Grantor m‘evoc&bly gtants, bar, fam. ; :con
Count) 3 Oragon, desct:be; 'as* :

‘ Lomns 10 and 13, Block 4 All in Tract 1152, North Hill in t:he City of Klamath Falls.
.in the: County of" Klamath; Statv of Oregon. -
~Code 63 Map 3809-—3SAD-TL 1103
_ap 3809—35AD-TL 1403

together with all and singular the ¢ ts, herec ita ts and app 1rte o3 and all othar rights thereunto belonging or in anywise now
or hereafter apperraining, and the rents, issues arx ‘prolits thereof a1d all tixtures now or hereafter attached to or used in connection with
the property.

FOR THE PURPOSE OF SECURIN ¥ Pf RFORMANCE ¢ f each agreement of granfor herein contained and payment of the sum

of TmTm - : : [WEITY. EXGHT . THOUSAND, AND_NO/ 100=- S

—-=($28., 000 00)—— - — -Dollau, with interesr thereon aocordmg to the terms ol a promissory
no”e of even date herethh payable:to-bensa ‘iciarv:or order and = ide by grantor, the tinal payment of principal and interest hereof, if

riof soonier pmd to bo due and ‘payabls WAL H.'.Ii AN & JIQ_CBL g s 19

The date «of maturity of; the debt.sect {ed by this mstmmen ‘s the date, stated ahove, on which the final installment of the note
becarmes due and: payable. Should the:grantoi-eith sr.agdree to, aftea ot to, or actually sell, convey, or assign all (or any part) of the prop-
ertyior.all (or any part) of grantor’s interest in i thhout tirst od: aining the written consent or approval of the beneliciary, then, at the
benericiary’s option*, all obligations secured by ti-is instrument, it especttvo ‘ot the maturity dates expressed therein, or herein, shall be-
come immediately dus and payable. The exe ution by drantor of a eameat ‘money agreement** does nof constitute a sale, conveyance or
assignment.

To_protect the security of this trust deed, grntor agrees:

1. To'protect, preseive and maintain 1he property in good ¢ ndition and repmr, not to remove or demolish any building or im-
provement thereon; not to commit or permit ny v-aste of the prope-ty.

2. To'complets or restore promptly arx! in pood and habitabl » condltmn any building or improvement which may be constructed,
damaged or destroyed thereon, and pay when due 1ll ‘eosts incurred therefor:

3. To comply with all Iaw:, ordmances reégy Iatlons, covenant: . conditions and restrictions atfecting the property; if the bene!xcmry
so requests, to join in ing such h & 8tz t s pursuarnt to the Uniform Commercial Code as the beneficiary may require and
to pay for filing seme in the proper public o fice i offices, as well as the-cost of aII lien searches made by fliling officers or searching
agencies.as may be deemed desirable by the lenel ciary.

4. To provide and continuously main'ain nsurence on the buxldxngs now or hereafter erected on the property fgatlfst lo: or
damage by fire and such other hazards as ths ber eficiary may fror time to time require. in an amount not less than § 11
written in companies acceptable to the beneficiary ; with loss payal le to the latter; all policies of insurance shall be delivered to the bene-
lciary as soon as insured; if the grantor shall tail t..r any reason fo r-ocure any such insurance and to deliver the policies to the beneliciary
at lecst tifteen days prior to the expiration o1 anyv policy of insuran e now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor’s expense. The amot nt¢ cc llected under any fire or other insurance policy may be applied by beneficiary upon
any indebtedness secured hereby and in such crder 18 beneficiary ma; - defermine, or at option of benelxcmry the entire amount so collected,
or any part thereof, may be released to grantr, Si.ch application o1 release ‘shall not_cure or waive any default or notice of default here-
under or invalidate eny act done pursuant to sucii notice.

5. To keep the property free from cuistriu tion liens and ro pay all taxes. assessoients and other charges that may be levied or
assessed upon or against the property before any dart of such taxe:, assessments and other charges become past due or delinquent and
promptly deliver receipts therefor to beneficiiry; hould the. granro - fail to make paymen: of any taxes, assessments, insurance premiums,
liens or other charges. payable by grantor, eitl er by direct paymen: .r by prov;dmg beneticiary with funds with which to make such pay-
meat, beneficiary may, at its option, make )ayin:nt thereof, and. ‘he amount so paid, with interest at the rate set forth in the note
securad hereby, together with the obligationa desc ibed in paragrap:is 6 and 7 of this trust deed, shall be added to and become a part of
the debt secured by this trust deed, without waiver of any rights aris ‘'ng from breach of any of the covenants hereof and tor such payments,
with. interest as aforesaid, the property herei.belo-e described, as i ell as the grantor, shall be bound to the same extent that tl.ey are
bourxl for the payment of the obligation herii; in Jd-:scribed, and al’ such payments shall ba immediately due and payable without notice,
and the nonpayment thereof shall, at the opi of the beneficiary ender all sums secured by this trust deed immediately due and pay-
able and constitute a breach of this trust deed!. '

6. To pay all costs, fees and expenses of thu s trust including he cost of title seatch as well as the other costs and expenses of the
trustee incurred in connection with or in entorciry: this obligation ..nd trustee's and attorney’s fees acrually incurred.

7. To appear in and defend any action or ;5 oceeding purport ng. to affect the. security rights or powers of beneticiary or trustee;
and in any suit, action or proceeding in which ths beneficiary or tn stee may appear, mcludmg any suit for the foreclosure of this deed,
to pay all costs and expenses, mcludmg evidence o title and the bu eliciary’s or trustee's atforney's fees; the amount of aftorney’s fees
mentioned in this paragraph 7 in all cases shill be lixed by the tria court and in the event of an appeal from any judgment or decree of
the trial court, grantor further agrees to pay such tdm as the appeil: te court shall adjudge reasonable as the beneficiary's or trustee's at-
torney’s fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or all of ¢ e property sha/l be taken under the right of inent d in or cc tion, bene-
ficiary shall have the right, if it so elects, to rect ire that all or . y portion of the monies payable as compensation for such taking,

NOTE: The Trust Deed Act provides that the trustee hi reur.car must be either an altomey, who Is an active membeér of the Oregon State Bar, a bank, trust company
or savings and loan association authorized to do busin 155.ur der the laws of Oreg n or.the United States, a title Insurance company authorized to insure title to real
proper:y of this state, its subsidiaries, affiliates, agents ¢ ¢ brar shes, tha United Stal-sor arxyauancy thareof, or an escrow agent licensed under ORS §96.505 to 696.585.
*WARNING:12.USC 1701j-3 regulates and-may-prol (bit 3-ercise of this optior.. . -

**Tha publisher suggssiz. that such an anraamem ad Im: “he-lssus of abtalmn haneﬂclary’s consent in complats detall.
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: which are in excess.of ‘the a
2 such: Proceedings, shall be’ paid to ben sfxc:ry and applied 5

it Lirst: upon ‘any. reasoriable’costa and  exponses and atfomay’: fees; both

‘in the trial-and appellate courts, necessariiy paid or incurred by }.ensficiary in such proceedings, and ¢ PP lied upon the indebted.
ress secured ‘kareby; and grantor ngrees. at .{s own expenso. ‘o take: uuch actions’ and ¢ ¢ sm:h f its as shall be-necessary
i g ‘such tion, promptly. upca beneticlary’s re west.

. . 9. _At.any tims and.from time to 1ime 1pon_written: requ o8t of beneficiary, pnymont of tla fees and presentation of tlus dead and
t!re note "for endorsement (in,case of full reccr.veyances, for can sellation), without atlecting the hablhty of any person for the payment of
the indebtedness, trustee may (: a) conser t fo ‘he making .of sn+ map or plat of the property; (b) join in granting any easement or creat-
ing any restriction thereon; (c) join in amy wbordination or >ther agreement affecting this deed or the lien or charge thereof; (d)
raconvey, without warranty, all or any piré-ci the property. Ths grantee in any reconveyance may be described as the “person or persons
logally entitled rhereta,' and the recitals ther« in of any mattet: or facts shall be conclusive proot of the truthiulness thereof. Trustee's
fses for any of the services mentioned in thix oaragraph shall b» not less than $5.

10. Upon any default by grantor horeun ler, beneficiary ray at any time without notice, either in person, by agent or by a receiver
to be appointed by a court, and without -egar ! to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thsreci in its own name sue or otherwise collect the rents, issues and protits, including those past
due and unpaid, and apply the same, les: cos s and expenses o’ operation and collection, including reasonable attorney’s fees upon any
iadebtedness secured hereby, and in such orde - as beneliciary ¢ -ay determine.

11. The enfering upon and taking josses sion of the prope ‘ty, the collection of such rents, issues and profits, or the proceeds of fire
end other insurance policies or compensai ion « r awards for anv *aking or damage of the property, and the application or release thereof as
eforesaid, shall not cure or waive any de. aulr r notice of defx It hereunder or invalidate any act done pursuant to such notice.

12. Upon default by grantor.in paym nt i any indebtedness ecured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect to such payrent and/or perfcrmance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the boneliiary may elect r¢c proceed to foreclose this trust deed in equity as a mortgage or direct the
trustee to foreclose this trust deed by ad rerti: ament and sale, « ¢ may direct the trustee to pursue any other right or remedy, either at
law or in equity, which the beneficiary ivay 1ave. In the ever t the beneliciary elecrs to foreclose by sdvertisement and sale, the bene-
ticiary or the trustee shall execute and caiise 1« be recorded & w1 ttan notice of default nnd election to sell the property to satisfy the obliga-
tion secured hereby whereupon the trusree sh: Il fix the time «r 1 place of sale, give notica thereo! as then required by law and proceed
to foreclose this trust deed in the manner pres ided in ORS 86.7 15 to 86.795.

13. After the trustee has sd “c cecl 6 by adv rtisement . and sale, and at any time prior to 5 days belore the date the
trustee conducts the sale, the grantor or any ther person so p-ivileged By ORS 86.753, may cure the default or defaults. If the default
consists of a failure to pay, when due, s1 ' ms ¢ :cured by the t-u it deed, the default may be cured by paying the entire amount due at the
time of the cure other than such portion as w ould not then be due had no delault occurred. Any other default that is capable of being
cured may be cured by tendering the perlorm ice required urc er the obligation or trust deed. In any cass, in addition to curing the de-
fault or defaults, the person effecting he c ire shall pay to the bene[xczary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee’s and a:t rney’s fees not exceeding the amounts provided by law.

14, Otherwise, the sale shall be held an the date and ar he time and place desxgnated in the notice of sale or the time to which
the sale may be postponed as provided b 7 las The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or patcels at auction to the h ghes: bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
in form as required by law conveying th) prooerty so sold, bux without any covenant or warranty, express or implied. The recitals in the
deed of any matters of fact shall be caicluwve, proof of the : ruthfulness thereof. Any person, excluding the trustee, but including the
grantor and beneficiary, may purchase at the .ale.

15. When trustee sells pursuant to the jowers provided I erein, trustee shall apply the procseds of sale to payment of (1) the ex-
penses of sale, including the compensati m_of the trustee and 1 reasonable charge by trustee’s attorney, (2) to the obligation secured by
the trust deed, (3) to all pérsons having -ecor fed liens subsequ: nt to the_interest of rhe trustee in the trust deed as their interests may
eppear in the order of their priority and ( 4) :he surplus, it ary . to the grantor or to any successor in interest entitled to such surplus.

16. Beneliciary may from time to time appoint a succes: of Or successors to any trustee named herein or to any successor frustee
eppointed Bereunder. Upon such appoint ment . and without co: xveyance to the successor frustee, the latter shall be vested with all title,
powers. and duties conferred upon any. tr 2stee herein d or d her der. Each such appointment and substituti shall be
raade by wriften instrument executed by bere ticiary, which, wI an recorded in the mortgage records of the county or counties in which the
property is sii d, shall lusive orooi of proper appoa tment of the successor trustee,

17. Trusteo. accepts this trust wher. this déed, duly exect ‘ed and acknowledged is made a public record as prowded by law. Trustee
is not obligated to notily any party hereto cf pending sale uncosr any other dead of trust or of any action or proceeding in which grantor,
beneficiary or trustee shall be a party u1 las: wch action or pr ceeding is brought by trustee.

The grantor covenants and agrees to and wlth the benelic ary and. the beneliciary’s successor in interest that the grantor is lawfully
eeized in leo sumple of the real property i nd h1s'a valid, unenc mbered title thereto

end that the grantor will warrant and ferowver Jefend the same ¢ Jainst all ‘persons whomsoever.

The grantor warrants that the proeeds of the loan repre sented by the above described note and this trust deed are:

(a)* primarily for grantor's persor.al; 7 mily or househol ! purposes'(see Important Notice below)

(b) for an organization, or (even ifgre ntor is a natural s2erson) are for busi) or ¢ cial purposes.

This deed applies to, inures to the berx (it of and binds : Il parties' hereto, their heirs, leg devisees, administrators,
rersonal representatives, successors and a: signe The term -benet :mry shall mean the holder and owner, including pledgee, of the contracr
sacured hereby, whether or not named as a ber-eficiary herein. .

©  In construmg this trust deed,' it is ands stood that the gt wnfor, tmstee and/ or beneficiary may each be more than one perscon; that

i# the contex# so requires, the singular sh Ul'be taken to mean & d -include'the ‘plural, and that generally all grammatical changés shall be
rade, assumed and implied to-make the ptovisions hereof appl: - equally to corporations and fo individuals.

IN WITNESS WHEREOF the grantor has exzcuted ‘this instrument the day and year first above written.

* IMPORTANT NOTICE' Delote, by llnlns' our, v:hldxs ver warmnty (u) ar (b). is
not. applicable; if ty (a):is |l and:tho heneficiary.ls 0 o »dihr
ts such; word is defined in the Tmth-in-hnd\ng At and R.guluﬂon % . the
bmcﬂ:lcry MUST comply with_the At and l'eguiction by making r4cvired

; for this pury use Ste N forra No. 1319, or equn\ :lem

I~ compllcnco with‘the Actis’ ne! required,. dis egarn Hm notice.
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