UNITED STAT'ES DEPARTMENT OF AGRICULTURE
FARMERS HOME ?DMINISTRATION -

ASSIGNMENT OF ILNCOME FROM SA\LE OF REAL ESTATE SECURITY

KNOW ALI, MEN 3Y THESE PRE3ENTS, that the United States
of America, acting tiorough the Farmers Home Administration,
United States Departient of Agriculture (hereinafter called
the "Government"), it the holdsr or insurer of promissory
notes in the amount ¢f TWO HUNORED NINETY-SIX THOUSAND NINE
HUNDRED SEVENTY-SEVEM AND 58/100 DOLLARS ($296,977.58),
(hereinafter called the "Note"), evidencing a loan in said
amount made to Williem L. Gallagher, deceased, and Nadine F.
Gallagher, husband and wife, ¢f Klamath County, State of
Oregon (hereinafter called the "Borrowers"), and secured by
a mortgage on certain lands ir Klamath County, Oregon, filed
on November 15, 1977 : July 3, 1985, and November 9, 1993, in
the office of the recorder oi deeds in and for Klamath
County, Oregon at Klamath Falls;

NOW THEREFORE, .n consideration of the Government's
permitting Borrowers to convey a portion of real estate
described as follows: Lot 1, in Block 1 of Tract No. 1162,
WHISKEY CREEK ACRES, accordin¢ to official plat thereof on
file in the office of the Courty Clerk of Klamath County,
Oregon, under an .ns:allment s;ales. contract (hereinafter
called the "Land Con:ract"), unto Klamath County, Oregon,
(hereinafter called :he "purchasers”), the Borrowers hereby
sell, assign, transfzr and convey to the Government, for
itself, or as col.ection agen:, all proceeds due and owing
Borrowers under tlie Land Cont:-act, payments to be made as
follows: ’ B '

1. Upoa execution of the Land Contract, Borrowers
shall pay, to t1e Government, from the down
paynent received, the sumjof-ZERO ($0.00).

Monthly payment3 in the amount of One Hundred
Fifty-Four and 36/100 dollars ($154.36) shall
be paid to the 3overnment on or before 15th of
each sonth. R :

Borrowers herely covenant that they have made no other
assignment or encumbrance of said proceeds.

Borrowers authorize and direct Purchasers, their heirs,
executors, administiators an¢ assigns, to pay to the
Government the aforcsaid sume now owing or to become owing
to Borrowers und¢r the Land (ontract ;by check payable to
Farmers Home Admjininstration, to be remitted to the FmHA

. 2455 Pat terson Street, Suite 1, Klemath
to such, other person as may




~be designated in writing by t he State Director of Farmers
Home Administration, until né tified in writing by the FmHA
County Supervisor of:the tertination of this assignment.

This assignment shall terminate when the aforesaid
indebtedness of the Borrowers shall have been paid in full
or when the Purchaser has comaleted all payments under the
Land Contract, whictever occurs first: Provided, however,
That the Purchasers shall not be liable to the Borrowers for
any payments to tie Governmen: which the Purchasers may have
made subsequent t> the time wien said indebtedness of the
Borrower has been psid in full, unless the Purchasers have
received, prior to any such piyment, written notice from the
Farmers Home Administration «iat the Borrowers’ indebtedness
has been paid in *ull.

It is understooi that each amount received by the
Government under 1:h: s assignnent shall be used in” accordance
with regulations of :he Farme:'s Home Administration in
effect when such umoint is received.

IN WITNESS WHERIOF, THE hforesaid:Bbrrou?rs have signed

and sealed.the for'egoing a sicnment this 2
dayofél{}%&( : Lgﬁ{‘j A

Ll

Witnesses:

L L ~F
orrower)

(Borrower)

" ACKNOWL EDGMENT

The undersigned Purchasers do hereby recognize the
foregoing assignmeat, and agre: 1o remit to the Government

in the manner specified in the assi nment the portion of,the"—“\
income as provided tserein. éé;;;ééf;;
- L (Purzfaer)
/ o o e
e (Purchaser)
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State of Oregon .
County of _uﬁlﬂlj%\)
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led for tecord at request . of i LERER the 28th

Oct 9h elock __A M., and duly recorded i VoI, Mos - -

on Pﬁge _ 33496
Bie ¢ County Clerk
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