng $0, cure the Event of Defaull.

’ lnsecumy Lencer In goodfanh deems Mse i Inesc cure B

RIGHTS AND REMED!ES OH DEFALL .‘ Upon the ¢ ;currencg d,any £ vem .of Detgu[t and ¢ al eny fime thereafler, Trustee or Lendar, at its option, may
excraise any.one or mare.of the following. rights ¢ nd 1€ medies, in additior {o.any gather sights or. remednes prov:ded by law:

i\ lerate Indebted :Lender shall’* Hive 4 right at its opixon fo declare the enhre indebtedness immediately due and payable, inciuding
sny prepayment penalty which Granlor wou d' be raquired to pay.

Foreciosure.. With cespact.{o all.or aay par *of ita Heel Propedy, .3 T:usteeshall hevejhe sight-to.fotecliose by notice and sale, and Lendar shall
) ‘have the right 1o foreclose by judicial foreci xsyrs in elther case In ¢ ccordance with and to the full extent provided by applicable law. If this Desd
of Trust s foreslosed by judiclal foreclosui 3, Lader will be enfitie 4 0 a Judgment which wil pravide that if the fareclosure sale proceeds are

- - hsutficient to satisty the judgment, exsculior -mey Issue forthe amai.nt of the unpaid balancs of the judgment.

‘ LICC Remedies. With respect 1o all or any par’ ;f (he Personal Froperty, Lender sha.ll havs all the rights and remedies of a secured party under
he Uriform Commercial Code.

(.ouect Rents. Lender shalt have Ihe fght, \mt 1out notice to Greator, to take possessnon of and manage the Propery and collect the Rents,
| including amounis past due and:unpald, an 3 ap ly-the net proceed 5, over and abave Lendar's costs, against the Indebladness. In furtherance of
| t1is right, Lendar may require any-tsnant o othe “user of the Prog:«lyto make payments of sent or use fees directly to Lendsr. if the Renis arm
; coliected by Lender, then Grantor irrevecaby y dex ignales-Lenderes Grantor's' atforney-in-factto endorse Instrumenis received in paymsat thereof

in the name of Grantor and 1o negotlate the same and collect the procesds. “Payments:by tenanis or other users to Lendar In responss fo:Lendar’s

vemand shall satisty the obligations for-whi sh the: payments are .n de, whelhér or not any proper grounds for the demand existed. Lendar may
¢xercisa its rights under this subparagraph ¢ ither n person, by age:n-, of through a receiver.

hppoint Recelver. ‘Lander shall have'the d jhtic have a recelver a1 pointedito lake possession of ail or any part of-the Property, with the power to
prolect and preserve the Property, 1o-opera ¢ the Property precedin 1-foreclosure or-sals, and:to collect the Rents from the Property and apply-the
gtoceeds, over and above the cost of the reca sership, against tr e Andebledness. The receiver may serve without bond if permitied by law.
Lender’s-right 1o the appoiniment of a reg jive- shall exist whalke ,or potthe apparent value of the Properly exceeds the Indebledness by 2
subs!anhal amount Employment by Lender shall not dasquallfy apt lson from servmg as a.raceiver.

Ienam:y o Suﬂernnce. If Grantor remabﬁdn pessession of the Prypedy aﬂer lhe Property is sold as provided above or Lender otherwise
tacomes entitled to possession of the;Propssty.uon dafault of Gray lor,. Grantor shall become a tenant at sutterance ¢f Lender or the purchaser of
1o Propery and shall, at.Lerider's,option, «jther (a) pay.a reaso-x ble.rental for, the 188 o the Propedy or (b).vacate the Propariy, Immedxatery
Lpon the demang of Lender.

Other Remedleo. Truslee or. Lender: shall.y ave [ 1y‘other ngm or g nedy prowde¢ in thxs Daad of Trust or the Nole or by law.

piotice of Sale. Lender shall give-Grantor  2asor-able notice of tha ime.and:place of any public sale of the Personal Property or of the tims afier

-yihich any privete:sale of other intanded di posi on:of the-Persona Property Is-1o be made. -Reasonable notica.shall mean notice given at least
ton:(10) days: befo(e ;the time of-the sale 191 du ostﬂon Anysala of Personel Property-may be.made in conjunction with any sale of the Real
-Froperty.

Sale of the P(oporty To the axtent permf lad tv appﬂceble taw. rantor hereby walves eny -and all righls to have.the Properly marshallad. In
exgrelsing its rights and remédies; the Truske'o- .eider shall betre 3 fo sellall or any part of the Property together or separalely, in one sale or by
separate sales.. Lander shall.be enlitled to b:d a' .iny public sale o ill or any portion of the Property.

‘VYalver; Election of Remedles. A walver by-ary party of a-breacn f a provision.of this-Dead of Trust-shall not conslitute a walver of or prejudice
-the.parly’s rights olherwise 1o .demand sirkt.curipliance with.that arovisian or any .other. arovision. Elaction by Lender to pursue any remedy
;rovided in-this Deed. of Trust. the Nota,. it -any Relaled Documen ', or provided by law . shall,not sxclude ,ursuit of any other remady, and an
.¢lection lo-maks. axpendilures-or.to dake acl on I¢ pesderm an.oblica ion. o( Grantor under;this Daed of Trust after failure of Grantor to perform shall
_rot affect Lender’s rightdo deciere a defaull, and 1 exercise any of it ; ramadies.

Attorneys’. Fees; Expenses. If Lender in3 itules any suit.or actior lo enforce any of the terms of this Deed of Trust, Lender shall be entitied to
r3cover such.sum as the coust.may adjudge reas wnable as.attorney ' fees af (nal and.on any appeal. Whether or not any court action.is involved,
¢li reasonable expenses incured by Lengler anich in Lendor’s , spinion are necessary at any time for the piotection of its interest or the
enforcemant of its fights shall become.a peri ot the lndebledness )ayabla on demand and shall bear interest at the Nate rate from the date of
expenditure uniil repaid. Expenses cavere d by this paragraph i luds, wﬂhoul limitation, however subject lo any limits under applicable faw,

“Lender's atiornays’ fees whether or notthire is a‘lawsuit, inclucir g-aftorneys* fees-for bankruptcy procsedings (including efforts to modify o
vacate any automatic:slay: or. injunclion),.ef peaz and any anticipal 3d post-judgmant collection services,the cost of searching records, oblaining
tile:reporis. (inciuding foreclosure.reperis),; urva /ors’ reporls, appi iisalfeas, litle insurance, and fees for the Trusiee, lo the axtent permittad by
epplicable law. Grantor also will pay any co th cc )‘S in addition tc ¢! other sums provided by law.

Rights of Trustes. Trustee. shall have all.of thp " ghis and.dulies.of .ender as -sat forth in this section.
POWIZRS AND-OBLIGATIONS OF TRUSTEE: 1 heio lowing provlslom elating lo ihe powers and obligations of Trustee are part of this Deed of Trust.

‘Powers of Tnmiee .in-addition: to,allpowe 3 gE rmstee erismg a.:, .maﬂer of g Trus(ee shall.have the power fo take the following aclions with

raspect o the Property upon the written rquest of Lender and Girantor: .(a) join_in preparing “and filing a map or plat of the Real Properly,
Including the 'dodication of sireats or other iights to the public; (b) oin in granling any easament or creating any reslriction on the Real Property;
end (c) join in any subordination or other-g ree ont affecting this € sed of Trust or the interast of Lender under this Dead of Trust.

Obligations to. Notify. Trustee shall.not bn obuﬂn deg to.nolify. any ¢ her, party of &pendlng sale under any other trust deed or ian, or of any action
cr proceeding In whieh Grantor, Lender, or * rus\e ashalibea part) inless the action or proceeding is brought by Truslee.

Trustee. Trustse shall meet af quaﬂﬂcath s rocdired for Trustee . nder appﬁcable law. In addition to ithe dghts and remedias set forth above,
vith respect-to ali-or any part of the Proper y, tiw"Trustee shall hay » the tight lo foreglosa oy notice and sale, and Lendsr shall have the right lo
foreciose by jucicisl-foraclosure, in eithier care In ooordance with..¢ d-to tha-fult extent.provided by applicabie law.

Suwesaor Trusiee. Londex, at; Lender’s ootlon may from time 19 time. appoint a succassor Trustee to any Truslee appolnted hereunder by an
;instrument executed. and admowiedged by Lenc ar .and recorded i the .offica of the reeorder of Klamath County, Oregon. The Instrument shall
- ,conlaln in addition o all other, matters. rqulred Ly, sla e law, the § imes of the original.Larder, Trustee, and Grantor, the book and page where
. 1inis.Dead, of Trustiis; recorded,_ and the nan e ari.address.of the st wasor trustee, and tha inst:ument shall be execuled and acknowledged by
.Lender.or. lis successors in mtatest The, 8} €cessor fusioe, wﬂhou conveyance ‘of the. Properly, shall succesd fo all the title, power, and dutiss
:¢onferrad upon tha Truslee in, his Deed. ol Tus! .ing by appllcable aw. This, procedure for substitution of trusles shall govern to the exclusion of

“all olher provisions for subshtubon

NO}I;:&S TO,GHANTOR AND. OTHER PARTl .S. Any ncﬂce under mxs Deed of Trust. .shall be in-wriling and shall be effective when aclually
delivered, or-when . deposited rwath F-Y naﬁonauy 19603 Vzed, overnighl ccxjer mailed, shall be daemed effactive when deposited in the Unilse
Slates mail first class, registered, mail, posiage prepa-d, directed 10-tha addresses shown near lhe beginning of this Deed of Trus\. “Any parly may
-~ changeils “address-for nofices under: this‘Deed:of Trus: by giving formal v ritteri-notica to the other: parties;-specifying-that the purposs of tha noticeis{o
;chasage-the parly’s gddress. -All coples of nofica:; of fureclosure fromd:x- -holder;of any lien which has priority over this Deed of Trust shall be sent to
Lender’s Address as .shown near-the begmnmg of th's Deed or Trus! ) I;c r‘noboe, pgrposes. Grantor agrees to keep Lendsr and Trqﬂee lnformed etat

times;of Grantor's cuent address.

o any Gyaranlor of any of the |ndebledness or such Guaran‘or

I

b} Ciic | GMoB, o i oo Pk o gugrctigeo-ooao-o 30 §BF



agreamant of the parties. gs }6
§iven in wiiting ap+4 signsd

“Ann ;:Reporla. it the-Propy s : PUPOSE 3, other than Granlor's rasidence, Granlor shall furnish to Lender, upon toquast, a cerifiet :
stalement of net operaling inct me r, ¢ ¢ Poperty durng Grantor’s previous fiscal year In such form and datgif gs Lender shat requilra,
“Nat Operaling income* ghayt r1ean il cash receipts . om lhe.qupedy less ail cash oxpendilures mads |n connsction with thg Cperaiion of the
Property, . '

Applicable Law, This Deed (¢ Tiust-has been deih ered fo Lender ang accepled by Lender in the 'state of Oregon. This Deed of Trug)
shali be governea by and ¢og Strued In &ccordance \ /ith the laws o1 the State of Oregon.

Caption Headings, Caption twadings in this Deed of rryst are for convenience Pumpases only and are not to be used to interpret or defing tha
Provisions of this Deed of Trust, .

Merger. Thers shall be no ma ger ¢f the inlerest or @ late created by this Deed of Trust
time held by or for the benefit of Long o in any Capacity, withoyt the written consan

s and !
99 upon and SOrS.
than Grantor, Lg, . r 3 Wil or's i ce to this Desd of Trust and the Indsbledness by
§ i i Deed of Trust or liabiiity under the Indeblsdness.

Time Is of the Essence. Time is of the essence in the pedormance of this Deed of Tryst,

Walvers ang Consents, Lender shai not be deemad {, have waived any rights. under this Deed of Trust (or under the Related Documents)
unless such wajver s in writing an 4 sigr ad by Lender, No delay or omission on the part of Lender in exercising any right shajj operate as a walvar
of such right or any other right, A waia by any party of.. \-provision of his Deed of Trust shall not consityte a waiver of or Prejudice the parly’s
right otharwisa. to demand strigt ¢dmpliance with: that Pt vision or-any.olher. provision, No prior waiver by Lender, nor any courss .of dsaling
betwsen Lendgr and Grantor, shg . cey stitute a waiver o any,,othLe,nd,erjs fighls or any of Grantor's obligations gs to any future transactions,
Whenever consg d-in this-Deed o Trusi, the.granting of such consent by Lender in any Inslance shall pot constitute
i , F11388 Where such cosent Is required. ™ i .
! D OF TRUST, Grantor s grees with Lender that this Deed oF Trust is A commercial deed of trust ang that Grantor will net change
ha use of ths Property without Lander'smowv_dgten consent, S ‘ :
EACH GRANTOR ACKNOWLEDGESH VIM3 READ ALL THz PROVISIONS OF IS DEED OF ‘TRUST, AND EACH GRANTOR AGREES T0 15" .
" "TERMS. . ' EEIE (R L Slien T ‘ ’
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On this
Carter Enterpri
o’ Trust to

, ~xororation, - ’
J T ——————— . _  Résidingat *\\
Nctary Public In and for the State of —_ : ~— My commission expires /-27-9%
| REQUEST FoR LEULL ‘RECONVIEYANCE
(Tot ¢ used only when atiligaﬁoqg have begn peld in fulr)

.any applicable
\vilndut;wan'anly. to ¢
r90nveyance and Rolatg
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LEc FXBBIT A
LEGAL DI SCRIfTI0N

‘174, Section 20, Townshj 38 South, Range 9 East of the
th Countty, Oregon, de;scribeé) as - follows: Bpginning ata 2point
rth of the se tign comer. common to Sections 19 20, 29, and
9 East of the Wi Etg‘.elfvieﬁdlan, ath County, Oregon,
thence West 271 feet; thence South 261.7 feet;
egim;in being all of yacated;BIo‘c,ks;B‘;and 4, .
ity of Kla 'ath;l?aﬁ ‘_Oregoin, ,arg_d:;jortionjs_ot;street adjacent
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