© HILLSEORO, OR' 07124 -~ - . =
L_,g'rm 'SHIPP.ING DEPARTMENT R __ij

o (C #ﬂ—w, 3 Eg ‘Spac Above This Ling For RecorderAs Use]
DI EID oF TRUST

THIS DEED OF TRUST ("Security Inste 1me*xt") is'made on OCTOBER 21, 1994,
) The grantor is DENNIS A YOUNG -AMD HEIDI VOUHG WHO ARE MARRIED TO EACH OTHER AND
CLﬁlFFOFCD L WILLIAMS AND JUDY ‘WiL . 1%} lS WHO ARE MARR!ED TO’ EACH OTHER.

{ Bo rrower") The rustee |s ASPEN TITLE AND ESCROW, INC
("T usu e") The ‘benef: mary is ! BANK OF ‘AMERICA OREGON, A
STATE CHARTERED BANK ‘ 5 : ,-which is organized and existing
under thelaws of THE STATE OF OREGON : and whose address 1321000 N.W, EVERGREEN
PARKWAY HILLSBORO, OR 97124 : o ("Lender™).
Borrower owes Lender the principal sum of CME HUNDRED 1 WENTYv THOUSAND AND 00/ 100
Dollars {US. $ 120,000.00 " ). This debt is evidenced by Borrower’s

note dated the same date as this Security Insitruraent ("Note B whxch provxd&e for monthly payments, with the full debt, if
not paid earlier, due and payable on'- ‘NOVEMBEF: 01, 2024 . This Security Instrument
secures 0 Lender- (a) the repaymentof the dubt ev1denced by the Note thh interest, and all renewals, extensions and
modifications of the Note; {b) the payment (£ all other sums, wi h interest; advanced vnder paragraph 7 to protect the security
of this Security Instrument; and (c) the perfi wrnce of Borrowct’s covenants and agreements under this Security Instrument
: and the Note. For this purpose, Borrower irreve ably grants and conve' 10 Trustee intrust, with power of sale, the following

o dwcnbed propertylocated in f» KLAAT B : AT E . County, Oregon:

ASSESSORS PARCEL. NUMBER: ‘;39@89})’&:004106},“i;' o

: , .headdrwsof PRy ESSNEEE R 10 R
:;i2319 BFIARWOOD LN . R | KLAMATH FALLS .
: ' T Streot ' B R T T City
Oregon 87601 - ’('Pi’opertyAddr:&e")- “
: Zip Code

TOGETHER WITH all the improverr ents now or hereat it erected on'the property, and all easements, appurtenances,

and fixtures now or hereafter a part of the proferty, All replac .mems‘and additions shall also be covered by this Security
Instrument. All of the foregoingis referred t)in 1his Security Ins 'rumentasthe "Property.”

BORROWER COVENANTS that Bo row :r is lawfully s ized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Propai ty it unencumberer escept for éncumbrances of record. Borrower warrants and
: w:ll defend generally the titleto the Pmperty age i 1st all claims d demands, subject to any encumbrances of record.

) THIS SECURITY INSTRU\dENT combl es uruform ot venants ‘for national use and non-uniform covenants with
lxmxted variations by jurisdiction to constitutea t miform securit - mstrumem covering real property.

- OREGON-Single Family- FNMA/FHLMC Uniform: Instrument __ IR Form 3038 9-80
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wer ‘s:hali;’;ﬁmmpfl&:pay when dus the -

arges due under the Note.
aiver by Lender, Borrower shal pay to

reporting service used by Lender

is mads or applicable law requires interest

the Funds. Borrower and Lender may agree in
Borrower, without charge, an annual aceg ntiy
which each debit ]
Instriment,

Lender atany
and, in such case

Upon payment in full of all sums sect rec by this Securit Instrument, Lender shal) promptly refund to Borrower any
Funds hsld by Lender. If, under paragraph2{, Lender shall acqu: re or sell the Property, Lender, Prior to the acquisition or safe
of the Property, shall apply any Funds held | iy'Londer at the tim s of acquisition or sale as a credit against the sums secured by
thisSecurity Instrument, v

3. Application of Pa

ts to be paid under
eceipts evidencing

Hazard or Property Insurance. Bcrrover shall keep t e improvements now existin
Property insured against loss by fire, hazards i 1clu fed wi thin the t2rm "
floods or i

unreasonably withheld,
option, obtain coverage to protect Lender's rightsio the P
All insurance policies and renewals shall e z¢ cepta

v

insurance proceeds shall be applied to restoration or repair of

the Property damaged i pair is economical ly feasible and Lender’s security is not lessened. [ the
restoration or repair is ¥y feasisle ¢ Lender’s secuirity would: be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instr iment, whether or not then due, with any excess paid to Borrower., Jf
Borrower abandons the Property, or does not antwer within 30 days; notice from Lender that the insurance carrier hasoffered
to settle a claim, then Lender m i Lender may use the proceeds to repair or restore the
i tor not then due, The 30-day period wiil begin when the

.1pplicdﬁon :o_f proceeds to principal shall not extend or
graphs 1 and 2or change the amount of the payments, If
izzhtto anyinsurance policies and proceeds resulting from

ler to the extent of the sums secured by this Security




i ‘con hall not be unreasonably
er'scontrol. Borrower shall-not destroy, damage
roperty. Borrower shall be in default if any

atin Lender’s good faith judgment could result in
his Security Instrument or Lender's security

’ i proceeding to be

of the lie
shall also be in default if Borrower, during th: loan applicati i process, gave materially false or inaccurate information or
statements to Lender (or failed to provide Ler der with any m aterial information) in connection wi
the Note, including, but not limited to, representations con erning Borrower’s occupancy of the Property as a principal
residence. If this Security Instrumentis on 1 leasehold, Borrow »r shall com ply with all the provisions of the lease. If Borrower
acquiresfee title to the Property, the leasehold 2ad the fee title shall not merge unless Lender agrees to the merger in writing,

1. Protection of Lender’s Rights in -he Property . If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or thee'is a legal pr xceeding that may sigrificantly affect Lender's rights in the
Property (such asa proceeding in bankrupt zy, probate, for con emnation or forfejt ureor to enforce laws or regulations), then
Lender may do and pay for whatever is necess Iry to protect the value of the Property and Lender's rights in the Property.
Lender's actions may include paying any sums sscured by alien which has priority over this Security Instrument, appearing in
court, paying reasonable attorneys’ fees and ente ring on the Pra:serty to make repairs, Although Lender may take action under
this paragraph 7, Lender does not have to deso. B

Any amounts disbursed by Lender u;der- this paragraph 7 shall Secome additional debt of Borrower secured by this
Security Instrument. Unless Borrower and | «nd :r agree to othe -terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and thall be payable, wi h interest, upon notice from Lender to Borrower requesting
payment,

8. Mortgage Insurance. If Lender 1equired mortgage 1asurance as a cond:tion of making the loan secured. by this
Security Instrument, Borrower shall pay tle premiums requited to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage rec uirs1 by Lender Ia pses or ceases to be in effect, Borrower shall pay the premiums
required to obtain coverage substantiaily equivalent to t

each month a sum equal to one-twelfthof the year

coverage lapsed or ceased to be in effect. Len. jer 1 » Use ¢ nd retain these payrents as a loss reserve in liev of mortgage
insurance, Loss reserve payments may no longer be required, st the option of Lender, if maortgage insurance coverage (in the
amount and for the period that Lender requires) provided by zr insurer approved by Lender again becomes available and s
* obtained. Borrower shall pay the premiums reqi ired to mainta: n mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgageinsurance end s inaccordance with any written agreement between Borrower and Lender or
applicablelaw, - Lo .

9. Inspection. Lender or its agent may msk e reasonable e tries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to 2n i nspe stion specifyin reasonable cause for the inspection.

10. Condemnation. The proceeds of uny : ward or claim o damages, direct or consequential, in connection with any
condemnation or other taking of any part of the P “operty, or for c onveyance in lieu of condemnation, are hereby assigned and
shall be paid to Lender. ) : .

In the event of a total taking of the Fropercty, the proceeds shall be applied to the sums secured by this Security
Instrumgant, whether or not then due, with an ¥ excess paid to Borrwer., In the eventof a partial taking of the Property in which
the fair market value of the Property immediitely before the takingis equal to or greater than the amount of the sums secured
by this Security Instrument immediately befcre < e taki ng, unles: Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be r sduc ed by the amon nt of the proceeds multiplied by the following fraction; (a)
the total amount of the sums secured imme: liately before the w king, divided by (b) the fair market value of the Property
immediately before the taking. Any balance s} alf te paid to Borrc wer. In the event of 4 partial taking of the Property in which
the fair market value of the Property immeditely before the takig is less than the amount of the sums secured immediately
before the taking, unless Borrower and Lend:r-otheswise agree in writing or unless applicable law otherwise provides, the
proceedsshall beapplied to the sums secured by th sSecurity Instr umentwhether or not the sums are then due.

If the Property is abandoned by Borrower, or i f, after notice b.rLenderto Borrower that the condemnor offersto make an
award or settle a claim for damages, Borrowor fa s to respond 10 Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the procoeds, at jts option, either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whe ther Jr not then dus. \

Unless Lender and Borrower otherwise 1gre-in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payment:refie cred to in parag caphs 1 and 2or change the amount of such payments.

I1. Borrower Not Released; Forbearance By Lender Not a. Waiver. Extension of the time for payment or

modification of amortization of the sums secy red iy this Security Instrument granted by Lender to any successor in interest
Borrower’s successors in interest. Lender shall
extend time for payment or otherwige

12, Successorsand Assigns Bound; Jaint and Several ] iability; Co-signers, The covenants and agreements of
thisSecurity Instrumentshall bind and benefit1he siccessors and ns signs of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agree merts shall be joirtand several. Any Borrower who cosigns this Security
Instrument but does not execute the Note: (a) it1 co~ signing this Sec urity Instrumentonly to mortgage, grant and convey that
Borrower’s interest in the Property under the “errns of this Securi ty Instrument; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) egrees that Lencér and any other Borrower may agree to extend, modify,

forbear or. ynake any accommodations with regerd 1o the terny:: of this Security lnstrument or the Note without that

Borrower'sconsent, .~ i ai = .
OREGON -Single Family~ A/FHLMC Uniforni Irs trums o NS Form 3038 8-90
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er Joan cf i collec ection with the .
11n charge shall{he reduced by the aniount necessary to reduce the charge
iected from Bog-owe ded permitted limits will be refunded
unt by reducing e principal owed under the Note or by making a direct
payment to JJorrower. If a refund reduces prircipal, ‘the reductior: will be treated-as a partial prepayment without any
prepaymentcharge under the Note, : :

14. Naotices. Any notice to Borrower pro side | for in this S¢ :rity Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law reqires use of another method. The notice shall be directed to the Property
Address or any other address Borrower designates by notice to Lende r. Any notice to Lender shall be given by first class mail
to Lender's address stated herein or any other addres 3 Lender desipzates by notice to Borrower. Any notice provided for in
thisSecurity Instrumentshall be deemed to have seen given to Borra ver or Lender when given as pravided in this paragraph.

15. Governing Law; Severability. This Sewirity Instrumest shall be governed by Pederal law and the law of the
jurisdiction in which the Property is located, In t1e e\ ent that any provision or clause of this Security Instrumentor the Note
conflicts with applicable law, such conflictshall 1ot 3 “fect other pro isions of this Security Instrument or the Note which can
be. given effect without the conflicting provision. To this end the ¢ rovisions of this Security Instrument and the Note are
declared to be severable. . ‘ : :

16. Borrower's Copy. Borrower shall be jiver one conforme i copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beaelicin: Interest in Burrower, Ifall or any part of the Property or any interest
init is sold or transferred (or if a beneficial interest i 1 Borrower is 501d or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Lender rnay, at its option, re quire immediate paymenti in full of all sums secured by
this Security Instrument, However, this option st all not be exercised »y Lender if exercigc is prohibited by federal law as of the
date of this Security Instrument. : Con

If Lender exercises this option, Lender shall giv: Borrower notic eof acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is deli vered or mailed wihin which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies per mitted by thisSecurity Instrument without further notic eor demand on Borrower,

18. Borrower’s Right to Reinstate. If Borrower meets cstain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discor inued at any time  rior to the earlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) hefor e sale of the P -operty pursuant to any power of sale contined in this
Security Instrument; or (b) entry of a judgment enfcrcing this Sec u-ity Instrument. Those conditions are that Borrower: (a)
pays Lender all sums which then would be due us \der thisSecurity I o strumentand the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or ¢greements; (c) pays all expenses incurred in enforcing this Security
Instrunent, including, but not limited to, reasunable attorneys’ fes; and-(d) 1akes such action as Lender may reasonably
require to assure that the lien of this Security Insruir ent, Lender’s ghts in the Property and Borrower’s obligation to pay the
sums secured by this Security Instrument shall continue unchaged. Upon reinstatement by Borrower, this Security
Instrument end the obligations secured hereby thal! remain fully i fective as if no acceleration had occurred. However, this
right to reinstateshall notapply in the case of acclerz tion under part graph 17,

19. Sale of Note; Change of Loan Servicer. The Note or :. partial interest in the Note (together with this Security
Instrument) may be sold one or more times w thoiit prior notice o Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects mcnthi y payments dix under the Note and this Security Instrument. There also
may be one or more chenges of the Loan Servi:er  nrelated to a x le of the Note. If there is a change of the Loan Servicer,
Borrower will be given written notice of the chat ge in accordance wih paragraph 14 above and applicable law, The Notice will
state the name and address of the new Loan Serticer and the addrex to which payments should be made, The notice will also
contain any other information required by applicable faw. = :

20. Huzardous Substances. Borrower shall 110t cause or per mit the presence, wse, disposal, storage, or release of any
Hazardous Substances on or in the Property, 3orrawer shall not do, nor allow anyone else to do, anything affecting the
Property thatis in violation of any Environmer tal 1 aw. The prece ing two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of H: zarc ous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenanceof the Prope ty.

Borrower shall promptly give Lender writen notice of any in1 sstigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the F coperty and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge. Il Bor rower learns, o - is notified by any governments] or regulatory authority,
that any rernoval or other remediation of any” Hazardous Substaace affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actionsin 1 ccor dance with the Invironmental Law.

As used in this paragraph 20, "Hazardous :Sutstances” are tho ie substances defined as woxic or hazardous substances by
Environmental Law and the following substan:es: soline, keros ne, other flammable or toxic petroleum praducts, toxic
pesticides and herbicides, volatilesolvents, mau:rial: containing asb sstosor formaldehyde, and radioactive materials. As used
in this paragraph 20, "Environmental Law" me ns f xderal laws and laws of the juriediction where the Property is located that
relateto heaith, safety or environmental protect on, ,

NON-UNIFORMCOVENANTS, Borrow::r a1 1 Lender furthe r covenant and agre as follows:

21. Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agrec:ment in this Security Instrument (but not prior to acceleration under
paragraph 17 unless applicable law provid:s otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 day:. from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cu e the default on or before the date specified in the
notice may result in acceleration of the suns secured by thi : Security Instrument and sale of the Property. The
notice shatl further inform Borrower of the right to reinstite after acceleration and the right to bring a court
action 1o assert the non-existence of a defiul: or sny other fefense of Borrower to acceleration and sale. If the
default is not cured on or before the dato spesified in the votice, Lender at its option may require immediste
payment ia full of all sums secured by th is Sccurity Instru ment without further demand and mey invoke the

-power of sale and any other remedies permitted by applicaly ¢ law. Lender shall be entitled to collect all expenses

1. pursuing the remedics proviled in this parag-aph 21, including, but not limited to, ressonable

: .. Form 30989-90 .
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applical \fter ime requis £pp ithout demand

. Property at publicauction to the highest bid fer nd place aj er the terms designated in the notice
.- of sale in on< or more parcels and.in'any ord-:r Trustee det:rmines, Trustee may postpone sale of all or any parcel
* of the Property by public snnouncement s the time and place of any previously scheduled sale. Lender or its
designec may purchase the Property at s 1y side. S

Trustee shall deliver to the purchiser Trustee’s decd conveying the Property without an Yy covenant or
- warranty, expressed or implied. The recitals in the Trustee s deed shall be prima facie evidence of the truth of the
- statements made therein. Trustee shall app): the proceeds of the sale in the following order: (a) to all expenses of
the sale, including, but not limited to, reas«nable Trustex ’s and attorneys’ fees; (b) to all sums secured by this
Security Instrument; and (c) any excess 1 5 the: person or p3sons legally entjtied to it.

22. Reconveyance, Upon payment o sl sums secyred | y this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this § ecurity Instrurient and 8ll notes evidencing debt secured by this Security
- Instrument to Trustee. Trustee shall reconv.sy 1} ¢ Property wit 1out warranty and, without charge to the PErson ar persons
 legally entitled to it. Such person or persons s all sy any recordq ion costs, - o
: 23. Substitute Trustee, Lender may {rors time to time it move Trustee and s ppoint a successor trustee to any Trustee
| appointed hereunder, Without conveyance of the | >roperty, thesuscessor trustee shall succeed to sl the title, power and duties
- conferred upon Trustee herein and by applicaiste ti.w, B ‘

. 24. Attorneys’ Fees, As used in thisSecur-ty Instrument: nd in the Note, "attorneys’ fees” shall include any attorneys’
. feesawarcled by an appellatecourt. = S ER T T AR D
23, Riders to this Security Instrumeat. [f one or'mors riders are executed by Borrower and recorded together with
“ this Security Instrument, the covenants and agrssments of éa er shall be incorporated into and shall amend an.

{ supplement the covenants and agreements of this!securi ty Instrurent s if the ri er(s) were a part of thisSecurity Instrument.

E [Check applicable box(es)] i

[J Cor dominivm R . \[J 1-4Family Rider
[} Plasned Unit Deve o) '[] Biweekly PaymentRider
‘00 Rat:Improvement Ri ["]. Second Home Rider

~Borrower

~ -Borrower

-Borrower

U ‘ 3 " -Borrower -
“This - Line .Fa r e e e

Farm 3088 8-90
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)SE ACKNOWLEDGEMENT

SI‘A'.ITOFCALIFORNIA R
COUNTY OF Los Anqe1es L —)

U ton i October 28, 1994 nfore me, Li 1 a L Emrich
 pérsonilly appeared penniis 7—t Young 11 Heidi“Yount i
personally known tg/me (or proved to me on the basi Tof usfuclory ‘evidence) o be. the pemn(s) whose name(s) is/are subscribed to the within msu'umcm
-and ac’ Xnowledgedto.me that helalxclthey executed th ¢ sain :.in hisfher/their aut nonzzd capncny(ics) and that by hisdher/their signature(s) on the instrument
 the! pcuon(s) or fhe enmy upon ehalf of which the g o i) acted, d¢ e

P

(OFFICIAL NOTARY SEA(
ULA L. EMRICH
Notary Public — Cafitormia
% “LOS ANGELES COUNTY
/ My Comm. Expires SEP 17 1095

DR g i i o ot o o

Thns area for official notarial seal.

* Nare of Person or Erlity a o . Neme of Ps:r;oh or Entity

' ' ~:() ?I’IONALSE - TION

MUi T B}*‘f




< STATE OF CALIFORNIA
COUNT'Y OF.. BPlac.es.

,0/35‘/141 me, :ﬁne Efweo//(’,?[
per‘ onally appeared . -C-./Lzlzz(‘az.t,a/
kno'wn to me (or provad on the: basxs sa ctory evidence) to be the per-

sonl s) vhose name(: 5).is/are subscribed in the within instrument and
™ ""E’i‘m acknovr:edged to me that he/she/they executed the same in his/her/their
& Comm. #1014652 -authorized capacity: ies), and that by his/her/their signature(s) on the

ooy NG inst rurc ent the persen(s), or. the entity upon behalf of which the person(s)
Comm. Expires Jan; 20, 1999 2 acted, e cecuted thei xstrument

PEINTO

‘NJ‘ SS my. hand and oﬂic;al seal.

Wb}

Thsdmmuontyagomnlfammhrmybomwhrm' y t : o is it . to 4 tho advice of an attorney. The printer doss not make 575
; warrenty, sithce oxpress or impbed, as to1ho logal vakdity. of dny, A i 0
dery's I‘cmNo. IDG—-AGIWOWIE DGMENT -




- ADJUSTAB : RII
(Treasury Twelve-Month Av:rage Index - ‘Rata Caps - Fixed Rate Conversion Option)
THIS ADJUSTABLE RATE RIDER is made th s - 218T deyof  OCTOBER, 1994

and is incorporated into and. shall be d:emed to ame d and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instriment”) of the sart & da iven' by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Rate Nots (the "Note") to - BANK OF AMER|CA OREGON, A STATE
CHARTERED BANK = = & (] :

(the "Lender") of the same date ard covering the progerty described in the Security Instrument and located at:

2319 BRIARVIOOD LN, KLAMATH FALLS, OR 97071 .-

{Propen 7. Address)
THE NOTE CONTAINS PRO VISIONS ALLOWING: FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ,ON-’E'T‘IME,AND THE MAXIMUM RATE THE
BORROWER MUST PAY. THE MOTE ALSO (?GHTAWS [ THE -OPTION TO CONVERT THE
ADJUSTABLE RATE TO A FDID RATE PR

ADDITIONAL COVENAN'(S. In addition tv):ihe ‘covenants .and agreements made in the Security
Instrument, Borrower and Lender fusthe: covenant and ;gree as follows:

A. ADJUSTABLE INTEREST RATE AND MONTALY PAYMENT CHANGES

The Note provides for an initial interestrateof © 5 87 %. The Note provides for
changes in the adjustable interst: rate and the montly pz} mems,as follows;

4. ADJUSTABLE INTERESTRATE AND MONTHL‘Y.PAYMENT CHANGES

(A) ChangeDates -~ " TR R

« The adjustable interest rate ] will pay may change on the first day of MAY, 1995 ,

-+ 2ndonthefirstday of every 6TH~ . .‘month there after. Fach date:on which my adjustable interest rate
© could changeis calleda "Rate Change Dats." HEERE I
(B) The Index R A LT .

' Beginning with the first Rate Ch nge Date, my adjux table interest rate will be based on an Indey. The "Index"

is: the twelve"month average of montly yields on active ¥ tfaded United States Treasury Securities, adjusted to a

constant maturity of one year. Yo R
My index is:calculated by adding tog: ther the yields on one“year Treasury Constant Maturities (as published

in Federal Reserve Statistical Releas: G- 13}, for the pr ceding-twelve months available as of the date 15 days
before each Rate Change Date, and dividing the result by twélve, The result of this calculation is called the
"Current Index." . R

The most recent Index figure avai labli:on the date th: s Note waspreparedis 4 .543% .

If the Index is no longer availabls, the Note Holder will choose a newindex that is based upon comparable
information, The Note Holder-will give mi:notice of this. *hoice; !

{C) Calculation of Changes , Sl :

Before each Rate Change Date, the N¢ te Holder will « alculate-my new interest rate by adding TWO AND
FIVE-EIGHTHS percentage points | 2.625 %) to the Current Index. The Note Holder will then
round the result of this addition to theNE), ™ HIGHEST o1 eveighth of one percentage point (0.125% ). Subject to

:‘the limits stated in Section 4(D) belcw, this rounded zriwount will be my new interest rate until the next Rate
Change Date. : ' ‘ '

The Note Holder will then Aeterriin: the amount of the monthly payment that would be sufficient to repay
the unpaid principal 1am expected to ( we :  the Rate Chaige Date'in full on the Maturity Date at my new interest
rate in substantially equal payments. The result of this calculation will ‘be the new amount of my monthly
payment. : o :

(D) Limits on Interest Rate Changes Lo

The interest cate Iam required to pay e t'the first Rate: “hange Date will riot be greaterthan 6.875 % or

. lessthan :4.875. 9. Thereafter, my ad ustable intéres: rate will never be increased or decreased on any single
Rate Change Date by more than ONE FERC ENTAGE POINT(S) (1 .000%) from

the rate of interest] have been paying fc rthepreceding S1 ¢ - months. My interest rate will never be

© greaterthan 10.875 . %y whichis salled the "Ma imum Rate.” . |-
‘ (E) Effec@ivepétp of Changes = IR L .
:; My new _ir'm:rest,_ra‘te;wiIl,_bf:t':omeiéf.?n~ ive on each| ate Change, Date: L will \pay the amount of my new

; ::!, mopthly Paymé_nt—jbeginniﬁg‘oni‘ftli‘? firit p1 onthiy péymeg - date after e Rate Change Date until the amount of p v

oomy in'odtmx'paymeﬁt'changma"g’a’i_jl. Lo

MULTISTATE ADJUSTABLE HATE RIDER .
RE-307-MS 01/84 & o 1o o T g A
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(F) Notlce of Changes : : :

The Notc Holder will dehver orme il 10 me.a not ce of any chang% in my adjustable interest rate and the
amount of my monthly payment bus fort the effective date of any . change The notice will include information
5 reqmred by law to be given me and a so the txtie and tele )hone bér of:a person who will answer any question |
may have regardmg the fotice, : : SRR

B. FIXED INTEREST RATE CON VE RSION OPTI i)N> ¢
". The Note provides: for the Boriows-'s option to o »nvert-fmm an adjustable interest rate with interest rate
limits to a fixed interest rate. The apg licat wle Note prOV131 ons, are as follows

5. FIXED INTEREST RATE-COD VE RSION OPTU )N

(A) Option to Convert to Fix:d Interest Rate ’

[ have a Conversion Option which [ can exercise in accordance with the requirements of this Section 5. The
"Conversion Option” is my option to convert the int srest tate I am required to pay by this Note from an
adjustable rate with interest rat: ‘limits to the fixed  rate calculated under Section 5(C) below.

The Conversion Option will be :wvail ible to me only during the period: ‘beginning on the twelfth payment due
dateand-endingonthe 60TH  payment due date. Tt ¢ date on :which i1 notify the Note Holder that I am
exercising the Conversion Option is calledithe "Exerciss Date.” Provided that all the requirements of this Section
3 are met, the new, fixed‘interestrate wili ne effectivebegi inning on the first day of the second month followmg the
month in which the Exercise Date occt rred. The date the fxxed mter%t rate becomes effective is called the
"Conversion Date.”

Once I notify the Note Holder of 11y decision to exercise the Conversion Option, the Note Holder will
forward to me any documents necessa- - to effect the conversion. 1 :must complete and sign the documents
provided by the Note Holder and return them to the Not Holder together with the fees as specified in 5(B) below.
If the required fees and properly coripl:-ed decuments are:nat received by the Note Holder by & date or dates
specified by the Note Holder, my ad justable interest ret s will not beconverted to a fixed interest rate and I will
forfeit my right to exercise the Conve rsior Option in the uture. ;

(B) Conditions

1f I want to exercise the Conversion 3pt10n I must flrst meet certain conditions. These conditions are that:
(i) I must give the Note Holder notice th:tI want to exes cise the, Conversion Option; (ii) | must not be in default
under the Note or the Security Instruinen at any time fro.m'the Exercxse Date through the Conversion Date (jii)
must pay the Note Holder a non-refus 1dao e conversion fee in: the amountof U.S.$ 450.00

(iv) I must not have been 30 days or more delinquent in makmg any payment I was required to make under tlus
Note during the 12 months immediately - recedmg the B ‘ercise Date; {v) I must meet the Note Holder’s property
and credit standards in effect as of 1he Pxercise Date for home loans with fixed interest rates converted from
adjustable interest rates; (vi} by a.date specified by th: ‘Note Holder I must supply to the Note Holder any
requested information to complete an updated credit revi:w and I'must pay aay.credit report fees paid by the Note
Hnlder (vii) if the Note Holder belie ves ' he value of the property described in the Security Instrument may have
eclined since the Note date, the Nots Holder must ha\e received an updated appraisal of the property described
in the Security Instrument prepared by za appraiser act eptable to the ‘Note Holder and I must pay any related
appraisal fee by a date speclfxed by the Note Holder; and (vm) 1 must sign and give the Note Holder any
documents the Note Holder requires 1o eif éct the convers on
(C) Calculation of Fixed Rate
My new, fized \interest rate or the ‘Conversion Date wxll be equal to the Federal National Mortgage
Association’s'required: net yield, as'of ‘a:d::te and time spwifiedby the Note Holder, for the purchase of (i) if the
original' term 6f this Note is greater than 15 years, 30 ear fixed rate morigage loans under 60-day mandatory
' de ivery commntments plus F I VE EkrlTHS OF ONt PERCENTAGE POINT (..625%)

, rounded to the next highest one-eighth
of one percentage point (0 125%). or (n) lf the ongmal térm ot‘ thxs Note is°15 years or less, 15-year fixed rate
mortgage loans under 60-day mandatc ry dalivery comml ments plus S FIVE-EIGHTHS OF ONE
PERCENTAGE POINT {( 625%) i S IR
: 4 ¢, rounded to the next hi ghestoneeighth

of one percentage point (0. 125%) pro vxde 4, however, thetif the Note Holder's required yield, as of the same date

- and time for adjustable rate loans cor verting to fixed rat=ais st than the applicable Federal National Mortgage

Association’s required net yield plus t1e percentage indice ted above my new fixed interest rate will equal the Note

Holder’s required yield. If these yield:i carnot be determi aed for any reason, the Note Holder will determine my

.+~ new fixed'interest;rate by using compirah ¢ mf ormatmm fixed i mterest rate calculated under this Section
i 5((‘) wdl not be greater thant xiint ter ect; D) above :
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STAY: OF OREGON COUNTY OF KL! MaH ss.

~of

FEE $55.00

(D) New Payment Amount in Effectnve Dat:

1t choose to exercise the Cort version Option; th .Note . older wxll determme the amount of the monthly
payment that would be sufficient to recay the unpaxd prmcxpal I-am expected to owe on the Conversion Date in
full on the Maturity Date at :my new fixed interest rate in: substanttally equal payments. The result of this
calculation will be the new amount of s y monthly pzy ment. Begmmng with:my first monthly payment after the
Conversion Date, I will pay the new ap1junt as my m¢ nthly payment urml the Maturity Date, when I will pay in
full the remaining balance owed : L

C. TRANSFER OF THE PROP} R'l R4 OR A BEI\I FICIAL INTEREST IN BORROWER

1. Until Borrower exercises th: Co wersion Optioa under::Secnon B of this Adjustable Rate Rider, Uniform
(Covenant 17 of the Security Instrurr ent :s amended to r :ad as follows:

Transfer of the Property or a Boneficial Inter st in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (cr if :. beneficial inte -est in Borrower is sold or transferred and Borrower is not
¢ natural person) without Lender’s >rio: written conss: t, Lender may, atits option, require immediate payment
in full of all sums secured by this { ecus ity Instrument However, this option shall not be exercised by Lender if
exercise is prohibited by federal law as «f the date of 1t is Security Instrument. Lender also shall not exercise this
option if: (a) Borrower causes to be subinitted to Lende r information required by Lender to evaluate the intended
transferee as if a new loan were being m de to the trane feree; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption ar 4 that the risk of a breach of any covenant or agreement in
this Security Instrument is acceptab e to Lender.

To the extent permitted by apolice ble law, Lende - may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Le 1der also may requ fe the transferee to sign an assumption agreement that is
acceptable to Lender, that obligates the ransferee to ke 2p all the promises and agreements made in the Note and
in this Security Instrument and wiich may increase the interest rate limit provided in Section 4(D) above.
Borrower will continue to be obligats! under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises the option to require immedi: te payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provile u period of not 1ess than 30 days from the date the notice is delivered or
rnailed within which Borrower muxit-pay all sums seci red by this Security Instrument. If Borrower fails 1o pay
these sums prior to the expiration > 1} is period, Len ler may mvoke any remedies permitted by this Security
lastrument withoutfurther notlce ol der land on Borron er. -

2. If Borrower exercises. the Cunvs sion Option u Wder the condmons stated in Section B of this Adjustable

.Rate Rider, the amendment to Unif orra Covenant 17 ¢t the Secumy Instrument contained in Section C 1 above

shall then cease to be in effect, an the provisions of Umform Covenant 17 of the Security Instrument shall
instead be in effect, as follows:

Transfer of the Property or 1 Beneficial Intercst in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (o if ¢ beneficial inte: est in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written conser t, Lender may, at its option, require immediate payment
in full of all sums secured by this S2cur ty Instrument. However, this option shall not be exercised by Lender if
exercise is prohibited by federal law .15 of the date of this Security Instrument.

If Lender exercises this option, Lenler shall give Eorrower.notice of acceleration. The notice shall provide a
‘period of not less than 30 days from the «iate the notice i s delivered of mailed within which Borrower must pay all
sums secured by this Security Insuument. If Borrowe « fails to, pay these sums _prior to the expiration of this
period, Lender may mvoke any rem: =dm pcrmltted b) 1 hxs S curity Instrument without further notice or demand
on Borrower. f O ’

BY: SIGNING BELOW, BorrO\ vet ¢ ccepts and agre 5 va the terms and covenants contained in this Adjustable
Rate Rlder . o : :

(Seal)
Borrower

{Sesl)

Borrower

(Seat}

Borrower

(Seal)

nULTISTATE ADJUSTABLE RATE RIDIR - _singte anlty

“Fxlrec_‘l, for -record at requestof __ .. ésp_g_t_x_m_ Co - ' the 1st

Nov AD., 19 9 ¢_ 3325 _ oclock ____M and duly recorded in Vol.
of Mcrtgages " on'Page ... 33846
F EVElYn B:Lenn . County Clerk




