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DEED CF TRUST:

THIS DEED OF TRUST ('Secunty nstr 1ment") 1smad4 . W oc‘rosre:R 11 1994 . The grantor is

v’;'f’CHARLES A BAILEY AND PATRICU-\ AL BAILBY, rHSBAND AND WIFL :

: ('Bcrrower") The trustee is
'FIR nT AMERICAN TITLE INSURANCa (" )MPANY OF O} EGON ! OREGON ‘CORP.

. ('TrLstee ) The beneﬁcraryls DIRECTOE SHy ORTGAGE ‘LOR v CORPORATION
C A CALIF(’RNIA CORPORATIJN 5
: vwhzclus orgamzeddndenstmg under the | aws . )f . CALIFORNIA , and whose
:-addressis 1595 SPRUCE STREET » co » '
RIVERSIDE, CA ‘92507 . ‘ S "( Lendcr"); Borrower owes Lender the principal sum of
IFTY TWO THOUSAND AND NO/100 ‘ ‘ L
Dollars (US. § 52,000.00 ).
This debt is evidenced by Borrower’s-tote fated the same date as-this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if no: pai L earlier, due ag |- payable on NOVEMBER 01, 2024 .
This uecunty Instrument secures to Lender (a) he repayment o the debt evxdemd hy the Note, with interest, and all renewals,
extenions and modifications of the Note: .(b) the payment of all other . .sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrumeyu ;: and (c) the: 1% rfomlance ‘of Borrower’s covenants and- agreements under this
Security Instrument and the Note. For this: YUy ’se Borrower 4 evocabl gnmts and conveys to Trustee, in trust, with power of
sale lhe followmg descnbed property locat .d in & < KLAMATH ‘ County, Oregon:

sU"' :

**THIS DOCUI‘;EQT‘ Is BEING RER.'EC DRDED TO GORRECT LEGAL DESCRIPTION**
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‘which has the address of ; T
-176 DAHLIA STREET 175 DAHLIA STREET
KLAMATH FALLS. OR 97601 Kl . AMATH FALLS, OR 97601

{("Property Address"); (" VIailing iAddress");

TOGETHER WITH all the improvem :nts 1ow or hereafty erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the propxriy. All replac ments and additions shall also be covered by this Security
Instrament. All of the foregoing is referred (o ia this Security I trument as the "Property." .

BORROWER COVENAI 1'S that Bot cowe ¢ is lawfully seied of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is u iencumbered, < cept for encumbrances of record. Borrower warrants and will
defenc generally the title to the Property ag inst all claims and d :mands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combi1 es uniform co pants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uni om security instrua ent covering real property.

UNIFORM COVENANTS. Borrower and _ender covenarn and agree as follows:

L Payment of Principal and Inter:st; I’repayment aa | Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenc:d bv - the Note and a 1y prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subj:ct to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are du: wuler the Note, ua: il the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over t1is Security Inst ument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) jearly hazard or proj erty insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premvums if any; and () any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the pay nent of mortg:y ¢ insurance premiums. These items are called "Escrow Items. "
Lender may, at any time, collect and hold Fusds in an amoun not to exceed the raximum amount a lender for a federally
related mortgage lcan may require for Bonowe 's escrow aceo ot under the federal Real Estate Settlement Procedures Act of
1974 2s amended from time to time, 12 U.$.C. Section 2601 2 seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, & apy time, collect 4d hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amount of Funds iue .n the basis of « urrent data and reasonable estimates of expenditures of future
Escrov Items or otherwise in accordance wi h agplicable law.

The Funds shall be held in an institatics whose deposit are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an instimtio 1) or in any Fed :ral Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrc wer for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interes on the Funds and applicable law permits Lender to make such
a charge. However. Lender may require Bo 1ow. 1 10 pay a one- ime charge for an independent real estate txx reporting service
used by Lender in connection with this loan, unless applicab e law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, | .end r shall not be « quired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, how ever. that intex st shall be paid on the Funds. Lender shall give to Borrower,
withou: charge, an annual accounting of the Fuds, showing « ¢ dits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pleJ jed as additiora security for all sums secured by this Security Instrument.

1t the Funds held by Lender exceed the am« unts permitted 1 » be held by applicable law, Lender shall account to Borrower
for the excess Funds in‘accordance with the requ irements of app icable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Bscrow: Item s wi:n due, Lender 1aay sonotify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary « mu<e.up the.defich +ficy. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discredon, - ¢ 7 ¢ 7 D
, Upon payment in full of all sums secured by this Securit - Instrument, ‘Lender shall-promptly refund:to Borrower any

‘Funds hield by Lender: If, under paragraph 21, :nder shall acqu te or sell the Property, Lender, prior to the acquisition or sale
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el Apyhmtxon of Payments Unless tppl i Able law provid:s othe pay nents‘ rccexved by Lender under pamgmphs
1 and 2 shall ‘be applied: first,: to-any. prep.iyme ot charges due 3 ader dhe: Note, second to amounts payable wnder paragraph 2;
third, to interest due; fourth, to principal & 185 i wllast, to any lee charges due under the Note.

4. Charges; Liens. Borrower shall piy-al taxes, assessti nis, charges, fines and impositions attributable to the Property
which may attain priority over this Securi y'lostrument, and I asehold paymems or ground rents, if any. Borrower shall pay
these obligations in the manner provided in parsgraph 2, or if .t paid in ‘that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower sha | promptly furnih - Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Boc ower shall proa ptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge an/ lie:\ which has prio ity over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation seiured by the len in a manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lient in, legal proc :edings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or () secures fron1 the holder of the li:n an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determnes hat any part of the Property is subject to a lien which may attain priority over
this Security Instrument, Lender may give Boir ywer a notice id :ntifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 davs of the giving >f notice.

5. Hazard or Property Insurance. Beicower shall keeo the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards jacluded within he term "extended coverage” and any other hazards, including
floods or ﬂoodmg for which Lender reqm res i surance. This i isurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insur mce shall be chosen by Borrower subject to Lender’s approval
which shall pot be unreasonably withheld If iorrower fails «- maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender’s righ:s in the Propent / in accordance with paragraph 7.

All insurance policies and renewals :hall be acceptable t Lender and shall include a stapdard morigage clause. Lender
shall have the right to hold the policies an¢ retx wals. If Lender requires, Borrower shall promptly give to Lender ail receipts of
paid premiums and renewal notices. In the eveo: of loss, Borroser shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made praraptly by Borrow er.

Unless Lender and Borrower otherwi e ag -ee in writing, i wsurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or rep iir is economically f asible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lencer’s security would " lessened, the insurance proceeds shall be applied to the sums
securzd by this Security Instrument, whether or not then due with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 dzys 1 notice from Le-der that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceecs. L:nder may use he proceeds to repair or restore the Property or to pay sums
securad by this Security Instrument, wheth:r or not then due. T:we 30-day period will begin when the notice is given.

Unless Lender and Borrower othervise igree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments ceferred to in pa-agraphs 1 and 2 or change the amount of the payments. If under
paragraph 21 the Property is acquired by Lz ider, Borrower s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisi tior: :hall pass to Lux der to the extent of the sums secured by this Secunty Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Mainte1anc: and Protectio « of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use 1he ? coperty as Borrc wer's principal residence within sixty days after the execution of
this Security Instrument and shall contimu to «:ccupy the Prop tty as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender othe 'wisx agrees in writ ig, which consent shall not be unreasonably withheld, or uniess
extepuating circumstances exist which ar: beyond Borrower s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorue, «+ commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or crindnal is begun that i« Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair tho lics created by this Security Instrument or Lendee's security interest. Borrower may
cure such a default and reinstate, as provided i1 paragraph 18. Ly causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determinatio, precludes forfeitu ¢ of the Borrower's interest in the Property or other material
impa:rment of the lien created by this Seurit/ Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process. Jave materially alse orinaccurate information or statemeits to Lender (or failed
to provide Lender with any material infon 1atio 1) in connectiot with the loan evidenced by the Note, including, but not limited

" £0, Tepresentations concerning: Borrower’s 0cca ancy of the Pre perty asia pnnc:pa‘ yesidence. If this Security Instrument is on a
~Ica>e 1old Borrower shnll comply thh sll- th provxsxons of t_he lease. If Burrower acquires fee title to the Property, the
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. thlsSe(mntyInstrum;:m ortherelsalegal pm~:ed1ngthatmaj ,
-proceedling mbankmptcy, probate; for: ‘cond emmtxon or forfeir € ' mfome Iaws or. mgulatmns), then Lender:may do and
..pay for ‘whatever is necessary to: protect the va Ae'of the Propcry a.nd n'dei s nghts in the Property. Lender’ s.actions’ may

include - -paying any sums secared by a liea: ‘Which has pnonr' ‘over: this ,Sécunty Instrument, appearing in court, paying

reasonzble attorneys’ fees and entering on the Pmperty to make 1*pau‘s Although Lender may take action under this paragraph

7, Lender does not have to do so.

Any amounts disbursed by Lender wler this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and 1 endt r agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and :hall be payable, vih intefest, upon notice from Lender to Borrower requesting
payment.

8. Mortgage Insurance. If Lender reqired mortgage insus.nce as a condition of making the loan secured by this Security
Instrunient, Borrower shall pay the premiuwns r:quired to maia ain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lcnder lapses or ceasa: to be in effect, Borrower shall pay the premiums required to
obtain coverage substantiaily equivalent to t1e 1ortgage insurark e previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insuranct pre /iously in effec, from an alternate mortgage insurer approved by Lender, If
substartially equivalent mortgage insurance :ovz-age is not avail ible, Borrower shall pay to Lender each month a sum equal to
one-tw:lfth of the yearly mortgage insurance pre:nium being paic by Borrower when the insurance coverage lapsed or ceased to
be in etfect. Lender will accept, use and retan ta:se payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the iptic n of Lender, it nortgage insurance coverage (in the amount and for the period
that Lender requires) provided by an insurer approved by Lendk r again becomes available and is obtained. Borrower shall pay
the premiums required to maintain mortgage insucance in effect. or to provide a loss reserve, until the requirement for mortgage
insurarce ends in accordance with any writte o agz-éement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent m:y nuke reasonable ¢ atries upon and inspections of the Property. Lender shall give
Bortower notice at the time of or prior to an insp :ction specifyiny reasonable cause for the inspection.

19. Condemnpation. The proceeds of any iward or claim for damages, direct or consequential, in connection with any
condennation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shall b paid to Lender.

In the event of a total taking of the Proerty, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the evént of a partial taking of the Property in which the fair
market value of the Property immediately bzfore the taking is < ual to or greater than the amount of the sums secured by this
Security Instrument immediately before the 1akin 3, unless Borrov er and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by tbe amount of tik: proceeds multiplied by the following fraction: (a) the total
amount of the sums secured immediately bifore the taking, div ded by (b) the fair market value of the Property immediately
before the taking. Any balance shall be pa d to Borrower. In t e event of a partial taking of the Property in which the fair
market value of the Property immediately b.fore the taking is le:s than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherw se a;ree in writing «r unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Secur ty Irstrument wheth: £ or not the sums are then due.

Ii' the Property is abandoned by Borroveer, or if, after notic : by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrwe: fails to responc to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the prox eeds, at its opticn, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whethes or 1ot then due.

Unless Lender and Borrower otherwise ayree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payme 1ts. rferred to in par: graphs 1-and 2 or change the amount of such payments.

11. Borrower Not Released; Forbear ance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this jecw ity Instrument g ranted by Lender to any successor in interest of Borrower shall
pot operate to release the liability of the ori;finz] Borrower or Et crower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in nterest or refus: to extend time for payment or otherwise modify amortization
of the sums secured by this Security Insoum:it by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lend ar.in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Jout and Several! .mblhty, Co-sxgners. The covenants and agreements of this
Security. Instrumenr shall bind ‘and benefic the : uccessurs and } ssigns’of ~L_ender ‘and’ Borrower, subject to the provisions of

i paragnph l7 Borrower ] covenants and tgm* nents slmll' ; ang everal -Any Borrower whe ' co-signs this Security
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1 bject to,a law which sets maximum loan charges
and that law is ﬁnally interpreted so that the : ntecest or other loat charges ‘coliected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any sucl: loan charge sh.dl be reduced by the amount necessary to reduce the charge
to the permitted limit: and (b) any sums alrealy collected from Bo crower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to make this refind by reducing e principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces jrincipal, the reduciion will ‘be treated as a partial prepayment without any

prepayment charge under the Note.

14. Notices. Any notice to Borrower providec for in this Secu rity: Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requ ires use of another riethod. ‘The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. ,\ny notice to Lender shall be given by first class mail to
Lender's address stated herein or any other a¢dres: Lender design:tes by notice to Borrower. Any notice provided for in this
Security Instrument shall be deemed to have be2n g ven to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabxhty This Security Instrume it shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. n th'event that any provxsmn or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict sha I no- affect other pr visions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the pron isions of this Security fnstrument and the Note are declared
t0 be severable.

16. Borrower’s Copy. Borrower shall be- givin one conforme 1 copy of the Note and of this Security Instrurnent.

17. Transfer of the Property or a Benelicial Interest in-Bor rower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Eorrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at is option, requi ¢ immediate paymeant in full of all sums secured by this
Security Jnstrument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Se<urity Instrument.

If Leender exercises this option, Lender shall gwve Borrower nc tice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is deL\ ered or mailed within which Borrower must pay all sums secured by this
Security Instrument. If Borrower fails to pay these ~ums prior to tix expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without f irthe ¢ notice or deni nd on Borrower,

18. Borrower’s Right to Reinstate. if Bocrower meets ¢:rtain conditions, Borrowsr shall have the right to have
enforcement of this Security Instrument disco wtinued at any time srior to the earlier of: (a) 5 days (or such other period as
applicabie law may specify for reinstatement, befre sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enfi rcing this Secur ty Instrument. Those conditions are that Borrower: (a) pays
Lender all sums which then would be due under ikis Security Insu ument and the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or aureements (c) pays : 1l expenses incurred in enforcing this Security Instrument,
including. but not limited to, reasonable attor1eys' fees; and (d) ta ces such' action as Lender may reasonably require to assure
that the Hen of this Security Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrument shall continue unclanged. Upon reinsiatement by Borrower, this Security Instrument and the
obligatiors secured hereby shall remain fully ¢ ffect ve as if no acce eration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under para;srapl: 17.

19. Sale of Note; Change of Loan Seivice~. The Note ot a partial interest in the Note (together with this Security
Instrument) may be sold one or more times wit iout orior notice to Eorrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly p.iyme nts due under tt ¢ Note and this Security Instrument. There also may be one
aor more changes of the Loan Servicer unrelated to i sale of the Note If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordanc: wit1 paragraph 14 : bove and applicable law. The notice will state the name and
address of the new Loan Servicer and the addiess 10 which payms 1ds should be made. The notice will also contain any other
information required by applicable law. .

: 20, Hazardous Substances, Borrower shall 1.0t cause or pet nit the: ‘presence, use, disposal, storage, or release of any
: Hamrdom Substam:m on or-in the Pmperty Bon)wer shall -not do,: nor allow: -anyone else to do, anything affecting the
Pmperty that is in violation of any Envnonmeutal eaw The prec‘ lmg two sentences shall not apply to the presence, use, or
storage on the Property of small quannues of } Iaza -dous Substance that are generally,, recogmzed to be appropnate to normal

: dennalus&sandtommmenanceofthePropcrty' s o
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: 1y ] tion, claim, demand, lawsuit or other action by any”
arty inv z he'P { Hazardous Substance or Environmental Law
«of vhich 1lorrower has actual knowledge | If 3orruwer '] notified by ‘any’ governmental or. regulatory authority, that’
_any remov.d or other remediation of any Jazacdous Substan affect Property is necessary, Borrower shall promptly take
- all necessar v remedial actions in accordan e with Environmentd Law; © -~ @ '
N As usid in this paragraph 20, "Hazardous Substances” '.wre those substances defined as toxic or hazardous substances by
- Environmen al Law and the following substwces: gasoline. kerosene, otlier flammable or toxic petroleum products, toxic
pesticides am| herbicides, volatile solvents, nu-terials containin g asbestos or formaldehyde, and radioactive materials. As used in
this paragrap.1 20, "Epvironmental Law' means federal laws and laws of the jurisdiction where the Property is located that
relate to healfi\, safety or environmental prote« tion.

NON-UNIFORM COVENANTS. Borrorver and Lender -urther covenant and agree as follows:

21. Acce eration; Remedies. Lendsr shall give notice 10 Borrower prior to acceleration following Borrower’s breach
of any covenait or agreement in this Seciwrity Instrumert (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The- notice shall specify: (a) the default; (b) the action required to cure the default;
(¢) a date, not ess than 30 days from the date the notice i given to Borrower, by which the default must be cured; and
(d) that failure to cure the default on or l:fore the date : pecified in the notice may result in acceleration of the sums
secured by this Security Instrument and sae of the Propeity. The notice shall further inform Boivower of the right to
reinstate after : cceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borr »wer to acceleration and sale. If the defzult is not cured on or before the date specified in the notice,
Lender, at its o tion, may require imniedinte payment in full of all sums secured by this Security Instrument without
further demand ind may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remcdies provided in this paragraph 21, including, but not limited
to, reasonable att rneys’ fees and costs of tit]: evidence.

If Lender iz vokes the power of sale, 1.ender shall etecute or cause Trustee to execute a written notice of the
occurrence of an :vent of default and o Lender’s election 10 cause the Property to be sold and shall cause such notice to
be recorded in ea h county in which an)’ part of the Proper-y is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law (o Borrower and to other persons prescribed by applicable law. After the time
required by appli: able law, Trustee, withou! demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the tarms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpine tale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sa ‘e, L-nder or its desi mee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed sha 1 be prima facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of' the sale in the ‘ollowing order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee's and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any
excess to the person or persons legally en titleci to it. :

: 22. Reconveyance. Upon payment of «l sums securst by this Security Instrument, Lender shall request Trustee to
- Teconvey the Property and shall surrend:r-this:Security Inst ument and all notes evidencing debt secured by this Security
* Instrument to Trustee. Trustee shall recorr ey t1e Property without wartanty and without charge to the person or persons legally

entiied to it. Such person or persons shall pay wy recordation ‘osts.

23. Substitute Trustee. Lender may, ficu time to time, Temove Trustee and appoint a successor trustee to any Trustee
appounted hereunder. Without conveyance of tiie Property, the siiccessor trustée shall succeed to all the title, power and duties
conferred upon Trustee herein and by appl cabl:Taw. o :

: 24. Attorneys’ Fees. As used in thi; Security Instrumen: ‘and il ‘the Note,’ "attorneys’ fees" shall include any attorneys’

fees awarded by an appellate court, o S

25. Riders to this Security Instrument. If one or more: iders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agt zeme ats of each such ridér shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security &1 strument as if d:¢ rider(s) were a pare of this Security Instrument.

[Chieck applicable box(es)] C [ obwmnoah L h

{x] Adjustable Rate Rider . ] ninitm Rider© - [_] 1-4 Family Rider

j DGraduated Payment Rider .- || Planned Un t Developmer [__| Biweekly Payment Rider
- [_] Balloon Rider . |l Rate ImprovementRider - - - . [ Second Home Rider
[ viaRider - <+ [ Z)othe ‘ SR
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ATRICIA A 'BAIL‘EY

(Seal)

+Bommower

(Seal), -

-Borrower

(Sign Original Only)

, personally appeared the above named »

' CHARLES A,'BA';'[:LEY,'» 1PA';“RI‘C27[AIE A. BRILEY

5 .=

and achxowledged the foregomg mstmmem i be ms/her w )luntaryact and deed.

My cpmmsswn explres : -—C?—C?

,msmp!a;aﬁr RS SR Form 3‘%33 g‘gz‘
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THIS ADJUSTABLE RATH RIDER js made this -~ 1 dayof OCTOBER ,
1994 » and s incorporaied- into and shall be deemed - to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the !Secirity [nstrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Adjustable Raf: Note (the "Note") 19 RN,

DIRECTORS MORTGAGE LOAN CO2

A CALIFORNIA CORPORATION -

*ORATION, .
(the "Lender") of the same date aid co \{éxing the propt rty descnbed i thjx:iSecurity Instrument and located at:

176 DAHLIA STREET : :
KLAMATH FALLS, OR 97601 Lo
{Prope rty Addyeu]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMEN]. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S ADJUSTABLE INTEREST FATE CAN CHANGE AT ANY ONE TIME AND
THE MAXIMUM RATE 'THEE BORROWER IMUST PAY. THE NOTE ALSO CONTAINS THE
OPTION TO CONVERT THE ADJUSTABLE RATE TO A FIXED RATE.

ADDITIONAL COVENANTS . In addition 10 the covenants and agreements made in the Security
Instrument, Borrower and Lender funt er covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYV. ENT CHANGES.
The Note provides for an iniial i terestrateof - © 6,2500 %. The Note provides for changes
in the adjustable interest rate and {he ivonthly payment: » as follows;

4. ADJUSTABLE INTEREST IRA'T € AND MONT! LY PAYMENT CHANGES

(A) Change Dates : : :
The adjustable interest rate ] will »ay may change on the first day of NOVEMBER 01 , 1995 ,
and on that day every 12th month here after. Each datz on which my adjustable interest rate could change is called
a "Change Date.” s
(B) The Index
Beginning with the first Chuuige Date, my adjustasle interest rate will be based on an Index. The "Index” is
the weekly average yield on United Stues Treasury securities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Board "The most recaid Index figure available as of the date 45 days before each
Change Date is called the "Current Inck x."
If the Index is no longer aviilabl , the Note Hoic r will choose a new index that is based upon comparable
information. The Note Holder will give me notice of th: s choice.
(C) Culculation of Changes ' ; >
Before each Change Date, the Not : Holder will ca culate iy new interest rate by adding
THREE ‘ percenagepoint(s) (- 3.0000 %) to the Current
Index. The Note Holder will then rowwd the result of this’ addition to. the nearest one-eighth of one percentage
point (0.125%). Subject to the limits s ated in Section, KD) below, this rovaded amount will be my new ingerest
rate until the next Change Date, ~ - TSR 0 I R
MULTISTATE CONVERTIBLE ADJUSTAFLE 13 ATE RIDER - Sing 3 Femily +'1 Year Treacury Index - Fannie Mas Uniform tnstrument
Convertible | . T Pageyata SR Form 3118 1/89
LOANNUMBER: g478752 Mer ) D-5228-1 (03/94)




be sufficient o repay

turity Date at my new jnterest

' : ‘new ‘amount of my monthly
payment.

(D) Limits on Interest Rate Charyles Lo o
The interest rate T am required to pity at the first Change Date will not be greater than §.2500 %
or less than 4.2500 %. Thereafter, my adjust ible interest xate will never be increased or decreased
on any single Change Date by more thas - - ; STHO - percentage
point(s) ( 2.0000 ¢ % frard the rate of ing cest1 have been: paying for the preceding 12 months.
My interest rate will never be greater thin 12,2502 ' %, which is called the "Maximum Rate.”
| (E) Effective Date of Changes . @ [ SUR TR T O S S
My new interest rate will become +ffe ive on each Clu oge ‘Date. I'will pay the amonut of my new monthly
. payment beginning on the first montht/ pa ment date afi3 the Change Date uotil the amount of my monthly
payment changes again. i DL ,

(F)Notice of Changes : BEERE RN S R
: The Note Holder will deliver or 12ail .0 xue a noice ¢ f:any changes jn my adjustable interest rate and the
* arount of my montbly payment befos: the effective date 1 of any change. The potice will include information
' required by law to be given me and als( . the dtle and telepk.o de mugber of a person who will answer any question

' Iriyhbave regarding the notice. . 0 TR L TR I

' B. FIXEDINTEREST RATE OPTION | AL
~_“The Note provides for the Borro)¢er's option to-conv 1t from an adjustable interest xate with interest rate
‘Tiraits to a fixed interest rate, as follows: SR S TSI

5. FIXED INTEREST RATE CONVERSION OPTION '

(A) Option to Convert to Fixed Fate - S .

I have a Conversion Option that I can cxercise unless | am in default or this Section 5(A) will not permit me
to do so. The "Conversion Option” is my -ption to convsy ¢t the interest rate 1 am required to pay by this Note
from an adjustable rate-with interest ra: liza s to the fixed e calculated under Section 5(B) below.

The conversion can only take plac: on 4 date(s) speciti «d by the Note Holder during the period beginning on
the first Change Date and ending on die fi:th Change Date . Bach date on which my adjustable interest rate can
convert to the new fixed xate is called die "C onversion Dats, * : ,

If I want to exercise the Conversion:C ption, I must first meet certain sconditions. Those conditions are that:
(i) I must give tie Note Holder notice that [ want to do so; (ii).on the Conversion Date, 1 must not be in default
wider the Note or the. Security Instnunent (iii) by a dae specified by the Note Holder, I must pay the Note
Holder a conversion:fee of U.S. § 25¢.00 - © ; and (iv) I must sign and give the Note Holder any
documents the Note Holder requires to ffec tthe conversiop © ‘

(8) Calculation of Fixed Rate . :
My new, fixed interest rate will te .equal to the Fedet 1 National Mortgage Association’s required net yield
as of a date and time of day specified by the Note Holder 10 -.(i):if the original tecm of this Note is greater than 15
ysars, 30-year fixed rate mortgages cov-red by applics ble 60-day mandatory delivery commitments, plus
five-eighths of one percentage point (0.¢25%), rounded to the nearest one-eighth of one percentage point
{0.125%), or (ii) if the original term of this Note is 15 y-ars or less, 15-year fixed rate mortgages covered by
applicable 60-day mandatory delivery (ome itments, plus § re-eighths of one percentage point (0.625%), rounded
to the nearest one-eighth’ of .one :pen enta te:point (0.125 %). ‘If this requirpd net yield cannot be detenuined
- {bacause'the applicable commitments e nct available, the Note Holder determine my interest rate by using
- ¢omparable information. "My new rat¢ calcdlated under thi i Section’5(B) will o: be greater than the Maximum

- ‘Rate stated in Section 4(D) abov e ’ AR

x - Fannie Mae Uniform Instiument

Form 3118 1/89
DE2B2 (03154 -




; ofver don Option; fy Note Holder will dstermine the amount of the monthly

; Payment that would ‘be sufficient tc rejxy the unpaid “am exj to owe on.the. Coaversion Date in

- full on the Maturity Date at'my .oew fixed interest e in s qual: payments. The result of this

calculation will be the new amount of :a+y monthly paytent. Beginning:with -my Afirst-monthly payment after the
Conversion Date, I will pay the new am( unt as my monfily payment-until the Maturity Date.

C. TRANSFER OF THE PROPEZRT) OR A BENE§ {CIAL/INTEREST IN BORROWER
1. Until Borrower exercises the Conversion Cpion under the conditions stated in Section B of this
Adjustable Rate Rider, Uniform Covensat 17 of the Secy sty Instrument is amended to read as follows:

Transfer of the Property or 11 Bueficial Interes in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if ¢ beneficial inter st in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written copsenr, Lender.may, at its option, require immediate payment in
full of all sums sccured by this Swuric Instrument. 1 wever, this option shall not be exercised by Lender if
exercise is prohibited by federal law as ¢ f the date of tii » Security Instrument. Lender also shall not exercise this
option if: (1) Borrower causes to be subniitted to Lender information required by Lender to evaluate the intended
transferee a3 if a new loan were beit g nude to the transf ree; and (b) Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that.the risk.of a breach of any covenant or agreement in
this Security Instrument is acceptabli- to [ ender. :

To the extent-permitted by applicakle law, Lender. nay. charge a reasopable fee as a condition to Lender’s
consent to the loan assumption. ‘Ler der -so may requit ithe transferee toisign an assumption agreement that is
acceptable to Lender and- that obligates te: transferee to keep all the promises and agreements made in the Note

and in this Security Instrument. ‘Borro ver will continie to be «obligated under the Note and this Security
Instrument unless Lender releases Bo trow er-in writing. E

If Lender exercises the .option 10" 1¢ quire immediax payment in full, Lender shall give Borrower notice of
acceleration. The notice: shall provide a j<riod of not I s than 30, days from the date the notice is delivered or
mailed within which Borrower:must pay all sums secure 1 by this Security; Instrument. If Borrower fails to pay
these sums prior to the- expiration: of this:period, Lend ¢ may iinvoke any remedies permitted by this Security
Instrument without further notice or (emaad on Borrower, . = .- '

2. If Borzower exercises:the Ccnver s»ion:Opﬁonsm{ce;r the conditions stated in Section B of this Adjustable
Rate Rider, the amendment to:Uniform Covenant 17 of jae ‘Security Instrument contained in Section C 1 above
shall then cease o be in effect, -and- th: provisions of | /niform Covenant 17 of the Security Instrument shall
instead be in effect, as follows: : - .

Transfer of the Property or.a Bendficial Interest in:Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interes r-in Borrower:is sold or transferred and Borrower is not
4 matural person) without Lender’s prior 4 ritten consent, | ender may, at its option, require immediate payment in
full of all sums secured by this. Sect rity [nstrument. :Howvever, .this option shall not be exercised by Lender if
<xercise is-prohibited by federal law as of ‘he date of this S ecurity Instrument.

If Lender exercises this option, L ender shall give:Bor ower notice of acceleration. The notice shall provide a
period of not less than 30 days from t1e Czteithe notice s ¢ elivered or mailed within which Borrower must pay all
sums secured by-this Security Instrumen. If Borrower 1 iils t0.pay these swus prior to the expiration of this

 period, Lender may invoke any remolies pemmitted by thi Securi Instrument without further notice or demand -
‘. onBorrower, - (R IREEEI A : cedTorad

¥
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BY SIGNING ELOW Boxmwex ace pts and; agrees
RateRxder :

(Seal)

-Borrower

(Seal)

- ~Borrower

(Seal)

STATE OF OREGON COU‘\JTY OF KLAMA H:

Flled t‘or record at request of ..____........._,, B S day
Oct 19 94 : A M

~$6b 00 -

ﬁSTATF OF OREGON COUNTY OF KLAMA’!,

"Fileﬁ for record at request of —_______I_‘i 3, gin Tgtle 1
iof HNov. ‘: 19 94 3 27 o

: HUL‘HSTAT!E OON‘»‘ERTiBLE ADJUSTASLEHAT: RIDER Single ¢ il

‘Form-31 1B 11‘88
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