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DEED OF TRUST

THIS DEED OF TRUST,(!Se surit Inscrument® {ipadeqn. OStoser 25 ..
... The grantor 15 Ju 9.Goszales and J3Ann Gonzales, h

(**Borrova r'Y ‘The trusteess ... W

»and whose addressis ... .
e et e a 115;OR97603 e (U Lender™),
Borrower owes Lend nof 7THOrt .81 Hundred &NO/J-OO*** FERRR K
T s T ollars (US.$. . 45,60 -.---.) This debt is evidenced by Borrower's note
dated the same date as this Security Ins trua ent (“Note™),  hic ovides for monthly payments, with the lull debr, if not
pud earlier, due and payableon ... ... November 'I( 22004 S e L This Secunty Enstrument
steures:(o Lender: (a) the, repayment ¢ f Hu debt evidenceo by the ‘Note. with interest, and all renewals. extensions and
modifications; (b).the, Payment of all otaer : ums, with:intea st,.advanced under paragraph 710 p
Sceurity Instrument; (c) the performay c,of Borrowers co.¢ Dants and agreements under. this Sec
Note; and, (d) the fepayment of any ful sre «dvances, with i terest mereqn._.uugd};‘(o;Borrowcr by Lender pursuant 1o the
paragraph. below (“Fulure Advances”). | UTURE ADVANC a5, qun,gequqslglto;g‘)r,rOW'ct, Lender, at.Lender's option prior
w full reconveyance of:the property. by uste € Future Advyr - Such Future Advances,
with interest thereon, shail:be secured:by ; this )/ “ATust v hen,evidenced | tating that said notes are
secured hereby. For this purpose, :Borr wer irrevotably grd s and ustee, .in. trust, with power of sale, the
0] Iqwingldcs’cnbed;prqpeny.{qgal:d,jn wtr e Klamavly fa e, County, Oregon:
© Tract:-112 of PLEASANT ;jHO}LE “THACTS NO. £ .according. to the official plat thereof

on %ile dn the office of ‘ihe County . Aerk.of Klamath County, Oregos.

[Tax Acet £3909-002AC-046001 i ey 4512877 -
I T s £ D ‘

"UNDER OREGON LAW, -MOST AGREEM@EQ‘;,_? PROMISES AND :COMMITMENTS MADE BY us
u

AFTER THE EFFECTIVE DATE OF THLS . CT” CONCERI NG LOANS AND' OTHER CREDIT EXTENSIONS

WHICH ARE NOT FOR PERSONAL M1, OR HOUSII‘OLD PURPOSES OR SECURED SOLELY
BY 'THE BORROWER'S | RESTDENCE ST JE'IN WRITI} G, EXPRESS CONSIDERATTON AND
BE SIGNED BY US 10" BE ENFORC P

- which has the address of .. 5201 M

LR20TMITTer AR we. woon . Klamath Falls
;‘[Street] o {City}

Oregon ... 87603 . "Property Adda ss”);
o [Zip Code} o - L

TOGETHER WITH all the improvgpgen:r ;n:ow or hereuf er erected on the property, and all easements, rights,
-2ppurienances, rents, royalties, mineral, oil ar: :8as rights and profits, water rights and stock and all fixtures now or
hareafier a part of the property. Allreplacen ents and additions s} all also be covered by this Security Instrumen:. All of the
forego:ng is referred 10 in this Security Instri mea as the “Proper: y.* i

BORROWER COVENANTS that: Borrc ver i -'ilawfully\s:iscd of the estate hereby :onveyed and has the fight to grant
and coavey the Property and that the- Property unencumbered except-for encumbrances.of record. Borrower warrants
and wi:l defend generally. the title to.the Pro, lerly against all clay 15 and demands; subject to any encumbrances of record.

B . THIS SECURITY INSTRUMENT é'ori:;bl‘n giiiifprr'n:qcyexix ats fo national gs;e:agd [non-uniform .covenants with

limited variations by jurisdiction to constitut +iform security § sstruniént covering real property.

FORM £220 .59




eiant and agre as follows: - e
Late Charges. - Borrower shall promptly pay when due
nd any prepayment and late charges due under the Note.

2. Funds for sand] c icable law or to a written waiver by Lender, Borrower shall pay
to Lender.on th aay monthl pay ments ; Note, un il the Note is paid in full, 2 sum ("*Funds™) equal to
-one-twelfth of {a) yearly ta) es’and asses : attain priority over this Securit y Instrument; (b) yearly
leasehold. pavments. or grourd:seats on the. Pry, rerty, if any; (c) yearly hazard insurance premiums; and (d) yearly
mortgage insu-ance premiuny +if eny. These itemr:s are calléd “escrow irems.” Lender may estimate the Funds due on the
basis of current data and reasonabl. “estimates of fut are escrow items.

The Funds shall be heldinzn institution th posits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if }.ender is such & nstitution). Lender shall apply the Funds 1o pay the escrow items.
Lender may not charge for heldiny; . and applying t 1e Funds, analyzing the account or verify ing the escrow items, unless
Lender pays Borrower interest on the Funds and ipplicable law per

Lender may agree in writing thar interest shall ix ]

all T, Wi 2 ge, an annual 4
purpose for which each debit 1o the Funds was mad.
this Security Instrument.

If the amount of the Funds ield by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow.iter 15, i all exceed the a ount required to puy the escrow items when due, the excess shall be,
at Borrewer's option, either promp ly repaid;to B rower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held.by L :nde« is not sufficien to pay the escrow items when due, Borrowes shall pay to Lender any
amount necessary to make up.the de iciency in one o ‘more payments as required by Lender.

Upon payment in full o "all -ums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If yader paragraph 19 t} e Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale ( f the Property « r its acquisition by Lender, any Funds'held by Lender at the time of
application as a credit againstt! e su. ns secured by th s Security Instrument.

3. Application of Pa Unless app:ic able law. provides otherwise, all payments received by Lender under

: irst, to late chiu zes due under the Note, second, to prepay ment charges due under the
) payable und r paragraph 2. { Jurth, to interest due; and Jast, to principal due.

4. Charges; Liens. Bqrrov er shall pay all taxes, assessments, charges, fines and imposiuons atiributable 1o the
Property which may attain priorit .over this Seu rity Instrument, and leasehold paymenis or ground rents, if any.
Borrower shall pay-these obliga ions in the manner | rovided in paragraph 2, or if not paid in that manner. Borrower shall
pay them on time directly to the pe’: on owed paymeat. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph If liorrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payment ;.

Borrower shall promptly disc harge any lien v hich has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of th 2 dbligationvsec,\ -red by the lien in a manner acceptable to Lender: (b) contests in good
faith the lien by, or defends against eaforcement of @ lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of, the lien « r forfeiture of a 1y part of the Property; or (c) secures from thé holder of the lien an
agreement satisfactory to Lende - sub srdinating the I :n to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien whi:h may attain pfiority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrc wer :hall satisfy the ‘ien or take one or more of the actions set forth above within 10 days
of the giving of notice. . 3

5. Hazard Insurance. . 36r1 wer shall keep he improvements now existing or hereafter erecled on the Property
insured against loss by fire, hazardsiaJuded within i} é term “extended coverage” and any other hazards for which Lender
requires 1asurance. This insurai ce s iall be maintay ed in the amounts and for the periods that Lender requires. The
msurance carrier providing the s fsur ance shall be <l osen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

Allinsurance policies an(| ren<wals shall be 3 xceplable to Lender and shall include a standard morigage clause.
Lender:shall have the right to hold.th » polieies and re aewals. If Leader requires, Borrower shall promptly give to Lender
all receipts of paid premiums and ren« wal notices. Ir.» he event of loss, Borrower shall give promipt notice Lo the insurance
carrier and Lender. Lender may ¢ 1aks proof of loss if b 5t made promptly by Borrower.

Unless Lender and Borroy er. “herwise agree i writing, insurance proceeds shall be applied 10 restoration or repair
of the Property damaged, if the r:ster ation or repair ; s economically feasible and Lender's secu fity is not lessened. If the
restoration or repair is not econo mics lly feasible or L :nder's security. would be lessened, the insurance proceeds shall be
applied to the sums secured by this S curity Instrumcnt, whether or not then due, with any excess paid 1o Borrower. 1f
Borrower abandons the Property .or c.oes not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender sy coilect the 4 surance proceeds. Lender may use the proceeds to repair or restore
the Property. or to pay sums;secu ‘ed ty this Security | astrument, whether or not then due. The 30-day period will begin
when the notice is given. o : 2

Unless Lender and Borrow er o1 herwise agree 1n writing, any application of proceeds to principal shall not extend or
postpone the due date of the mont aly ayinents referre i to in paragraphs 1 and 2 or change the amount of the payments. If
under.paragraph 19 the Property :s acyuired by Lende |, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prioito t 1e acquisition st all pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to tle ac juisition.

6. Preservation and Main tenzuice of Propert); Leaseholds. Borrower shall not destroy. damage or substaniially
change the Property, allow the P top: ty to deteriorat = or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Len fer 1 grees to the mer; er in writing.

7. Protection of Lender’s Rights in the Praperty; Mortgage Insurance.  If Borrower fails to perform the
covenants and agreements contain :din this Security In trument, or there is 4 legal proceeding that may sigaificantly affect
Lender’s rights in the Property (such s a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and p ty-for whateve~ s necessary 1o protect the value of the Property and I ender's rights
in the Property. Lender's actions mav include paying ny sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable atto; neys’ fees and entering on the Property to make repaurs. Although
Lender may take action under this 1ary:taph 7, Lendes, loes not have to do so.

~Any amounts disbursed by }.end arunder this p agraph 7 shall become additional debt of Borrower secured by this

. . Security Instrument. Unless Borro ver ¢ nd Lenderagry fo other rms of payment, thcse_amour,jgsﬁall_ﬁbgar interest from

-the date of disbursement at the N ote ‘ate and shall F:\payqblg; with interest, upon. notice from Lender to Borrower
L [ERRIE S ' S R INEE B

‘Tequesting payment.
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! gage insurance as .a condi ion of making the loan secured by this Secunty Instrument,
Borrov ‘er shall pa _the.premiums-req sirec to maintain the insurance in effect until such time as the requirement for the
i {<lirance terminates in accordance wi h:Ecrrower]s and Le nder’s written agreernent or applicable law.

8. Inspection. Lender or ils agent may make r sonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or srior to an inspe :tion specifying reasonable cause for the inspection.

9. Condemnation. The proc:eds ) any award cr claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Prc perty, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of t = Property, the sroceeds shall.be applied to the sums secured by this Security
Instrument, whether or not then due, wiil any excess pziil.to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise ag ee in writing, 1h 2 sums secured by:this Security Instrument shall be reduced by
+he amount of the proceeds multiplicd by the following f action: (a) the total amount of the sums secured immediately
iefore the taking, divided by (b) the fiirm arket value of it e Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned hy Borrower, or if, x ter notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damag s, Borrower fai sto respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and «pply the procee Is, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether ¢ - not then.due.

Unless Lender and Borrower other wise agree in wt ting, any applicatior of proceeds to principal shall not extend or
postpone the due date of the monthly payinents referred t in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released Fuibearance By L :nder Not a Waiver. Extension of the time for payment or
modification of amortization of the sur. secured by ta s Security Instrument granted by Lender (¢ any successor in
interest of Borrower shall not operat: to 1 ¢lease the liabib.y of the original Borrower or Borrower's successors in interest.
Lender shall not be required to corimuice proceedings against any successor in interest or refuse 10 extend time for
payment or otherwise modify amorti :atio 1 of the sums so ured by this Security Instrurent by reason ofany demand made
by the original Borrower or Borrowe: 75 su cessors in inter :st. Any forbearafice by Lender in exercising any right or remedy
shall not be a waiver of or preclude the ex« rcise of any righ: or remedy.

11. Successors and Assigns Bouid; Joint and Several Liability; Co-signers.. The covenants and agreements of
this Security Instrument shall bind a1d be aefit the success s and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’s covenantsar d agreements «h all be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Net :2 (a) is co-signi 1g this Security Instrument only to mortgage. grant and convey
that Borrower's interest in the Property 1 ader the terms: f this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security 1istru nent; and (c) oy rees that Lender and any other Borrower may agree 1o extend,
maodify, forbear or make any accom mod \tions with rega ‘d to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. Ifthe lsan: ecured by this Sscurity Instrument i subject to a law which sets maximum loan
charges, and that law is finally interpacied so that the interest or. other loan charges collected or 10 be collected in
connection with the loan exceed tre p: mitted limits, }qen;' (a) any such lcan charge shall be reduced by the amount
necessary to reduce the charge to.ths per mitted limit; an { (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded 1« Boicower. Lender 1aay choose to make this refund by reducing the pnncipal owed

under the Mote or by making a direc pzy ment to Borrow sr. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prejayr ent charge unce - the Note.

13. Legislation Affecting’ Jendor's Rights,  1f enactment or expiration of apphcable laws has the effect of
rendering any provision of the Note or 1} is Security Insu sment uneriforceable according 10 its terms, Lender, atits option,
may require immediate payment i1 full of ali sums sec ired by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lend r ex rcises thisoplic o, Lender shall take the steps specified in the second paragraph of
paragraph 17. ! ’ ]

14. Notices. Any notice t) Boi rower provided fof in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unles. apy licable law req ires. use of another method. The notice shall be directed to the
Property Address or any other address Borrower desigp ates by notice to Lender. Any notice to Lender shall be given by
first class rail to Lender’s address « tated herein or any ¢ ther address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrul nent shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph. o g

15. Governing Law; Sever.bilit y. This Secun y Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is Jo ated. In the eveat that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, sucl.conflict shall r.ot affect other provisions of this Security Instrument or the Note
which can be given effect without 1he conflicting provis on. To this end the provisions of this Security Instrument and the
Note are declared to be severable. co )

16. Borrower’s Copy. Bcrrover shall be giver one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest.in Borrower. If all or any part of the Property or any
interest in it is sold or transferred ()i’ \beneficial inter :stin Borrower is sold or transferred and Boriewer is not a natural
person) without Lender’s prior wrtten consent, Lende ‘may, atiits option, require immediate payment i full of all sums
secured by this Security Instrumeat. However, this of tion shall not be excrcised by Lender if cxercise is prohibited by
federal law as of the date of this Sec urit: Instrument. !

If Lender exercises this opt on, ~ender shall giv Borrower notice of acceleration The notice shall provide a period
of not less than 30 days from the di te tt ¢ notice is delivt réd or mailed within which Borrower must pa) all sums secured by
this Security Instrument. If Borrovver fils to pay these sums prior to the expiration of this pericd. Lender may invoke any
remedies permitied by this Securit/ Ins rument without further notice or demand on Borrower.

18. Borrower’s Right to Ruinstate. If Borrow :r meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrnimer t discontinued s Cany time prior to the earlier of: (2) 5 day~ (o1 such other period as
applicable law may specify for rei istat :ment) before s: le of the Property pursuant 10 any power of ~ale contained in this
Security Instrument; or (b) entry »fa udgment enfor¢ ng this Security Insirument Those conditions are that Borrower:
(a) pays Lender all sums which hen would be due 1 nder this Security Tnstrument and the Note had no acceleration
occurred. (b) cures any default of an -other covenan $ Of agreements; {c» pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, 12 sonable attorneys’ fzes; and (d) takes such action as Lender may
reasonably require to assure that the lien of this Seg irity Instrument, Lender’s nghts in the Property and Borrower's
obligation to pay the sums’ sectred by this Secunt ~Instrument shall continue unchanged. Upon reinstatement by

Borrower, this Security Insttumenit an { the obligation: secured hereby shall remain fully effective as If no acceleration had

occurred. However, this right to rinst te shalinotapp ¥ in the Sase of acceleration under paragraphs 13 or 17




tion following Borrower's breach of

L under paragraphs 13 and 17 unless applicable

i action required to cure the default; (¢) a date, not less

I lefault mist be cured: and (d) that failure to cure the default

<celeration of the sums secured by this Security Instrument and sale

Ethe rightto reinstate after acceleration and the right to bring a court

: oY L ms secured by

rth :rdeinand and may iy : Jy y other remedie permitted by applicable

law. Lender shall be entitled to collectall :xpenses incurre | in pursuing the remodies provided in this paragraph 19. including,
but not limited to, reasonable attorne;'s" fe s and costs of ¢ Je evidence.

If Lender invokes the power of sak , Lender shall .5 cute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender's :lect on to cause the F "operty.to be sold and shall cause such notice 10 be recorded in each
county in which any part of the Prop:rty s located. Lend: r or, Trustee shali give notice of sale in the manner prescribed by
applicable law to Borrower and to othe r per ;ons prescribed | y applicable law, Aftc i i licable law, Trustee,
without demand on Borrower, shall se Il th« Property at Pub ic auction to the highest bidder at the time and place, and under the
terms designated in the riotice of sale jn on- or more parcels and in any order Tnistec; determines. Trustee may postpone sale of
all or any parcel of the property by pu blic mnouncement the 1imi¢ and place of any previously scheduled sale. Lender or its
designee may purchase the Property a .any sale s '

Trustee shall deliver o the purc has: “Trustee's deed ¢ Jdnveying the Propern: without any covenant or warranty, expressed
orimplied. Therecitals inthe T[uétce's Jeed shall be prima1a ie evidence of the truth of the statements made therein. Trustee shall
apply the proceeds of the sale in the follc-winy order: (a)toall e « le,i butnot limited 1o, reasonabie Trustee's
and attorneys' fees; (b) to all sums secured |y - this Security 11 u ; ; . o the person or persons legally entitled

20. Lender in Possession, Upo1acc zleration under [ wragraph 19 or abandonment of the Property . Lender (in person, by
1gent or by judicially appointed receive sk Ubeentitled to = iter upon, take possession of and manage the Property and to collect
the rents of the Property including thos:: pas due. Any rent: ¢ ollected by Lender or the receiver shall be applied first to payment
of the costs of management of the Projerty and collection o ‘rerits,_i'ri_clu‘ding, but Aot limited to, receiver's fees, premiums on
receiver's bonds and reasonable attorne ys‘ f2es, and then 1 11e sums secured by this Security Instrumerit,

21. Reconveyance. Upon'payrien: >f all sums se« tred by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surte 1der this Security I+ wurient  and ‘all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconve y the Property 4 thout warranty to the person or persons legally entitled to it for a
fee of not less than $5.00. Such PETSon or pe tsons shall Pay & 1y recordation costs.

22. Substitute Trustee, Lender may from time (o tin ¢ remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyu «©€ o “the Property, it 3 successor trustee shall Succeed to all the title. power and duties
conferred upon Trustee herein and by appli: blelaw, .

23 Use of Property; The Prope 1y is not currently us d for agricultural, timber or grazing purposes.

24. Attorneys' Fees. As used in t1is S curity Tnstrumey tand in'the Note, “attomneys’ fees” shall include any atterneys' fees
awarded by an appellate court, N B W T

25. Riders to this Security Inst1 ume at, If one ormoy ;riders are executed by Borrower and recorded together with this

h

Sccurity.Instrument; the covénants an teer 1ents of each suc 1riders all be incorporated into afid shall amend and sy pplement
the. covenants and agfeements of this: Sécur by, Instrument . if the ] der(s) were a_part of this, Security Instrument. [Check
’pplicab!etBox(e:s)] ‘ ' oY ; e B
=) Adjusﬁablefga@iRidgg - [ Condoni rium Ri er . 3 2-4 Family Rider
s o Gmdﬁéted Paymeﬁt,Rider ' ;
s R Oiher(S) [specif};].
Y SIGNING BELOW, Borrowet ace :})_ts and agrees { ythe

and in"any rider(s) executed by Bo, ower and <ecorded with it I

- Borrower

- Borrower

Qteegon

eeseuss

- iiKlEimécﬁ“

Julio Gonzales .and; JoAnn '."Gon*::_‘
RE TN : (person(s) aclo wledging).
: C T I A

if

LSSz Zn,

L. NotayPublic

o T}ixsinstﬁrrjént w;s prépmed'g; . ‘ Klama th ?irst Feéder ’1 Sd&?.n'gs & L‘?an .Association




STATE OF OREGON COUNTY OF KLAMA’IH'V:

Flled for. necord at request’ of

of Oct - A.D., 19 94
X . ) of

Ss.

the 31st

., and duly recorded in Vol.

3 iiCotint)'; :Clerk
A%

M94




