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. 837z
'ION POLICY RIDER

NOTICE:THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

J THIS VA GUARANTEED LOAN RIDER AND ASSUMPTION FOLICY RIDER is mage this ~ 24TH gay ot  OCTOBER 1994
And is incorporated into and shall be d¢ emeJ to amend and supplement a Mortgage, Deed of Trust or Deed to Secure Debt (herein
"Security Instrument™) d%ted of even date t ereaith, given bythe indersigned (herein "Borrower”) to secure Borrower's Note to REYCORP

MORTGAGE INC. {rerei 1 "Lender) and ¢ wering the Property described in the Security Instrument and loca~ed at
2446 LINDLIY WAY :

KLAMATH FALLS, OR 97601

VA GUARANTEED LOAN COVENANT. In add tion to the coveants and agreements made in the Security Instrument, Borrower and
Lender further covenantand agree as follo vs: o

it the indebtedness secured hereby be: guararteed or insured under Tn_ie 38, United States Code, such Title and Regulations issued
“thereunder and in effect on the date here of st all- govern the rights, duties and liabilites of Borrower and Lender. Any provisions of the
Security Instrument or other instruments exzuted in connec ith -said i ich are inconsistent with said Title or
Regulations, including, but not limited o, $1¥ provision for naymeri;; of any sum in connection with prepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness pursuant to Covenant 17 of the
Security Instrument; are hereby amended or necated to the exten “necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrow er vy | pay a "ate chs-ge” not exceedingfour per centum (4%) of the overdue payment when

paid more than fifteen (15) days after the dije ¢z te thereof to covir the extra expense involved in handling delinquent payments, but such

"late charges” shall not be payable out o the proceads of anv sale made to satisfy the indebtedness secured hereby, unless such
_ proceeds are sufficient to discharge the enti eir ebtness and ali | foper costs and expenses secured hereby.

GUARANTY: Should the Department of Vet« rans Affairs fail or refise to issue its quaranty in full amount within 60 days from the date that
this loan would normally become eligible for such guaranty comm tted upon by the Department of Veterans Affairs under the provisions of

- Title 38 of the U.S. Code "Veterans Benefits' . the Mortgagee may Jeclare the indebtedness hereby secured at once due and payable and
mayioreclose immediately or may exercise iny 2-herrights herewr der ortake any other aroper action as by law provided.

- TRANSFER OF THE PROPERTY: If all or anv par of the Property r any interest in it is sold or transferred, this loan shall be immediately
- due 2nd payable upon transfer ("assumption) o#-he property sect.ring such loan to any transferee {"assumer"), unless the acceptability of
‘the assumption and transfer of this loan is e stabi shed by the Der artment of Veterans Affairs or its authorized agent pursuant to Section
.3714.of Chapter 37, Title 28, United States Ccde. | R :

An awhorized transfer {"assumption”) of‘,the grope 1y shall also be s ibject to addiﬁoﬁal :covenanm and agreements as set forth below:
{a) ASSUMPTION. FUNDING FEE: A fet:equal to one-half of 1 percent (.50%) of the unpaid principal balance of this loan as of the

'date of transfer of the property shall be payabie:iat the time of Tansfer tof the mortgagee or its authorized agent, as trustee for the
Deparment of Veterans Affairs. If the assumer faik. to pay this fee & t the time of trarisfer, the fee shall constitute an additional debt to that

aiready secured by this instrument, shall bear inter ast at the rate he-ein prdﬁqéd, and, at the option of the mortgagee of the indebtedness
hereby secured or any transferee thereof, sha i be ‘rhmedia't‘e'ly dusg ind payapl'e.‘ This fee is automatically waived if the assumer is exempt

under the provisions of 38 U.S.C. 3729 {b).

{b] ASSUMPTION PROCESSING CHAR(E Uaon application f.r apprbya] to allow assumption and transfer of this loan, a processing
fee may be charged by the mortgagee or its autf worized agent for determining the creditworthiness of the assumer and subsequently

revising the holder’s ownership records whenar fapproved,transfe'r is cgmpleqed. The amount of this charge shall not exceed the

maximumn established by the Department of \ eter:.ns Affairs for a l:an to which section 3714 of Chapter 37, Title 38, United States Code
applies or any maximum prescribed by applicz ble & tate law. : - )

{c) ASSUMPTION INDEMNITY UABILIT f: 'If this obligation i assurﬁed, i(hen‘ the assumer hereby agrees to assume afl of the
qbligatgons of the veteran under the terms of the i istruments creat ng and securing the loan, including the obligation of the veteran to
indemnity. the Department of Veterans ‘Affai's ‘to the extent: of srjy'qlaim ~Payment, arising from the guaranty or insurance of the

indebtedness created by this instrument,

IN WITNESS WHEREOF, Mortgagor(s} has exerutec this VA Gurarar sed Loan and Assumiption Policy Rider.

s _(Seal,

—
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