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DEED <’)F TRUST

‘THIS DEED OF TRUST ("Secun ¥, Tn ‘trument") is nade on OCTOBER 20, 1994.
The grantor lS LARRV o MARTIN -\ND LVNNE P MARTlN HO ARE MARRIED TO EACH OTHER

( Borrower) rxe trustee MOUNiAIN TITLE COMPANY

("Tnstee") The be: 1eftcxary is. BANK OF AMERICA OREGON, A
STATE CHARTERED BANK

o , which is organized and existing
under the laws of THE STATE OF :OREGON © o, and: whose address 1521000 N.W, EVERGREEN
PARKIJAY HILLSBORO, OR 97124 ("Lender”).

‘Borrower owes Lender the principal surn of ONE HUNDRE) SEVENTEEN THOUSAND AND 007100

Dollas (LS. $ 117,00, 00 ). This debt is evidenced by Borrower’s
note dated the same date as this Security Instrument ("Norte °), whxch provides for monthly payments, with the full debt, if
not paid earlier, due and payable on NOVEM3ER 01, 2024 - . This Security Instrument

“securss to Lender: (a) the repayment of the ‘debt ev1dem.t d by the Note, with interest, and all renewals, extensions and
. modifications of the Note; (b) the payme atof all other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the p srformance of Borr: wer's covenants and agreements under this Security Instrument

-and: theNote For this purpose, Borrower i Bty ev, ably granté 'dconveystoTrustee in'trust, with power of sale, the following
* :described property located in’ ' | SR County, Oregon:

LOT AN BLOCK 10 OF THIRD ADDIT ON TO ‘ _GARDENS ACCORDING
TO THE OFFICIAL PLAT I'HEREOF ON‘ ILE 'IN. THE: OFF.ICE’ -QF: THE COUNTV

'zoos CHI NCHALLA ‘AvE KLAMATH FALLS

Street

'Oregnn 5 .M» 97803 RN ("PropertyA(dress)
.. Zip Cude R ;

T OGETHER WITH all the i 1mprov emeats now or hert after erected on the property, and all easements, appurtenances,

and fixtures now or hereafter a part of t1e property. All replacements and additions shall also be covered by this Security
“Instrument. All of the foregoing is referre d to in this Security Instrumentas the "Property.”

BORROWER COVENANTS that :3o¢r swer is lawful I: se:zed of the estate hereby conveyed and has the right to grant
“and convey the Property and that the Propert 7.is unencumbe red, except for encumbrances of record. Borrower warrants and
wxlI d sfend generally the titleto the Prope rty & gainstall ¢laim s and demands subject to any encumbrances of record.

'[’HIS SECURITY INSTRUMBNT combines uniforr covenants for naﬁonal ‘use and non-uniform covenants with
hm n:ed variations by jurisdiction to constituz: 3 umform sect mtymstrument covmng real property.
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4 ) Borrower shall promptly pay when duie the
the Not¢ and any pre ntand late charges due under the Note.

: ‘ v snco: Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payment: ar due under the, Vete, u 1til the Note is paid in full, a sum ("Funds*) for: (a} yearly
taxes and assessments which may att:in p-iority over thi:: Security Instrument as a lien on the Property; (b) yearly leasehold
peyments or ground rents on the Prope-ty, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (e) yemly rmortgage insurt ace premiums, if any; and (f) any sums payable by Borrower to
Lender, in accordance with the provision s of paragraph 1, in lieu of the payment of mortgage insurance premiums. These
items are called "Escrow Items." Len der 1nay, at any tim 3, collect and hold Funds in an amount not to exceed the maximum
amount a lender for a federally relat:d mortgage loan ray require for Borrower’s escrow account under the federal Real
Estate Settlement Procedures Act of 1974'as amended ! -om time to time, 12 US.C. SS 2601 ez, seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser amount, [fso, Lender may, at any time, collect and hold Fundsin an amount
10t to exceed the lesser amount. Lencler may estimate th: amount of Funds due on the basis of current data and reasonable
estimates of expendituresof future Bscrow tems or othervise in accordance with applicable law.

The Funds shall be held in an instiiution whose d¢ posits-are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such a1 ins titution) or in . ny Federal Home Loan Bank. Lender shall apply the Funds to pay
the Escrow Items. Lender may not chargé Borrower fo- holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Itemu:, un. ess Lender pay:: Borrower intereston the Funds and applicable law permits Lender
to make such a charge. However, Lender nay require Bctrower to pay a onetime charge for an independent real estate tax
reporting service used by Lender in connex tion with this I 1an, unless applicable law provides otherwise. Unless an agreement
1s made or applicable law requires inte rest ‘0 be paid, Lenc er shall not be required to pay Borrower any interest or earnings on
the Punds. Borrower and Lender may agre s in writing, ho vever, that interest shall be paid on the Punds. Lender shall give to
Borrower, without charge, an annual :icco inting of the P inds, showing credits and debits to the Punds and the purpose for
which each debit to the Funds was mede. ‘Che Funds are 1ledged as additionzl security for all sums secured by this Security
Instrument.

If the Funds held by Lender excee i the amounts perm itted to be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the-requirementsf applicable law. If the amount of the Punds held by Lender at any
time is not sufficient to pay the Esc ow ltems when due, Lender may so notify Borrower in writing, and, in such case
Borrower shall pay to Lender the amount tecessary to mzke up the deficiency. Borrower shall make up the deficiency in no
more than twelve monthly payments, 1 t L2 1der’s sole discretion.”

Upon payment in full of all sum:i secured by this Se ;urity Instrument, ]ender shall promptly refund to Borrower any
Funds held by Lender., If, under paragr.ph -1, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at t} 8 time of acquisition or sale as a credit against the sums secured by
this Security Instrument, v : :

3. Application of Payments. Unl:ss applicable aw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, t:» any prepayment charges due under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourh; 1¢. principal due::ind last, to any late charges due under the Note,

4. Charges; Liens. Borrower thall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over th s Security Inst: ument, and leasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment, orrower shall promptly furnish to Lender all notices of amounts 10 be paid under
this paragraph. If Borrower makes the se-pz yments direct] 7, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge an: - {ien which has priority over this Security Instrument unless Borrower; (a) agrees
in writing to the payment of the obligation : ecured by the lien in a manner acceptable to Lender; (b} contestsin good faiththe
lien by, or defends against enforcemen : of t he lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of thelien; or (¢) secures f om the hotder of 1h : lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender det Tmi1es thatany par tof the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Horrower anotice identifying the lien, Borrower shall satisfy the lien or take one or
more of the actions set forthabove within 10 days of the giv ngof notice.

5. Hazard or Property Insuresice. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hizarcs included witt in the term "extended coverage” and any other haaards, including
floods or flooding, for which Lender recuire sinsurance, Th:s insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance car ‘ier jroviding the ir surance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withhe1d, ¢ Borrower fail : to maintain coverage described above, Lender may, at Lender’s
option, obtain coverage to protect Lend r's r ights in the Pro perty inaccordance with paragraph 7.

All insurance policies and refiewals shall be acceptabl : to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies an¢ -enewals. If Ler der requires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of los , Borrower. shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if nc.t made promptiy by Borrower, ’

Unless Lender and Borrower othe rwis »agree in writiig, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the réstoration «f repair is eco aomically feasible and Lender’s security is not lessened. If the
restoration or repair is not economica ly: f:asible or Leng sr's security would be lessened, the insusance proceeds shall be
applied to the sums secured by this Sucus ty Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or dot s no - answer within 30 daysa notice from Lender that the insurance carrier hssoffered
to suttle a claim, then Lender may coilect the insurance jroceeds; ‘Lender:may use the proceeds to repair or restore the
Property or to pay sums secured by this Secirity Instrument, whether or not then due, The 30-day period will begin when the
noticeis given, : ‘ ) » » B

. Unless Lender and Borrower otherwiss agree in wri t:ng, any application of proceeds to principal shall not extend or
. postpone the due date of the monthly paym :nts referred ¢ in paragraphs 1:and 2 or change the amount of the payments, If
- under paragraph 21 the Property is acquj ted by Lénder, Bo wer's right to any insurance policiesand proceeds resultingfrom
" damage to. th ior i 1§ Lender o the extent of the sums secured by this Security
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- leaszone year after the date of occupang y, Lriless Lender o1« ? h consent shall not be unreaso
withheld, or unless extenuating circums tanc 5 exist whic > 0rro control. Borrowez shall not destrey, demage
orimpair the Property, allow the Prope ty- o deteriorate, of commit vaste ¢ Property. Borrower shall be in defaultif any
. forfeiture action or proceeding, wheth :r.civil or criminal, is begun that in-].ender’s good faith judgment could result in
forfeiture of the Property or otherwise ma erjally impair the lien created by this Security Instrument or Lender’s security
interest. Borrower may cure such a defa ult:11d reinstate, as provided in paragraph 18, by causing the action or proceeding to be
disrissed with a ruling that, in Lender’s good faith dete mination, precludes forfeiture of the Borrower’s interest in the
Property or other material impairment of the lien created | y this Security Instrumentor Lender’s security interest. Borrower
shall also be in default if Borrower, during the lcan applic ation process, gave materially false or inaccurate information or
statsments to Lender (or failed to provide .ender with an.- material information) in connection with the loan evidenced by
the Note, including, but not limited to, 1t presentations « oncerning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrumentis on 3 leaschold, Bor ower shall comply with all the provisions of the lease. If Borrower
acquires fee titleto the Property, the lea sehold and the feei leshall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propetty. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal ‘proceeding that may significantly affect Lender’s rights in the
Praperty (such as a proceeding in banks upit y, probate, fors ondemnation or forfeiture or to enforce laws or regulations), then
Lerder may do and pay for whatever ig.nezessary to protct the value of the Property and Lender's rights in the Property.
Lerder's actions may include paying any suns secured by ¢ lien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and =ntering on the Property to make ropairs. Although Lender may take action under
thie paragraph 7, Lender does not have 10do so, R

Any amounts disbursed by Lend:r'un.der this parag aph 7 shall become additional debt of Borrower secured by this
Security Instrument, Unless Borrower ind | ender agree to sther terms of payment, theseamountsshall bear interest from the
dat: of disbursement at the Note rate ind -hall be payabit, with interest, upon notice from Lender to Borrower requesting
payment. : : ,

8. Mortgage Insurance. If Lender -equired mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall fay tae premiums r3quired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coveraje r= juired by Lendc r lapses or ceases to be in effect, Borrower shall pay the premiums
tequired to obtain coverage substantiidly ¢ quivalent to ike mortgage insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower of the mortgage ins irance previously in effect, from an alternate morigage insurer
approved by Lender. If substantially e juivilent mortgags insurance coverage is not available, Borrower shall pay to Lender
each montha sum equal to one-twelfth of 1t e yearly mortg:.ge insurance premium being paid by Borrower when the insurance
coverage lapsed or ceased to be in effec . L2 1der will accepr, use and retainthess payments asa loss reserve in lieu of morigage
insurance. Loss reserve payments may no longer be requir 2d, at the option of Lender, if mortgage insurance coverage (in the
amount and for the period that Lender- req sires) provided by an insurer approved by Lender again becomes available and is
obtained. Borrower shall pay the preriurr s required to #:aintain mortgage insurance in effect, or to provide a loss reserve,
unril the requirsment for mortgage ins ran se ends in accor 1ance with any writien agreement between Borrower and Lender or
applicable law, o C

9_ Inspection. Lender or its agent m: y make reason: ble entries upon and inspections of the Property. Lender shall give
Borrower notice at the timeof or prior to s inspectionspe sifying reasonable causefor the inspection.

10. Condemnation. The proce:ds ¢ £ any award or :laim for damages; direct or consequential, in connection with any
condemnation or other taking of any part of the Property, r for conveyance in lieu of condemnation, are hereby assigned and
shell be paid to Lender. '

In the event of a total taking o' the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, w ith ¢ ny excess paid 10 Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property irame diately before 1 1e taking is equal to or greater than the amount of the sums secured
by this Security Instrument immediat sy t=fore the taking , unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument st all t ¢ reduced by t ¢ amount of the praceeds multiplied by the following fraction: (a)
the total amount of the sums secured imnediately befor s the taking, divided by (b) the fair market value of the Property
im mediately before the taking. Any bt lanc 2 shall be paid o Borrower. In the event of a partial taking of the Property in which
the fair market value of the Property i nm :diately before he taking is less than the amount of the sums secured immediately
beore the taking, unless Borrower a1 d 1:nder otherwis agree in writing or unless applicable law otherwise provides, the
proceeds shall beapplied to thesums secur =d by this Secur ity Instriment whether or not the sums are then due.

If the Property is abandoned by. Borra wer, or if, after 10tice by Lender to Borrower that the condemnor offersto make an
award or settle a claim for damages, Bori ower fails to o spond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and ag ply - he proceeds, 1 its option, either to restoration or repair of the Property or to the
sumssecured by this Security Instrument. vhether or not1hen due. :

Unless Lender and Borrower ot 1era ise agree in wr ting, any application of proceeds to principal shall not extend or
postpone the dus date of the monthly paysr ents referred 1c in paragraphs 1and 2 or change the amount of such payments.

11. Borrower Not Released; Fe1 bearance By Lender Not a Waiver. Extension of the time for payment or
madification of amortization of thesms secured by this Security Instrument granted by Lender to any successor in interest
of Borrower shall not operate to releass the liability of the jriginal Borrower or Borrower s successors in interest. Lender shall
not be required to commence proceedings against any suc sessorin interest or refuseto extend time for payment or otherwise
modify amortization of the sumssecured by this Security nstrumentby reason of any demand made by the original Borrower
or Borrower's successors in interest, /\ny “orbearance by .ender in-exercising any right or remedy shall not be a waiver of or
preclude the exercise of any rightor re med v, .

12. Successors and Assigns Hound; Joint and tieveral Liability; Co-signers. The covenants and agreements of
this Security Instrumentshall bind an bes efit the success )rs and assigos of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants anc igreements sly Il 'be joint aed several. Any Borrower who cosigns this Security

Instrument but does not execute the Mote: (a) is co"signir g this Security Instrumentonly to mortgsge, grant and convey that
Borrower’s interest in the Property vnder the terms of {ais Security Insteuraent; {b} is not personally obligated to pay the
‘ ! ' ity Instruraert;and (c) agrees the der and any other Borrower may agree to extend, modify,

h regard o the terms of ‘this:Security Instrument or the Note without that
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to Borfower. Lender may choose to mak

payment.to Borrower. If a refund reduces

prepayrent charge under the Note. D : : ‘

14. Notices. Any notice to Borrower pr swided for in t s Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicatle Ja w requires use ¢ fanother method. The notice shall be directed to the Property
Address or any other address Borrower designa es by notice to Lender-Any notice to Lender shall be given by firstclass mail
to Lender’s address stated herein or any other «.ddress Lender i&ignatés by notice to Borrower. Any notice provided for in
this Security Instrumentshall be deemed to hav:been given to]; Jorrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability Ths Security Inst timent shall be governed by Federal 1aw and the law of the
jurisdiction in which the Property is locate 1. Ia the event that ¢ ny prov or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shal' not affectother provisions of this Security Instrument or the Note which can
be givea effect without the conflicting provision. To this en¢ the provisions of this Security Instrument and the Note are
declared to'be severable. L

16. Borrower’s Copy. Borrower shail b2 given one coa ormed copy of the Note and of this Security Instrument.

17. Transfer of the Property ora. Benoficial Interest in Borrower. If all or any part of the Property or any interest
in itis sold or transferred (orif a benefici¢| intarest in Borrow eris sold or transferred and Borrower is not a natural person)

withaut Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be ex¢-cised by Lender if exerciseis prohibited by federal law as of the
.dateof thisSecurity Instrument. : '

. If Lender exercises this option, Lende-shall give Borrowes notice of acceleration. The notice shall provide a period of not
less ithan 30 days from the date the notice is d-livered or mailed within which Borrower must pay all sums secured by this
Secusity Instrument. If Borrower fails to pay these sums pr ior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrumen twithout further notice or demand on Borrower.

13. Borrower's Right to Reinstate. I{ ‘Borrower meats certain conditions, Borrower shall have the right to have
enforcsment of this Security Instrument dlisco atinued at any -ime prior to the eaclier of: (a) 5 days {or such other period as
applicable law may specify far reinstaterient):before sale of the Property pursuant o any power of sale contained in this
Security Instrumeat; or (b) entry of a judyiment enforeing thi +Security Instrument, Those conditions are that Borrower: {a)
pay: Lender all sums which then would be dus under this Security Instrumentand the Note as if no acceleration had occurred:
{b) cures-any default of any other covenan:s or agreemen ts; (c).pays all expenses incurred in enforcing this Security
Instrument, including, but not limited to, re:sonable attorn 5ys’ fees; and (d) takes such action as Lender may reasonably
requirs o assure that the lien of this Secur ity Iistrument, Len fer’s rights in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security
Instcument and the obligations secured hreb/:shall remain j vlly effective as if r.o acceleration had occurred. However, this
righttoreinstateshall notapply in the casc-of 1 sceleration und >r paragraph 17.

'19. Sale of Note; Change of Loaa Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior 1.otice 1;o§fBOrrow¢:. A sale.may result in a change in the entity
(known as the "Loan Servicer™) thatcoll¢cts rnonthly paymeats due, under theNote and this Security Instrument. There also

may be one or more.changes of theLoat Servicer unrelated to asale of the Note. If there is a change of the Loan Servicer,

‘Borrower will be given written notice of taect ange inaccord: nce with paragraph 14 above and applicable law. The Notice will
“state the name and address of the new Loan Scrvicer and theaddress to which payments should be made. The notice will also
containany other information required by apg licable law, T

20. "Hazardous Substances. Borrywes shall not caust or permit the presence, use, disposal, storage, or release of any
Hazardous  Substances on or in the Property . Borrower sh: il not do, nor allow.anyone else to do, anything affecting the
‘Property that'is in violation of any Environmental Law. The preceding twosentences shall not apply to the presence, use, or
storage on the Property of small quantitics of Hazardous Sub tances thatare generally recognized to be appropriate to normal
residential uses and to maintenanceof the Proerty. .

Borrower shall promptly give Lend sr. w-itten notice of ny investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or pf ivat:party involv. g the Property and any Hazardous Substance or Environmental
Law of which Borrower has actual knowl sdge If Borrower learns, or'is notified by any governmental or regulatory authority,
that any removal or other remediation of «ny Hazardous Substangp,af_fectin:g the Property is necessary, Borrower shall
promptly takeall necessary remedial acti ons; a'accordance ¥ th the Environmental Law.

'As used-in this paragraph 20, "Hazisdons Substances”;.re those substances defined as toxic or hazardous substances by
Envitonmental Law and the following ¢ ubst anices: gasoline kerosens, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveri s, 1r. aterials contair. ing asbestos or formaidehyde, and radioacti ve materials. As used
in this paragraph 20, "Environmental Lew" 1neans federal ie ws and laws of the jurisdiction where the Property is located that

relate to health, safety or environmental protcction.

NON-UNIFORM COVENANTS. Botrower and Lende ~further covenant and agree as follows:

21. Acceleration; Remedies. l.encer shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant cragreement in th:s Security. Instrument:(but not prior to acceleration under
paragraph 17 unless applicable law pros ides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (¢) a dute, 10t less than 30 days from the date the notice is given to Borrower, by
which the defauit must be cured; and {1) that failure to cure the default on or before the date specified in the
notice may resuit in acceleration of the sums secured by this Security lastrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence.o!' a default or any other defense of: Borrower to accoleration and sale. If the

inte specified i1;the notice, Lender at its option may requite immediate
; this Security In: ent without further demand and may invoke the
0 . Lenider:shall be entitled to collect all expenses

( “but not limited to, reasonable
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€
“other
vi and on Borrower, shall seil the
nd pnﬂer:the terms designated in the notice
ee d:termines. Trustee may postpone sale of all or any parcel
of the Property by public announcesr ent st the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale. ) -

Trustee shall deliver to the purchassr Trustee’s ceed conveying:the Property without any covenant or
warranty, expressed or implied. The recitalsin the Trustz¢’s deed shall be prima facie evidence of the truth of the
statements made therein. Trustee shallapply the procee ds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited tc, reasonable Trus:cee’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) 2ny excess to the person or ersons legally entitled toit.

22. Reconveyance. Upon paymen. of «il:sums secure | by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Inst ument and. all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconve; :the Property +/ithout warranty -and without charge to the person or persons
legally entitled toi1. Such person or persor s she.li pay any recor dation costs. ‘

23, Substitute Trustee. Lender m:y.from time totim: :.remo(iq‘fl’tustpe;:ind appoint a successor trustee to any Trustee
ppoifted hereunder. Without conveyance of t1e Property, the successor. trustee shall succeed to ali the title, power and duties
conferred upon Trustee herein and by appl cable law. i :

24. Attorneys’ Fees. As used inth 5 Se urity Instrume atand in;'the Note, "attorneys’ fees" shall include any attorneys’

.fees avarded by an appellate court. AR : ¢ R

© -~ 25. Ridersto this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument; the covenants aad. a sreernents of e.ch such rider shall be incorporated into and shall amend and
- .. supplement the covenants and‘agreement: of tiis Security Inst cumentas if the rider(s) were a part of thisSecurity Instrument.
. [Checkepplicablebostesl] |

© f3 AdjustableRateRider . ' |T] Condominiun Rider . ¢t [[]i1-4Pamily Rider
"] :Graduated Payment Rider - - '] 2lanned UnitD svelopment Rider [.] iBiweekly Payment Rider
_palloonRider =~ - . - |[] RatelmprovesentRider . []: Second Home Rider
-Other(s) [specifyl .. =« & . ‘ e :

-Borrower:

-Borrower . -

-Borrower

-Borrower
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- Convertible Plus®

| - ADJUSTABLI: RATE RIDER
{Treasury Twelve-Mo'l;'\th Ay«s@ge Index - fRa’teiCaps - Fixed Rate Conversion Option)

THIS ADJUSTABLE RATE RIDER is made thrs': 20TH -~ .dayof OCTOBER, 1994
and is incorporated into and shall % dsemed to ames d and upplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instriimert”) of the sarr ¢ date given. by the undersigned: (the "Borrower") to
. secure Borrower's Adjustable Rate Not > (the "Note") to. BANK OF ‘AMERICA OREGOM A STATE
(CHARTERED BANK. . - SRR P «
(the "Lender™) of the same date ard ccvering the proerty described inthe Security Instrument and located at:

2005 CHINCHALLA AVE, KLAMATH FALLS, OR (7603

{Propert / Address)’ T
THE NOTE CONTAINS PRO VISIONS ALLOWING :FO CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. TH: NOTE LIMITS THE AAMOUNT THE |
INTEREST RATE CAN. CHAHGE AT ANY ONZ TIME: AND..THE MAXIMUM RATE THE
BORROWER  MUST PAY. THE HOTE ALSO CONTAINS THE:OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FIXID RATE.

ADDITIONAL COVENANTS. In addition 10 the covenants and agreements made in the Security

covenant and igree as follows: |,

Instrument, Borrower and Lender furthe-
4. ADIUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial inte st rate off © 5625  ° %. The Note provides for
changes in the adjustableinterest rat: and the montly pa ments,as follows:
4. ADJUSTABLEINTEREST RATE AND MONTIILY PAYMENT CHANGES
(A) Change Dates . .~ = RO TN O
. The adjustable interest rate ] will pay may change o :the first day.of

MAY, 1995 ,
and on the first day of every '6TH ¢ :imonthith t:after. Bach date on which my adjustable interest rate

could change is called a "Rate Chang: Da e i

(B) The Index’ Sl R

Beginning with the first Rate Ct ang. Date, my ad;justable interest rate will be based on an Index. The "Index"
is the twelve-month average of morrhiy vsields on active ly traded United States Treasury Securities, adjusted to a
constant maturity of one year, Lo j 5 ;

My index is calculated by addin;; tog ether the yield:. on.one’year Treasury Consiant Maturities (as published
in Federal Reserve Statistical Releare G -13); for the p1 eceding twelve months available as of the date 15 days
before each- Rate Change Date, and div; ding the resul -by twelve. The! result of this calculation is called the
"Current Index." ’ S R

The most recent Index figure av: ilabie on the date <} is Note was prepared.is 4.543% .

If the Index is no longer available, ¢ e Note Holder will choose a new index that is based upon comparable
information. The Note Holder will gi ver e notice of this choice,:

(C) Calculation of Changes 5 i

Befere each Rate Change Date; tie N te Holder will calculate my:-new interest rate by adding TWO AND
FIVE-EIGHTHS percentagepoinis ( 2.625 %) to the Current Index. The Note Holder wiil then
round the result of this addition to theNEX T HIGHEST o aeeighth of ‘one! percentage point (0:125%). Subject to
the limits stated in Section 4(D) below, this rounded a nount will: be my new interest rate until the next Rate
Clange Date. _ G o it
-, The Note Holder will then deter minc:'the amount 9"'the monthly payment that would be sufficient to repay
. the unpaid principal. am expected to owe at the Rate Che nge Date'in full on the Maturity Date at my new interest
. rale in substantially equal payments. Ths result of:thi:: calculation: will be' the new amount of my monthly

" payment, :

(D) Limits on Interest Rate Chiang s : - : .

‘The interest rate I am required to pay at the first Rat Chan ate wil] ,, . or
lessthan 4.625  %. Thereafter, 1y ajustable intere 2l never be increased or decreased on any single
Rate Change Date'by more than ONE PERZENTAGE" P +000%) : from
the rate of interest T have been paying jor- : . 'months.*My interest rate will never be
. greaterthan 10.875 . %, whc o ‘

- (E) Effective Date of Chang R :
‘rate will'b ate Change Date. I will pay the amount of my new
date after the Rate Change Date until the amount of

TISTATE ADJUSTABLE RATE:RIDE G
M . REGOTM10 Y
MULTISTATE -




" The Note Holder

¢ amount of my monthly paym

TE COMVERSION OPTION

{A) Optiori to Convert to Fived Interest Rate CoELo g
1 have a Conversion Option which I can exercise in accordance with ithe requirements of this Section 5. The

"(Conversion Option" is my option to :onvert the imerest rate 1 am required to pay by this Note from an

adjustable rate with -interest rate " imits to the fixed rate calculated under Section 5(C) below.

The Conversion Option will:be available to me onl:- duri ng the period beginning on the twelfth payment due
date and ending on the 60TH | “payment ‘due date. T & ‘daté on which 1 notify the Note Holder that 1 am
exercising the Conversion Option is :alled the "Exercise Date.” Provided that all the requirements of this Section
5 are met, the new, fixed interest rate will be effective beyinning on the first day of the second month following the
month in which the Exercise Date occ irfed. The dat- the fized interest rate becomes effective is called the
“Conversion Date.” T

Once . notify the Note Holder of my dscision w..exercise the Conversion Option, the Note Holder will
forward to me: any documents nec sssaryito effect the conversion. I must complete and sign the documents
provided by the Note Holder and return them to the Nax e Holder- together with the fees as specified in 5(B) below.
If the required fees and properly compl=ted document: 'are not received by the Note Holder by a date or dates
soecified by’ the Note Holder, my aljustable interest raze will ot be converted to a fixed interest rate and I will
‘forfeit my right to exercise the Convarsicn Option in the future,’

(B) Conditions - S

I£ I want to exercise the Conversior Option, I must first meet ¢ertain conditions. Those conditions are that:
(i) I must give the Note Holder noticethat ] want to ex tcise the Conversion Option; (ii) I must not be in default
under the Note or the Security Instriiment at any time f-om the Exercise Date through the Conversion Date (iii) 1
raust pay the Note Holder a non-refiinda ole conversion ‘eein the amountof U.S.$ 450.00

(iv) I must not have been 30 days or more delinquent in making any payment I was required to make under this
Note during the 12 months immediately preceding the - Izercise Date; (v) I must meet the Note Holder’s property
and credit standards in effect as of the Exercise Date for home loans with fixed interest rates converted from
sdjustable interest rates; (vi) by a date specified by ~he Note Holder I must supply to the Note Holder any
requested information to complete in 1y .dated credit re siew and I must pay any credit report fees paid by the Note
Holder; (vii) if the Note Holder be!ieve: the value of d ¢ property described in the Security Instrument may have
declined since the Note date, the Nute Folder must hae received an updated appraisal of the property described
in the Security Instrument preparei by an appraiser 8 sceptable to the Note Holder and I must pay any related
appraisal fee by a date specified hy. 1l.e*Note' Holder] and ‘(viii) I must sign and give the Note Holder any
Jocuments the Note Holder requires to «ffect theconve ssion. wH. 01

(C) Calculationof FixedRave . - S S

My new,’ fixed interest rate ori the Conversior ‘Date will be equal .to the Federal National Mortgage

Association’s required net yield, ag of 2 date and tims, specified by the Note Holder, for the purchase of (i) if the

.original térm of this Note is-greater. than 15 years, ¥ ryear fized rate mortgage loans under 60-day mandatory
delivery ;cgmmjtr'nents_i plus 'FIVE-EIGHTHS 'OF - O\E. PERCENTAGE 'POINT { ,625%)

E S R L LT N T . % e rounded to the next highest oneeighth
- of one percentage point (0.125%), or (ii) if the origiral term of this Note is 15 years or less, 15-year fixed rate
. mortgage loans under 60-day mandator y delivery cominitments, plus’ © FIVE-EIGHTHS OF ONE
‘PERCENTAGE : POINT ( .625%) i : co IR .

: : foL : i it . ,rounded to the next highest oneeighth
of one percentage point (0.125%); »rov.ded, however, that the Note Holder’s required yield, as of the same date
and time for adjustable rate loans :on\erting to fixed cates is less than the applicable Federal National Mortgage

: age i ted above, my new fixed interest rate will equal the Note
: he Note Holder will determine my
t rate calculated under this Section
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. (D) New Payment Amountan( El} e ) : : :
It 1 choose to‘exercise the Conversion C ion, the Nate Holder will dete: é the amount of the monthly
payment that would be:sufficient o repay th aid prif cipal I'am expected to owe on the Conversion Date in
* ‘full ‘on the Maturity Date at my nev -fized interest rat> in subst ally equal -payments. The result of this
‘calculation will be the new amount of my inonthly paymea ‘Beginning with my first monthly payment after the
_ ' Conversion Date, I will pay the new arng as my monthly.paym« the Maturity Date, when I will pay in
 full the remaining balance owed. = ‘ Pl :

. TRANSFER OF THE PROPERTY OR A BENEF:CIAL INTEREST IN BORROWER

1. Until Borrbﬁén exercises the Conv :rsion Option 1:nder Sectxon B of this Adjustable Rate Rider, Uniform
Covenant 17 of the Security Instrumer tis : mended to realas follows:

Transfer of the Property or a Ben=ficial Interes t:in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a teneficial intere t in. Borrower is sold or transferred and Borrower is not
a-patural person) without Lender’s pr.or v ritten consent, Lender may, at its option, require immediate payment
in tull of all sums secured by this Securit ~Instrument. t lowever, this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the Jate of this Security Instrument: Lender also shall not exercise this
option if: (a) Borrower causes to be stbmi tted to Lender nformation required by Lender to evaluate the intended
transferee as if 2 new loan were being made to the transferee; and:{b) Lender reasonably determines that Lender’s
security will not be impaired by thelcan assumption and that the risk of ‘a breach of any covenant or agreement in
this Security Instrument is acceptable to L :nder. R ST i

To the extent permitted by applicabi¢ law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lencler aiso may requirc the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates 1l ie transferee to kesp all the promises and agreements made in the Note and
in this Security Instrument and which raay increase tl « interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligited under the No e and; this'Security Instrument unless Lender releases
Barrower in writing. : . e '

If Lender exercises the option ) recuire immediat > payment in full, Lender shall give Borrower notice of

.o . acceleration. The notice. shall: provid s a period of not léss than 30-days from the date the notice is delivered or
" mailed within which Borrower imust pay all sums secured by this Security Instrument. If Borrower fails to pay

‘these sums prior. to the expi n'of this period, Lendor ray invoke any remedies permitted by this Security
‘Instrument without further notice or Jemind on Borrower. RS -

© 2.1t Borrower exercises the Conversion Option un fer the ditions stated in Section B of this Adjustable
Rate Rider, the amendment to Unifcrm Covenant 17-0f the Security Instrument contained in Section C 1 above
shall then cezse to be in effect,and the provisions of Uniform Covenant 17 of the Security Instrument shall
instead be in effect, as follows: & - $ R '

Transfer of the Property or u Beaeficial Intere st in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if 2 beneficial inter st in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s g rior written consen, Lender may, at its option, require immediate payment
in full of all sums secured by this Sucuri ty Instrument, However, this option shall not be exercised by Lender if
exercise is prohibited by federal law 15 of the date of this Security Instrument.

1f Lender exercises this option, Lender shall give Barrower notice of acceleration. The notice shall provide a

period of not less than 30 days from the cate the notice i sdelivered or mailed within which Borrower must pay all
_ sums secured by this Security: Insty ument. If Borrower fails 1o pay these sums prior to the expiration of this

 period, Lender may. invoke any remedies permitted by 1 his Security Instrument without further notice or demand

onBortower. |
. BYSIGNING BELOW
Rate Rider. -

{Seal)

Borrower

{Seal)

Borrower

(Seal)

Qnarraurar

“Filed or‘recbtﬂ‘;nr tbquéét of . v - ’ 13 SRR S the day
I o D. 19 : - “ol . AM., and duly recorded in Vol. ____M94 __ |

County. Cle:k




