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DEED .OF. TRUST

THIS DEED OF TRUST (“*$ curity Instrume Wismadeon ... ..Qctober 24

19.94.. . The grantoris ..Timothy X.. Brittog and Jacqueline E, ] tton, husband ap
(“Bo rower'?). The trustecis ... Wil iam L. .Sisemore ..
- . (“Trustee™). The beneficiary is
KMATHFIR semeereeno, Which is organized and existing

under the laws of ... a1 .» and whose address is

th Falls, OR 97603 (“*Lender™).
3. ; L& No/100¥#kkxkkkhkdeniihksnganx
Doliars(U ¢ . SAOOO' .....): This debt is evidenced by Borrower's note
Ir strument (“Not ), which rovidesfor monthly payments, with the full debt, if not
paid earlier, due and payableon .. ... . ..November, 142022 ervercennienne.n. This Security Instrument
secures 10 Lender: (a) the. repayrien: of the debt-evid :nced by: the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all ¢ ther sums, with interest, advanced. under paragraph 7 1o protect the security of this
Security Instrument; (c) the perlormer ce of Borrowe: »covenants and agrecments under this Security Instrument and the
Note; and (d) the repayment of ay:iu ture advances, »-ith interest thereon, made to Borrower by Leader pursuant to the
paragraph below (*‘Future Advanct s%). FUTURE ADV¢ NCES: Upon;request to Borrower, Lender, at Lenders option prior
to full reconveyance of the property by * ‘tustee to Borroy er, may make Future Advances to Borrower. Such Future Advances,
with intereslmereon,;shall'bq secured by this Deed of ] «fnst;whgn evidenced by -promissory- notes sltating that said notes are
secured hereby. For this purpose. Bov; ower irrevocabl » grants and conveys to Trustee, in trust, with power of sale, the
following described property ‘local :d i cecKbmath i i County, Oregon:

t

"UNDER OREGON LAW, MOST ACREEMENTS, PROYISES _AND COMMITMENTS MADE BY US

AFTER IHE EFFECTIVE DATE (F 1HIS ACT CONGERNING LOANS AND OTHER CREDIT EXTENSIONS
WHICH ARE NOT FOR PERSONAI ,~ FAMILY OR 8 USEHOLD PURPOSES OR SECURED SOLELY
Y THE BORROWER'S. RESIDENCE %UST BE IN §j{ITING, EXPRESS CONSIDERATION AND

BE SIGNED BY US TO BE ENFCRCIABLE.". . |
which has the address o 2807 TWE»:san..Etzmel:.
: : i = AStreet;] )
Oregon .........27603 vt e e (“Property Addre
’ (Zip Codey T R
 TOGETHER WiTH all- the impror ¢ments now o hereafter erected on the property. and all casements, rights,
appurtenances, rents, royalties, mir ral. il and gas rigl ts and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All r¢plas :ments and addi ions shall also be cos ered by this Security Instrument. Ali of the
foregoing is referred to in this Securit Ins. rument as the ’roperty.”

: BORROWER COVENANTS that Bor-ower is ,]awful ly seised of the estate hereby conveyed and has the right to grant
and;convey the Propertyand that the Broperty is-unencuy --except for encumbrances of record. Borrower warrants
-and will.defend generally the title to the claims:and demands, subject to any encumbrances of record.
o TH!S Si;:’C'UR:!'TYA‘;.THINS:kU ‘ bines uniform covena ts for ﬁét;ignélz use and non-uniform covenanis with
‘ilimited'va iations by jurisdiction’to 69 ps >a uniform ss ent coyering real property.
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Hows:: : ) S
, .‘Prepaymen and La Charges. Borrowcr shall promptly pay whcn due
the pnncnpal ofand mterest on the debi evid nced by the Ng-¢and an prcpayment and late charges due under the Note.

2. Funds for Taxesand lnsurm SubJect to.appl cable faw or to a written.waiver by Lender. Borrower shall pay
to Lender on'the day monthly paymentsar - due under ths Note, until lhc Néte is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and :sses: ments which a ay attain priority over this Security Instrument: (b) yearly
leasehold payments or ground rents in:the:Property, if; iny; (c) yearly hazard insurance premiums. and (d) yearly
mortgage insurance premiums, if any. Thes:items are: calle i~escrow items.” Lender may estimate the Funds due on the
busis of current data and reasonable est mat:s of future escrc w items.

The Funds shall be held in an in;titu ion the deposirs or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if’ Lender i such an instity 1on) Lender shall apply the Funds to pay the escrow items.

Lznder may not charge for holding an 1 ap; lying the Fund ., analyzing the account or verifying the escrow items, unless
Lznder pays Borrower interest on the Fun is:and applicab e law permits Lender to make such a charge. Borrower and
L ader may agree in writing that interest shall be paid o1 the Funds. Unless an agreement is made or applicable law
requires interest 10 be paid, Lender sh:ll'nc t be required 10 pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an o inual accounti aof the Funds showing credits and debits 10 the Funds and the
purpose for which each debit to the Fur ds '+ as made. The Ju. nds aré pledged as additional security for the sums secured by
this Security Instrument.

1f the amount of the Funds helc by ,ender, togeth=; with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exce 2d the amount 1 :quired to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly 1epzi 1 to Borrower o~ credited to Borrower on monthly payments of Funds. If the
armount of the Funds held by Lender-is not : ufficient to pay. he escrow items when due, Borrower shall pay to Lender any
arount necessary to make up the defici:ncy in one or-more p ayments as required by Lender.

Upon payment in full of all stn s sec ured by this Sa urity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragre ph 19 the Prope rty is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the P1aperty or its ac juisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums iecuws ed by this Secur ty Instrument.

3. Application of Payments. Unicss applicable la'v provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to ate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under arag raph 2; fourth, t y interest due; and last, to principal due.

4. Charges; Liens. Borrower shal pay all taxes, & ssessments, charges, fines and impositions attributable to the
Property which may attain priority cver his Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the nanner provider in paragraph 2, or if not paid in that manner, Borrower shall
pzy them on time directly to the person owed payment. Bor ‘ower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. if Borrowe r makes these p iyments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge ¢ ny lien which h s priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the «bliyz :tion secured by the lien in a manner acceptable to Lender: (b) contests in good
fa:th the lien by, or defends against enforcei1ent of the lien n, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or torfe ture of any part of the Property: or (c) secures from the holder of the lien an
agreement sausfactory to Lender subor Jina ing the lien to t)is Security Instrument. If Lender determines that any part of
the Property is subject to a lien which mzy attain priority over this Security Instrument, Lender may give Borrower a
notice 1dennfym g the lien. Borrower sh ill s¢ tisfy the lien or :ake one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrover s wll keep the im-rovements now exrstmg or hereafter erected on the Property
insured agamsx loss by fire, hazards incl :ded within the term “extended coverage’” and any other hazards for which Lender
requnres insurance. This insurance shell:b¢ maintained in the amounts and for the ;periods that Lender requires. The
insurance carrner providing the insuraice s: 1all be chosen t y Borrower subject to Lender's approval which shall not be
unreasonably withheld.

All insurance policies and- renuvalk. »hall be accepigble to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the pohcies and renewal .. If Lender requires, Borrower shall promptly give to Lender
alt receipts of paid premiums and renev al notices. In the eve nt.of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof f loss if not:-macle promptly by Borrower.

Unless Lender and Borrower ot} erw: se agree in writi 1g, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratior. >r:repair is ecor omically feasible and Lender's security is not lessened. If the
restoration or repair is not economically fezsible or Lender s security: would be lessened, the insurance proceeds shall be
applied to the sums secured by this Securit -/ Instrument, waether or not then due, with any excess paid to Borrower. If
Borrower abandons the Property, or does n 5t answer within:30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may.cc ect the insurar ce. procecds Lender may use the proceeds to repair or restore
the Property-or o pay sums secured b) th Secunty Instrument, whether or not then due. The 30-day period will begin
when the notice 1s given.

Unless Lender and Borrower otl erwise agreein writ |g, :my apphcatxon ot proceeds to principal shall not extend or
postpone the due date of the monthly p: ymeats referred to u paragraphs ! and 2 or change the amount of the payments. If
under paragraph-19-the Property is-acq lirec by Lender, Bor rower’s right to-any mnsurance policies and proceeds resulting
from damage to the Property prior.to the acuisition shall pz ss to Lender to the extent of the sums secured by this Security
[nstrument immediately prior to the acc uisiton.

6. Preservation and Maintenan ce of Property; Leas-holds. ... Borrower shall not destroy, damage or substantially
change the Property, allow the Proper iy-tc deteriorate or vommit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions o "the lease, and i- Borrower acqurr&c fee title to the Property, the leasehold and
fee title shall not merge uniess Lender ag rees to'the merger in writing. -

7. Protection of Lender’s Rigits ia the Property: Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this iecurity Instrun ent, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such iis.a sroceeding in b.nkruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pi:y for whatever is nec sssary to'protect the value of the Property and Lender’s rights
in the Property. Lender’s actlons may include paying any :ums secured by a lien which has priority over this Security
Instrument; appearing in court, paying ‘easc nable attorneys fees arid entering on the Property to make repairs. Although
. ‘Lender may take action ‘under-this parag rapi 7, Lender does 1ot have to doso.

©11 % Anyamounts disbursed by Lend :rurder this paragraph7 shall become additional debt of Borrower secured by this
'Secumy Instrument. Unless Borrower 2 nd'{ ender agree'to 0 rhex‘ terms of payment, these amounts shall bear interest from
ztht. date of drsburscment at the ‘~Notex rate md shall'-be pa k te'rest upon ‘notice from Lender to Borrower




ver sk iums required to maintain t insurance in effect until such time as the requirement for the
insurance terminatesin aceordance-w ith Borrower’s and [ ander’s written agreement or applicable law.

8. Inmspection. Lender.orit; ageat may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the'time of o1 prior to an insp-:ction specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award o claim for damages, direct or consequential, in connection with
any condemnation or other taking of an' ‘part of the Pr. iperty,-or for convevance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of tk¢ Property, the proceeds shall.be applied to the sums secured by this Security
[nstrument, whether or not then due wit'vany excess pai { to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwis e agg-ee in writing, tle sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplicd by the following f-action: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fiir market value of it & Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned tiy Bcrrower, or if, af ter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damayy s, Borrower fail : to respond to Lender within 30 days after the date the notice is
given, Lender s authorized to collect ind = pply the proceals, at its option, either to restoration or repair of the Property or
1o the sums secured by this Security Instruiment, whether o: not then due.

Unless Lender and Borrower othervise agree in wri ing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly saynients referred 10 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forlearance By I.eader Not a Waiver. Extension of the time for payment or
modification of amortization of the :ums secured by thit Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to re lease the liabilit / of the original Borrower or Borrower’s successors in interest.
l.ender shall not be required to commene proceedings :.gainst-any successor in interest or refuse to extend time for
payment or otherwise modify amortiz:ition of the sums sect red by-this Security Instrument by reason of any demand made
by the original Borrower or Borrower'; suc :essors in interas t. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exer :ise of any right »r remedy.

11. Successors and Assigns B ourc; Joint and Sev sral Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind anc ben :fit the successor s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements sha; ['be jointand several Any Borrower who co-signs this Security
Instrument but does not execute the Mote: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower’s interest in the Property un Jer the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instram-nt; and (c) agrees that'Lénder and any other Borrower may agree to extend,
modify, forbear or make any accomm ydat.onis with regarc to the terms of this Security Instrument or the Note without
that Borrower’s consent. : :

12, Loan Charges. If the loan sec ured by this Sec urity Instrument is subject to a law which sets maximum loan
charges, and that law is finally inter sreted so that the interest or other lgan charges collected or to be collected in
connection with the loan exceed' the jermitted limits, the 1: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the perm tted limit; and (b) any ‘sums already collected from Borrower which exceeded
permitted limits will be refunded to, Borro wer. Lender mav choose to make this refund by reducing the principal owed
under the Note or by making a direct paynint to Borrower. If a'refiind reduces principal, the reduction will be treated as a
partial prepayment without any prepay men- charge usider t¢ Note, ©

13. Legislation Affecting Lender’s ‘Rights. . If c¢nactment or expiration of applicable laws has the effect of
renderingany provision of the Note or this ecurity Instrum ent unenforceable according to its terms, Lender. at its option,
may require immediate payment in full of all sums secure by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender e cerc: ses this option. ] .ender ghall'take the steps specified in the second paragraph of
paragraph 17. o o LR
' 14. Notices. Any notice to Burrosver provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unléss ag plic: ble law require . use of ‘another method. The notice shall be directed to the
Property Address of any other addres: Bor cower designate  by;notice to:Lender. Any notice to Lender shall be given by
first class mail to Lender’s addreéss stat d'he vein or any otha: address Lender designates by notice to Borrower. Any notice
! l iven fo Borrower or Lender when given as provided

provided for in this Security Instrumen ( sha I be deemed to } avebeeng

in this paragraph. o L o -

15. Governing Law; Severability, This Security Instriment shall be governed by federal law and the law of the
jurisdiction in which the Property is lccated; In the event t 1at any provision or clause of this Security Instrument or the
Note conflicts with applicable law, sich conflict shall riot a Tect other provisions of this Security Inistrument or the Note
which can be given effect without the ¢ ynfli ting provision ., [o this'end the provisions of this Security Instrument and the
Note are declared to be severable. T e

16. Borrower’s Copy, ~Borroveer s:1all be given one conformed copy of the Note and of this Security Instrument.

. 17. Transfer of the Property ur'a Béneficial Interast in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (orif i ber eficial interest i1 Borrower is sold or rransferred and Borrower is not a natural
person) without Lender’s prior written con:ent, Lender ma -at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1s prohibited by
federal law as of thie date of this Security Instcument. *© N )
.. IfLender exercises this option, 1.énd.:f shall give Bog ‘ower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date th : iot e is delivered ¢ - mailéd within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fi ils'« pay these sums prior to'the expiration of this period, Lender may invoke any
remedies permitted by this Security Inst rumi-nt without furtt er notice or demand on Borrower.

18. Borrower's Right to Reinsts te. if Borrower mi sts certain conditions, Borrower shall have the right to have
¢nforcement of this Security Instrumen disc ontinued at any time prior to the earlier of: () § days (or such other period as
applicable law may specify for reinstate men ) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judga ent enforcing 1} is Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which thedi wobki be due under this Security Instrument and the Note had no acceleration
o¢curred; (b) cures any default of any other covenants or' igreements;. (c) pays all expenses incurred in enforcing this
Security Instrument, including, but no lim ted to, reasona)le attorneys fees; and (d) takes such action as Lender may
réasonably require to assure that the len cf this Security 1 istrument; ‘Lender's rights in the Property and Borrower’s
obligation to ‘pay the sums secured by th s Security Ins{ ument. shall ‘confinue ‘unchanged. Upon reinstatement by
Borrower, this Security Instrument and the « bligations secut reby shall remawn fully effective as if no acceleration had
oczarred. However, this right to reinstat 2 she I not apply in tt ¢ case of acceleration under paragraphs 130r 17.




following Borrower's breach.of

der paragraphs 13 and 17 unless applicable -
] quired to care the default; (c) a date; not less
i aujtm t be cured; and (d) that failure to cure the default
rationi of the.sums secured by this Security Instrument and sale
reinstate after acceleration and the right to bring a court
ower to acceleration and sale. If the default is not cured
on or before the date specified in the not ce, I ender at its optic-n' may Téquire immediate payment in full of all sums secured by
this Security Instrument without furtherd sma.d and may invok : the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled 1o collect all expenses incurred u pursuinig the remedics provided in this paragraph 19, including,

but not limited to, reasonable attorneys’ ‘ees ::id costs of title :vidence.

If Lender invokes the power ofs: I¢, L snder shall éxec ite or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's elec:tion to cause the Proj erty.to be sold and shall cause such notice to be recorded in each
county in which any part of the Propert is 1 rcated. Lender c r Trustee shall givé notice of sale in the manner prescribed by
applicable Jaw to Borrower and to other p srsons prescribed by ; pplicable law. After the time required by applicable law, Trustee.
without demand on Borrower, shall sell ihe s operty at public wction to the highesi bidder at the time and place, and under the
terms designated in the notice of sale in (ne o -more parcels :u d in any order Trustec determines. Trustee may postpone sale of
ali'or any parcel of the property by public anouncement at th : time and place of any previously scheduled sale. Lender or its
designee may purchase the Property atwy satle- 0 s I v

Trustee shall deliver to the purchaser T austee’s deed con veying the Property w ithout any covenant or warranty, expressed
or implied. The re¢itals in the Trustee's de::d sh 1li be prima facre evidence of the truth of the statemenis made therein. Trustee shall
apply the proceeds of the sale inthe follow ng der: (a) toallexp nses of the sale, including, but not limited to. reasonable Trustee's
and attorneys' fees; (b) to all sums securec by tiis Security Instr tment: and (¢) any excess to the person or persons legally entitled
to it.

20. Lender in Possession. Upon : ccel ration under par \graph 19 or abandonment of the Property, Lender (in person, by
agentor by judicially appointed receiver) shall se entitled toent: rupon, take possession of and manage the Property and to collect
the rents of the Property including those f ast due. Any rents ¢ lectéd by Lender or the receiver shall be applied first to payment
of the costs of management of the Prope ty aid collection of 1 :nts, including, but not limited to, receiver's fees. premiums on
receiver's bonds and reasonable attorney:* feess, and then to the sums secured by this Security Instrument.

21. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the’Property and shall surrencer 1t is Security Inst iment and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall recanvey the Property wit out warranty to the person or persons legally entitled 1o it for a
fec of not less than $5.00. Such person o1 pes: ons shall pay an / recordation costs.
| 22.Substitute Trustee. Lender riay {rom time to tink remove Trustec and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyanc e of he Property; the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee hetein and by applicabig law, o

~ '23.Use of Property. The Propen y is not currently us { for agricultural, timber or grazing purposes.
. 24. Attorneys' Fees. Asused in th s Scc irrity Instrument and in the Note, “attorneys' fees” shall include any attorneys' fees
awarded by an appellate court., "¢ ¥ T T S O
. 25.Ridefs to this Security Instriimert.If onie or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants'and ag téernénts of each siict rider shall be in¢orporated into and shall amend and supplement
the covenants and agreements of this St curity Instrument as if the rider(s): were'a part of this Security Instrument. [Check

-+ Applicable Box(es)}

Adjustable Rate kidci‘%

1] Graduated Payment Rider -
e »‘Dif:Otvl';er(s) [specxfy] :
1" "BY SIGNING BELOW, Borrowe ace spis and agrées i the'te
- . and in any rider(s) executed by Borrower and -ecorded with i, g

- Brlt ton ' - Borrower

. .. (Seal)
E. Britton - Borrower

e thary}m«:_/




Parcel 1 o g

A tract of land situated in Lot 9, PEDMONT B EIGHTS, according to the official plat thercof

on file in the office of the Cow 1tl’y 3erk of Klamath County, Oregon, and vacated portion of

Jones Street, being more particularly described ¢s follows:

Beginning at a point on the East right of way lins of Watson Strect from which

the Northwest corner of Lot 9 in' PIEDMONT EEIGHTS, bears North 0

degrees 27' West 150 feet dist:ncz; thence East 100 feet; thence North 0 degrees 27 West
. 180 feet; thence West 100 feet. thence South 0 tlegrees 27’ East 180 feet, more or less, to

the point of beginning, -+ PR '

Parcel 2 :

A tract of land situated in Lots 8 aad 9 of PIEI) MONT BEIGHTS, according to the official
plat thereof on file in the offic: of the County Clerk of Klamath County, Oregon, being
more particularly described as follows: ‘

Beginning at a point on the Ncrth soundary of 1.0t 9, PIEDMONT HEIGHTS, from which the
Northeast comer of said Lot 9 bears East 75.0 fset distance; thence South 0 degrees 27
East 150 feet; thence East 100/ fect; thence Nocth 0 de 27’ West 150.0 feet; thence
" West 100 feet, more or less, to the:point of beg:nning, TOGETHER WITH the South half of
 vacated Jones Street, lying Notth of and adjacert o said parcel, . .

| STATE OF OREGON: COUNTY OF KLAMATIE s,

. ' Filed for record at requestof___.}icl.ntainilﬁé ° the __ 28¢h day
of Qe AD,19.9& et 11233  yclock A M., and duly recorded in Vol. ___M94 .
N of.—.__JLtSAgﬁﬂ_. ‘ Page [ 33539
L SRS S 3iehn’ < County Clerk
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