E THIS DEED.OF TRUST ("Sc;uﬁty )qsnj@cnt");is‘,‘tpad; on - AN Octcber 3 » 1994
Thegrantor s Maryin, 1, Long ang Hene E. Iong hughang and wife ~

S ol [ I . o - ('Bor:owcr").
, whose ;address s -

( "Trustec").

AN R ,whichisorganizedandc:dsﬁng
53075 14,20 7HOSe addrecs i
ClL dianas, 05;9,7015—1489 o :

Borrower owes Lender the Principal sum of
B Y 100ths

Dollars (Us, g 88,655.13

i Sécuritylnstrument
October 5, 2 .

the Note, -vith interest, and 41 renewals,

interest, advanpcd under Paragraph 7 to pr ¢ perform Borrower's
covenants und agreements under this ity \ » this Purpose, Borrower irrevocably grants and
£onveys to Trustee, in trust, with power Property located in Klamath

County, Oregon; ‘

Lot 6, Block 4, BRYANT

- file in the Office of:the;Cchz:y !

TOGETHER

‘fixtures now or her

THIS SECURITY INSTRUMENT comb: unifo ants for ny ional us 28d 20s:uniform covenangs with limited
Variations by Jurisdiction to con.stitut_e a OVerine » o G i

"—sl._ng:@- Fapnily= F Form 3038 g/g9
. SI0RCT (39




t and Laj romptly pay whea du

nd ‘ini on.the -evidenced by, and am P it ian :dlue under the Note. -

e 2. 2.t Funds for Taxes and. Insurance. - Siibject to applicable aw. o 0. Walve : Borrower shall pay to
Lender onjthe day monthly payment are due under the Note, until f2¢ No i inds"):for: (éx) lyearly taxes
and assessments which may aftain priority over 1his Security Insfrum nt as alien 3 r ﬂ/ear y leaschold payments
or ground rents on the Property, if any; (c);yearly:hazard or. ropert.insurance premiuiss; (d) yearly flood insurance premiums,
if any;: (e} yearly mortgage msu;ancet'_prem;ums, lf;a:z';?and; any $.ms.payable by Borrower to Lender, in accordance with the
E;ov:smns‘ of. paragraph 8, in lieu.of the Igfnym‘ at ¢l mortgage insi.rance premiuims.’ These items are called "Escrow Items.”

nder may, at any time, collect and hold Funds in'ar amount not to :xceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s escrow account under th > federal Real Estate Settlement Procedures Act of 1974 as
amended from time to'time, 12 U.S.C. Section 2501 ct seq, ("RESPA "), unless another law that applies to the Funds sets a lesser

2 a

amount. If so, Lender may, at any time, collect aml‘hofld unds in an amount not to exceed ﬂ‘l)e lesser amount. Lender may
estimate the amount of Funds due on the basis of cu-rent data and r sasonable estimates of expenditures of futurc Escrow Items
or otherwise in accordance with applicable law. . .

. . The Funds shall be held in an instituton ‘hosc dlg})osms ire insur
](imc]udmlg Lender, if Lender is such an institutioa) o1 in any Fe
scrow Ife
ve

ed lg' a federal agency, instrumentality, or entity

1y Federal Home Loan Bank. Lender sh apply the Funds to pay the

) ms. Lender may not charge Borrower fcr holding and apol the Funds, annually analyzing the cscrow account, or

the Escrow Items, unless Lender pays orrower interest on the Funds and_agphcab]e law permits Lender to make such

a charge. However, Lender may require Borrower (¢ pay a one-time charge for an independent real estate tax reporting service

used by Lender in connection with this loan, unle s ap p cable law provides otherwise. Unless an agreement is made or a plicable

law requires interest to be paid, Lender shall no: be -equired to pay Borrower any interest or earnings on the Funds. Borrower

and Lender may agree m_wntm[gﬁ however, tha: int rest shall be p.dd on the Fands. Lender shal tngc to Borrower, without

charge, an annual accounting of the Funds, shov%  redits and debi s to the Funds and the purpose for which cach debit to the
Funds was 1nade. The Funds are pledged as additional sceurity for all sums secured by this Securily Instrument.

If the Puzds held by Lender exceed the amouats permitfed to be held bﬁa plicable law, Lender shall account to Borrower
for the excess Funds in accordance with the req sirer ients of applicasle law. tge amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items wen «lue, Lender ma  so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to m: ke 1 p the deficienc . Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discr stior. )

Ucf)pn ayment in full of all sums secured ty this Security . astrument, Lender shali romptly refund to Borrower any
Funds held »y Lender. If, under l:pamgra h 21, ! end >r shall acquire ir sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lendtr at the time  acquisition or sale as a credit against the sums secured by
this Security Instrument. . . . .

3. Application of Payments. Unless app icab e law provides « therwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayme.t charges due unde the Note; second, 10 amounts payable under paragraph 2;
third, to intcrest due; fourth, to principal due; a1d lzst, to any late ¢1arges due under the Note, .

. 4. Charges; Liens. Borrower shall pay :1ll ta tes, assessment: , charges, fines and unpositions attributable to the Property
whuch may attain priority over this Security Instnmert, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, 1 if not paid in t at manner, Borrowcr shall pay them on timc directly to the
gerson owed payment. Borrower shall prompt! - fur ish to Lender dl notices of amounts to be_paid under this paragraph. If

orrower makes these payments dircctly, Borrq ver - hall %romp.tly [nish to Lender reccipts evidencing the payments.
... Borrower shall promptly discharge any | en v hich has priorit - over this Sccurity Instrument unless Borrower: éa agrees
in writing to the gsayme_nt of the obligation secured bv the lien in a r1anner acceptable to Lender; (b) contests in good faith the
lien by, or cefends against enforcement of the len i1, lc{;al procecc ings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢) secures from the hold i of the lien zn agreement satisfactory to Lender subordinating the lien to

is Security Instrument. If Lender determines hat iy part of the E’ropert{lls subject to a lien which may attain priority over
this Security Instrument, Lender may give Borrower 1 notice identify ing the lien. Borrower shall satisfy the lien or take one or
more of thé actions set forth above within 10 days of the giving of d stice. o

5. Hazard or Property Insurance. Borrower shall keep d ¢ improvements now existing or hereafter crected on the
Prod)er y insured al%amst loss by fire, hazards inch ded within the term 'cxtended.cov_eragq" and any other hazards, including floods
or flooding, for which Lender requires insuranci. T iis insurance shall be maintained in the amounts and for the periods that
Lender requires. The insurance carrier providiny; the insurance shall be chosen by Borrower subject to Lender’s apgroval which
shall not be unreasonably withheld. If Borrower fais to maintain ¢ werage described above, Lender may, at Lender’s option,
obtain coverage to protect Lender’s rights in the Pro Jerty in accord: nce with paragra;l)h 7.

All msurance policies and renéwals shall be ¢ cceptable to Le wder and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and rencwais. If Lender req uires, Borrower shall promptly give to Lender all receipts
of paid premiums and renewal notices. In the :vea of loss, Borro ver shall give prompt notice to the insurance carrier and
Lender. Lender may mzke proof of loss if not riade promptly by B rrower. . . .

alsss Lender and Borrower otherwise agre: s in writing, insirance grocecds sball be applied to restoration or repair of
the Property damaged, if the restoration or repair is e« onomicaily feas ble an Lender’s security 1s not lessened. If the restoration
or repair is not economically feasible or Lender’s secu rity would be le sened, the insurancc proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a niticc from Lender tkat the insurance carrier has offered to scttle a claim, then
Lender may collect the insurance proceeds.” Lend :r 11 1y use the proce :ds to gepbau or restore the Property or to pay sums secured
by this Security instrumeat, whether or not then duc. The 30-day pe riod will begin when the notice is given.

Ualess Lender and Borrower otherwisc agrc e in writing, «1 y application of proceeds to principal shall not extend or
postpone the due date of the monthly payments refe Ted to in paray raphs 1 and 2 or change the amount of the payments. If
under para%a%x 21 the Property is acquired by end:r, Borrower’s 1 ght to any insurance policies and procecds resulting from
damage to the T roper{z prior to the acquisition slall [ ass to Lender u the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. )

6. Uccupancy, Preservation, Maintenas ce 1 1d Protection o the _Pr:lpeny- Borrower’s Loan Appiication; Leaseholds,
Borrower shall occupy, establish, and use the Pr« pert  as Borrower s rincip. rcstdenqe within sixty days after the execution of

Security Instrument and shall continue to oc:upy the Property . Borrower’s %‘rincxpal residence for at least one year after
the date of occupancy, unless Lender otherwise ;fm s in writing, v/ ich consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrawer's control  Borrower shall not destroy, damage or impair the Property,
allow the roperx to deteriorate, or commit wsste (n the Property Borrower shall be in efault if any forfeiture action or
proceedings, whether civil or criminal, is begun thatir Lender’s good faith judgment could result in forfeiture of the Property or
otherwise miterially impair the licn created by tlis 5. curity Instrume ot or Lender’s security interest. Borrower m‘z:[\:ncure such
a default and reinstate as provided in paragraph 18, 1y causing the : ction or procee 1o be dismissed with a_ruling that, in
Lender’s goed faith determination, precludes forfeitin € of the Sorrev er’s interest in the Property or other material impairment
of the lien crzated by this Security 7lnstru_mcnt or }.ender’s security int rest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or i 1accurate infort iation or statements to lender (or failed to provide Lender
with any material information) in connection witl the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as 1 principal reside 1ce. If this Security Instrument is on a leasebold, Borrower
shall comply with all the provisions of the lease. 1By rower acquires ee title to the Property, the leasehold and the fee titie shall
not merge wnless Lender agrees to the merger it wri ing. . )

. ... /. Erotection of Lender’s Rights in the Proporty. If Borrova r fails to perform the covenants and agreements contained
in this Security Instrument. or there 1s a legal priceecing that may si nificantly affect Lender’s rights in the Progcrty (such as a
proceedmg in’bankruptcy, probate, for condemm:tioa or forfeiture 1 to enforcs laws or, regulations), then Lender may do and
pay for whatever is necessary to protect the valve of the Propertti.md Lender’s rights in the Property. Lender's actions may
include pa¥mg any sums secured by a lien which t as piority over this iccun(ar Instrument, appeannﬁ n court, paying reasonable
?lttomeys’h ecs ang enteriag on the Property to maike 1 epairs. Althou:h Lender may take action under this paragraph 7, Lender
oes not have to do so.
. Any amounts dishbursed by Lender under ( his pm:ﬁraph 7 shall become additional debt of Borrower secured by this Secur-
ity Instrumert. Unless Borrower and Lender agree (¢ other terms of payment, these amounts shall bear interest from the date
of disbursemznt at the Note rate and shall be payabl: with interest, upon notice from Lender to Borrower requesting ga[\;ment.
. 8. Mortgage Insurance. If Lender req mre(i\mor_tgz:ge insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the preni ums required to ma atain the mort%gc wsurance in effect. 1f, for any reaso
¢ mortgage surance coverage required by Lender lapses or ceases to be in effect, Barrower shall pay the premiums requir
to obtain coverage substantially equivalent to the snort -%age insurance 3 reviously in effect, «t a cost substantially quxvalenl o the
. cost to Borrower of the mortgage insurance previously in cifect, fraya an altérnate mortga%i insurer approved by Lender. If
.. substantially: :quivalent mortgage insurance coverage i3 not available] Borrower shall pay o Lender each month a sum cqual to
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all sums secy
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‘cute or cause Trustee ¢

0 execute g Written
'roperty to he sold and shalj ca

notice of the occurrence of
der or Ty

use such notice to be recorded in each

stee shall give Botice of sale in the manner prescribed p,
A the time required applicable law,

est bidder € and place and
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tals i

reasonable Trustee’s and atto
ar persons legelly entitled tg §

- Reconveyancs, Upon payment of il sums sec
the Property and shall surrend!c):r this Sscur ty
Trustee. Trustee shall feconvey the Pr( pertswi

T trustee to any Trustee
Succeed to all the tig]

€, power and duties
Security Instrumep:

and in the Note, "attorneys’ feeg shall include
urity Instrop eat. |
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: —] Condomin um Rider [J14 Family Riger
Graduated Payment Rider [ Planned t, it Devéiopment_ Rider [ Biweekly Paymenpt Rider
Balloon Rider E [ 7] Rate Impro ‘ement Ri‘d;r o Second Home Rider
Other(s) | specify] . I : .
BY SIGNING EELOW, Borrower acc *pts and agrees to i} e terms and covenants contained in thig Security Instrumeng and
in any tider(s) executeq by Borrower and record od with jt. o S
Witnesscs: o

_» personally appeared the above nameq.

o . - and acknowledged
“voluntary act :.nd deed:
B M}Comn;ission Expires:
- (Official seay)
i kS h Sl
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