BANK |OF 'AMERICA OREGON - .
. 21000 N.W. EVERGREEN PARKWAY
"~ HILLSEORO, OR 97124 :
|_ATTN: SHIPPING DEPARTMENT

T L o040 )
——— | Spaz:: ‘Above This Ling For Recorder’s Usc]; ‘
 DEED OF TRUST
THIS DEED OF TRUST ("Security Instrment”) is macé on OCTOBER 26, 1984,
‘The grantor is DEBRA A MIL‘LIG/\N‘ “’P LARRY D MlLLIGAN, VIHO ARE MARRIED TO EACH OTHER.

{*Bo-tower"). The 1custee is MOUNTAIN TITLE GOMPANY
("Trustes"). The benefi iary is 'BANK OF AMERICA OREGON, A

, , which'is organized and existing

under the laws of THE STATE OF OREGOl! , and whose address is 21000 N.%. EVERGREEN
PARKWAY HILLSBORO, OR 97124 L ("Lender™).

Borrower owes Lender the principal sum o! SEVENTY EIGHT THOUSAND .SEVEN HUNDRED FIFTV AND 00/ 100

Dollars ((JS. $ 78,760.00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Ins trurient {("Note"), vhich provides for monthly payments, with the full debt, if
not paid earlier, due and payable on NOVENBEF 01, 2024 . This Security Instrument

secures to Lender: (a) the repayment of tte cebt evidenced by the Note; with interest, and @ll renewals, extensions and

modificstionsof the Note; (b) the payment of all sther sums, withinterest, advanced under paragraph 7 to protect the security

of this Security Instrument; and (c) the perfc rma ace of Borrowec's covenants and agreements under this Security Instrument
. 2ad the Note. For this purpose, Borrower irn:voc ibly grants and conveys to Trustee, in trust, with power of sale, the following
i described property locatedin KLAVATH : e "~ County, Oregon:

STATE CHARTERED BANK

LOT 3 IN'BLOCK 7 OF SECOND ADDITION TO WINEMA GARDENS, ACCORDING
~TO THE OFF ICIAL PLAT THZREOF ON FILZ N .THE OFF [CE OF THE COUNTY

- CLERK OF KLAMATH COUATY, OREGON. ',

\SSESSORS PARCEL NUMBER: 330900 1BAIS000

E which has thg‘a&dressofv.f BRI
8462 BRVANT 'AVE. ‘5 'KLAMATH FALLS

Street

: Crégbn 97503 ‘ ("1 ’f@peny Addre:s");
: Zip Code - )

City

, TOGETHER WITH all the improvements 10w or hereafte :eﬁ‘:cted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the prope rty. All replace ments and additions shall also be covered by this Security
Instrument. All of the foregoing s referred to inth is Security Inst umentas the "Property.”

BORROWER COVENANTS that Borrower is lawfully seied of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, éxcept for encumbrances of record. Borrower warrants and

will defend generally the titleto the Property s gainstall claims ant! demands, subject to any encumbrances of record,

. THIS SECURITY INSTRUMENT contbin:s uniform’ co\ enants for national use and non-uniform covenants with
limited veriations by jurisdiction to constitutia uniformsecurity :nstrument covering real property.
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and intereston the debt evidencec( ani¢

- "% 2. 'Funds for Taxes and Insurance. Subj2:t to applicablé |

“'Lender on the day monthly payments'are dus un.der the Note, il 1 te is'paid in full, a sum ("Funds") for: (a) yearly

* taxes and assessments which may attain priw ity c:ver this Securi iy Instrument as a lien on the Property; (b) yearly leasehold
payments or ground rents on the Property. if eny; (c) yearly nazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; () yearly’ mortgage insurance pre mivmis, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provisions ol paragraph 8, in licu of the payment of mortgage insurance premiums. These
items are called "Escrow Items.” Lender ma/, a7 any time, colla t and hold Funds in an amount not to exceed the maximum
amount & lender for a federally related mortgags loan may require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974 a1 arnended from tisne to time, 12 US.C. 3 2601 et. seq. ("RESPA"), unless
another law thatapplies to the Funds sets a lesser :mount. If so, L :nder may, at any time, collect and hold Funds in an amount
notto exceed the lesser amount. Lender ma)’ est mate the amot nt of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Iw:ms.r otherwise in -.ccordance with applicable law.

The Funds shall be held in an institut on wwhose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institutio1) or in any Feceral Home Loan Bank. Lender shall apply the Funds to pay
the Bscrow Ttems. Lender may not charge Borower for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Le ider pays Borre wer interest on the Fundsand applicable law permits Lender
to make such a charge. However, Lender miiy require Borrower to pay a onetime charge for an independent real estate tax
reporting service used by Lender in connection w.th this loan, ut less applicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be p.id, Lender shal [ not be required to pay Borrower any interestor earnings on
the Funds. Borrower and Lender may agree in w1 iting, however, that interest shall be paid on the Funds, Lender shall give to
Borrower, without charge, an annual accounting of the Funds, ¢ howing credits and debits to the Funds and the purpose for
which each debit to the Punds was made. The F1 nds are pledga ! as additional security forall sums secured by this Security
Instrument.

If ths Funds held by Lender exceed the s nouats permitted to be held by applicable law, Lender shall account to Borrower
for the excess Bunds in accordance with the requi ‘ements of app! icable Jaw. If the amount of the Funds held by Lender atany
time is not sufficient to pay the Escrow 1t:ms when due, Ler der may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount n¢cessiry to make up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lencler's sole discretion.

Upon payment in full of all sums secured ty this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lerder shall acquis e or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Leader at the tim of acquisition or sale as a credit against the sums secured by
this Security Instrument. : '

3. Application of Payments. Unles agplicablé law  ovides otherwise, all payments received by Lender under
paragrapns 1 and 2 shali be applied: first, to any orepayment ch.rges due under the Note; second, to:amounts payable under
paragraph 2; third, to interest due; fourth, to princ ipal due; and 1a-it, to eny late charges due under the Note.

4. Charges; Liens. Borrower shall pay .ll taxes, asses ments, charges, fines and impositions attributable to the
Property which may attain priority over thit. Sec irity Instrume t, and leasehold paymentsor ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall prom stly furnish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these pai'ments directly, Bo-rower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptiy discharge any lien which has prio ity over this Security Instrument unless Borrower: (a) agrees
in writing to the payment of the obligation s:cur«d by the lien in 2 manner acceptable to Lender; (b) contestsin goad faith the
lien by, or defends against enforcement of the lie n in, legal proc sedings which in the Lender’s opinion operate to prevent the
enforcement of thelien; or (c) secures from 1he hlder of the lien an agreement satisfactory to Lender subordinating theliento
this Security Instrument. If Lender determis es ©atany partof t 1e Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borre er a notice ide tifying the lien, Borrower shall satisfy the lien or take one or
more of theactions set forthabove within 10 dayr of the giving »* notice,

5. Hazard or Property Insurance. 3orrawer shall kecp the improvements now existing or heresfter erected on the
Property insured agsinst loss by fire, hazards included within 1h= term “extended coverage” and any other hazards, including
tloods or flooding, for which Lender requiresins irance. This ins srance shall be maintained in theamountsand for the periods
that Lender requires. The insurance carrier jrov: ding the insura 1ce shall be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. [ Bo -rower fails to ' naintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lender’s right:in the Propert; in accordance with paragraph 7.

All insurance policies and renewals shill tx- acceptable to _ender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and ren vals. If Lender -equires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the ¢ ‘ent of loss, Bcrrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if nct mzde promptly by Borrower.

Unless Lender and Borrower otherwis: agr ee in writing, i surance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair is econoq ically feasible and Lender’s security is not lessened. If the
réstoration or repair is not economically fsasitle or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Iastrument, whether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, ordoes not ars wer within 30 d 1ys a notice from Lender that the insurance csrrier hasoffered
to settle a claim, then Lender may collect the insurance pros seds. Lender may use the proceeds to repair or restore the
Property or to pay sums secured by this Security Instrument, « 1ether or not then due, The 30-day period will begin when the
noticeis given. C .

Unless Lender and Borrower otherwie ag cee in writing, any. application of proceeds to principal shall not extend or
postpons the due date of the monthly payren: referred to i ssragraphs 1 and 2 or change the amount of the payments. If

. under peragraph 21 the Property isacquired by . :nder, Borrowé c’sright to any insurance policies and proceeds resulting from
- damage to the Property prior 1o the acquisiticn shall pass 10 Lender to:the extent of the sums secured by this Security

.- Instrumentimmediately prior to the acquisition ' :
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) 4 crty as b

: b grees in writing; which consent shall not be unreasonably
withheld, or unless extenuating circumstance i exis £ which are bey nd Borrower’s control. Borrower shall not destroy, damage
or impeir the Property, allow the Property to dete jorate, or cont: nit waste on the Property. Borrower shall be in defaultif any
forfeiture action or praceeding, whether civil & criminal, is b2gun that in Lender’s good faith judgment could result in
forfeiture of the Property or otherwise materiaily impair the li n created by this Security Instrument or 1.ender’s security
interest. Borrower may cure such a defaultan 1 rei 1state, as proviced in paragraph 18, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s good !aith determing tion, preciudes forfeiture of the Borrower's interest in the
Property or other material impairment of the lier created by this Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or
statements to Lender (or failed to provide 1. snde r with any mat >rial information) in connection with the loan evidenced by
the Note. including, but not limited to, refreseatations conc ning Borrower’s occupancy of the Prcperty as a principal
residence. If this Security Instrumentis on a | ease 101d, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, theleasehol lan< the feetitleshe Il not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights i1 the Property. [f Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or toers is a legal proc eeding that may significantly affect Lender’s rights in the
Property (such asa proceeding in bankruptcy , pre ‘bate, for conde nnation or forfeitureor to enforce laws or regulations), then
Lender may do and pay for whatever is nec:ssa y to protect th: value of the Property and Lender’s rights in the Property.
Lender’s actions may include paying any surs s= :ured by a lien s shich has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ feesand enter ngon the Prop rty to make repairs. Although Lender mey take action under
this paragraph 7, Lender does not have todo 0.

Any amounts disbursed by Lender under tais paragraph ~ shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower and1.:nderagree to other termsof payment, these amountsshatl bear interestfrom the
date of disbursement at the Note rate and shall e peyable, wit rinterest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender r:quued mortgage i \surance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the prsmiums requir «d to maintain the mortgage insurance in-effect. If, for any
reason, the mortgage insurance coverage require | by Iender lap es or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantially euivilent to the mcrtgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mo-tgage insuranc: previously in effect, from an alternate mortgage insurer
approved by Lender. If substantially equiva ent nortgage insurince coverage is not available, Berrower shall pay to Lender
each month a sum equal to onetwelfthof th: yea-ly mortgagein surance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effect. Ler der 'vill accept, use.ind retain these payments as a loss reserve in lieu of mortgage
insurance. Loss reserve payments may no longe- be required, a1 the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender requires provided by a. insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the premium required to maint in mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgageinsuranceendsin accordanx ‘with any written agresment between Borrower and Lender or
applicablelaw.

9. Inspection. Lender or its agent ma / me ke reasonable ¢ atries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior toan insg ectionspecifyi.g reasonable cause for the inspection.

10. Condemnation. The proceeds o any award or clain for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or foy conveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender.

In the event.of a total taking of the Proverty, the proceds shall be applisd to the sums secured by this Security
Instrument, whether or not then due, with any.e: cess paid to Bo rower, Iri the event of a partial taking of the Property in which
the fair market valus of the Property immeliate ly before the tal ing is equal toor greater than the amount of the sums secured
by this Security Instrument immediately b fore the taking, uni sss Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrumentshall b rec uced by the arn ount of the proceeds multiplied by the following fraction: (a)
the total amount of the sums secured imniedi-tély before the taking, divided by (b) the fair market value of the Property
immed:ately before the taking. Any balanct:sha | be paid to Bo- rower. In theévent of a partial taking of the Property in which
the fair market vatue of the Property immediat ly before the % king is less than the amount of the sums secured immediately
before the taking, unléss Borrower and Lender otherwise agrt e-in writing or unless applicable law otherwise provides, the
proceeds shall be applied to the sums secure dby this Security | n strument whether or not thesums are then due.

If the Property is abandoned by Borrower. or if, after notic i by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrywer fails to respord to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the p-oceeds, at its option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, 1/hethier or not then cue.

Unless Lender and Borrower otherw se agree in writing any application of proceeds to principal shall not extend or
postpone the due date of the monthly paym ents ceferred to in o ragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Porbessance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums :iecu-ed by this Sect rity Instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the liab: lity of the origi 1l Borrower.or Borrower's successorsin interest. Lender shall
not be required to commence proceedings agai st any success ¢ in‘interest or refuse to extend time for payment or otherwise
modify amortization of the sumssecured by thi sSecurity Instr iment by reason of any demand made by the original Borrower
or Borrower’s successors in interest. Any fortearance by Lend srin exercising any right or remedy shall not be a waiver of or
precludie the exercise of any right or remed’.

12. Successors and Assigns Bourd; Joint and Sex ¢ zal Liability: Co-cigners. The covenants and agreements of
this Security Instrument shali bind and ber.efit. he successors a 1d assigns of Lender and Borrower, subject to the provisions of
paragruph 17. Borrower’s covenants and 1gre ments shall tx ‘joint.and several. Any Borrower who cosigns this Security
Instrurnent but does not execute the Note: (a) i3 cosigning thi s Security Instrumentonly to mortgage, grant and convey that
Borrower’s interest in the Property undet the terms of this $ ecurity Instrument: (b) is not personally obligated to pay the
sums secured by this Security Instrument :and (c) agreesthat Lenderand any other Borrower may agree to extend, modify,

forbed: or make any accommodations 1iith. regard 1o the ; erms of .this Security Instrument or the Note without that
' Borrower'sconsent. . [ R CEL e
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‘loanchar ‘ u amount necessary to reduce thecharge
<K gacly;k:qllectgd,i:frtgs o Borrower which excéeded permitted limits will be refunded
' to Borrower. Lender may choose to make this refund by redt.cing the principal owed under the Note or by making a direct
payment to Borrawer. If a refund reduccs principal, the raluction will be treated as a partial prepayment without any
prepayment charge under the Note, - ) ‘

14. Notices. Any notice to Borrow:r provided for in 1his Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicanle i w requires useof another method. The notice shall be directed to the Property
Address or any other address Borrower de: igna tes by notice to Lender. Any notice to Lender shall be given by first class mail
to Lender’s address stated herein or any o1 her .«ddress Lender designates by notice to Borrower. Any notice provided for in
thisSecurity Instrumentshall be deemed t¢ hav= been given to 3orrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. Th s Security Inst cument shall be governed by Federal law and the law of the
jurisdiction in which the Property is locate . In the event that : ny provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shal not affect othe ~ provisions of this Security Instrument or the Note which can
be given effect without the conflicting provisi . To this enc the provisions of this Security Instrument and the Note are
declared to be severable. ‘

16. Borrower’s Copy. Borrower shill I»: given one conl ormed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a 3encficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial int:rest in Borrow sr is sold or transfecred and Borrower is not a natural person)
withou: Lender’s prior written consent, Le ader may, at its opt on, require immediate paymentin full of all sums secured by
this Security Instrument. However, this oprion ::hall not be exer cised by Lender if exercise is prohibited by federal law as of the
date of thisSecurity Instrument.

If Lender exercises this option, Lender shal | give Borrows: notice of acceleration. The notice shail provide a period of not
less than 30 days from the date the notice is d¢livered or mail ed within which Borrower miust pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums pc or to the expiration of this period, Lender may invoke any
remedizs permitted by this Security Instruinent without furthe ‘notice or demand on Borrower.

18. Borrower's Right to Reinstate. ]f Borrower m ts certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument d scortinued at any t me prior to the earlier of: (a) 5 days (or such other period as
applicadle law may specify for reinstatement) before sale of -he Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judg men - enforcing this Serurity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be iue 1:nder this Seciir ity Instrimentand the Note as if no acceleration had occurred;
(b} cures any default of any other coverants or agresment s {c) pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, rea: onable attorne /s” fees; and {d) takes such action as Lender may reasonably
require to assure that the lien of this Security Invitrument, Lend s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrumeat shall continue Lachanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall rémain {tlly effective as if no acceleration had accurred. However, this
right to reinstateshall not apply in the case of acceleration unds paragraph 17.

9. Sale of Note; Change of Loan Ser vicer. The Not : or a partial interest in the Note (together with this Security
Instrument) may be sold one or more tirr€s » ithout prior nc tice to-Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that colléc s m nthly paymenis due under the Note and this Security lastrument. There also
may be one or more changes of the Loan lierwi cer unrelated t) a sale of the Note If there is a change of the Loan Servicer,
Borrower will be given written notice of the cha 1ge in accordan :e with paragraph 14 above andiapplicabie law. The Notice will
state the name and address of the new Loan Seiz icer and the ad iress to which payments should be made. The notice will also
contain any other information required by a pplicable law.

20. Hazardous Substances. Borrover s1all not cause o+ permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Propety. 3orrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Envirosmertal Law. The o -eceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hizardous Subst nces that are generally recognized to be appropriate to normal
residential uses and to maintenance of the P ‘ope-ty.

Borrower shall promptly give Lender writ:én notice of an 7 investigation, claim, demand, lawsuit or other action by any
governrnental or regulatory agency or priv.ite party involving he Property and any Hazardous Substance or Environmental
Law of -vhich Borrower has actual knowled ze. [ Borrower lear: s, or is notified by any governmental or regulatory authority,
that any removal or other remediation o* any Hazardous Si bstance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsin : ccordance with the Environmental Law.,

_ As used in this paragraph 20, "Hazardous ‘Substances” are those substances dufined as toxic or hazardous substances by
‘Environmental Law and the following substan :es: gasoline, k rosene, other flam mable or toxic petroleum products, toxic
pesticidesand herbicides, volatile solvents, ma rials containin;:asbestos or formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law' me ins federal law s and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental prctect on.

NON-UNIFORM COVENANTS. Borrowtr and Lender fi rther covenant and agree as follows:

21. Acceleration; Remedies. Lerder shall give i.otice to Borrower prior to acceleration following
Borrower’s breach of any covenant or sgre« ment in this § ecurity Instrument (but not prior to acceleration under
paragraph 17 unless applicable law providcs otherwise), The notice shall specify: (a) the default: (b) the action
required to cure the default; (c) a date, nar less than 30 «lays from the date the notice is given to Borrower, by
which the default must be cured; and (d) ' hat failure to cure the default on or before the date specified in the
notice may result in acceleration of the suras sccured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of thie right to rciastate after acceleration and the right to bring a court
action o assert the non-existence of a iefault or any ott er defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security In: trument without further demand and may invoke the
power of sale and any other remedies pirm:tted by appli able law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies proviced in this pa ragraph 21, including, but not limited to, reasonable

.. attorneys’ fees and costs of titleevidence. -
SAEEEINE & AR } -

-
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: ‘ ed. Lender or Trustee shall give

licad to Borrower:and to other persons prescribed by

.app. applicable Jaw, Trustee, without demand on Borrower, shall sell the

- -Property at publicauction'to the higt est nidderat the t me and place and under the terms desi gnated in the notice

of sale in one or more parcels and in any order Trustee « letermines. Trustee may postpone sale of ail or any parcel

of the Property by public announceinen: at the time #nd place of any previously scheduled sale. Lender or its
designee may purchase the Property ¢ t an y sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenast or
warranty, expressed or implied. The 1ecitals in the Trus tee’s deed shall be prima facie evidence of the truth of the
staternents made therein. Trustee shaliapply the procs:ds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited ¢, rcasonable Tru-tee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any exce s tc the person or persons legallyentitled to it.

22. Reconveyance. Upon paymer t of all sums securd by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrend:r this Security Insi cumentand all notes evidencing debt secured by this Security
Instrument to Trustee, Trustee shall reconve s the Property without warranty and without charge to the person or persons
legally entitled to it. Such person or persons sh il pay any reco ‘dation costs,

23. Substitute Trustee. Lender miyfrom timetotime remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyanc: of the Property, th :successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applical e law, o
v 24. Attorneys’ Fees. Asusedin thisSe surity Instrume ntand in the Note, "attorneys’ feés™ shall include any attorneys’
fees aviarded by an appellate court. : e

25. Ridersto this Security Instri imeat. If one or more siders are executed by Borrower and recorded together with
this Security Instrument, the covenants and a greements of e.ch such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of thisSecurity Insi rumentas if the rider(s) were 4 part of this Security Instrument.
[Checl:applicable box(es)] : /' oLl

E] Adjustable Rate Rider |7] ondominium Rider < . ¢ [J 1"4Family Rider

[[J Graduated Payment Rider [l )lanned Unit1) :velopment Rider - [ ] Biweekly Payment Rider
['] BallconRider -|_] RateImprovemsntRider - . [[] Second Home Rider

] Other({s) Ispecifyl SRR o R T

SR o ;BiY‘SILGNINGi BELOW, Boi‘rov.ggr,"é( cepts ;f;nd agkéés ta the }er 4 and covenants contained in this Security Instrument
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LOAN NUMBER: 6280145 ' [ ol oo ' Convertible Plus®
AD.JUSTABLE RATE RIDER
(Treasury Twelve-Month Averige index - iiate Caps ~ Fixad Rate Conversion Option}

THIS ADJUSTABLE RATE R DER is made this "25TH. dayof OCTOBER, 1994
and is incorporated into and shall be dee med to amend and supplement‘the Mortgage, Deed of Trust or
Security Deed (the "Security Instrurient”):of the same date given by the undersigned (the "Borrower”) to
secure Borrower’s Adjustable Rate N ott (the "Note") o BANK OF AMERICA OREGON, A STATE
CHARTERED BANK
(the "Lender"} of the same date an¢ cot enng the prop:rty’ d%crxbed in the Security Instrumf:nt and located at:

6462 BRYANT AVE., KLAMATH F:\LLw, OR 9760:

{Property Address)

THE NOTE CONTAINS PROVISICNS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE NOTE ALSO C:INTAINS THE OPTION TO CONVERT THE
ADJUSTABLE RATE TO A I'IX'D RATE

ADDITIONAL COVENANI1S: In addition u the covenants and agreements made in the Security
Instrument, Borrower and Lender fur ther covenant and s 3ree as follows;

A. ADJUSTABLE INTEREST RATE AND MONTIILY PAYMENT CHANGES
The Note provides for an'initial nter sst rate of 5.625 %. The Note provides for
changes in the adjustable interest rate and the montly pay 'nentsj as follows:

4. ADJUSTABLE INTEREST RATE &ND MONTE LY PAYMENT CHANGES

{A) Change Dates ' :

The adjustable interest rate’] will pa y may charnige'on the fxrstday of . MAY, 1995
and on the first day of every 6TH N month there after Each date_on which my adjustable interest rate
could change is called a "Rate Change D¢ e

(B) The Index

Beginning with the first Rate Change Date, my adju itable interest rate will be based on an Index. The "Index”
is the twelve-month average of monihly <elds on actively traded United States Treasury Securities, adjusted to a
constant maturity of one year.

My index is calculated by addin tog ether the yield: on one~year Treasury Constant Maturities (as published
in Federal Reserve Statistical Release (3-13), for the przceding twelve months available as of the date 15 days
before each Rate Change Date, and div:ding the resul by twelve. The. result of this calculation is called the
"Current Indez.”

The most recent Index figure aviilab e on the date i} is Note was prepared is 4 .543% .

If the Index is no longer availat le, t1e Note Hold= will choose a new index that is based upon comparable
information. The Note Holder will gi ve ,me notice of this choice.

(C) Calculation of Changes

Before each Rate Change Date, the N ote Holder will calculate my new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points(  2.625 %) to the Current Index. The Note Holder will then
round the result of this addition to th:NEKXT HIGHEST «ne-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) below, this rounded : mount will be my new interest rate until the next Rate
Change Date.

The Note Holder will then dete'mir e the amount « f the monthly payment that would be sufficient to repay
the unpaxd principal I am expected t¢ owe at the Rate Ch inge Date in full on the Maturity Date at my new interest
rate in substantially equal payments. Thie result of ths calculatxon will be the new amount of my monthly
payment.

(D) Limits on Interest Rate (haz ges R

The interest rate I am required t) pa at the first Raie Change Date will not be greaterthan 6.6256 % or
lessthan 4.625  %. Thereafter, my : djustable inter st rate will never be increased or decreased on any single
Rate Change Date by more than ONE PEHCENTAGE PO NT(S). (1.000%) from
the rate of interest I have been paying for “he preceding X months. My interest rate will never be
greater than . 10.875 %, which i is called the " v aximum Rate.”

(E) Effective Date of Changes *

My new interest rate will becos ne cffective on eat i} Rate Changc Date. I will pay the amount of my new
monthly payment beginning on the: lirst monthly payin ent date after the Rate Change Date until the amount of
my monthly payment changm agam. : :

MULTlSTATE ADJUSTABLE RATE RlDlR QS|ngla Family PSR
RE'607'MS 01/94 E ' Pagu v of 3 = : I ) REBOTM10

4 TACA 10725794 3:03 PM szmw Y. L : MULTISTATE




{F) Notice of Changes : P S L
. The Note Holder will deliver or mail to me a notic-of ‘any changes in my adjustable interest rate and the
amount of my monthly payment before 1he effective da-e of any change. The notice will include information
required by law to be given me and als) the title and telep! one number of a person who will answer any question |

may have regarding the notice.

:

' MULTISTATE ADJUSTABLE RATE RIJER_ - _Single Family _

B. PFIXED INTEREST RATE CON VEFSION OPTICN
The Note provides for the Borrc wer's option to cor vert from an adjustable interest rate with interest rate
limits to a fixed interest rate. The appl cabl = Note provisi ¢ ns are as follows:

5. FIXED INTEREST RATE CON VEK SION OPTIOQ N

(A) Option to Convert to Fixed In terest Rate

I have a Conversion Option which I < an exercise ir : ccordance with the requirements of this Section 5. The
"Conversion Option” is my option to = nvert the int cest rate 1 am required to pay by this Note from an
adjustable rate with interest rate liraits to the fixed rate calculated under Section 5(C) below.

The Conversion Option will be a aile ble to me only during the period beginning on the twel fth payment due
date and ending onthe 60TH  payinen due date. Tn: date on which I notify the Note Holder that I am
exercising the Conversion Optionis ¢ \lleé the "BExercise Jate.” Provided that all the requirements of this Section
5 are met, the new, fized interest rate will be effective beg nning on the first day of the sécond month following the
month in which the Exercise Date occured. The date the fixed interest rate becomes effective is called the
"Conversion Date.”

Once I notify the Note Holder of riy decision to exercise the Conveision Option, the Note Holder will
forward to me any documents necessar? 1o effect the conversion. I must complete and sign the documents
provided by the Note Holder snd return tf em to the Now Holder together with the fees as specified in 5(B) below.
If the required fees and properly comple ed documents are not received by the Note Holder by a date or dates
spscified by the Note Holder, my ad ustable interest ratc will not be converted to a fixed interest rate and 1 will
focfeit my right to exercise the Conve tsion Option in ths ‘uture: ‘

(B) Conditions

If I want to exercise the Convertion Jption, I must first meet certain conditions, Those conditions are that:
(i) I must give the Note Holder notice thit I'want to exs cise the Conversion Option; {ii) I must not be in default
under the Note or the Security Instrumen - at any time fc.im the Exercise Date through the Conversion Date (iii)
must pay the Note Holder a non-refu 1dat le conversion f e in the amount of U.S.$ 450.00

{iv) I must not have been 30 days or mo€ delinquent i1 making any payment I was réquired to make under this
Note during the 12 months immediately sreceding the [ gercise Date; (v) I must meet the Note Holder’s property
and credit standards in effect as of the Ixzercise Date {or home loans with fixed interest rates converted from
adjustable interest rates; (vi) by a late specified by the Note Holder 1 must supply to the Note Holder any
requested information to compléte a 1up iated credit rey iew and T must pay any credit report fees paid by the Note
Eolder: (vii)if the Note Holder beli sves the value of th: property described in the Security Instrument may have
daclined since the Note date, the Note Holder must havs received @n Updated appraisal of the property described
in the Security Instrument prepare¢ by an appraiser ac ceptable to the Note Holder and I must pay any related
appraisal fee by a date specified by th: Note Holder and (viii) I must sign and give the Note Holder any
documents the Note Holder requires to < “fect the conver sion.

{C) Calculation of Fixed Rat:

My new, fixed interest rate cn the Conversion Date will be équal to the Federal National Mortgage
Association’s requited net yield, as of 8 late and time  pecified by the Note Holder, for the purchase of (i) if the
original term of this Note is greau rthan 15 years, 20 -year fixed rate mortgage loans under 60-day mandatory
delivery commitments, plus  F1Vi=E ! GHTHS OF CME PERCENTAGE POINT (.625%)

, rounded to the next highest one-eighth
of one percentage point (0.125%), or (i:) if the origin:] term of this Note is 15 years or less, 15-year fixed rate
mortgage loans under 60-day mand: tor} delivery com mitments, plus FIVE-EIGHTHS OF ONE
PERCENTAGE POINT (.625%)}

. rounded to the next highest one-eighth
of one percentage point (0.125%); grovi led, however. 1 nat if the Note Holder’s required yield, as of the same date
and time for adjustable rate loans converting to fized 1 ates is less than the applicable Federal National Mortgage
Association's required net yield plus the percentage ind cated above, my new fixed interest rate will equal the Note
Holder’s required yield. If these yields « annot be deter nined for any reason, the Note Holder will determine my
aew fixed interest rate by using coriparable informatic 0. My new fixed interest rate calculated under this Section

5(C) will not be'greater than the Mexim im Rate stated in Sectxon4(D) abpve.
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(D) New Payment Amount acd FifectiveDate - »

It I choose to exercise the Conversion Ogtion, ths Note Holder will determine the amount of the monthly
piayment that would be sufficient to repey the unpaid o incipal 1am expected to owe on the Conversion Date in
full on the Maturity Date at my rew ‘ized interest 1ate in substantially equal payments. The result of this
calculation will be the new amount of ;1 7. monthly paviaent. Beginning with my first monthly payment after the
Conversion Date, I will pay the new amcunt as my maQ ithly payment until the Maturity Date, when I will pay in
fuill the remaining balance owed. S

C. TRANSFER OF THE PROPERT) OR A BENE FICIAL INTEREST IN BORROWER

1. Until Borrower exercises the: Conversion Option under Section B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrument i s amended to « :ad as follows:

Transfer of the Property or a Bupeficial Inter st in Borrower. If all or any part of the Property or any
iaterest in it is sold or transferred {or if : beneficial inte ‘est in Borrower is sold or transferred and Borrower is not
& natural person) without Lender’s ricr written consait, Lender may, at its option, require immediate payment
in full of all sums secured by this $ecuy ity Instrument However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of i is Security Instrument. Lender also stiall not exercise this
option if: (a) Borrower causes to be subnitted to Lend: r information required by Lender to evaluate the intended
transferee as if a new loan were beir g made to the trar: feree: and (b) Lender reasonably determines that Lender’s
security will not be impaired by the los1 assumption ar d that the risk of a breach of any covenant or agreement in
-his Security Instrument is acceptable to Lender.

To the extent permitted by ap plicable law, Lend: r may charge a reasonable fee as a condition to Lender’s
sonsent to the loan assumption. Lender also may reqgt ire the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates the transferee to ko ep all the promises and agreements made in the Note and
in this Security Instrument and #hict may increase the interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligatd under the A ote and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to 1equire immed: ate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide - period of not less than 30 days from the date the notice is delivered or
mailed within which Borrower must pay all sums sx ured by this:Security Instrument. If Borrower fails to pay
these sums prior to the expiratior of -his period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or de mand on Borr¢ wer. :

3. 1f Borrower exercises the (Jont srsion Option inder the conditions stated in Séction B of this Adjustable
Rate Rider, the amendment to Uniforn Covenant 17 of the Security Instrument contained in Section C 1 above
shall then cease to be in effect, snd the provisions of Uniform Covenant 17-6f the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or a Ileneficial Inzc rest in Borrower. If alt or any part of the Property or any
interest in it is sold or transferred of i a beneficial ia erest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’ s prior written cons:nt, Lender may, at its option, fequire immediate payment
in full of all sums secured by this Se: irity Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal lav as »f the date of tis Security Instrument.

If Lender exercises this optioa, Lender/shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days fromn ths date the‘ﬁpti?q is delivered or mailed within which Borrower must pay ail
sums secured by this Security Instrunent. If Borro-ver fails to pay these sums prior to the expiration of this
period, Lender may invoke any re medies permitied by this Security Instrument without further notice or demand
on Borrower, i+ e T 24 SE UM IERI IS :

'BY SIGNTNG BELOW, Bor ower éccepts and a; ;re% 1c il\le"tt:krmsi and covenants contained in this Adjustable
RateRider. = o ool on o

{Seal)

Borrower

(Seall

Borrower

{Seal)

Borrower
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