. “HILLSBORO, OR 97124 :
|_ATTN: . SHIPPING DEPARTMENT __| \ a
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DE EL) OF * fRUST
"I“Hls ‘DEED OF TRUST ("Secuntylnstrumer1 ‘) ade o OBER 13 1994.

The grantor is WILLIAM R WASILCHEN, AN UNMARRIED .ERSON AND LEON G BUSH, A MARRIED
PSRSON : R

" Bonowb ). The trustex is. KLAMATH FALLS TITLE CO

L g ("Trustee’) T he beneficiary s BANK OF AMERICA OREGON, A
- STATE CHARTERED BANK

, which is organized and existing
under the laws of THE STATE OF OREGON : ) and whose address is 21000 N.W. EVERGREEN
PARKWAY HILLSBORO, OR 87124 :

("Lender™).
Borrower owes Lender the principal sum of THIRTY FIVE THOUSAND SIX HUNDRED AND 00/100

Dollars (US. § 35 ,600.00 ). This debt is evidenced by Borrower’s
note dated the same date zs this Security Instrument { "None") whict provxdw for monthly payments, with the full debt, if
not paid earlier, due and payable on NOVEMBER 01, 2024 . This Security Instrument

secures to Lender: (a) the repayment of the delit'es idenced by the Note ‘with interest, and atl renewals, extensions and
modifications of the Note; (b) the payment of all cther séms, withi inu fest, advanced under paragraph 7 to protect thesecurity
* - of this Security Instrument and {c) the performarice of’ Borrower 5 C6 venants and agreements under this Security Instrument

“° “and the Note, For this purpose, Borrower irrevoce bly yirants and conv ,ys to Trustee, in tfust, with power of sale, thefollowing
oy dwcr:bed property locatedin KLAMATH L County, Oregon:

LOT. 8, BLOCK 13, NORTH Kl AMI\TH FALLS, ICCORDING TO THE OFFICIAL

PLAT THEREOF GN FILE IN I'HE OFFICE OF ’XHE COUNTV CLERK OF
KLAMATH COUNTV OREGON‘ .

A ssssoas PARCEL NUMBER' ;'asdgoz‘séao;, 10
: whlchhasthe addrss of 3

227 LOWELL STREET : {KLP:MATH«FALLS

strost

Oregon 97601 o ‘Pioyerty Address”)
Zip Code i

City

TOGETHER WITH all the improvements now or hereafter en i:ted on the property, and all easements, appurtenances,

and fixtures now or hereafter a part of the prop:rty. All replacems its and additions shall also be covered by this Security
Instrument. AM of the foregoing s referred toin this Security Instrur entasthe. *Property.”

BORROWER COVENANTS that Borrower is tawfully seized of the wtate hereby conveyed and has the right to grant
and convey the Property and that the Property is unecumbered, exc +pt for encumbrances of record. Borrower warrants and
will defend generally the titleto the Property agai rlst ail claimsand de mands, subjectto any encumbrances of record.

THIS SECURITY INSTRUMENT combmw nmform coven.xnts for national use and non-uniform covenants with
limited variations by jurisdiction to constxtutea t xmf orm securityins rument coveringreal property.

OREGON-Single Family~ FNMA/FHLMC Uniform Ins‘v ument Form 3038 9-90
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1 3] a OW shall promptly pay when due the
principal of andinterest on the debtevidenced by the Nots and any’ prep:i /ment and 1ate char("w due under the Note.

2. Pundsior Taxesaad Insurance Subject to'2p phcabla law of to's written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due unde* the Note until the Note is paxd in full, a sum ("Funds") for: (a) yearly
+ayes and assessments which may attain priority over th's Security Inst oment as a lien on the Property, (b} yearly leasehold
payments ‘or ground rents on the Property, if any; (¢, yearly hazard or property insurance premiums; (d) yearly flood
:nsurance premiums, if any; (e) yearly mortgage insurance premium ;, if any; and (f) any sums payable by Borrower to
Leander, in accordance with the provisicns of paragraph 8, in lieu of ths payment of mortgage insurance premiums. These
tems are called "Escrow Items.” Lender may, at anj time, collect and t-old Funds in an amount not to exceed the maximum
amount a lender for a federally related mortgage loan may require fo - Borrower's escrow account under the federal Real
Estate Settlement Procedures Act of 1974 as amended ‘rom time to t me, 12 U.S.C. SS 2601 et. seq. ("RESPA"), unless
another law that applies to the Funds sets a lesser am ourv . If so, Lender ray, atany time, collect and hold Funds in an amount
not to exceed the lesser amount. Lender may estim ite t 1e amount of F unds due on the basis of current data and reasonable
estimatesof expenditures of future Escrow Items or othe-wise in accords ace with applicable law.

The Funds shall be held in an institution whose ceposits are insured by a federal agency, instrumentality, or entity
.including Lender, if Lender is such an institution) or in any Federal 11:me Loan Bank. Lender shall apply the Funds to pay
+he Escrow Items. Lender may not charge Berrover for holding and applying the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lendcr pa /s Borrower int sreston the Punds and applicable law permits Lender
<0 make such a charge. However, Lender may requ re [ orrower to pay a one~time charge for an independent real estate tax
reporting service used by Lender in connection with this loan, unless apjlicable law provides otherwise. Unless an agreement
is made or applicable law requires interest to be paid, Lerder shall not ix required to pay Borrower any interest or earni ngson
+he Funds. Borrower and Lender may agree in writing, hawever, that in: erest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the :unds, showing credits and debits to the Punds and the purpose for
which each debit to the Punds was made. The Funds are pledged as adé itional security fer all sums secured by this Security
Instrument.

If the Funds held by Lender exceed theamounts perynitted to be hel 1 by applicable law, Lender shall account to Borrower

for the excess Funds in accordance with the requirenient: of applicable I 1w. If the amount of the Punds held by Lender at any
~ time is not sufficient to pay the Escrow Items wten cue, Lender m:. y s0 notlfy Borrower in writing, and, in such case
Borrower shall pay to Lender the amount necessary to make up the def ciency. Borrower shall make up the deficiency in no
more than twelve monthly payments, at Lender’s sole dizcretion.

Upon payment in full of all sums secured by this S ecurity Instrunient, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shell acquire or sel | the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Punds held by Lendtr at the time of acquisition or sale as a credit against the sums secured by
thisSecurity Instrumeat.

3. Application of Payments. Unless appli:able- law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayrient charges di e under the Note; second, to amounts payable under
paragraph 2; third, to interest due; fourth, to principal due; and last, to an:v late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxe:, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and lzasehold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided i1 paragraph 2, or if 10t paid in that manner, Borrower shall pay them on
rime directly to the person owed payment. Borrowes shail promptly furiish to Lender all notices of amounts to be paid under
this paragraph. If Borrower makes these payments Jirec tly, Borrower ¢ hall promptly furnish to Lender receipts evidencing
~he payments.

Borrower shall promptly discharge any lien wh ch has priority over this Security Instrumentuniess Borrower: (a) agrees
in writing to the payment of the obligation secured ty thi:lien in a mann :r acceptable to Lender; (b) contestsin good faith the
lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the hold::r of the lien an agre::ment satisfactory to Lender subordinating the lien to
+his Security Instrument. If Lender determines that siny part of the Proporty is subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrowe: a nc tice identifying thelien. Barrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of :he giving of notice,

5. Hazard or Property Insurance. Borrowcr shall keep the im srovements now existing or hereafter erected on the
Property insured against loss by fire, hazards includ :d w:thin the term ' extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurarice.  "his insurance snall be maintainedin the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shal be chosen by Borrower subject to Lender’s approval
which shall not be unreasonably withheld. If Borrower fails to maintain. coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s rights in the F'roperty in acco ~dance with paragraph 7.

All insurance policies and renewals shall be ac:ept::ble to Lender «nd shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals:. If ] .ender requires Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the event of |ass, Borrower : hall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrow er.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, if the restoration or repair- is «conomically f-asible and Lender's security is not lessened. If the
cestoration or repair is not economically feasible r'Lender’s security would be lessened. the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether oc not then due, with any excess paid to Borrower. If
Borrower abanduns the Property, or does not answer within 30 days a no ice from Lender that the insurance carrier hasoffered

0 settle a claim, then Lender may collect the insuran ¢ proceeds. l.eader may use the proceeds to repair or restore the
Droperty or to pay sums secured by this Secunty Ins trument whether o not then due. The 30-day period will begin when the
noticeis given.

Unless Lender and Borrower otherwise agree in w ntmg. any app ication of proceeds to principal shall not extend or

"} - postpone the dua date of the monthly payments reforrec to in paragrapfls 1 and 2 or change the amount of the payments. If

under paragraph 21 the Property isacquired by Lendt i, Borrower's right to any insurance palicies and proceeds resulting from
damage {othe Property prxor to the acqu:srt'o i iall 8SS to: Lender to the’ extent of the sums secured by this Security
mstrument:mmedmtely pnor to the acquxsmo : .

ont; . (o Form 3038 9-30
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' to Borrower. Lender may choose to make 1} ds y
- payment to Borrower. It a:refund reduces prin
prepaymentcharge under the Note, ' v
: 14. Notices. Any notice to Bo.rower pro+ ided for in thi:. Security Instrument shall be given by delivering it or by
mailing it by first clags mail unless applicable law cequires use of nnother method. The notice sha!] be directed to the Property
Borrower desigiates by notice to Leader, ) i
nder s address stated herein or any othe - ad¢ ress Lender de ignat
this Security Instrumentshaj] bedeemed to have Iy cen given to Ba:-
15. Governing Law; Severability, T

mentor the Note which can
nstrument and the Note are

16. Borrower's Copy. Borrower shall tegivenone conforn,
17. Transfer of the Property or a Ben sfic:: alInterest in i
ed (orifa beneficial interes '
without Lender’s prior written consent, Lender ma v, at jts option, “equire immedjate payment in full of all sums secured by
thisSecurity Instrument, However, this option shajl not be exercise L by Lender if exercise is prohibited by federal law asof the
date of this Security Instrument. ‘
If Lender exercises this o Borrower not ceof acceleration. The notice shal provide a period of not
less th ice i ivered or mailed w ithin EF MUSL pay all sums secured by this
i i this period, Lender msy invoke any
seor demand on Borrower,

pays Lender all sums wh;j

(b) cures any default o

Instrument, ; ncluding, but not limj

require to assure that the lien of this Security Inst -um »
i Instrument shsll «

leration under paragraph 17,
: cer. The Note or a aartial interest in the Note (together with this Security
y be sold one or more times without prior notice r¢ Borrower, A sale may result in a change in the entity
(known as the "Loan Servicer" ) that collects monthly payments due ; nder the Note and 1hjs Security Instrument, There also
may be one or more changes of the Loan Servicer un-elated to a sale of th i
Borrower will be given written notice of the chang. i i
state the name and address of the new Loan Service
containany other information required by applicat |
20. Hazardous Substances, Borrower shs)| t , di s
Ces On or in the Property. Bo 'row er shall not do . nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Lav-, The precedin,; two sentences shal| not apply to the presence, use, or
storage on the Property of small quantities of Haza,'doy s Substances thutare generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written noti-:e of any invest gation, claim, demand, lawsuit or other action by any
governmental or regulatory 8gency or private part’ iny olving the Proy erty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. If B¢ rrov er learns, or is 1otified by any governmental or regulatory author; ty,
that any removal or other remediation of a X ting the Property is necessery, Borrower shalj

ior formaldehyde. and
in this paragraph of the jurisdiction
relateto health, ¢

NON-UNIF'ORM COVENANTS. Borrower an Le: der furthercon enant and agree as follows:
21. Acceleration; Remedies. Lender shell give notice t) Borrower prior to acceleration following
acceleration under

i

Form 3038 g-gp
R7280R40




it2e’s and attorneys’ fees; { b)
personslegally entitled to it.

feesawarded by an appellatecourt, - ; oy , - I
- .25 Ridersto this Security Instrum eat. If one or more tiders'are evecuted by Bo
. -this Security Instrument, the covenants and sgr¢ sments of each such rider shall be
- sUpplement the covenants and appetr

rrower and recorded together with
greements of this Security Insteuy aentasif the rider(s
[Check applicable box(es)] ' S

incGrporated into and shal] amend and
) were a part of this SecurityInstrument,

[J AdjustableRate Rider O CordominiumRigsr = . RN :1"4 Family Rider
_ (raduated Payment Rider [ Plerned Unit Deysg) 6pxﬁentRid¢=;r ¢ [] Biweekly PaymentRider
‘[L] Balloon Rider [0 Rare Improvement Rider : [Z] Second Home Rider

L3 Other(s) Ispecity] ‘ o RN O ¢ S
& BY SIGNING BELOW, Borro ccep's and agrees to the erms d covenants contained in this Security Instrument
and in'any:fidei(S) éXecu’Qed by Borro'wqréndg«:cdrdédﬁ’ith'if.*, : S EE S : o

Countyof AJgefer, -

* This nstrument was abkhoWl#&.g’ed iﬁéfot_e

me o1 this::

‘.~1/ ’

OREGON ~Single_Family—~
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