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DEED OF TRUST

THIS DEED OF TRUST ('S ecur (y Instrument””, ismadeon . Qetoher. 2 e, R

19..94.... The grantoris . Qathering Lauise. Ehill Lps .....................................................................
. weneee ("Borron ver™). The trusteeis .

... ("Trustee™). The beneficiary is

which is organized and existing

Borrower owes Lender the prmcnpal fum« »f .
Dollars (UsS. S 54;;.3.0.9. .QQ‘ ) This debt is evidenced by Borrowu s note
s, with the full debt, if not
paid earlier, due and payableon ............. .. This Sccurity Instrument
secures to Lender: (a) the repayment of he debt evidei« 2d by the Note, with interest, and all renewals, extensions and
modifications: (b) the payment of all othe - sums, with int -rest, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the perform.ince of Borrower's cowvenants and agreements under this Security Instrument and the
Note; and (d) the repayment of any futur: advances, wil interest thereon, made to Borrower by Lender pursuant to the
paragraph below. (“Future Advances’ . FU TURE ADVANCES. Upon request to Borrower, Lender, at Lender’s option prior
to full reconveyance of the property b) Tru Jtee to Borrowe r. may make Future Advances to Borrower. Such Future Advances,
with interest thereon, shall be securet. by (his Deed of-Tru: t when evidenced by promissory notes stating that said notes are
secured hereby. For this purpose, Borrov er rrrevocably ¢ rants and: conveys to Trustee, in trust, with power of sale, the
following described property located in. . .. Klama h : County, Oregon:

Lot 10, Block 8, TRACT. 1064, -FIRST .ADDICION .TO GATEWOOD, according to the official
plat: thereof on f:Lle in the Jfflce of t1e Coum:y Clerk of Klamath County, Oregon.

‘ "UNDER OREGON LAW, NOST 'AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE_EFFECTIVE DATE OF THIS ACT CONCERNIYG LOANS AND .OTHER CREDIT EXTENSIONS WHICH
ARE NOT. FOR PERSONAL FAMILY OR HOUSEHOL ). PURPOSES OR .SECURED SOLELY BY THE BORROWER'S
RESIDENCE MUST BE IN,WRITING, EXPRESS CINSIDERATION AND BE SIGNED BY US TO BE
[ENFORCEABLE. ‘ .

5462 Gatewood )r:.ve; Lo ,...Klamath Falls
: [Streel] ; : . {Caty ]

- ( Propen\ Addrcss“)

{Zip Code]

ToGET HER WiTH all the improv :ments now or hercaf‘tcr ‘erected ‘on the property, and all casements, rights,
appurtenances, rents, royalties, mincral. dil and gas righ ts and, proﬁls, water rights and stock and all fixtures now or
hereafter apart of the property. All're pla. :ments and addi ions shall also be con ered by this Security Instrument. All of the
foregoing is referred to in this Secunt' Ins rumc:ntasthe ’roperty ‘

. BORROWER COVENANTS that Bor uwer ts lawfuily seised of the estate hereby conveyed and has the right to grant
and.convey the Property.and that the Property is unencu 1bered, except for encumbrances of record. Borrower warrants
and will defend generally the title to lhe ? "operty agamst 1 claxms and:démands, subject to any encumbrances of record.

" THIS SECURITY II&STRUMENF ¢ rm " forz"\ aucnal use and non-uniform covenants with
s hmm:d varxauons by ]unSdlCllOﬂ 13, strumcm cox ermg rcal property.
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i ] [ Principal and est; Prepay mer L harges. | Borrower shall promptly pay when due
the principal of and interest on th: debtevidenced by ti:e Note and an payment and late charges due under the Note.
. i, 2. Funds for Taxes and I isurence. Subject t applicable law or to a.written waiver by Lender, Borrower shall pay
to Lender on the day monthly payme: re due undk r th ntil e is paid in full, a sum (“Funds™) equal to
one-twelfth of: (a) yearly taxes'ind isséssmients' wh ch may attain priority over this Security Instrument; (b) yearly
leasehold: payments or ground fents on the ‘Property,-if any;: (c) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items at called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonab e es'imates of future escrow items.

The Funds shall be held in an ustitution the de osits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if 'Lendér is such an i istitution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding'z1 d applying the “unds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest o the Funds and apy licable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that int :rest shall be p: id on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lend r shall not be requiied to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without chargs an annual accq inting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fu 1ds was made. 1 he Funds are pledged as additional security for the sums secured by
this Security Instrument. o .

If the amount of the Fund:; hel I'by Lender, tog éther with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shal exceed the amc unt required to pay the escrow items when due. the excess shall be,
at Borrower’s option, either promptly repaid to Borra ver or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lenler :¢ not sufficient tc pay the escrow items when due, Borrower shall pay 10 Lender any
amount necessary to make up the clefici :ncy in one or m ore payments as required by Lender.

Upon payment in full of all sur1s'secured by th:s Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If und.r paragraph 19 the }’roperty’is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of t 1¢ Property or i's acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this ¢ ecurity Instrument.

3. Application of Payments. Unless applicat le law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be appliedl: firt t, to late charge due under the Note. second, to prepayment charges due under the
Note; third, to amounts payable ur der paragraph 2; fou th, to interest due; and last, to principal due.

4, Charges; Liens. Borrower shall pay all ta: es, assessments, charges, fines and impositions attributable to the
Property which may attain priority « ver this Securi-y Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligatioas in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the p:rsor owed payment Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. I° Bor tower makes th:se payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly d schzrge any lien wh ch has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the « bligation secur d by the lien in a manner acceptable to Lender; (b) contests in good
faith the hen by, or defends agains: enf srcement of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or “orfeiture'of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subor Jinating the lien to this Security Instrument. If Lender determines that any part of
the: Property is subject to a;lien'w hich may attain pri rity over:this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrow.:r sh 1l satisfy the hen or take one or:more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Brrov er shall keep th : improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards incl ided within the erm “extended coverage™ and any other hazards for which Lender
requires insurance. This insurance: shzll be maintaine ! in'the amounts and for the periods that Lender requires. The
insurance carrier providing the insurarce shall be cho-en by Borrower subject to Lender’s approval which shall not be
unreasonably withheld. - S

All insurance policies and ‘enevvals shall be ac eptable.to Lender and shall include a standard mortgage clzuse.
Lender shall have the right to hold the solicies and rencwals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and r:ne+ al notices. In th : event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may m: ke p -oof of loss if no made promptly by Borrower.

Unless Lender and Borrowe ot erwise agree in +vriting, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restora:ion or repair is :conomically feasible and Lender's security is not lessened. If the
restoration or repair is not economicall v, feasible or Lai.der’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by thi; Security Instrumer t; whether or,not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or'dees not answer + ithin 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lendt r mz y collect the ins lgancé proceeds. Lender may use the proceeds 1o repair or restore
the Property.or to pay. sums secured by this Security Ir strument, whether or not then due. The 30-day period will begin
when the notice is given. . | PR Y _—

Uniess Lender and Borrowe  oth :rwise agree in + riting, any application of proceeds to principal shall not extend or
postpone the due date of the month y pa vments referred to in paragraphs l:and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting
from damage to the Property prior - o.th-:acquisition sha I pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acq aisition.

6. Preservation and Maintenance of Property; | easeholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to'deteriorate or commit- waste: It this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, a1d if Borrower acquires fee title 10 the Property. the leasehold and
fee title shall not merge unless Lend :rag-ees to the merger in writing. :

7. Protection of Lender’s Rights in the Propcrty; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements containe in t his Security Inst rument; or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as'a proceeding n bankruptey, probute, for condemnation or to enforce Jaws or
regulations), then Lender may do ard pav for whatever it necessary to protect the value of the Property and Lender's rights
in the Property. Lender's actions niay include paying £ny sums secured by a lien which has priority over this Security
Instrument, appearing in courﬁ, paying rcasonable atton eys’ feés and entering on the Property 1o make repairs. Although
Lender'may take action under this parag-aph 7, Lender ¢ oes not have to do so.

© Any amounts disbarsed by I ence ¢ under this pat.graph 7 shall become additional debt of Borrower secured by this

Secuirity Instrument. Unless Borrov et uind'Lender agree to other térms of payment, these amounts shall bear interest from

the date of disbursement:at the Nte 1ate and shall 5. pay ith interest, upon notice from Lender to Borrower
' requesting payment : : S -




If Lender required mortgage jnsurince as a condi ion of making the loan secured by this Security Instrument,
Borrower:shall pay the premiiums-req direc 10 maintain the: insurance in effect until such time as the requirement for the
insurance terminates in accordance wi h B rrower’s and L.cader’s written agreement or applicable law.

8. Imspection. Lender or its agert may make re: sonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time «f or »rior to an inspe :tion specifying reasonable cause for the inspection.

9. Condemnation. The procteds -of any award or :laim for damages, direct or consequential, in connection with
any condemnation or other taking of anv part of the Pro serty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking ¢ the Property, the | roceeds shall.be applied to the sums secured by this Security
Iastrument, whether or not then due. with any excess pa:¢ to Borrower. In the event of a partial taking of the Property,
ugless Borrower and Lender. otherwist .ags ‘¢ in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplie| by rhe following: T iction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair mz cket value of the Property immediately before the taking. Any balance shall be
paid to Borrower. '

If the Property is abandoned b/ Bo rower, or if, afi :r notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for daragz-, Borrower fails to respond to Lender within 30 days after the date the notice is
gwen, Lender is authorized to collect aad a)ply the proceed s, at.its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower ot her ise agree in writ ng, any application of proceeds 1o principal shall not extend or
postpone the due date of the monthly [ aym :nts referred to n paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbzarance By Lender Not a Waiver. Extension of the ime for payment or
modification of amortization of the siums secuied by this Security’ Instrument granted by Lender to any successor in
interest of Borrower shall not operate 10 reiease the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comsaence proceedings a zainst any successor in interest or refusc to extend time for
payment or otherwise modify amortizatior: f the sums secu ‘ed by this Security Instrument by reason of any demand made
by the original Borrower or Borrower's sticc essors in interes . Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the :xérc ise of any right « r remedy.

11. Successors and Assigns Bound: Joint and Seve ral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and bene fit the successor-. and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants aric .igreements shzl be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Propert: uncer the terms of - his Security Instrument; (b) is not personally obligated to pay
the sums:secured by this Security Inst-ument; and (c)'agre 5 that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommc«dati ms with regard to the terms of this Security Instrument or the Note wiihout
tkat Borrower’s consent.

12, Loan Charges. If the loar: sev-ired by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally interjreted’ 50 that the intérest or other 'loan charges collected or to be collected in
connection with the loan exceed the erm:tted limits, théi: (a) any such loan charge shall be reduced by the amount
necessary to'reduce the charge to-the'parmitted limit; and (1) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrevwer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct pi.yment to Borrower! [fa refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayinent charge under thsNote. '
.. | 13. Legislation Affecting Lentler’s Rights.  If ¢ actment or expiration of applicable laws has the effect of
rendering any provision of the Note or t his Scurity Inistrum :nt unenforceable according to its terms, Lender, at its option,
may require immediate payment in full of 1lf sums secure! by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exerci-¢s this option, 1 ender shall také the steps specified in the second paragraph of
paragraph 17. _ B T e

14." Notices. Any notice to Berrow er provided for o this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless aplicasle law requires use of another method. The notice shall be directed to the
Property Address or any other address Bor-ower designaté: by nofice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address state  her ¢in or any other address Lender'designates by notice to Borrower. Any notice
provided for in this Security Instriment shall'be deerned to b ive been given to Borrower or Lender when given as provided

in thisparagraph, ¢ T

15. Governing Law; Severabiliry. This Security It strument shall be governed by federal law and the law of the
jurisdiction in which the Property is lo:atec. In the event d at any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such cor flict shall not atfect other provisions of this Security Instrument or the Note
which'can be given effect without the conflic ting provision ~ o this end the provisions of this Security Instrument and the
Noteare declared to beseverable, ~ ~ & 1 I

16. ‘Borrower’s Copy. Borrow er sk all be given oné conformed copy of the Note and of this Security Instrument.
: 17. Transfer of the Property or a ileneficial Inter st in Borrower. If all or any part of the Property or any
inirerest in it is sold or transferred (or if ¢ ben sficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior written cons :ni, Lender muy , at its ption, require immediate payment in full of all sums
secured by this Security Instrument.' Howe ver, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Inst ‘ument. ‘

If Lender exercises this option, [ endi r shall give Bori ower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date thi: ot ¢e is delivered ¢ “mailed within which Borrower must pay all sums secured by
th:s Security Instrument. If Borrower feils 1¢ pay these sums prior o the expiration of this period, Lender may invoke any
remedies permitted by this Security Inst .ume nt without furtl er notice or demand on Borrower.

18. Borrower’s Right to'Reinstate, If Borrower me=ts certain conditions, Borrower shall have the right to have
¢nforcement of this Security Instrumen disc ontinued at'any time prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatemen ) before sale of “he Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgir ent enforcing '} is Security Instrument. Those conditions are that Borrower:
(ay pays Lender all sums which then vsoulki:be due under this Security Instrurnent and the Note had no acceleration
aceurred; (b) cures any default of any othe covenants or .:greements; ‘(c) pays all expenses incurred in enforcing this
Security Instrument, including, but nol lim ted to, reason:t I¢é attorneys’ feés; and (d) takes such action as Lender may
rensonably require’to assure that the'lien:o/this Security lastrument, Lender's rights in the Property and Borrower's
obligation to pay the"sums secured by this Security Inst-umen | continue unchanged. Upon reinstatement by
Borrower, this'Security Instrument and the cbligations sécur-d hereby shall remain fully effective as if no acceleration had

- occurred: Howcver, this right to reinstat : shal not apply in'th < case of acceleration under paragraphs 13 or 17.
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and in any rider(s) executed by Borrc wer and recorded w it it.

prior (0 accelération following Borrower's breach of

elération under paragraphs 13 and 17 unless applicable

quired 1o cure the default; (¢) a date, not less

aultmust be cured: and (d) that failure to cure the default

f the'sums secured by this Security Instrument and sale

nform Borrov rof the right to reinstate after acceleration and the right to bring a court

action to assert the non-existence o {4 ¢« fault or any othe defense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in tlie ne tice, Lender at 1t < option may requi i

this Security Instrument without fu ther- lemand andmay mvokethe power of sule and any other remedies permitted by applicable
law. Lender shall be'entitled to col ‘et « [} expenses incu: ted in pursuing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attor iey~ fees and costs o “title evidence. -
If Lender invokes the power of : ale, Lender sha)

of an event of default and of Lenide)'s el ction to cause 1h : |

county in which any part of the P oper'y is located. Lei e I ¢ give notice of sale in the manner prescribed by
applicable law to Borrower and to o the'r rersons prescribe 4 by applicable law. After the time required by applicable law, Trustee,
without demand on Borrower, shali ‘séll the Property at 1bli¢ auction to the highest bidder at the time and place, and under the
terms designated in the notice of sa le'in e or more part ¢ls and in any order Trustee determines. Trustee may posipone sale of
allor any parcel of the property by public-announcemen at ihe time and place of any previously scheduled sale. Lender or its

designee may purchase the Propert 4t ¢ ay sale )

Trustee shall delivertothe p archiser Trustee's dut d conveying the Property without any covenant or warranty, expressed
orimplied, The recitals in'the Truste :'s ce ed shall be prin facie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale inthe fillow ing order: (a)to 2 'lexpenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (b) to all suims sé cure | by this Security Instrument; and (c) any excess to the person or persons legally entitled
to it. ' s

20. Lender in Possession. { pon icceleration und. r paragraph 19 or abandonment of the Property. Lender (in person, by
agent orby judicially appointed rece wer) shall be entitlectt yenter upon, take possession of and manage the Property and to collect
the rents of the Property including ! ose jrast due. Any rer ts collected by Lender or the receiver shall be applied first to payment
of the costs of management of the Vrope dy and collectio 1 of rents, including, but not limited to, receiver's fees, premiums on
receiver's bonds and reasonable ati¢ rey ;¢ fees, and then 0 the siims secured by this Security Instrument.

21. Reconveyance. Upon'p 1yment of all sums s *cured by this Secunity Instrument, Lender shall request Trusiee to
reconvey the Property and shall surrendtér this Securit y Instrument and all notes evidencing debt secured by this Security
Instrument 1o Trustee. Trustee shall reco wey the Propert without warranty to the person or persons legally entitled t0 it for a

fee of not less than $5.00. Such person o - persons shall pr.y any recordation costs.

22. Substitute Trustee. Lender 1 1ay from time tc tlime remove Trusice and appoint a successor tristee to any Trustee

d hereunder. Withi yar<e of the Propern | the sticcessor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by applicable law. Lo
.. 23. Use of Property. The Prpeny is not currently used for agricultural, timber or grazing purposes,

" 24. Attorneys' Fees. Asused inth-§ Security Instry nent and in the Note, “attomeys' fees” shall include any attomeys' fees
awarded by an appellate court.” - o : :

.25, Riders to this Security L1striment. If one or ) doré riders are éxecuted by Borrower and recorded together with this

Security Instrument, the covenants ai idag-e h such rider shall be incorporated into and shall amend and supplement

the covenants and agreements of (U1 rider(s) were a part of this Security Instrument. [Check

Applicable Box(es)]

P

© O Adjistable RateRider - '+ (" Cond sminium Rider© O 2.4 Family Rider
0 Graduated PagmentRide+ -+ = [J Planr 2d Unit Development Rider
D‘;Qt,b’ér(éf[épécify], - = N

H

d agrees to the terms and Covenants contained in this Security Instrument

BY SIGNING BELOW, Bori owr accepts

" Catherine Louise Phillips

October 21, 1994
N (§dw)

3 Pb {1 14C < OR
' A >

4§ NO.:018331
;5513 -‘:‘ 14,16%

£




STAI'E OF OREF' ON COUNTY OF KL ANL \TH:  ss.

Fxled for record at request of L - _Qamath Couity T:Ltle Co the 27th day
: 0ct . AD, ‘19 .9 - at __1.942__. oclock ._,___.__M and duly recorded in Vol. _M9%4

Geunty Clerk




