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)EED O g TRUST

THISDEEDOFTRUST(“Sechn) instrument") is nadeon October B
19 .94....The grantor is E.lsie L. iarLe.ss

, and whose add ress is .
ee 1 ls, Oregon 976
Borrower owes Lender the pnncxpal sun.of . Thirx: ty.. £ivs t;houﬁsand five. hundred and No/100-m=~—==="
Dadlars (U.S. $.33,.200.0 ...). This debt is evidenced by Borrower’s note
dated the same date as this Security Insi rum 0t (“Note”), w) ich prowdes for monthly payments, with the {ull debt, 1f not
pa:d earlier, due and payable on Retaber. 10,2009, ... «revennr oo This Security Instrument
secures to Lender: (a) the repayment o’ the debt LVldenced by the Nou. wnth m(cres( and all renewils, extensions and
madifications;. (b) the payment of all otler. sums, with intere t, advanced under paragraph 7 to protect the security of this
Security Instrument; (c) the performanc: of Borrower’s cove ants and agreements under this Security Instrument and the
Note; and (d) the repayment of any futire. advances, with, inerest thereon, made to Borrower by Lender pursuant to the
pazagraph below (“Future Advances™). FUTU RE ADVANCE::::Upon request.to Borrower, Lender, at Lender's option prior
10 full reconveyance of the property by Tiusted to Borrower, n.y make Future Advances to Borrower. Such Future Advances,
with intcrest thereon, shall be secured:by sthis Deed of Trust v hen: .evidenced by pmmlssory notes stating that said notes are
~ secured hereby. :For:this purpose;- Bom wer revocably gru ts ‘and: conveys xo(l'r ustee, in-trust, with power of sale, the
Iollowmg described propeny locate Kilamath i . County, Oregon:

Lot 9 and the Northwester 'y:} Jf Lot: 10 11 ‘Block 48 -of BUENA VISTA ADDITION,
according to- the offic1a F: thereof on fileiin: the office of the County Clerk

c¢ouncg {f3809’~030‘A,

"UNDER OREGON LAW, MOST AGREEMENTS, 1'ROMISES AND COMMITMENTS MADE BY US
AFTER THE EFFECTIVE DATE OF TH.S ACT CONC):RNING LOANS AND OTHER CREDIT EXTENSIONS
 WHICH ARE NOT. FOR PERSONAL .FAMILY OR HOUSI.HOLD PURPOSES OR SECURED SOLELY BY
- ' THE. BORROWER'S . RESIDENCE. MU>T JE IN WRITI] rc;, EXPRESS CONSIDERATION AND BE SIGNED

: BY_US. TO Br. ENFORCEABLEJ' T T , ,

Lo : P : Mvi v il ;-
which has the address of ... , oo e Klamath Falls
- : . {Street} . . (City)

Oregon 97601 “Property Adiress ), ’
) [Zip Code} T &

v TOGETHER WITH all the impro iemt nts now or hu .after erected on; ithe property, and all easements, rights,
appurtenances, rents, royalties, mineral ail ind gas rights : nd profits, water nghts and stock and all fixtures now or
héreafter a part of the property. All replaceme nts and addition «shall also be covered by this Security Instrument. All of the
forcgoing is referred to in this Secumy In .trur :en! as the "Pmu rerty e

BORROWER COVENA\ITS that Bo rowW -r is lawfully saised of the estate hercby conveyed and has the nght to grant
.and:convey.the Property and that-the Priper y'is unencumbe “ed, cxcept for encurabrances of record. Borrower warrants
~ang: wnll defend ocnerally the mle to the ’rop *rtv agamst all ¢ lalms and demands, subject-to any encumbrances of record.

nauonal use and.non- -uniform covenants with
”cntfcovenng r&l property.




p Y ha Borrower shall promptly pay when due -
the debt evid :nced by the Ng:&and any prepayment and late charges due under the Note.

; 2. Funds for Taxes and Insures Subject to appl: cable law or to.a wriiten waiver by Lender, Borrower shall pay
tc Lender on the day monthly paymen ts ar+'due under the Note, until the Note is paid in full, a sum (“Funds”) equal to
one-twelfth of: (a) yearly taxes and assest ments which  ay .attain priority over this Security Instrument; (b) yearly
leasehold payments or ground -rents on <he Property, i’ iny;: (c) yearly :hazard insurance premiums. and (d) yearly
mortgage insurance premiums, if any. ‘Thes xitems are calle 1 *‘escrow items.” Lender may estimate the Funds due on the
besis of current data and reasonable esumases of future escro w items.

The Funds shall be held in an in:titur ion the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an instity ion). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and apy lying the Fund: ; analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Fun Is and applican]: law permits Lender to make such a charge Borrower and
Lender may agree in writing that inte est - hall be paid on the Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall no:be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, inz1 nual accountin of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fun ds w 1s made. The F nds aré pledged as additional sec urity for the sums secured by
th:s Security Instrument. R .

If the amount of the Funds.held by I ender, together with the future monthly payments of Funds payable prior to
the: due dates of the escrow items, shall .:xcecd the amount n quired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly r :paic to Borrower o1 credited to. Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is 11ot s ifficient to pay t 1e escrow items whea due, Borrower shall pay to Lender any
amount necessary to make up the defici¢ acy i n.one or more j: yments as required by Lender.

Upon payment in full of all.sum i se: ired by this Se¢ srity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If undér par.igraph 19 the Propa ty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of th: Property or its acq aisition by Lender, any. Funds held by Lender at the time of
application as a credit against the sunis s :cuzd by this Securi y Instrument.

3. Application of Payments. UJnless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first to Lte charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under purag: aph 2; fourth, i¢ interest due; and last, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, as sessments, charges, fines and impositions attributable to the
Property which may attain priority o er- his Security Ins rument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in ( he 1t anner provided :n paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owec payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borr ywer makes these pa /sments directly, Borrower shall promptly furmsh to Lender
reccipts evidencing the payments.

Borrower shall promptly dischar;se ar y lien which ha priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the ot liget con secured by t 1e lien in.a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against enfor cén mt of the lien i1 -legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeit re of any part «f the Property; or. (c) secures from the holder of the lien an
agreement satisfactory to Lender subord nating the lien to thi ; Security Instrument. If Lender determines that any part of
the Property is subject to a lien ‘which Taay .ttain- priority over this Security Instrument, Lender may give Borrower a
not:ce identifying the lien. Borrower shall sa sfy the lien or ke one or more of the actions set forth above within 10 days
of the giving of notice. v -

S. Hazard Insurance. Borrower she il keep the imn ovements now existing or hereafter erected on the Property
instred against loss by fire, hazards inclucled v ithin the term © :xtended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be 1aaintained in t.¢ amounts-and for the periods that Lender requires. The
~ ‘insurance carrier providing the insuranc ¢-shllibe chosen by Borrower subject.to Lender's approval which shall not be
unreasonably withheld. . : Do : S .

. .All insurance -policies and:renew;ds <! all be acceptabie;to Lender and shali include a standard morigage clause.
Lender-shall-have the right to hold the policies.and renewals. [f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewa not.ces. In the even of loss, Borrower shall give prompt notice to the insurance
carrier.and Lender. Lender may make pre of of loss if not made promptly:by Borrower.

Unless Lender and Borrower othe ‘wisc agree in writing ;:insurance proceeds shall be applied to restoration or repair
of the Property-damaged, if the restoration ©1 repair is econainically-feasible and Lender’s security is not lessened. If the
restoration or repair is not economically feasiole or Lender’s security would be lessened, the insurance proceeds shall be
applied to.the sums secured by this Secu ity instrument, whe ther or.not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or doe:: nct answer within . 0 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender:may collcct the insuranx proceeds: Lender:may use the proceeds to repair or restore
the Property or:to pay sums secured by ¢1is S scurity Instruri :nt, 'Whether or not:then due. The 30-day period will begin
when the notice is given. N B B A

Unless Lender anid Borrower othes wise agree in writing any application of proceeds to principal shall not extend or
postoone the due date of the monthly pay1nent sreferred to'in paragraphs 1.and 2 or change the amount of the payments. If

under.paragraph 19 the Property-is acquired.» yLender, Borro wer's right to.any insurance policies and proceeds resulting
from damage to the Property prior to the 1icqu:sition shall pass toLender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition, ‘ o

6. Preservation and Maintenance of 1’ roperty; Leasehlds. :Borrower shall not destroy, damage or substantially
-change the Property, allow the Property to dateriorate or co nmit’ waste: If this ‘Security Instrument is on a leasehold,
*‘Borrower shall comply with the provision:.of tiie lease, and if Borrower acquires fee title to the Property, the leasehold and

fee title shall not merge unless Lender agre ¢sto themergerinw dting. 727«

7. Protection of Lender’s Rights in :he Property; } lortgag Insurance.  If Borrower fails to perform the
covenants and agreements contained in this Sec urity Instrumer t, or thereis a legal proceeding that may significantly affect
Lender’s rights in the Property (such as 1 proceeding in ban:ruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay or-» hatever is neces: ary to protect the value of the Property and Lender’s (ights

_in:thz Property. Lender's actions may in lude paying any sup 1s secured by a lien which has priority over this Security
Instrument, appearirig in court; paying res Sonz ble attorneys’ fe=s and enteri ! the Property to make reparrs. Although

: Lender may take action under:this p: ash 7, Lenderdoes ng havetodoso. - .

o ny amounts disbursed by Lender: inde ~this paragraph 7.shall become additional debt of Borrower secured by this

ecurity Instrument; Unless Borrower and Len der agree terms of paymient, these amounts shall bear interest from
e id isbursement at;the Note rai: aii shall be payable, with interést,




o ) ncipa 5t; P A . :Borrower shall promptly pay when due
ncipal of and intetest on-the dét enced by the Mo d any, prepayment and late charges due under the Note.

_..2.: Funds f rance.. Subjec % ¢ law or to a written waiver by Lender, Borrower shall pay

to Lender on' the day m¢ y I nts are unds ' Note; e Note js paid in full, a sum (“Funds™) equal to

one-twelfth of: (a) yearly taxes ‘and ass ssments which may attain’ priority over this Security Instrument: (b) yearly

leaseliold payments or ground rent; an the Property, »f .any;:(c) yearly hazard insurance premiums: and (d) yearly

mortgage insurance premiums, if any. Thsse items are ca led “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable ¢ stin tes of future esc zow items. .

The Funds shall be held in an nsti ution the depos: ts or accounts of which are insured or guarantecd by a federal or
state agency (including Lender if Leader is such an insd ution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding : nd 2 pplying the Fut ds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on tte Fi nds and applics ble law ‘permits Lender to make such a charge. Borrower and
Lender may agree in writing that interes £ $hall be paid_ n the’Funds. Unless an agreement is made or applicable law
requires interest to be paid, Lender saall 10t be required. o pay-Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charg 3, an annual account: ng of the. Funds showing credits and debits to the Funds and the
purpose for which each debit to the Fiinds was made. The “unds are pledged as additional security for the sums secured by
this Security Instrument. :

If the amount of the Funds held by Lender, togeth :r with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall e eed the amourn required to.pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly rep.id to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender s no sufficient to pa - the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the defic jénc /in one or more payments as required by Lender.

Upon payment in full of all sums s :cured by this $ :curity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under’p iray aph 19 the Proj erty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the P'roperty or its a :quisition-by Lender. any Funds held by Lender at the time of
application as a credit against the sum i sec: ired by this Sect tity Instrument.

3. Application of Payments, Un ess applicable | w provides ctherwise, ali payments received by Lender under
paragraphs 1 and 2 shall be applied: fir st, = late charges du : under the Note; second, to prepaymeni charges due under the
Note; third, to amounts payable under par graph 2; fourth, to interest due; and last, to principal due.

4. Charges; Liens. Borrower shell pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security I1strument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations i11 the manner provide d in paragraph 2, or if not paid in that manner, Borrower shall
ray them on time directly to the person 0 éd payment. Bo rower shall promptly furnish to Lender all notices of amounts
t3 be paid under this paragraph. If B¢ rrow er makes thesce rayments directly, Borrower shall promptly furnish to Lender
rzceipts evidencing the payments. '

Borrower shall promptly disch irge any lien which "1as priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obly.ation secured b the lien in a manner acceptable to Lender; (b) contests in good
faith the lien by, or defends against en ‘orce ment of the lien in, legal proceedings which in the Lender’s opinion operate to
prevent the enforcement of the lien or forf iture of any par t of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subo rdin: ting the lien to - his Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain- priorit over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall s atisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. )

5. Hazard Insurance. Borro wer : hall keep the in provements now existing or hereafter erected un the Property
insured against loss by fire, hazards inc lude L within the terg: “extended coverage” and any other hazards for which Lender
requires insurance. This insurance.shall 52 maintained ip the amounts and for the periods that Lender requires. The
insurance carrier.providing the insurance -.hall be chosen 2y Borrower subject to Lender’s approval which shali not be
unreasonably withheld. F i :

All insurance policies and rene wals shall be accept ible to Lender and.shall include a standard mortgage clause.
Lender shall have the right to hold the poli sies and renewa s. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and reneval r otices. In the ev nt of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make jiroo! of loss if not ma de promptly by Borrower.

Unless Lender and Borrower ot 2er ise agree in wr:t ng, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restor: tion Or repair is economically feasible and Lender’s security is not lessened. If the
restoration or repair is not economically fe.isible or Lender 's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Se :unty Instrument, v hether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or.des ot answer withi 1 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insur:y «ce proceeds. Lender may use the proceeds to repair or restore
the-Property.or to pay sums secured by thi:. Security Instrt ment, Whether or not then due. The 30-day period will begin
wienthenoticeisgiven. = . . © = . , ERL L :

Unless Lender and Borrower otlierw se agree in writi 1g, any application of proceeds to principal shall not extend or
postpone the due date of the monthly piyme ats referred to i paragraphs 1 .and 2 or change the amount of the payments. If
under-paragraph 19 the Property is acquirec: by Lender; Boi rower’s right to any insurance policies and proceeds resulting
from damage to the Property prior to tt e ac: uisition shall pss to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the accuisit ion.

6. Preservation and Maintenan ce of Property; Lezs sholds. . Borrower shall not destroy, damage or substantially
change the Property, allow the Property tc deteriorate or' :ommit- wasté. If this Security Instrument is on a leaschold,
Borrower shall comply with the provisions 2 “the lease, and i ‘Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless Lender aj;rees to the merger 10 writing..:. :

7. Protection of Lender’s Rigits in the Property Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contained in this ‘security Instrum ent, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such -2 oceeding in 9 inkruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and piy fo: whatever is nec sssary to.protect the value of the Property and Lender's rights
in the Property. Lender’s actions-may incl de paying an) : ums secured by a lien which has priority over this Security
Iristrument, appearing in court, paying -eascnable attorneys fees and entering on the Property to make repairs. Although
Lender may take action under this parag rapt 7, Lenderdoes 10t havetodoso.

-Any amounts disbursed by Lend :r ur.der this paragra oh 7 shall become additional debt of Borrower secured by this
i+ Security: Instrumeént. Unless Borrower and L sn s of payment, these amounts shall bear interest from

the date of disbursement ‘at. the N md: :be pa with interest, upon notice from:Lender to Borrower
equesting payment. : © : 0 i IRt




*If Lender required mortgage ‘nsus ance as'a condition’ of makingthe Joan secured by this Security Instrument,
Borrower shall pay the premiums requiter!;to maintain th.rinsurance in effect until such time as the requirement for the
insurance terminates in accordance with-Borrower’s and L« nder’s writien agreement or applicable law.

8. Imspection. Lender or its agent-may make r=sonable entries-upon and inspections of the Property. Lender
shall give Borrower notice at the time of or orior to an inspe :tion specifying reasonable cause for the inspection.

9. Condemnation. The proc:eds Jf any award cr claim for damages, direct or consequential, in connection with
zny condemnation or other taking of any part of the Prc perty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking uf the Property, the ;roceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then.due, witt any excess paic to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwis:: agr :e.in writing, th: sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplie by the following fi action: (a) the total amount of the sums secured immediately
before the taking, divided by, (b) the fair muaket value of t1 : Property immediately before the taking. Any balance shall be
paid to Borrower. : : :

If the Property is abandoned by Borrower, or if, 2f er notice by Lender to Borrower that the condemnor offers to
raake an award or settle a claim for darnages, Borrower fail: to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and .1 1ply the proceec s, at its option, either to restoration or repair of the Property or
to the sums secured by this Security In-itrur ient, whether or not then due.

Unless Lender and Borrower o1 herv ise agree in writ ing, any application of proceeds to principal shall not extend or
rostpone the due date of the monthly payir ents referred to i paragraphs | and 2 or change the amount of such payments.

10. Borrower Not Released; Fortearance By Leider Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to reiease the liabiht  of the original Borrower or Borrower’s successors in interest.
Lender shail not be required to com:ner«e proceedings : gainst ‘any successor in interest or refuse to extend time for
payment or otherwise modify amortiz: tion of the sums sect red by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s. suc: €ssors in interes .. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preciude the exer ise of any right r remedy.

11. Successors and Assigns Bounc; Joint and Sev-ral Liability; Co-signers. The covenants and agreements of
this Security Instrument-shall bind and ben-fit the successor s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shal ! be joint and several. Any Borrower who co-signs this Security
‘Instrument but does not execute the Mote: (a) is co-signing this Security' Instrument only to mortgage. grant and convey
-that Borrower’s interest in the Property un fer the terms of this Security Instrument; (b) is not personally obligated to pay
‘the sums secured by this Security Instrum nt; and (c) agrees that'Lender and any other Borrower may agree to extend,
modify, forbear or make any accomm >dat ons with regard to the térms of this Security Instrument or the Note without
that Borrower’s consent.

" 12. Loan Charges. If the loaa sec ured by this Sec arity Instrument is subject to a law which sets maximum loan
«Charges, and that law is finally intersréted so that the interést or other loan charges collected or to be coliected in
.connection with the loan exceed the jerm itted limits, thea: (a) any such loan charge shall be reduced by the amount
‘necessary to reduce the charge to the jefm tted limit; and (b) any sums already collected from Borrower which exceeded
ipermitied limits will be refunded to Borro ver. Lender ma 7 choose to make this refund by reducing the principal owed
‘under the Note or by making a direct payni :nt to Borrower If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepay men - charge under tie Note.

' 13. Legislation Affecting Lecder" ‘Rights. If « nactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this security Instrun ent unenforceable according to its terms, Lender, at its option,
may require immediate payment in fill.cf all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lenider ¢ xer: ses this option. .ender shall take the steps specified in the second paragraph of
paragraph 17. ) ’ )

14, Notices. Any notice to Borrorver provided for in this Security Instrument shall be given by delivering it or by
maifing'it by first class mail unless applic::ble law require s use of another method. The notice shall be directed to the
Property Address or any other addres: Bo rower designaic s by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stat:d he rein or any othe - address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shz Il be deemed toave beéén given to Borrower or Lender when given as provided

in this paragraph.’ v o

15.” Governing Law; Severabil ty. This Security I istrument shall’be governed by federal law and the law of the
Jurisdiction in which the Property is lccate 1. In the event t1at any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such coaflict shall not « ffect other provisions of this Security Instrument or the Note
which can be given effect without the ¢ onfii sting provisior. To this end the provisions of this Security Instrument and the
Note are declared to be severable. o ‘

16. Borrower’s Copy. Borro ver siall be given on.- conformed copy of the Note and of this Security Instrument

17. Transfer of the Property or u Beneficial Inte: est in Borrower. 1f-all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest i 1 Borrower is sold or transferred and Borrower is not a natural
person) without Lender’s prior writter consent, Lender mey, at its option, require immediate payment in full of all sums
sccured by this Security Instrument. )14vx-ver, this opticn shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Securit / Ins rument. o

If Lendler exercises this option. Lenc er shall give Bos rower notice of acceleration. The notice shall provide a period
o7 not less than 30 days from the date 1l e no ice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails t 3 pay these sur . prior to the expiration of this period. Lender may invoke any
remedies permitted by this Security Ins:rurr ent without furt ier notice or demand on Borrower.

18. Borrower’s Right to Reinstite. If Borrower m :ets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrumer t dis :ontinued at an} timie prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstal zme t) before sale o the Property pursuant to any power of sale contained in this
S:curity Instrament: or (b) entry of a judps1ent enforcing t1is Security Instrument. Those conditions arc that Borrower:
(#) pays Lender all sums which then wou d be due under this Security Instrument and the Note had no acceleration
accurred; (b) cures any default of any ot :r covenants or agreements; (c) pays all expenses incurred in enforcing this
Sceurity Instrument, including, but nct linited to, reasone ble attorneys’ fees; and (d) takes such action as Lender may
. reasonably require to assure‘that the ien f this Security [nstrument, Lender's rights in the Property and Borrower’s

- abligation to pay the sums:secured liy this' Security, Ins rument $hall continue unchanged. Upon reinstatement by
-, Borrower, this Security Instrumént anc 'the sbligations secu ed-heréby shall remain fully effective as if no acceleration had
- occurred. However; this right to reinstate $h il not apply in { 1¢ case'of acceleration under paragraphs 13 or 17.- -




iori following Botrower's bredch of
l _  this Seci -celeratioriunder paragraphs 13 and 17 unless applicable

v provides otherwise): The notice s'iall s pecify: (a) the dvfanlt; (b)thé action‘required 1o cure the default; (c)a date, not fess
than 30 days from the daté thenotice is s iver to Borrower, by vhic] fault must be cured; and (d) that failure to cure the default
on or before the date specified i’ the r oticc may resulf in ac celeration of the’sum< secured by this Security Instrument and sale
’ fter acceleration and the right to bring a court

of 'the Property. Thie notice shall furth irind orm Borrower uf the right to reinstaie
action to assert the non-existence of a ('efauf or any other de ‘ense of Borrower to acceleration and sale. If the default is not cured
on or béfore the date specified in'the roticc Lender at'its o tion may require immediate payment in full of all sums secured by
this Security Instrument without furthe r des and and may inv ke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all ¢ xpenses inctirre in pursiing the remedies provided in this paragraph 19, including,
but not limited to, reasonable attorney s’ fex s and costs of titie evidence.

If Lender invokes the power of sale Lender sﬁall ex scute or cause Trustec to execute a written notice of the occurrence
of an event of default and of Lender's ¢ lection'to cause the P operty 16 be sold and shall cause such notice to be recorded in cach
county in which any part of the Propity i+located. Lendeé - or Trustee shall give notice of sale in the manner prescribed by
applicable law to Borrower and to othe ¢ per~ons prescribed b / applicable law. After the time required by applicable law. Trustee.
without demand on Borrower, shall s¢ 1 the Property 4t puhi ¢ auction to the highest bidder at the time and place, and under the
terms designated in the notice of sale i1onc ‘or more parcels and in any order Trustee determines. Trustee may postpone sale of
all or any parcel of the property by public ;tpﬁounci:mcjlt at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property a any sale ~ R

Trustee'shall deliver to the purc hase - Trustee's deed ¢ anveying the Property without any covenant or warranty, expressed
orimplied. The recitals in the Trustee's Jeed shall be primafa. ie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the following ‘order: (a) toall e cpensesof the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secu ‘ed » /this Security In ‘trument;-and (c) any cxcess to the person or persons legally entitled
to it. e '

20. Lender in Possession. Upc n ac eleration under | aragraph 19 or abandonment of the Property, Lender (in person, by
agent or by judicially appointed receive r) sh dl be entitled to ¢ nter upon, take possession of and manage the Property and to collect
the rents of the Property including those pa: tdue. Any rents :ollected by Lender or the receiver shall be applied first to payment
of the costs of management of the Property and collection « f rents; including, but not limited to. receiver's fees, premiums on
receiver's bonds and reasonable attomn :ys' ees, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon pay neént of all sums sec wred by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrcnder this Security I strument‘and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall re :onv :y the Property 1 /ithout warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such persor or, parsons shall pay ny recordation costs

22. Substitute Trustee. Lender mav:from time to 1 ne remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without convey: nce Hf the Property. 1 fie successor trustee shall succeed to all the title, power and duties

conferred upon Trustee herein and by ippizable law,
23.Use of Property. The Property s not currently i sed for agricultural, timber or grazing purposes.
24. Attorneys' Fees.'As used in this Security Instruni nt and in the Note, ‘attorneys' fees” shall include any attorneys' fees
awarded by an appellate court. = © = . 7 - Lo e
.. 25.Riders to this Security Ins trument. If one or nic re riders aré executed by Borrower and recorded together with this
Security Instrument, the covenants and agte-ments of each <\ chrider shall be incorporated into and shall amend and supplement
the covenants and agreements ‘of this Sect rify Ins&ﬁméhti & if the'ridér(s) were a part of this Security Instrument. [Check

Appli;ab!e Box(es)]

(3" Condon ririium Rider : - - 3 2-4 Family Rider

‘ i»D-'Adjus'ja‘ble Rate Ridef R
. - [J Graduated Payment Rider S Planns ! Unit Dévelopmerit'Rider
O Other(s) (specify). .~~~ .. g

¢

. BY:SIGNING' BELOW, Borro ver = éc‘épls and agree ito the terms and Covenants contained in this Security Instrument

. dnd in any rider(s) execuited by Borrow ér i d recorded with it. o
P (Seal

: Ba‘rl'ess ) - Borrower

STATEOF........

Qctober. 21,1994

 The foregoing instrument s ackiowled ged ! éfore me this .. |
FE L L one - (dite)

xt ama + asemasselRERQEl) cknowledging) |
OFEIC IAL £.EAL i
G & L .o
5 NOTARY.Pt BLIS {OREGON,
S5 CoMMISSIUN MUL-018331:0°
pey COMMISSI Ty X088 SEPT. 14,1956
L AT eI s AT <’"éﬂmx

Y et JiL8 B b HATLEE 8.

3

; My Commiission e

This instmknem was prepared by .....Klimal h,Em:



: . i the 27th day
‘oclock ___A_._M, and duly recorded in Vol. __M94

o County Clerk
1 WIJ /o J\LW




